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Dunne Urges Trading Activity As Yardstick 
For Granting Unlisted Trading Privilege 


In a hearing on Revisions of the Securities Acts held by the 
House Committee on Interstate and Foreign Commerce, Frank Dunne 
of Dunne & Co., President of the New York Security Dealers Asso- 
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Business and Finance Speaks After the Turn of 
the Year — For Opinions of Leaders in Industry 


REPORT 





Plenty of competition between 
banking groups appears to be in 
the making for the next two new 
security issues slated to reach 
market. It is a certainty that 
there will be no duplication of 
the Alabama Power Co. incident 
when a single group bid took the 
issue. 

Several groups already are 
in process of formation for 
submission of bids for the 
Panhandle Eastern Pipe Line 
Company’s projected offering 
on which tenders are due to 
be opened Feb, 4 next, 


There will be little or no sur- 
prise should several agency bids 
appear and it is not considered 
altogether unlikely that one, or a 
group of insurance companies 
may decide to go it alone. 

The total of securities involved, 
including $10,000,000 of 20-year 

(Continued on page 434) 
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THE CANADIAN BANK 
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HEAD OFFICE: TORONTO 
Established 1867 
Paid-Up Capital__.$30,000,000 
Reserve 20,000,000 





This Bank is in close touch with 
the commercial and financial life 
of Canada and is well equipped to 
gerve corporations, firms and in- 
dividuals interested in Canadian 
business. 


Branches in every important 
city and town in Canada and New- 
foundland, also in Portland, Oregon; 
San Francisco; Seattle; Los An- 
geles; London, England; Havana; 
Kingston, Jamaica; Bridgetown, 
Barbados, and Port of Spain, 
Trinidad. 


NEW YORK AGENCY 
Exchange Pl. & Hanover St. 
— 





and Finance Regarding Outlook for Business in 
1942 see Pages 448-478. 


1941 Monthly Stock and Bond Price Ranges, 
Pages 452-477. 














The Securities and 
Exchange Commission 


Chief among the many problems of the securities busi- 
ness that once again are being aired in resumed hearings 
before the House Interstate and Foreign Commerce Com- 
mittee is that of the Securities and Exchange Commission, 
itself. This administrative agency of the Federal Govern- 
ment has functioned lamely and poorly during practically 
all of its eight years of existence, and the business of origi- 
nating and dealing in securities has suffered in consequence. 
It is a commonplace that one of the main headaches of the 
financial world is the SEC. 

Some of the trouble doubtless is to be attributed to the 
needlessly complex and difficult laws administered by the 
agency. Some may be due to the peculiar discovery that 
the economic ills of the country were not in any sense 
alleviated by stringent Federal control of a business which 
was blamed for all ills after 1929. Another factor is the 
persistently punitive spirit animating the Washington 
Administration in everything affecting finance. Many other 
items could be cited to account in small or large part for 
the dismal results of the securities enactments and the 
administration of those laws by the Commission. 


When all is said and done, however, the personnel of 
the Commission stands out as the core of the problem. It 
is an old and settled principle that even the worst form 
of government is tolerable when directed by intelligent, 
sincere, earnest and well intentioned men. And the best 
form is evil if incompetence and self-seeking prevail among 
the authorities. Administrative government is far from 
admirable, and in the case of the SEC its defects have been 
magnified. 

(Continued on page 434) 


ciation, urged that “public trading activity on the exchange” be made 
the yardstick on which the granting of Unlisted Trading Privileges 
and the continuance of such privileges should depend. 

Mr. Dunne, appearing on behalf@ 





of-the New York Security Deal- 
ers Association, said “. . . I suggest 
that public trading activity should 
be made the criterion of the suit- 
ability of a security for auction 
trading. In other words, the 
Securities and Exchange Commis- 
sion should require satisfactory 
evidence as to prospective trading 
activity before granting unlisted 
trading privileges, rather than 
granting the privilege on what the 
Commission itself recognizes to be 
unsatisfactory evidence, in the 
hope that subsequent trading will, 
for some reason or other, turn out 
to be more active than the evi- 
dence indicates. Similarly, I urge 
that when such privileges are 
granted, the criterion of public 
trading activity be effectively ap- 





plied in the ensuing period, and 
that continuance of the privilege 
depend on sufficient public trad- 
ing. 

“The difficulty which presents 
itself at this point is the defini- 
tion of ‘sufficient public trading 
activity. The vague yardsticks 
now in use, such as the distribu- 
tion of the security and the 
amount of public trading activity 
in the over-the-counter market 
within the vicinity of the ex- 
change prior to admission, the 
vicinity of the exchange itself, 
etc., were devised in the hope that 
they would give a fair indication 
of the amount of auction trading 
which could be expected upon 
admission to exchange trading. It 

(Continued on page 415) 
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Geo. P. Rea Of N. Y. Curb, John Fleek Of IBA, 
Testify Against SEC Amendments At Hearing 


Indicating on Jan. 23, before the House Committee on Foreign 

and Interstate Commerce, his views on proposed changes in the 
Securities Acts, George P. Rea, President of the New York Curb 
Exchange, urged the repeal of existing requirements that officers or 
principal stockholders are liable to their corporations for any per- 
sonal profits made in transactions involving their company’s listed 
and registered stock if the stock ¢ 
is disposed of within six months, 
of the date of its purchase by the | 
officials. 
Mr. Rea said this provision “has 
been an important deterrent to) 
honest, legitimate and desirable 
buying and selling in the open) 
market” and fails to “prevent mis- 
use of confidential information.” 
Ganson Purcell, Chairman of the 
SEC, told the Committee repeal 
of this section would “strip in- 
vestors of one of their most essen- 
tial protections.” 

According to Washington ad- 
vices to the “Wall Street Journal” 
of Jan. 22, the proposals advo- 
cated by Mr. Rea which he said 
were concurred in by the New 
York Stock Exchange and were 
not opposed by the SEC included: 


1. Provisions requiring  so- 
called “insider” reports from of- 
ficers and 10% stockholders and | 
prohibiting short sales by such | 
parties should be extended to/! 
all companies having 300 stock- | 
holders and gross assets of 
$3,000,000 or more. 


2. The proxy regulatory pro- 





visions of the Exchange Act 
should be extended to all com- 
panies engaged in _ interstate 
commerce regardless of whether | 
their securities are listed on a 
stock exchange. 


Others heard by the House 
Committee at the same time were 
Sidney L. Schwartz of the San 
Francisco Stock Exchange and 
Russell Cunningham of the Cleve- 
land Stock Exchange. Associated 
Press advices from Washington 
reported that: 


Mr. Cunningham opposed the 
request of the two New York 
Exchanges for extension of SEC 
proxy regulations to certain 
smaller companies and urged 
broadening of legislation requir- 
ing so-called “insiders” to re- 
port their transactions in their 
own stocks. 


Mr. Schwartz asked the Com- 
mittee to require completion of 
a SEC study of regional ex- 
changes and urged that the 
commission show “a more lib- 

(Continued on page 415) 
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The “MINNE”’’ Situation 


Des Moines & Ft. Dodge 4s ’35 
lowa Central 4s 1951 
Iowa Central 5s 1938 


Minneapolis & St. Louis 6s 1932 
Minneapolis & St. Louis 5s 1934 
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Frederic H. Hatch & Co. 


Incorporated 
Members New York Security Dealers Association 


aa. 


American Cyanamid 5% Pfd. 
U.S. Lines (Nevada) Pfd. 


Missouri Pacific 5's 


Mc DONNELL & (0. 


Members New York Stock Exchange 
120 BROADWAY NEW YORK 
REctor 2-7815 
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ASSOCIATED 


GAS & ELECTRIC 
5s & 6s, 2002 


—_——. 


KATZ BROS. 


Established 1920 
Members New York Security Dealers Ass'n 
40 Exchange Pl., N.Y. HA 2-2772 


BELL TELETYPE NY 1-423 

















Long Elects Hoagland | 
Central States V.-P.. 


Hugh W. Long and Company, 
Incorporated, 15 Exchange P.ace, | 
Jersey City, national discr:bucors 
of Fundamental Investors, Inc., 
Investors Fund C, Inc., Manhattan 
Bond Fund, Inc., and New York 
Stocks, Inc., have announced the 
election of Arthur M. Hoagiana 
as Central States Vice President. 

Mr. Hoagland’s business career 
started in the commercial bank- 
ing field with the Liberty National 
Bank now the New York Trust 
Company. He has been identified 
with several prominent firms in 
various parts of the country, spe- 
cializing chiefly in the aistribu- 
tion of industrial and municipal 
securities. In this period he was 
southern manager for Bancamer- 
ica-Blair Corp., supervising a 
number of branches in southern 
cities from headquarters in At- 
lanta. He has also been Director 
of Finance for the state of Georgia 
and a Public Work Administrator 
for the Government. 


Mr. Hoagland has been identi- 
fied with the Long Company since 
its inception and is not in charge 
of its distribution in all or in part 
of the states of Georgia, Indiana, 
Kentucky, Pennsylvania, Tennes- 
see, Virginia, and West Virginia, 
and makes his office in the Union 
Trust Building, Cincinnati. 


Railroads Granted 
10% Fare Increase 


The Interstate Commerce Com- 
mission on Jan. 21 approved an 
increase of approximately 10% in 
all passenger fares with the ex- 
ception of those charged members 
of the military and naval forces 
traveling on furlough and fares 
charged as “extra fares’ on par- 
ticular trains. The increase will 
go into effect on Feb. 10, accord- 
ing to officials of the Association 
|of American Railroads. 


Where the total increased fares 
are less than one dollar, fractions 
of less than one-half cent shall 
be dropped and fractions of one- 
half cent or greater may be in- 
creased to the next whole cent. 
Where the total increased fares 
are more than one dollar, such 
fares shall end in 0 or 5, but no 
'more than 2.5 cents shall be added 
to the present fares as increased 
|by 10% in order to make such 
total fares end in 0 or 5. 

SS 


NASD District 
Elects Riter Chairman 


Henry G. Riter, 3rd, Riter & 
Co., New York City, was re- 
elected Chairman of District No. 
13 of the National Association of 
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Triumph Explosives 


Common 


Triumph Explosives 


Warrants 


Trading Department 


DURYEA & CO. 


Members New York Stock Exchange 
65 BROADWAY, NEW YORK, N. Y. 


Teletype NY 1-1702 
Tel. WHitehall 4-0488-89-90-91 








Nat’l Fireproofing 5s & Com. 
South Coast Corp. 6s & Pfd. 
Poli New England Theatre 5s 
Fulton Iron Wks. 6s, P£d. & Com. 
A. P. W. Properties “A” 
Southw. Lumber Mills 5s & Com. 
Industrial Real Est. Tr. 3s w. s. 
Bayway Terminal 6s & Com. 
Monon Coal 5s w. s. 


Harry Parker Co. 


74 Trinity Place, New York, N. Y. 
WHitehall 4-8565 Teletype NY 1-1102 


Albert Fagan Will 
Form Fagan & Go. 


Effective Feb. 1, Albert E. Fa- 
gan, member of the New York 
Stock Exchange, will form Fagan 
& Co., with offices at 41 Broad 
Street, New York City. Associated 
with him will be Isabelle G. 
Kaufmann and Abraham Unger- 
leider as limited partners. Mr. 
Fagan has recently been in busi- 
ness as an individual stock broker 
on the floor of the Exchange, and 
prior thereto was a partaer in 
Beauchamp & Fagan. In the past 
Mr. Ungerleider was a partner in 
Fenner, Beane & Ungerleider. 














John Hutton To Join 
G. H. Walker & Co. 


John W. Hutton will become 





| Securities Dealers, Inc., which in- 
cludes New York, New Jersey and 
Connecticut. Irving Fish, Smith, 
Barney & Co., was named Vice- 
Chairman, and Frank L. Scheffey 
was re-elected Secretary. 








associated with G. H. Walker & 
'Co., 1 Wall Street, New York 
City, members of the New York 
Stock Exchange and other lead- 
ing exchanges, as Manager of the 
Municipal Bond Department as of 
Feb. 1. Mr. Hutton was formerly 





'Murray C. Mathews Now 
With Webber, Darch & Co. 


(Special to The Financial Chronicle) 
ChiCAGO, ILL.— Murray C. 
Mathews has become associated 





63 Wall St., New York, N. Y. Bell Teletype NY 1-897 








70 PINE ST., N. Y. WHitehall 4-4970 





with Webber, Darch & Company, 
208 South La Salle Street. 


in charge of the Municipal De- 
|partment of the New York office 
;of Bankamerica Company and 
prior thereto was manager of the 
municipal bond department for 
Sutro Bros. & Co. and Francis I. 
duPont & Co. 
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New Refining Process 
By Pawling—Offer Stock 


Leigh Chandler & Co., 100 
Broaaway, New York City, are of- 
fering 49,000 shares of the $1.00 
Par Common Stock of the Pawling 
Refining Corporation. The offer- 
ing price is $2.00 per share. 
Pawling owns a new process of 
degumming and dehydrating Cas- 
tor Oil, which creates an essence 
that, added to ordinary petroleum 
lubricating oils, gives them an 
“active oiliness’” formerly un- 
known in petroleum or any of its 
derivatives, according to the pros- 
pectus. 


Speeded up war production of 
machine tools appears to be one 
of the first by-products of the new 
process, The Company having 
been able to produce a cutting oil 
which carries approximately ten 
times the sulphur content of ordi- 
nary cutting oils and, in addition, 
has the unique faculty of being 
transparent. This transparency is 
invaluable in precision work, the 
prospectus continues, since it en- 
ables the machine operator con- 
stantly to see the cutting edge. 
More than 20 additional products 
made possible by the new process 
are already on the market. 


Discovery of this process per- 
mitting the distillation of Castor 
Oil culminates a full century of 
scientific search in laboratories all 
over the world, and Pawling’s new 
distillate has created a whole 
chain of new products, in fact 
opening up what has been de- 
scribed as an entire new science 
of lubrication, the prospectus 
adds. 


In cooperation with one of the 
Eastern Arsenals, Pawling. has 
created a special cutting oil for 
aluminum which is. superior to 
anything hitherto marketed, the 
prospectus _ states. Other 
products are a core oil of greater 
efficacy, a powerful penetrating 
oil and an industrial soap com- 
pletely free of abrasives. 


Considerable interest is manifest 
in the Street, it is understood, 
particularly in view of the exten- 
sive market which may be opened 
up by the company’s new motor 
oil. 


Circular On Am. Cyanamid 


A circular discussing the cur- 
rent situation in 5% Cumulative 
Preference Stock of the American 
Cyanamid Co. is being distributed 
by Bristol & Willett, 115 Broad- 
way, New York City. Copies of 
this interesting circular may be 





new | | We have an interest in the following Public Utility Common Stocks: | 


ARKANSAS-MISSOURI POWER CORP. 


Prospects for 
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Securities 





Circular on Request 





D. H. SILBERBERG & CO. 


Members New York Stock Exchange 


63 Wall Street, New York 


WHitehall 4-2900 




















CLEVELAND, Ohio — Peter 
Ball, President of Ball, Coons & 


Chairman of the Ohio-Kentucky 
District of the National Associa- 
tion of Securities Dealers, Inc., 
to succeed Ewing T. Boles of Co- 
lumbus. Mr. Ball will head the 
business conduct committee. Rod- 
erick A. Gillis, Gillis-Russell & 
Co., Cleveland, will be Chairman 
of the quotations committee, and 
Robert J. McBryde, James C. 
Willson & Co., Louisville, Ky.. 
was named head of the uniform 
practice committee. 


——__— 


O’Connell & Co. T 
Be Formed In Boston 


BOSTON, Mass. — Joseph E. 
O’Connell, member of the New 
York Stock Exchange, and Max- 
well E. Bessell will form O’Con- 
nell & Co., with offices at 49 Fed- 
eral Street, on Feb. 9. Mr. O’Con- 
nell has been a partner in Soucy 
& Co. which will dissolve as of 
Feb. 9, and prior thereto in Soucy, 
Swartswelter & Co.; in the past 
he was Vice-President of the 
Shawmut National Bank. Mr. 
Bessell was a Vice-President of 
Bond & Goodwin Incorporated. 
EEE —_—_—_ 


Sugar Securities 


Bond & Goodwin, Incorporated, 
63 Wall Street, New York City, 
have prepared a detailed analysis 
on leading companies in the sugar 
industry and also an interesting 
bulletin on the industry itself, 
which may be had from the firm 
upon request. 
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BLACK HILLS 





obtained from Bristol & Willett 
upon request. 











Of N.A.S.D. District 


Co., Cleveland, has been elected | 


First Mortgage Bonds, 312% Series due 1972 
Bought — Sold — Quoted 


Prospectus obtainable from the undersigned 


Spencer Trask & Co. 


25 Broad Street, New York 
Teletype NY 1-5 
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Ignore that Glib 
“NO BID” 


Because of our broad familiarity 
with the field of little traded 
securities, we frequently find 
sound values not apparent to 
those less experienced. 

‘ Obsolete Securities Dept. 

99 WALL STREET, NEW YORE 

Telephone: WHitehall 4-6551 
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City Natl. Bank & Trust Co. Bldg. 
Danbury, Conn. 
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‘JOTTINGS®?| 


Current bulge in retail buying bids fair to exceed that of Sep- 
tember, 1939 (inflation fear), of last August (inflation fear) and 
last September (coming excise taxes). This time it is fear of ration- 


ing. And like two of the previous rushes it will probably hasten 


| what it anticipates. The list of items being rushed is almost synony- 
/' mous with a list of the items likely to be scarce soonest, such as 





Sugar is the outstanding case. 
Housewives seem particularly 
sensitive on this one, as witness 
'the foolish rush in September, 
| 1939, which helped to drive sugar 
futures up the limit day after day. 
This time Secretary Wickard ap- 
parently gave the final push to 
‘the hoarding snowball with his 
'broadeast of last week. 
| The sugar rationing announce- 
|'ment is another instance of Wash- 








|ington action being too little and 
'too late. Washington should have 
| foreseen the shortage. The trade 


did. Yet Washington fiddled from 
August until mid December while 
forehanded industrial consumers 
stocked up far in advance. In 
Washington the ball was handed 
around from OPA to Agriculture 
to OPM to State Department and 





back to OPM again. Then Sec- 
retary Wickard, after having pre- 


i icularl woolens) ,® " . 
ae taro cake peed sumably known the situation for 
goods, soap hosiery metal no-| months without having done any- 
 eea ’ ; thing about it, during which time 





the sugar trade tried its best to 
prevent a housewives’ rush until 
Washington would do something 
about the situation, sounded the 
tocsin on the radio on Jan. 18 
about the shortage and precipi- 
tated the current consumer scram- 
ble for sugar. Now it will take 
weeks or months to straighten out 
the mess. However, sugar ration- 
ing will probably provide much 
experience and information for 
rationing other items. 





This rationing business, in 
fact, looks as though it is go- 
ing to be cumulative and 
self-accelerating in more than 
one way. 

For instance: 

Shortage talk brings rush buy- 
ing, which hastens the shortage 
and calls for rationing. 

Each item rationed may make 





(Continued on page 434) 














POWER & LIGHT CO. 


IOWA PUBLIC SERVICE CO. 
IOWA SOUTHERN UTILITIES CO. 
MISSOURI UTILITIES CO. 
NORTHERN NATURAL GAS CO. 
PUBLIC SERVICE CO. OF INDIANA 
SIOUX CITY GAS & ELECTRIC CO. 


AC.ALLYN*°COMPANY 


Incorporated 


Aldred Investment Trust : 
4%s, 1967 . 


Reynolds Realization 
: 5s, 1946 


Indiana Limestone 
6s, 1952 


Joseph McManus & Co. 


Members 
New York Curb Exchange 
Chicago Stock Exchange 
39 Broadway, New York 
Digby 4-2290 Tele. NY 1-1610-11 











We Are Specialists In 


REAL ESTATE SECURITIES 


Inquiries Invited In 
Lawyers Mtge. Co. Ctfs. 
Lawyers Title Co. Ctfs. 
Bond & Mtge. Co. Ctfs. 
and all other Title Co.’s 
Bank Trust Participations 


Complete Statistical Information 


L. J. GOLDWATER & CO. 


INC. 
Members New York Security Dealers Assn. 
39 Broadway, New York, N. ¥. 
HAnover 2-8970 Teletype NY 1-1203 



































New Orleans Great Northern 
5s, 2032 


Macfadden Pubs. Pfd. & Com. 
Permutit Company 


Central of Georgia 
Consol. 5s, 1945 


ATLANTIC INVESTING 
CORPORATION 


67 WALLST., NEW YORK, N.Y. 
Telephone—BOwling Green 9-3000 
Teletype—NY 1-1625 
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Sugar Securities | 


Write for our recent analysis 





on leading companies in the | 
industry. 


BOND & GOODWIN 


INCORPORATED 


63 Wall St., New York 


Boston Chicago Portland, Me. 
































Cairo Bridge Co. 


6%s, due 1958 


Miami Bridge Co. 
Common Stock 
Bought—Sold—Quoted 


R.E.Swart & Co. 


INCORPORATED 
49 EXCHANGE PLACE, NEW YORK 
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DIVIDEND NOTICES 


The Auwrican Je baaeoCompauy 


“ant Fifth 





Avenue 


146TH ComMMON DtvIDEND 


A dividend of One Dollar ($1.00) per share 
has been declared upon the Common Stock 
and Common Stock B of THE AMERICAN 
Tosacco Company, payable in cash on 
March 3, 1942, to stockholders of record at 
the close of business February 10, 1942. 
Checks will hs mailed. 

EpmuNpD A. Harvey. 7 reasurer 


January 28, 1942 


THE ATLANTIC REFINING co. 





NUMBER 
146 


COMMON 
DIVIDEND 





At a meeting of the Board of Directors 
held January 26, 1942, a dividend of 
twenty-five cents share was declared 
on the Common Sock of the Company, 
able March 16, 1942, to sto 
hold ders of record at the close of bus- 
sho February 20, 1942. Checks will 


be mailed W. M. O'CONNOR 
January 26, 1942 Secretary 











Borden's 
CoMMON DivipEND 
No. 128 

An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company. payable March 2, 1942, to 
stockho!ders of record at the close of 
business February 16, 1942. Checks 
w:ll be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 





= 
‘te <? 











EATON MANUFACTURING COMPANY 
CLEVELAND, OHIO 
Dividend No. 68 

The Board of Directors of i me 
Manufacturing Company has 
clared a dividend of MB ae A rr 
Cents (75c.) per share of the out- 
standing common stock of the Com-/| 
pany, payable on February 25, 1942, | 
to shareholders of record at the! 
close of business February 5, 1942. 
January 23, 1942 

H. C. STUESSY, Secretary 








BAY & WESTERN RAILROAD 
COMPANY 


The Board of Directors has fixed and de- 
clared Five percent to be the amount payable 
on Class A Debentures (Payment No. 46), a 
dividend of Five percent to be payable on the 
capital stock, and one percent to be the amount 
payable on Class B Debentures (Payment No. 
29), out of the net earnings for the year 1941, 
payable at No. 20 Exchange Place, New York, 
N. Y., on and after February 18, 1942. The 
dividend on the stock will be paid to stock- 
holders of record at the close of business 
February 7, 1942. All Debentures must be ac- 
companied by appropriate Internal Revenue 
ownership certificates, properly executed, ex- 
cept when the Debentures are owned by a 
domestic corporation, in which case the name 
and address of the holder of the Debentures 
must be furnished. 


GREEN 


Cc. W. COX, Secretary 
New York, January 28, 1942 





JOHNSON AUTOMATICS INCORPORATED 
Firearms Manufacturers 
The Board of Directors declared an initial 
dividend of twenty-five cents per share on the 
capital stock of the Company, payable February 
28, 1942, to stockholders of record at the close 
of business February 20, 1942. 


JOHN BABCOCK HOWARD, Treasurer. 
Boston, Mass. 








UNITED GAS CORPORATION 
$7 Preferred Stock Dividend 


At a meeting of the Board of Directors of 
United Gas Corporation held on January 27, 
1942, a dividend of $2.25 per share was de- 
clared on the $7 Preferred Stock of the Cor- 
poration for payment March 2, 1942, to stock- 
holders of record at the close of business 
February 6, 1942. 

E. H. DIXON, Treasurer. 


L. T. Hood Co. To Be 
Formed In Detroit 


DETROIT, Mich. — Leroy T. 
Hood and Henry J. Phelps, upon 
the dissolution of Hood, Truettner 


& Thisted on Febarury Ist, will 
form L. T. Hood & Co. with offices 
in the Buhl Building to deal in 
municipal bonds. Partners in the 
new organization were both for- 
merly partners in Hood, Truettner 
& Thisted. 








New York City | 


| Jr., 





- Canadian 
Securities 


Traded in U. S. Funds 


F.W. Macdonald & Co. 


Members Toronte Stock Exchange 
41 Broad St., New York, N. Y. 
HAnover 2-7673 Tele. NY 1-1619 
Toronto New York 


| 


JACKSON 











N. Y. Security Dealers 
Dinner For March 26 


The New York Security Dealers’ 
Association announces that it will 
hold its fourteenth annual dinner 
on Thursday, March 26th, at the 
Waldorf-Astoria Hotel at 7 p.m. 

It is suggested that reservations 
be sent in as soon as possible as 
table positions will be arranged 
in the order in which applications 
are received. Price is $7.50 per 
person. Further details may be 
obtained from Frank Y. Cannon, 


'Executive Secretary of the Asso- 
= ='| ciation, 42 Broadway, New York 


City (Digby 4-1650) or from any 
member of the Dinner Committee. 

The committee is composed of: 
John F. Sammon, Chairman, J. F. 
Sammon & Co.; Robert Strauss, 
Vice-Chairman, Strauss’. Bros.; 
John J. O’Kane, Jr., Vice-Chair- 
man, John J. O’Kane, Jr. & C2.; 
Harold Allen, Allen & Co.; Walter 
E. Bachman, E. H. Gibb & Co.; 
James Currie, Jr., Hoit, Rose & 
Troster; Frederick D. Gearhart, 
Kobbe, Gearhart & Co., Inc.; 
Leo J. Goldwater, L. J. Goldwater 
& Co., Inc.; Irving A. Greene, 
Greene & Co.; S. Wellman Han- 
son, Hanson & Hanson; Welling- 
ton Hunter, Hunter & Co.; Fred- 


erick C..Kraehling, Frederic H. 


Hatch & Co., Inc.; Hanns E. 
Kuehner, Joyce, Kuehner & Co.; 


| Joseph B. Lang, J. B. Lang & Co.; 


Herbert M. May, Herbert M. May 
& Co.; Stanley L. Roggenburg, 
Roggenburg & Co.; J. Arthur 
Warner, J. Arthur Warner & Co.; 
and Melville S. Wien, M. S. Wien 
& Co. 


Moors & Cabot Add 
Richardson, Et. Al. 


BOSTON, Mass.—Moors & Ca- 
bot, 11 Devonshire Street, invest- 
ment brokers for over half a cen- 
tury and members of the New 
York and Boston Stock Ex- 
changes, have enlarged their or- 
ganization by the addition of sev- 
eral men formerly connected with 





Williams & Southgate, also a 
Stock Exchange firm, recently 
dissolved. The group is headed 


by F. Harrie Richardson, who was 
a partner in the Williams & 
Southgate firm. The others are 
Harold W. Danser, Sr., Harold W. 
Danser, Jr., Raymond S. Hans- 
bury, Charles H. Cahill, Royal 


Claflin Taft, and John E. Win- 
ston. 


S. A. O’Brien With 
Edward A. Purcell Co. 


S. A. O’Brien, formerly senior 
partner of S. A. O’Brien & Co. 
and for many years identified 
with trading in public utility se- 
curities, particularly in the issues 
of Associated Gas & Electric sys- 
tem, has become associated with 





the New York Stock Exchange’ 


firm of Edward A. Purcell & Co., 
65 Broadway, New York City, in 
their unlisted department. Mr. 
O’Brien has recently been con- 
nected with Faroll Brothers spe- 
cializing in Associated Gas & 
Electric securities. 








UTILITY PREFERREDS 
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lication in this column. 
NEW YORK, N. Y.— Frank 


Alexander McDougald, formerly! Spring St. 


with Shields & Co. and Washburn 
& Co., has become associated with 
Graham, Parsons & Co., 14 Wall 
St. 


(Special to The Financial Chronicle) 
OSTON, ASS. — Joseph D. 
Hildreth has been added to the 
staff of Lee Higginson Corp., 30 
State St. 


(Special to The Financial Chronicle) 

OSTON, MASS.— Harold M. 
Cobb is now with Merrill Lynch, 
Pierce, Fenner & Beane, 45 Milk 
St. 











(Special to The Financial Chronicle) 
BOSTON, MASS.—Theodore P. 


Bell has become connected with 
J. Arthur Warner & Co., 10 Post 
Office Square. Mr. Bell in the 
past was with Jackson & Curtis. 





jpecial to The Financial Chronicle) 

CHICAGO, ILL.—Robert Knox 
Foster has become affiliated with 
Hirsch, Lilienthal & Co., Field 
Building. Mr. Foster was for- 
merly with Shields & Company, 
and prior thereto with Blair Se- 
curities Corp., Glore, Forgan & 
Co., Brown Harriman & Co. and 
Ames, Emerich & Co. 





(Special to The Financial Chronicle) 

CHICAGO, ILL.—Paul Espen- 
shade has joined the staff of 
Lamson Bros. & Co., 141 West 
Jackson Boulevard. In the past 
Mr. Espenshade was with Mil- 
bank Corporation. 





(Special to The Financial Chronicle) 

CLEVELAND, OHIO—J. Ken- 
neth Boylan, previously with H. 
C. Hopkins & Co., has become 
connected with MecDonald-Cool- 
idge & Co., Union Commerce 
Building. 





(Special to The Financial Chronicle) 

FORT WAYNE, IND.—Peter A. 
Dittoe, formerly with Wefel & 
Maxfield, is now associated with 
G. Ward Beers & Co., Old First 
Bank Building. 


(Special to The Financial Chronicle) 
LOS ANGELES, CALIF .—Louis 
Schickram has joined the staff of 





| PERSONNEL ITEMS 


If you contemplate making additions to your personnel, please 
send in particulars to the Editor of the Financial Chronicle for pub- 








Hill Richards & Co., 621 South 





(Special to The Financial Chronicle) 

O ANGELES, CALIF 
Frank C. Field has become asso- 
ciated with Lester & Co., 621 
South Spring St. Mr. Field pre- 
viously was with Merrill Lynch, 
Pierce, Fenner & Beane, and 
Banks, Huntley & Co. 





(Special to The Financial Chronicle) 
OS ANGELES, CALIF. — 


George C. Gilchrist is now with 
Revel Miller & Co., 650 South 
Spring St. 





(Special to The Financial Chronicle) 

LOS ANGELES, CALIF.—Kirk 
L. Moon has been added to the 
staff of Searl-Merrick Company, 
634 South Spring St. 





(Speciai to The Financial Chronicle) 

MINNEAPOLIS, MINN.—Ward 
F. Tucker has rejoined Paine, 
Webber & Co., Rand Tower. In 
the past Mr. Tucker was an offi- 
cer of Tucker-Needham, Inc. 





pecial to The Financial Chronicle) 

ST. “LOUIS, MO.—Harry Joseph 
Lange has become associated with 
Fusz-Schmelzle & Co., Boatmen’s 
Bank Building. Mr. Lange was 
previously with Slayton & Co. 
and Murdoch, Dearth & White, 
Inc. 





(Special to The Financial Chronicle) 
SAN FRANCISCO, CALIF. — 
Robert Reid Hamlin is now with 
H. R. Baker & Co., Russ Building. 





(Special to The Financial Chronicle) 
SAN FRANCISCO, CALIF. — 
Daniel Mark Belmont has joined 
the staff of Heller, Bruce & Co., 


Mills Tower. 





(Special to The Financial Chronicle) 


SAN FRANCISCO, CALIF. — 
John F. Dunn has become asso- 
ciated with Henry F. Swift & Co., 
490 California St. Mr. Dunn was 
previously with Walston, Hoff- 
man & Goodwin, Schwabacher & 
Co. and Dickey & Co. 








5% Cumulative 


115 Broadway, New York 
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We make a specialty of dealing in 


American Cyanamid Co. 


Bought — Sold — Quoted 
Circular on request 


Bristol & Willett 


Established 1920 
Members New York Security Dealers Association 


Bell System Teletype NY 1-1493 


Preference Stock 


Tel. BArclay 7-0700 

















DALLAS 
Bought — Sold — Quoted 


Dr. Pepper 
Republic Insurance 
New Mexico Gas Co. Com. & Pfd. 
Great Southern Life Ins. Co. 


Southwestern Life Ins. Co. 
Dallas Ry. & Ter. 6% 1951 
All Texas Utility Preferred Stocks 


Check us on Southwestern Securities 


RAUSCHER, PIERCE & CO. 
DALLAS, TEXAS 


Ft. Worth-Houston-San Antonio 


DETROIT 


s tS 











LISTED AND UNLISTED 
SECURITIES 


Charles A. Parcells & Co. 


Members of Detroit Stock Exchange 
PENOBSCOT BUILDING 
DETROIT, MICH. 











NEWARK 





Public Service Coord. Transport 
4s, 1990 


Jersey City, Hob. & Pat. St. Ry. 


4s, 1949 


Hoboken Ferry Co. 


lst 5s, 1946 


J. S. Rippel & Co. 


Established 1891 


18 Clinton St., Newark, N. J. 
MArket 3-3430 
New York Phone—REctor 2-4383 











ST. LOUIS 





x & Co. 


SAINT LOWIS 
509 OLIVE ST. 





Members St. Louls Stock Exchange 





SALT LAKE CITY 








Specializing in 


UTAH-IDAHO SUGAR 
AMALGAMATED SUGAR 


Analysis on request 


EDWARD L. BURTON 
& COMPANY 


Established 1899 
160 8. Main St. Salt Lake City, Utah 
Bell System Teletype SU 464 
Oldest Investment House in Utah 




















Proxy Timetable 


Eastern Printing Corporation, 
100 Sixth Avenue, New York 
City, has reprinted its “Timetable 
for Proxy Procedure” to give ef- 
fect to amendment in rules per- 
mitting brokers to vote 15 days 
in advance of meetings. Copies of 
the “Timetable,” which will be 
found valuable in the preparation 
of proxies, may be had upon re- 
quest from Andrew F. Gibson, 
Proxy Agent, of Eastern Printing 
Corporation, 
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Syracuse Bond Club 
Elects [942 Officers 


SYRACUSE, N. Y.—The annual 
meeting and dinner of the Bond 
Club of Syracuse took place Jan. 
26, 1942, at the Hotel Syracuse. 
The following officers were 
elected for the coming year: 


Daniel W. Cary, Blair F. Clay- 


baugh & Co., President; Donald 
D. Dietzer, Blair & Co., Vice- 
President; Beverly H. Lapham, B. 


H. Lapham & Co., Secretary; and | 


Al Hageman, Syracuse Savings 
Bank, Treasurer. 





| Guaranteed 


| Railroad 
| Stocks 


Joseph Walker § Sons 


Tel. REctor 
2-6600 


120 Broadway 
NEW YORK 














Bought 


61 Broadway 
Telephone—DIgby 4-4933 





Chicago, North Western Railway Company 


New Securities 


(when, as and if issued) 


PFLUGFELDER, BAMPTON & RUST 


Members New York Stock Exchange 


RAILROAD REORGANIZATION SECURITIES 


— Sold 


New York 
Bell Teletype—NY 1-310 




















If you are retailing RATLROAD BONDS you will 
want our latest Bulletin which discusses the in- 
triguing question of the new long-term effects of the 


BATTLE OF PRODUCTION 
RAILROAD SECURITIES 


Copy on Request 








The preliminary report of “Ni 
week, makes gratifying reading fo 
refuting the claim that the railroads are “through” and that railroad 


RAILROAD SECURITIES 


ckel Plate” for 1941, released last 
r those burdened with the vask of 


STRAUSS BROS. 


Members New York Security Dealers Assn. 


securities “have no legitimate place in an investment portfolio.” 
“Nickel Plate’s” most recent statement covers the best year in ithe 
company’s history in point of gross revenues, in point of net income, 





and in point of financial progress.® 
Moreover, these new records were | 





32 Broadway, New York 
Bell Teletypes NY 1-832 & 834 


Digby 4-8640 











Tomorrow’s Markets 
Walter Whyte 
Say Susans 








Market seems again between 
hay and grass; technically it 
is in a position to break out 
in either direction; if stocks 
are still held it would be well 
to sell; more below. 


By WALTER WHYTE 


During the last few days | 
the market has stopped going | 
instead it turned) 
around and went up. The out- | 
standing group on the ad-| 


down, 


vance were .-the rails. Natur- 


that they were going lower, 
look sillier than ever. 

Now I don’t relish being | 
out on a 


limb any more} 


this writing the market has| 
failed to show me enough to} 
make me change what at pres- | 
ent seems to be an uncom-| 
fortable position. | 
The rails went up. That was | 
not surprising. As recently as | 
last week, I wrote here that 
their action indicated further 
advances. Of course, you may 
well ask, if that is the way I 
felt about them, why didn’t 
I advise their immediate pur- 
chase. The answer is, that in 
going up they would be close 
to previous highs and at such 
a stage any purchase would 
be risky. 
st 
Long ago I found out how 
dangerous it was to buy any 
stock when the market was 
close to what has once proved 
to be a resistance level. I 


* Bo 


realize, that if stocks are ever 
to go up, they have to go up 
to such a level if they expect 
to go through. Still there was 








i} and 


|enough in the picture, and for 
hing matter still is, to make 
'me believe that any attempt 
‘to go through at this time, 
'would meet with failure. 

| In the last two days the 
market has again recognized 
this zone of resistance. Sell- 
ing has showed a tendency to 
increase and the buyers of 
last week, are no longer—or 
at least don’t seem to be— 
interested in following them. 
It is possible that, before we 
are many days older; the pic- 
‘ture may change again—pos- 
‘sible, though not probable. 
'There are too many intangi- 
bles in the way. 

(Continued on page 436) 








Rail Stock Interesting 


There has been more interest 
in railroad securities during the 


, |last 30 days than there has been 
ally this makes the forecast | 


since the latter part of 1936 ana 
the early part of 1937, according 
to Clark, Kohl & Eyman, 55 Lib- 
erty Street, New York City, spe- 
cialists in railroad securities. Tnis 
has caused many retail security 
dealers to start searching for se- 


; |curities in the railroad fieid that 
than the next chap, but up to| have a speculative appeal and a) 


good chance for appreciation. 
The railroads, contrary to utility 
industrial companies, offer 
almost no speculative opportuni- 
ties in preferred stocks which are 
not too active for retail distribu- 
tion. 


An exception to this however, 
according to Clark, Kohl & Ey- 
man, is the Boston & Maine Rail- 
road, whose list Preferred stocks 
are selling under $3 per share. 
In 1940 this road completed a 
voluntary financial reorganization 
which left the stocks, both pre- 
ferred and common, undisturbed. 
The latest report for 1941 shows 
that the gross business of this 
railroad was approximately $69,- 
000,000 and net quick assets 
jumped to about $5,000,000. 


Expected rate increases should 
more than offset increased wages, 
Clark, Kohl & Eyman states, and: 
present earnings assure increased 
debt reduction which will cause a! 
rapid build-up in asset values to 
the preferred stocks of this sys- 
tem. ; 

With the common stock ‘selling 
at over $2 per share on the New 
York Stock Exchange and. the Ist 
Preferred stocks available at un- 
der $3 per share, an interesting 
situation presents itse'f to retail 
distributors, the firm believes. 








hung up without benefit of any 
unearned non-operating income | 
such as had distorted earnings re- | 
sults in some past years. It is| 
merely that the traffic is moving. | 
‘Nickel Plate” is strategically well | 
situated to get an increasing share | 
of this industrial and agricultural 
freight moving between the east | 
and west (it has done far better, 
for instance, than New York Cen- | 
tral), and physical improvement | 
and installation of new equipment | 
have made possible a high degree | 
of operating efficiency. | 

The gross revenues of $60,219,- | 
289 were about 30% above those 
of a year earlier and almost $4,- 
C00,000 higher than the 1929 level. 
Moreover, and indicative of what 
may be accomplished with well 
raaintained properties and equip- 
ment, nearly two-thirds of the in- 
crease in gross between 1940 and 


Railroad 
Reorganization 
Securities 


(When Issued) 





BEAR, STEARNS & Co. 


Members New York Stock Exchange 


New York Chicago 








We maintain net trading markets in most 
of the medium-priced Rail Bonds, 
particularly obligations of 


New York Central 
Illinois Central 





1941 was carried through to net 
operating income in the face of 
the rise in wages in the final 
months of last year. Further evi- 
cence of the progress made by 
railroad management as a whole 
during the depression decade may 
be found in the increase of more 
than $7,000,0C0 in net operating 
income as between 1929 and 1941 
on_a gain of less than $4,000,000 
in revenues. - 
The depressing influence of 
the constant paring of rates, 
accompanied by mounting 
taxes and wage levels, has 
been more than offset by the 
ettective operating economies. 
Naturally these operating 
economies give a welcome 
fillip to earnings under pres- 
ent boom traffic conditions 
but their major import lies in 
the implication that they will 
afford 2n important cushion 
to earnings in the recession 
which presumably must in- 
evitably follow the war. The 
possibility of a _ financial 
crisis when traffic declines is 
thus materially reduced. 


The “Nickel Plate” management 
has taken the fullest advantage of 
the high level of business and 
earnings to consolidate its finan- 
cial position through retirement 
of debt. In 1941 the company was 
able to reduce its debt, exclusive 
of equipments, by $27,365,750 or 
close to 20% of the total. More 
than half of the funds for these 
retirements came directly from 
earnings. For the balance, the 
company sold its holdings of 115,- 
193 shares of Wheeling & Lake 








Erie prior lien stock and borrowed 
$2,400,000 from the banks on a 
short term note. Through these 
cperations, annual fixed charges 
have been reduced to an estimated 
$5,800,000 compared with $7,502,- 
000 as recently as 1926. Sale of the 
Wheeling stock reduces non-oper- 
ating income by $469,772 so that 
the net saving since 1936 approxi- 
mates $1,239,000 or some $3.50 a 
share of preferred stock outstand- 





Lackawanna 
Lehigh Valley 


Southern Pacific. etc. 


We invite dealer irquiries and 
are in a position to submit firm 
bids and offerings. 


LEROY A. STRASBURGER & CO, 


1 WALL ST., NEW YORK 








Whitehall 3-3450 Téletype: NY 1-2050 





The reduction in charges and 
virtual elimination of maturity 
problems for years to come, places 
the company in an excellent posi- 
tion to weather what storms may 
be encountered in the post-war 
years. Moreover, further progress 
is likely in 1942. Traffic has con- 
tinued to forge ahead in the open- 
ing weeks of the year and all 
present indications point to main- 
tenance of this trend for a long 
time to come. Therefore, even 
without any increase in freight 
rates (which may well have been 
granted by the time this is pub- 
lished), the road’s operating re- 
sults for the year should at least 
hold to 1941 levels. Net results 
would have the added benefit of 
the lower fixed charges. 

It will be necessary to replenish 
the treasury, and bank loans will 
presumably be extinguished as 
rapidly as possible. Thereafter, it 
is expected that the management 
will start open market purchases 








As brokers we invite inquiries 
on blocks or odd lots of 


HIGHEST GRADE RAILS 


We also maintain net markets in 
LACKA., WYOMING R. R. 68/48 

PITTSBURGH & W. VA. 412s 

MISSOURI PACIFIC 5'2s/49 
CHICAGO, MIt.. & GARY 5:/48 
SOUTH’'N PACIFIC COLL. 4s/49 


We are interested in all issues of the 
SEABOARD RAILROAD 


lh. rothchild & co. 


specialists in rails 
ll wall street 
| HAnover 2-9175 














n. Yy.c. 
Tele. WY 1-1293 
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AMERICAN MADE 
MARKETS.IN 
CANADIAN 
SECURITIES 


BROWN 


544s, 1946 - 50 - Old Pfd. 
5s, 1959 - Common & Preferred 


HART SMITH & CO. 


52 WILLIAM S8T., N. Y. HAnover 2-0980 























Bell Teletype NY 1-395 
New York Montreal Toronto 














Experienced Trader 


Also thoroughly conversant with 
operation of all departments in 
“cage’’—at present a partner 
in over - the - counter securities 
firm—now available. Box T 45, 
Financial Chronicle, 25 Spruce 
Street, New York, N. Y. 











of its own bonds. The entire re- 
maining 6% note issue, extended 
to 1950 in the amount of less than 
$5,000,000 including bonds held 
by Chesapeake & Ohio, might well 
be retired this year. This repre- 
sents the road’s highest coupon 
rate. Retirement of bank loans 
and the 6% notes would reduce 
annual fixed charges below $5,- 
500,000. 


It is possible that completion of 
such a program, including the re- 
plenishing of cash account, would 
satisfy the management, thus 
opening the way for some divi- 
dend action on the preferred 
which has arrears of more than 
$60.00 a share. With the bank 
loans and 6% notes out of the 
way, the company would have 
only $29,582,000 of bond maturi- 
ties, exclusive of serial equip- 
ments, falling due within the next 
thirty years. These maturities, 
$23,082,000 in 1947 and $6,500,000 
in 1950, represent strong division- 
als, selling at relatively high 
prices and bearing low interest 
rates. Purchase of these obliga- 
tions in the open market for re- 
tirement would hardly prove feas- 
ible. 


With the above background 
it seems reascnable te look 
for dividend action some time 
towards the end of 1942. 
Earnings last year amounted 
to $34.91 a share. As re- 
marked last week, switching 
from Pere Marquette prior 
preference steck into these 
shares, as being closer to 
pussible dividends, seems a 
logical move. 





Rail Stock Offers Big Yield 


An interesting circular has been 
prepared by B. W. Pizzini & Co., 
52 Broadway, New York City, on 
the $100 par capital stock of Nash- 
ville, Chattanooga & St. Louis 


Railroad Company, which the firm 
recommends as offering attractive 
semi-speculative appeal. Indica- 
tions are that earnings for 1941 
exceeded $7 per capital share, ac- 
cording to B. W. Pizzini & Co., 
which should allow a dividend 
rate substantially higher than the 
$2 per share disbursements of 
1941. Copies of the circular, con- 
taining further details on the sit- 
uation may be had upon request 
from B. W. Pizzini & Co. 


Defaulted RR Bond Index 
The defaulted railroad bond in- 
dex of Pflugfelder, Eumpton & 
Rust, 61 Broadway, New York 
City, shows the following range 











for Jan. 1, 1939, to date: High— 
3614, low—14%, last—35%. 
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Merck & Co. 
Christiana Securities 
West Indies Sugar 
Missouri-Kansas Pipe Line 


Primary 
Markets In All 
Fire Insurance 

Stocks 


AMIGRa&Co. 


Members New York Stock Exchange 
and other leading exchanges 


1 WALL ST. NEW YORK 
Telephone Digby 4-2525 





Inquiries invited in all 
Unlisted Issues 








Laird, Bissell & Meeds 


Members New York Stock Exchange 
120 BROADWAY, NEW YORK CITY 
Telephone: BArclay 7-3500 
Bell Teletype—NY 1-1248-49 
(L. A. Gibbs, Manager Trading Department) 

















RETAIL SALESMEN 
SPECULATIVE RAIL PFD. 


are attractive s 


suitable for retail are scarce. Are you lettings the 
present opportunities pass for lack of stocks to offer? 


BOSTON & MAINE RR ist PREFERRED STOCKS 


Common selling on NYSE at 24 


STOCKS 


elling under $3 





Markets and Infor 


55 LIBERTY STREET 
Tele. COrtlandt 7-5593 





CLARK, KOHL & EYMAN 


mation on Request 


NEW YORK 





Teletype NY 1-1047 


NATIONAL BANK 
of EGYPT 


Head Office Cairo 
Commercial Register No. 1 Cairo 





FULLY PAID CAPITAL . £3,000,000 
RESERVE FUND . . £3,000,000 





LONDON AGENCY 
6 and 7 King William Street, E. C. 
Branches in all the 
principal Towns in 
EGYPT and the SUDAN 
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This Week — Bank Stocks 


The annual stockholders’ meetings of New York banks have now 
all been held, furnishing stockholders and investors with annual re- 
ports, comment and volunteered or solicited details from management 
concerning operations and condition. 

Theme of the annual reports in the light of entry of the United 
States into World War II is the readiness of the banks to do their 
duty in helping to win the War by® - 


meeting all credit demands, botn , 
borrowing and investing, to the|| Corn Exchange Nat’l Bk. & Tr. Co. 
Girard Trust Co. 


limit of their credit capacity. 
Land Title Bank & Trust Co. 


In view of the magnitude of the) 
Penna. Co. for Ins. on Lives etc. 


$42 billion 1943 fiscal year War 
deficit and the huge bank borrow- 

Philadelphia National Bank 
Provident Trust Co. 


ing it will entail, even after higher 
taxes and public bond sales, the | 

Phila. T. tion Co. 
3-6s, 2039 & Pfd. 





large New York banks, which took | 
half of the total bank increase in 
Governments for the 1941 fiscal | 
year, will surely be called upon' 


for heavy support of the financing 
‘program. 

Tnus, the data furnished at the 
annual meetings on holdings of 
Government securities takes on 


special interest at this time. Gov- |; 


ernment securities are at present 
the largest earning asset of New 
York banks, accounting for about 
60% of earning assets, contribut- 
ing the largest source of earnings 
and alone totaling 4% times capi- 
tal funds. This concentration will 
become even heavier as the War 


goes on. 
To a large extent, there- 
fore, the outlook for bank 


earnings depends on the 
yields and maturities that the 
Treasury will place on war 
. issues. These new issues will 
be fully taxable. Assuming a 
ceiling of 244% on “long- 


term issues, the net return 
after heavier taxes will be 
low. Also, maturities of 


“short-term” banks would be 
lengthened if the Treasury 
“weights” offerings with ma- 
turities of 10 years and over. 


Consequently, War financing is 
not going to make banks rich by 
any means. They might, on the 
contrary, come out of this War 
with such a long-term volume of 


Government paper that a real test | 


of solvency might conceivably 
occur in a post-War inflation. No 
thought at this time, however, of 
post-War consequences can be al- 
lowed to impede support of the 
War effort. 

Data on present Government 
portfolios of New York banks for- 
tunately show relatively light 
proportion of holdings maturing 
in ten years and over. There is 


H.N. NASH & CO. 


1421 Chestnut Street, Philadelphia 
Phila. Phone New York Phone 


Locust 1477 HAnover 2-2280 
Teletype PH 257 











duce over 90¢ per share in in- 
creased earnings, compared to 
$1.96 per share profits for 1941. 

Some stockholders might there- 











therefore an ability to carry long-| 


term War issues even should they , demarcation point, but even there 


become “sticky.” 


Some of the banks, 1n fact, ap- 
pear to have been “starving” earn- 


ings to preserve an extra short-| - aN 
in Governments.! Would indicate cleanness of slate 


Chase National, for example, held; in the event the banks have to 
$1.4 billion in Governments at the | take long-term, low-coupon War 
year-end, compared to $1.1 billion | sues. 


term position 


at close of 1940, on which the re- 
turn was 0.59% in 1941 and 0.61% 


in 1940. Maturities have been kept maturing over 10 years. 
at the low average of 2 years, 10| $1.2 billion in Governments Dec. 
months, compared to 2 years, 5/31, 1941,77% matured in 5% years 
/and the balance very largely up 


months at close of 1940. 


It would hardly be compromis-| to 10 years. This compares with 
ing liquidity to double the return, $902 million in Governments Dec. 
Bay to 1%, by lengthening average| 31, 1940, when about the same| 
in| maturities distribution was main- | 


maturities. A % of 1% rise 


yield on the present volume of | tained. 
Governments of Chase would pro-'! 


a 





fore feel that this is overdoing 
liquidity. Yet, the $1.40 annual 
dividend has been covered 140% 
by profits, wita the help of some 
security profits, and the bank is 
now in a splendidly “clean” posi- 
tion to take on longer-term War 
issues if called upon to do so. 

Another case in point is Guar- 
anty Trust, whose $1 billion in 
Governments had an average ma- 
turity of only 2.09 years at the 
close of 1941, even excluding 
Treasury Bills from the average. 
This bank further shortened its 
maturities compared to 1940, when 
it reported an average maturity 
for all Governments held ($1.1 
billion) of 2.85 years. 

Other banks have not taken 
such an extremely short term po- 
sition, but of course their liquidity 
is not any less strong. For prac- 
tical purposes, whether average of 
maturities is 2 years or 5 years or 
intermediate average of 7 years is 
really not material from a liquid- 
ity standpoint because of the 
“spacing” of maturities and the) 
pressure of excess reserves on all 
“short-term” (under 5 years) and 
“intermediate” (5-10 years) yields 
on Governments. 

Under present conditions, the 
ratio of “long-term” maturities 
(over 10 years) to capital funds 
would therefore probably be the 


liquidity is not involved because 
of the carrying of large excess re- 
serves and spaced short-term ma- 
turities. Nevertheless, the ratio 


National City Bank keeps such 
a clean slate, having very little 
Of its 


The Securities Salesman’s Corner 








This is the time of year whe 


Here is where the alert securities 


INCOME TAX AN OPPORTUNITY 
FOR OPENING NEW ACCOUNTS 


n everyone is beginning to think 


ebout making out their income tax. To most people, the thoughts 
of this annual headache are not very happy ones, to say the least. 


salesman can capitalize upon the 


average person’s laziness and dread of this most unpleasant task. 


Several years ago, the writer went over his list of active client 


lecting those individuals who, 
might be pleased to accept his: 
offer to help them with their in- 
come tax. Although the response 
was such as to keep him excep- 
tionally busy during most of the 
evening hours from Feb. 15 to 
March 15, the increased business 
which followed as a matter of 
course, has repaid him many 
times over for this extra effort. 
Here are a few suggestions 
which should be helpful in~ 
selecting the right type of 
person who might be ap- 
proached with this offer of 
assistance. If you have any 
women investors on your list, 
they would rate number one 
in any group who might be 
most appreciative and desir- 
ous of your help. Investors of 
smaller or medium means are 
also a more desirable group 
to approach. The large in- 
vestors do not need your help, 
they have their own account- 
ants and tax experts. Like- 
wise, large and complicated 
tax reports are beyond the 
scope of most securities sales- 
men. To salesmen located in 
States which have a personal 
property tax (such as Penn- 
sylvania) an offer to supply a 
review of those stecks and 
bonds which are tax exempt 
can be placed before an en- 
tire clientele. This is an ex- 











and prospects, with an eye to se-@ ; 


objectives. During a discussion of 
the various items in the report, a 
confidential relationship is real- 
ized that is very difficult to attain 
under almost any other set of 
conditions. The type and extent 
of holdings in the portfolio, as 
well as other sources of income 
and property owned are revealed. 
Probably the most important con- 
sideration, is that the salesman 
has definitely placed his client 
under an obligation to him. He 
has cemented a relationship, that 
from now on will begin to repay 
him in increased business and 
decreased sales resistance. 


After a list of prospects has 
been selected, they should be ap- 
proached in person. This can be 
tactfully accomplished by sug- 
gesting that any questions as to 
interest or dividends paid, dur- 
ing 1941, can be readily ascer- 
tained, or through offers to help 
on capital gains tax matters. From 
here on, it is just a short step to 
an offering of aid in preparing 
the report. The advantage of an 
indirect approach by the sales- 
man is obvious. This invites the 
customer to ask for aid, or if in- 
terest is aroused the salesman can 
readily step forward with his of- 
fer of assistance and he does not 
risk appearing too forward. 


This campaign takes the 





cellent method of acquiring | 
lists of holdings. To these 
who might be interested in 
such a plan, this column will 
be pleased to answer in- 
quiries as to where a list of 
tax exempt securities for the 
State of Pennsylvania can be 
procured. 

By helping to prepare an in- 
vestor’s tax return, the salesman 





,accomplishes several desirable 


its Governments heavily in recent | 
years in short-terms is Central 
Hanover, whose $613 million in 
Governments Dec. 31, 1941 had an 
average maturity of 4 years, 3 
months, compared with 5 years, 


*Govt. 

Secs. 

Bankers Trust _.1941 $586 
1940 589 

Bank of Manhattan_____.~__1941 171 
1940 133 

Ghemical ues ........2. SH 321 
1940 219 

Commercial National ~~ ~~. __.1941 70 
1940 54 

Corn Exchange -_____---~--~~1941 184 
1940 107 

First National —_-~- _._1941 458 
1940 415 

Irving Trust com sheets a 290 
1940 194 

Manufacturers Trust -- 1941 341 
1940 326 

New York Trust —- ESE 197 
1940 | 173 


*Millions. 
Come what may, therefore, in 





A benk which kas replenished 


War financing through the banks, 
leading New York City banks 
show on the whole a relatively 


longer view, but it will bring 
results. “Give—and you will 
receive” is another old adage, 
and it is as true today as it 
was in days gone by. 


G: A. Massie In New ‘Meek 


Charles A. Massie has formed 
the Eastern States Brokerage 





Company with offices at 32 Broad- 


way, New York City, to engage 
in a securities business. 


7 months average on $390 million 
Dec. 31, 1940. At the close of 1939, 
average was 10 years, 8 months on 
$334 million. 

Maturities of Governments of 
other leading banks follow: 





- Maturities-——— —__——— 
Under 
5 yrs. 5-10 yrs. Over 10 yrs. Average 
53% 37% 10‘ 
57 29 14 
44 13 43 8 yrs., 3 mos. 
‘ ; 7 years 
36 54 94 
32% 6714 5 yrs., 1 mo. 
28.7 16.5 54.8 
55 17 28 
10 15 15 
30 15 55 
57% 35% 1M% 
39 22 39 
57 39 4 4 yrs., 6 mos. 
60 30 10 4 yrs., 4 mos. 
48% 24% 27% 
48 19 33 
69.9 30.1 .: 43 months 
60.89 39.08 0.03 54 months 


in Government securities that will 
help them assimilate War issues 


with comparatively least strain | soherck-Richter 


chort-term though heavy position}on capital accounts... . 

















NATIONAL BANK 
of INDIA, LIMITED 


Bankers to the Government in 
Kenya Colony and Uganda 
Head Office: 26, Bishopsgate, 

London, E. C. 


Branches in India, Burma, Ceylon, Kenya 
Colony and Aden and Zanzibar 


Subscribed Capital... ..£4,000,000 
Paid-Up Capital £2,000,000 
Reserve Fund £2,200,000 
The Bank conducts every description of 
banking and exchange business 


Trusteeships and Executorships 
also undertaken 














Royal Bank of Scotland 


Incorporated by Royal Charter 1727 





Over 
200 Years of Commercial Banking 











HEAD OFFICE—Edinburgh 


General Manager 
William Whyte 


Total number of offices, 258 


CHIEF FOREIGN DEPARTMENT 
3 Bishopsgate, London, England 


Capital (fully paid)____-~~ 23,780,192 
Reserve fund_..-~.--. .~ £4,125,965 
DEO. jks ai ecient 262,921,933 


Associated Bank 
Williams Deacon’s Bank, Ltd. 








Australia and New Zealand 


BANK OF 
NEW SOUTH WALES 


(ESTABLISHED 1817) 


Paid-Up Capital ~__~-~-~- . £8,780,000 
Reserve Fund _-_~-- _.. 6,150,000 





Reserve Liability of Prop. 8,780,000 
£23,710,000 

Aggregate Assets te St ae 
Sept., 1941 £150,939,354 


SIR ALFRED DAVIDSON, K.B.E., 
General Manager 


Head Office: George Street, SYDNEY 





The Bank of New South Weles is the oldest 
and largest bank in Austraiasia. With over 
870 branches in all States of Australia, in 
New Zealand, Fiji, Papua and New Guinea, 
and London, it offers the most complete 
and efficient banking service to investors, 
traders and travellers interested in these 
countries. 
LONDON OFFICES: 
29 Threadneedle Street, E. C. 
47 Berkeley Square, W. 1 
Agency arrangements with Banks 
throughout the U. 8S. A. 





Bendix Home Appliances 
Awarded War Contract 


J. S. Sayre, President of Ben- 
dix Home Appliances, Inc., an- 
nounces that the firm has been 
granted a_ substantial defense 
contract by the Government. Ac- 
cording to Mr. Sayre the Chicago 
Ordnance Department has _ re- 
quested that the nature of the 
contract and the amount be kept 
confidential. 


— 


H. Ruppert & J. Lynch 
Join Scherck-Richter 


(Special to The Financ‘al Chronicle) 
ST. LOUIS, MO.—Henry L. 
Ruppert and Joseph H. Lynch 
have become. associated with 
Co., Landreth 





Building. 
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Over-The-Counter 
Dealers Must Unite 


Newspaper Quotations Now Make It Impossible 
To Conduct Business At Profit 


In our issue of December 18 we carried an article under the above 


heading. 


for publication in the press. 
We concluded with a request 
us their views on the subject. 


It disclosed the situation which has arisen under the new 


NASD t f j i -the-counter securities | t 
system of preparing quotations on over e | measur public trading activity 


'on the exchange—should be the 


that over-the-counter dealers write 


On December 25 and succeeding weeks we presented a number of 
replies received prior to that date. 

Today we make room for others which have since come to hand. 

Further comments and suggestions acre urgently asked. Requests 
that names not be printed will be scrupulously observed. 


In my opinion, the numerous, 


well stated views of dealers pub- 


lished in your column should accomplish a great deal towards expos- 
ing our problem, and should tend to unite dealers im arriving at a 


more satisfactory solution. 


However. as I see it, the question of the 


spread in newspaper quotations is only a small part of the problem 


which should be brought out into 


the open. If newspaper quotations 


showed an offering side which was too low to allow a sale at a 
profit, potential purchasers would soon learn that issues could not 


be bought at newspaper prices. 


Of course, this is presuming that 


dealers by implied “gentlemen’s agreements” trade only at reason- 
able and fair profits, and not indulge in the practice of cutting 
each others throats just to get the business from the other fellow 
regardless of whether the profit is sufficient to maintain overhead. 
To me, the real menace to reasonable profits is the policy of 
Stock Exchange firms, and one large firm in particular, of selling at 


wholesale prices to retail customers. 
of the articles in this column, there is always a wholesale and a retail 
Members of the NASD deal with each 
other on a wholesale basis, but such Stock Exchange firms- make no 
They sell to the public at the same price ‘that 


price in all lines of business. 


concession to dealers. 


| 


the actual’ measure, 





Bunne Urges Trading. 
‘Aetivily As Yardstick 


(Continuea from First Page) 
is clear that these yardsticks are, 
so to speak, once removed from 
i.e., public 
trading activity on the excaange 
itself, and ‘that their application 
has not worked out satisfactorily. 
Accordingly, I urge that the actual 


yardstick on which the granting 
of Unlisted Trading Privileges ana 
the continuance ot such privileges 
should depend. 

“We presume no _ adequate 
standard has been devtsed by the 


wecurities and kxchange Commis- 


sion. because the New York Curb 
«xchange has been permitted to 
continue unlisted trading in secur- 
ities that are seriously unsuited 
tor exchange trading.” 

On the question ot “more public 
disciosure,”” Mr. Dunne said “It is 
true, of course, that an increase 
in the information available on 
securities is of benefit to the pub- 
lic. I-fully agree with this prin- 
ciple. However, information is 
only one of the considerations, 
and net the most important, which 
must be kept in mind in attempt- 
ing to determine the benefit or 
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NATIONAL SECURITIES SERIES 


Bond Series Low-priced Bond Series 
Preferred Stock Series 


FIRST MUTUAL TRUST FUND 
COMMODITY CORPORATION - capita: stock 


Prospectuses upon request 


NATIONAL SECURITIES & RESEARCH CORPORATION 


One Cedar St., New York :: Russ Bidg., San Francisco 


Income Series 
Low-priced Common Stock Series 


























Investment Trusts 








Investment Company Briefs 


Last year having been the third straight year of decline in the 
stock market, the fact that no decline has continued for more than 
three years, at least since 1871, as revealed by a compilation in Lord, 
Abbett’s “Abstracts” assumes considerable importance. As “Abstracts” 
sums up the results: 

“In every case where the market has declined as much as three 





years, it has turned upward in®— 
the next succeeding year. For ex- 
ample, the market declined in 
1929, 1930 and 1931. These three 





t in a number /# : : i 
As brought out in injury to the public which might 


result from the broadening of un- 
listed trading privileges on ex- 
changes. There are many other 


consecutive years of decline were 
followed by a major turn in the 
fourth year, 1932. In the years 
1882, 1883 and 1884 the market 


SET ST 
NEW YORK STOCKS, INC. 


considerations, such as distribu- 


they sell to NASD dealers. On the other hand dealers, and particu- 
jarly the large wholesale dealers, sell to these Stock Exchange firms 
on the same basis as they sell to the orthodox NASD dealers: The 
result is that the dealer, who spends his time, abilities and energies, 
not to mention overhead, analyzing, choosing and presenting an 
uttractive investment opportunity, frequently finds that his prospect 
then goes to the Stock Exchange firm to execute the order. Thai 
firm, which has little to do but to write out the order, executes it at 
the same price the dealer would have to pay wholesale and adds 
only the NYSE commission. This small commission is profitable to 
the Stock Exchange firm which has expended no time or effort, but 
it would not be sufficient even to cover the office overhead of the 
dealer. 

It appears to me that the solution of this problem is either to 
successfully prevail upon such Stock Exchange firms to maintain a 
distinction between wholesale and retail prices similar to the prac- 
tice of dealers, or to prevail upon dealers and large wholesalers to 
not sell such Stock Exchange firms securities on the same wholesale 
basis as it sells to the thousands of dealers throughout the country. 

It is my conviction that unless this problem is faced squarely |: 1€S11 , 
with a view of arriving at a satisfactory solution, the trials and tribu- | institutions, such as insurance 
lations of dealer firms throughout the country will continue to in- |COmpanies, which often wish to 
crease materially. Gradually such Stock Exchange firms will be | ®egotiate on a sizable block at one 
comparable to the chain store, and the dealers will find themselves | Price. : " 
relegated to the status of the old corner grocery. A few men on| Mr. Dunne said that he did not 
horses can drive thousands of cattle to the slaughter pen. As I see | Oppose exchange trading in securi- 
it, it‘is-very_important at this time that the thousands of dealers | ties that are suitable for auction 
throughout the cotntry..unite for the protection of their business, | trading. “However,” he continued, 
and avoid being driven into that*pen~by.a few firms who would seek | “the public is injured when ex- 
to “corner” the “Over-The-Counter” marktts~as._well as listed | Change technique is applied to the 


tion, public trading activity, and 
size of the issue that enter into 
the problem... . In recent years, 
there have been many securities 
which even after full listing, had 
a less satisfactory market on the 
exchange than they had previ- 
ously over-the-counter. This was 
due to the fact that these securi- 
ties were not suited for auction 
trading. 

“., the technique of an auction 
or exchange market cannot be 
successfully applied to securities if 
they have the following character- 
istics: 1—lack of speculative in- 
terest; 2—small capitalization; 3— 
limited distribution; 4—high price; 
5—desirability for portfolios of 








business. | restricted volume type of security. 
readily understandable how 


—_— 


Huff, Geyer & Hecht, Inc., 67 
Wall St., New York City, have 
just issued a very interesting bul- 
letin discussing in detail the out- 
look for insurance and insurance 
stocks in the future. “The posi- 
tion of the fire and casualty in- 
surance stocks in the face of our 
all-out war activity,” the bulletin 
states, “appears to be exception- 
ally strong for the following 
reasons: (1) the volume of busi- 
ness written by the fire and cas- 
ualty industries is increasing very 
rapidly, and large. additional 
gains are in prospect; (2) expense 
ratios—the average cost of doing 
business—are declining; (3) the 
loss outlook is becoming steadily 
more favorable; (4) Federal tax 
payments should tend to decline 
rather than increase; (5) such is 
the ‘leverage’ applicable to the 
underwriting activity that rapid 
increases in underwriting earn- 
ings may reasonably be antici- 
pated; (6) the expansion in pre- 
mium revenues is producing a 
corresponding increase in the vol- 
ume of investible funds; (7) the 
insurance stocks offer an unusual 
degree of protection against (a) 
rising living costs and other in- 
flationary developments: (b) the 
possibility of severe economic 
readjustment following the end 
of the war; (8) by reason of the 


foregoing, together with the con- 
tinued increase in demand which 


Future For Ins. Stocks | 


ANONYMOUS. 





is being directed against a static 
share total, the market per- 
formance of the insurance stocks 
should continue to outstrip other 
classes of securities just as they 
| have done for the past eight 
years. 

Copies of the bulletin and also 


insurance stocks, which Huff. 
Geyer & Hecht, Inc.. consider 
particularly attractive at this 


time, may be had from them upon 
request. 


Rail Bond Opportunities 


Strauss Bros., 32 Broadway, 
New York City, have just issued 
a most interesting bulletin dis- 
cussing the question of the new 
long-term effects of the battle of 
production on railroad securities. 
Copies of the Bulletin, which 
should be of particular interest 
to distributing dealers, may be 
had from Strauss Bros. upon re- 
quest. 





Cuban Sugar Prospects 


The speculative prospects for 
Cuban sugar securities are partic- 
ularly attractive at this time ac- 
cording to a circular just issued 
by D. H. Silberberg & Co.. 63 
| Wall Street, New York City, 
|members of the New York Stock 





— ‘ 
'a dealei’ weuld be prevented from 


placing a security with a-customer 


‘at a price different, no matter how 
‘slight, from the price of the ex- 
‘change transaction recorded in the 


| 


1 gether. 


newspapers. Therefore, the buyer 
and seller are not brought to- 
The reason for this is that 


‘an essential part of the over-the- 


recent brief analyses of several | 


counter technique required to ob- 
tain the best market in this type 
of security is the process of mer- 
chandising—intensive effort by 
way..of-circulars, telephone calls, 


/newspaper advertising, etc. — to 
‘bring together buyer and seller 
'who otherwise would not get in 





touch with each other. 

“The over-the-counter market 
is, after all, the backbone of the 
securities business, being a nego- 
tiation market. Actually an ex- 
change is only an adjunct to the 
investment business, taking care 
of transactions in those securities 
susceptible to auction trading.” 

Mr. Dunne pointed to the vol- 
ume record of the New York Curb 
Exchange for 1940 which shows a 
total of 52 issues in which no trade 


‘took place; 138 issues with a trad- 


| Exchange. Copies of the circular | 
‘dealer in order to bring together 


‘may be had from D. H. Silber- 
berg & Co. upon request. 


ing average of about 3 shares a 
day and 380 issues which averaged 
20 shares per day. He said that 
these issues are seriously unsuited 
for auction trading. Mr. Dunne 
opined that so small a degree of 
public interest in a security neces- 
sarily calls for the merchandising 
effort of the over-the-counter 


the best available bid and offer. 


i fore taxes are computed. More- 


declined on balance but turned 
upward during the fourth year. 
In the years 1875, 1876 and 1877 
the market declined on balance 
but turned upward in the fourth 
year. These are the only cases in 
addition to the present one where 
declines have been so extended. 
Besides these examples there have 
been three cases where the mar- 
ket declined two years in a row 
and then turned upward during 
the third year, and there have 
been eleven cases where the mar- 
ket declined for a single year and 


RAILROAD SERIES| 


PROSPECTUS ON REQUEST 
HUGH W. LONG and COMPANY 


15 EXCHANGE PLACE 634 SO. SPRING ST. 
JERSEY CITY LOS ANGELES 











In a brief leaflet discussing the 
philosophy of Aviation Group 
Shares, Hare’s Ltd., the national 
turned upward during the second | sponsor of the Fund, says that the 
year. guiding principle in the daily 

“Expressed in terms of proba-| management of Aviation Group 
bility, this means that after one| Shares is that of selective and at 
year of net decline the chances of | all times weighted diversification 
the market making a bottom in| amongst the stocks of these avia- 
the next year are eleven out of! tion companies which appear cur- 
eighteen. Failing to do this in-| rently best situated, rather than 
creases the chances to fourteen! wide diversification. 
out of eighteen for the following; “To be selected and retained,” 
year, and a further decline in-|it is stated, “a company must 
creases the chances to eighteen|demonstrate superior earning 
out of eighteen for a bottom in| ability and provide other indica- 
the next succeeding year.” ‘tions of efficient and economical 

se a ae /management. And, of course, the 
f ... | market position of its stock must 
More taxes and higher living) be equitable. Portfolio adjust- 
costs (inflation) are coming! ments are made from time to time 


during 1942. What the average! jn order to maintain this desired 
investor requires is more income) ctatys ” 





aie ta og Saige costs. His! To prove the soundness of this 
apo yell ona Hex policy, and indicate the efficiency 


hc ff solution in| Of the management, it is pointed 
a brief ‘elated artiéle® “More | Ut cmat Aviation Group Shares 
-— Blinn nad Wiaher saving Coale /appreciated 13.5% from its incep- 


In it is pointed out the fact that) tion on July 19, °3938 to Jan, 10, 


: |1942, while the average of 24 
lower-priced corporate bonds both | jeading aviation stocks declined 
earning and paying their interest | 


. | 2.9% in the same period. 
coupons offer a desirable refuge wk x 
from inflation and higher cor- To try to simplify his problems 
porate taxes. ‘ may be the best program for the 
_ Such bonds, selling at substan-| investor today. Get away from 
tial discounts, have claim on iN-| the annoying complexities which 
come before taxes. Interest 0n| pecioud the situation. Settle the 
bonds is a fixed charge included| pasic difficulties and don’t bother 
with other corporate expenses be- with the little omes, is the sugges- 
tion of Massachusetts Distributors. 
Acting on this thought Brevits 
: presents the following simplified 
these bonds, making them more) concept of the basic problems and 
attractive, thus tending to cause) their solutions: 
oo ? = | “First, because the period is one 
we of general emergency, the in- 
vestor should be prepared for per- 
sonal emergencies. He should 
have some cash. And a greater 
than normal propcrtion of his 
capital assets should be realizable; 
with respect to investments this 
means ready marketability. 
“Second, successful prosecution 
of the war requires money and if 
the war is lost, all is lost. He 
ehould therefore own defense 


over, higher gross earnings im- 
prove the interest coverage of 





On Dec. 31, 1941 the assets of | 
Dividend Shares’ consisted of) 
stocks of 95 corporations operat- 
ing in more than twenty indus-| 
tries. Of each $10,000 in net as- 
sets. at market, $8,909 was in-| 
vested in stocks and $1,091 held in 
cash. Largest investments on that 
date were in the petroleum stocks | 
| ($1.221). metals ($1,064), and) 
steels ($990). Largest individual | 
investments were in Kennecott) bonds which not only support the 
Copper ($327), U. S. Steel ($315) | war effort but as a safe and sound 
ard Standard Oil of New Jersey investment, immune to price fluc- 
($308). oe (Continued cn page 435) 
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| Municipal News & Notes 
MB 6 SEE SR EME RE . EN a 


Needless to say, the municipal, 
trade was in a dither this week, | 
following Secretary Morgenthau'’s | 
suggestion that outstanding State | 
and municipal bonds should be) 
made subject to Federal income 
taxes. This new threat of legisla-| 
tion against the $20,000,000,000) 
of such securities outstanding re-| 
sulted in selling pressure as deal-' 
ers and investors attempted to) 
appraise values, with a definite 
downtrend exhibited for most is- 
sues, although few slumped as 
badly as the New York City 3s. 
One favorable sign in the con- 
fused picture was the fact that the 
big institutional holders of tax 
exempts were not dumping their 
accumulations. 

It now seems definite that the 
administration had been using its 
arguments, started years ago, to 
tax only future issues, as a verita- 
ble smokescreen. Municipal deal- 
ers have, all along, expressed 
their fears that such action would 
serve as an opening wedge, in- 





evitably leading to taxation of 
outstanding bonds. The arguments | 
repeatedly made against the rec- 
ommendations to tax future issues | 
under the pretense of a revenue 
measure apparently have been too. 
strong for the proponents to an- 
swer, so it became necessary to 
admit that the only way any 
sizable amount of revenue could 
be obtained by that source would 
be to reach the outstanding issues. 

The Conference on State De- 
fense, an organization through 
which the States and municipali- 
ties have presented their organ- 
ized opposition to Federal at- 
tempts to gain control of local 
financing, denounced Mr. Mor- 
genthau’s attack on outstanding 
bonds. 


Epstein Shocked By Change 
Henry Epstein, Solicitor Gen- 





eral of the State of New York, 
and Chairman of the Conference, 
expressed shocked amazement at 
the Morgenthau proposal to levy 
a Federal tax upon the income 
from outstanding State and mu- 
nicipal bonds which had been is- 
sued under the covenant that they 
were tax exempt. 


He added that every holder of 
these securities, every insurance 
company, every bank, every pen- 
sion and retirement system 
throughout the country is now 
faced with this brazen repudiation 
by the Treasury of the promises 
and assurances which have been 
made by our States and cities in 
good faith and which have been 
recognized and honored down to 
the present moment by the Fed- 
eral Government itself. 


Mr. Epstein on Monday sent a 
telegram to Secretary Morgen- 
thau, challenging him to engage 
in a nation-wide radio debate on 
the question of exemption. 


Market Regains 
Some Stability 

The market for tax-exempt 
municipals appeared Tuesday to 
have recovered somewhat from 
the initial shock of the Secretary’s 
unexpected attack, which had 
nearly demoralized trading Mon- 
day. Prices among some of the 
more active issues, notably New 
York City loans and some of the 
public authority issues, rallied 
moderately from the lows estab- 
lished on Monday. Activity, how- 
ever, was restricted as the mar- 
ket waited to see “how the wind 
is blowing.” 

A sufficient degree of stabiliza- 
tion developed, however, to allow 
municipal bond firms which had 
suspended publication of bid and 
asked quotations on Monday, be- 
cause of the confusion, to resume 
those quotations late Tuesdav. 
Closing dealers’ prices, while 
somewhat better than the prices| 
at whieh actual sales had been! 
made on Monday afternoon, nev- 





ertheless showed substantial de- 
clines from Saturday’s market. 
New York City issues, as a group, 
showed losses from last week 
ranging from 1% to 3 points, 
while declines ranging up to more 
than 7 points were shown in cer- 
tain New York State bonds. 


The city 3s of 1980 (the widely- 
held traction issue) rallied %4 of a 
point, being quoted late Tuesday 
at 1024-103, against a Monday 
close of 10134. Port of New York 
Authority bonds recorded gains of 
about a point, while fractionally 
higher quotations were placed on 
the Triborough Bridge and Penn- 
sylvania Turnpike issues. 

Concrete evidence of the 
better feeling in the market, 
if not a definite reflection of 
the belief that Congress will 
balk this year at granting Mr. 

Morgenthau’s wish to reach 

the outstanding issues, was 

afforded by the sale Tuesday 
ot $1,000,000 State of West 

Virginia road bonds. The 

State received an interest cost 

basis of 1.73%, which is sub- 

stantially higher than the 

1.28% cost basis obtained on 

a $590,000 issue last Septem- 

ber but is considered satis- 

factory under the _ present 
conditions. 

On the other hand, one effect 
of threat of taxation was the re- 
jection by the City Council of 
Alexandria, Va., of all bids sub- 
mitted for an issue of $750,000 
of improvement bonds on Mon- 
day. Municipal bond circles be- 
lieved that the high bid for that 
issue of 101.28, for a fixed inter- 
est rate of 242%, was from 5 to 6 
points lower than the city would 
have received before Mr. Mor- 
genthau made his speech. 


Spreads 


Broadened 

The state of the market was in- 
dicated, in the absence of trading, 
in the widening of spreads on 
most issues. Where dealers last 
week had been quoting securities 
with spreads of % of a point be- 
tween bid and asked prices, dif- 
ferences yesterday widened to 
several points. Some dealers re- 
fused quotations altogether on a 
great many issues, declaring that 
it was pointless to post nominal 
quotations. 

Federal Government secur- 
ities, on the other hand, 
showed some recovery after 
their set back on the pre- 
vious day. The improvement 
was based upon the disavowal 
by Secretary Morgenthau of 
any intention te tax outstand- 
ing bonds on which the Gov- 
ernment had given its pledge 
to impose no taxes. Because 
of the continued possibility 
of raising the corporate sur- 
tax, however, gains were only 
moderate. 


The absence of trading in mu- 
nicipal bonds was attributed to 
uncertainty as to the attitude of 
Congress to the proposal of the 
Secretary of the Treasury. Bond 
men declared that clear indica- 
tions, one way or the other, of 
Congressional intentions would 
increase market activity quickly. 


Decline of Municipal Hold- 
ings by Banks Predicted 

James H. Clarke, assistant vice 
president of the American Na- 
tional Bank & Trust Co., Chicago, 
addressing the Wisconsin Bankers 
Association at its annual mid-win- 
ter meeting last Thursday, on the 
subject of “Bank Investments in a 
War Market,” said it is logical to 
expect some decline in the aggre- 
gate of municival and corporate 
holdings. His comments on mu- 
nicipal investments are reprinted 
here as being of interest to the 
trade: 

“Under the circumstances it ap- 
pears that most banks will add 








} 
substantially to their government | 
holdings during the war and , 
prices wili not change much so 
long as the conflict - continues. ' 
Any change which does occur. 
would, in my opinion, be a-slight 
down-trend. 

“Municipal bonds are in a some- 
what different position. States and 
municipalities will drop most pub- 
lic projects and new offerings will 
be scarce. Short-term municipals 
with their tax-free -provisions 
might become somewhat more 
valuable from a scarcity stand- 
point. On the other hand, revenue 
bonds, toll bridge bonds, etc., 
which depend very largely on fees 
received from gas taxes, tolls, etc., 
should be s¢rutinized pretty close- 
ly. This is true also to some extent 
on all municipal bonds. The Tax 
Research Foundation recently 
compiled data showing that in no 
case did a state derive less than 
16% of its revenues from gasoline 
taxes, 16 states collected more 
than one-third from this source, 
and one state, 50%. The governor 
of New Jersey recently estimated 
that there would be a decrease of 
one-third in that state’s gas rev- 
enues. 

“The gradual retirement of 
state and municipal debt 
through serial maturities will 
be an offsetting factor in some 
cases as the interest load, of 
course, will be thus reduced. 

In municipalities where city 
license fees for vehicles are 
important, there also may be 
some weakening in the credit 
structure. Municipal - bonds 
may also suffer from the fact 

that many of them lack a 

ready market. On the other 

hand, where debt is reason- 
able, where maturities are not 
too long, and where special 
considerations such as those 
just mentioned are not pres- 
ent in a serious degree, banks 
can continue to hold their 
‘bonds, in my opinion.” 


Revenue Bond Security 


Analyzed 

Bridge, tunnel and highway 
revenue bonds contain elements 
of safety designed to protect them 
in emergencies, and a-decline in 
automobile traffic should not af- 
fect these securities: as much as 
other departments of our national 
economy, according to an analy- 
sis entitled “Revenue Bonds In A 
War Economy,” prepared. by B. J. 
Van Ingen & Co., Inc., 57 William 
St., New York City. 

The underlying provisions of 
revenue bonds, the study states, 
recognize and take into-account 
the fact that volume of traffic 
fluctuates-and that good years 
must take care of the lean years. 
The legal requirements for the 
creation and maintenance of sub- 
stantial reserves, together with 
the margin of coverage. of. fixed 
charges, based upon the forecasts 
of the traffic engineers afford un- 
usual safeguards against defaults. 

As sharp a decline as 35% 

in passenger traffie on the re- 
cently. completed Pennsyl- 
vania Turnpike during. the 
ensuing year would leave a 
surplus after payment of 
operating and interest charges 
of approximately $265,000, 
assuming a continuation of 
the first year’s operating ex- 
penses, it is stated. 

“We have referred to the Turn- 
pike to illustrate the factors of 
safety which are built into public 
revenue financing and which are 
manifesting themselves even in 
this new project only slightly over 
a year old. Many older projects 
like the Kentucky Bridges, the 
Louisville Bridge, the Port of New 
York Authority projects and the 
Philadelphia -Camden Bridge, 
have accumulated substantial re- 
serves for maintenance and bond 
interest and have paid off many of 
their bonds. Each individual pro- 
ject has to be appraised on its 
merits as determined by its oper- 
ating experience, but the funda- 
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Gov. Lehman Proposes 25% 


N. Y. State Income Tax Cut 

Governor Lehman of New York 
submitted Monday to the Legisla- 
ture a State budget which will 
drastically and immediately re- 
duce the State income tax burden. 
It calls for a 25% emergency re- 
duction in the income tax pay- 
able this April 15 and April 15, 
1943. In terms of cash, the move 
reduces the State income tax bill 
by $21,600,000 this year and by 
$19,000,000 next year, as com- 
pared with what taxpayers ex- 
pected to pay. Actually the sav- 
ing over last year’s tax bill will 
be virtually doubled, since the 
1% “emergency” over-all tax 
yielding $21,000,000 annually 
since 1936 was. not reenacted last 
year. 

The budget itself is $380,700,- 
000, or five millions less than last 
year. Throughout it reflects les- 
sened spending, as well as the 
rapid change in the economy of 
the people of the State, expected 
to be accelerated by the war. 

Although the State tax bill 
will be cut considerably in 
the next two years the Gov- 
ernor is counting on in- 
creased taxable earnings to 
make up part of the drop. 


Port Authority to Sell 


Bonds to State Funds 

The Port of New York Author- 
ity has decided to complete con- 
struction of the north tube of the 
Lincoln Tunnel and has author- 
ized: an issue of $5,000,000 general 
and refunding bonds to provide 
the necessary funds. The bond 
issue will not be publicly offered. 
Present plans call for the sale of 
the bonds to State funds of both 
New York and New Jersey. 

The issue will be the third in- 
stalment of the fifth series of 
3445 bonds. It is understood the 
issue, Which matures in 1977, will 
bé sold to the State funds at 99, 
an interest cost to the authority 
of approximately 3.30%. 

It had originally been 
planned to use current funds 
to pay for the construction, 
but in view of the _ present 
-mnecrtainties created by the 
war, it was decided to con- 
serve cash and issue bonds 
for the needed money. 


Philadelphia Bond 


Trade Extended 

Philadelphia, through its:Coun- 
eil, has extended to June 15 an 
offer to exchange bonds through 
the. original group of 39 invest- 
ment firms and banks headed by 
Drexel & Co. and Lehman 
Brothers. Under the plan certain 
bonds optional for redemption up 
to 1947 may be exchanged for 
funding bonds of 1941. The offer, 
in effect since June 9, 1941, would 
have terminated otherwise on 
Jan. 31. 

To date $81,656,000 of the bonds 
has been tendered for exchange 
out of $131,064,000 originally 
eligible. 


Golden Gate Bridge 
Refinance Plan Deferred 

Golden Gate Bridge Directors 
recently voted to postpone until 
Feb. 13 a decision on the revised 
plan to refinance $35,000,000 of 
bridge bonds after their attorney 
told them the plan was illegal 
without a public vote. 





mental security inherent.in the 
principle of public revenue bond 
financing is common to all.” 


Proponents urged adoption on 
the ground that it would de- 
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fer approximately $12,000,000 of 
scheduled charges until after 1971 
in the face of uncertain war con- 
ditions, and thus. keep future 
generations “from getting a free 
ride.” 

Roy S. West, Bridge Auditor, 
opposed the plan as offering in- 
consequential immediate relief 
and increasing total costs from 
$14,701,025 to a possible $17,- 
047,790. 

The plan as submitted by L. M. 
Kaiser, bond dealer, and advo- 
cated by Director Arnold Haase, 
would involve brokerage fees. 

It would call for an ex- 
change of some 55% of out- 
standing non-callable bonds 
for a new issue of $19,175,000 
in callable bonds, extending 
the final maturities 10 years 
until 1981. 


Maine Authorizes $1,000,000 


War Bond Issue 

The Maine Legislature Satur- 
day authorized a $1,000,000 war 
bond issue to augment the pre- 
ceding $1,000,000 for civilian de- 
fense. The bill was passed as an 
emergency measure at the special 
session, effective upon signing by 
Governor Sumner Sewall. 


Major Sales 


Scheduled 
We list herewith the more 
important municipal offerings 


($500,000 or over — short term 
issues excluded), which are to 
come up in the near future. The 
names of the successful bidder 
and the runner-up for the last 
previous issue sold are also ap- 
pended. 


Jan. 30th 
$650,000 Charlottesville, Va. 


Smith, Barney & Co. of New York, was 
highest bidder for the last bonds, awarded 
in June, 1939. Second highest tender was 
entered by B. J. Van Ingen & Co., Inc. of 
New York, and associates. 


Feb. 2nd 


$920,000 Baltimore Co., Md. 

This twelfth issue of Metropolitan District 
bonds follows the preceding issue awarded 
in April, 1941, to a syndicate-headed by 
Shields & Co. of New York. Runner-up in 
the bidding was the Harris Trust & Sav- 
ings Bank of Chicago, and associates. 


Feb. 3rd 


$2,157,000 Yonkers, N. Y. 

Halsey, Stuart & Co., Inc., of New York 
headed the syndicate which obtained the 
award of the bonds offered last June, beat- 
ing out Phelps, Fenn & Co. of New York, 
et al, 


Feb. 9th 


$11,000,000 Milwaukee Co., Wis. 

Last June the county awarded bonds, the 
purchaser being the National City Bank of 
New York group. The Northern Trust Co, 
of Chicago, and associates, was second best, 
bidding on short-term, callable obligations: 


Feb. 10th 


$522.000 Maryland, State of 
The First National Bank, and the Harris 
Trust & Savings Bank, both of Chicago, 
jointly, obtained the last award, which took 
place in June, 1941. Dick & Merle-Smith 
of New York was the runner-up in the 
bidding. 


_— 


Interested In Sugar? 


An analysis of Utah-Idaho 
Sugar, prepared by Edward L. 
Burton & Co., 160 South Main 
Street, Salt Lake City, Utah, has 
just come off the press. The out- 
look for the stock is most promis- 
ing according to the Burton Com- 
pany, which will send copies of 
the analysis upon request. 
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On The Foreign Front 





| mildly. But news of the retreat | on French markets in Lyons and Monday, in the form of reports 


ion the Malay Peninsula occa- 
sioned sinking spells. 

No general market trend pre- 
vailed at London during the last 
six sessions. Gilt-edged issues 
were well supported and most 


Paris reflected advancing prices 
in recent sessions. Limits of daily 
variations have been somewhat | 
expanded by the authorities, and 
the demand for stocks prompted 
immediate rises to the limits. 


that the vanguard of a new Amer- 
ican bxpeaitionary Force had 
landed at an unnamed port in 
Northern Ireland. Several thou- 
sand strong, this force moved 
secretly over the perilous Atlan- 


a held their ground.| There .are no immediate reports}tic, and landed w.thout the loss 
erchandising shares dipped,! of trading on exchanges in enemy|of a single man. Although rein- 
European Stock Markets however, on disappointing earn-|or other occupied countries of|forcements seem much more 
Small price variations and modest trading remained the rule on, ings of a leading company. Latin-| Europe. necessary in the Far East than 











the London markets for securities in recent sessions, with war devel-|American loans attracted some , in the United Kingdom, where 

opments providing one of the more important pivots on which the!Uying, whereas Australian and American Expeditionary Forces | several million soldiers are wait- 

market turned alternately soft and firm. Cheerful occurrences, such|°ther Far Eastern securities were! What is probably little more |ing idly for war orders, the arrival 

as the able speech of the British Prime Minister and the course ot;™arked lower. than an intimation of develop- |° , our Par sig ge on both 
sides of the Atlantic. 


The propa- 
ganda effect of this incident in 
enemy countries in Europe is, of 
course, hardly to be exaggerated. 
At a White’ House press 
conference, Tuesday, Presi- 
Gent Roosevelt asserted that 
the United States is sending 
all possible help to the South- 
WecSetrst Pacuic avea with the 
greatest dispatch. He suggest- 
ed that it is absurd to single 
out the force in Northern 
Ireland as an expeditionary 
vedy, since this country has 
six, eight or ten expedition- 
ary forces already outside 
the United States. ‘The Presi- 
dent pointedly declined to 
answer questions regarding 
the location of such forces. 


Some indication of the tasks to 
be assigned to our torces in Ire- 
iand was furnished by Prime Min- 
ister Caurchill, Tuesuay, in his re- 
port to Parliament on the course 
of the war. Very considerable 
.orces w.ll follow those already 
landed, Mr. Churchill said, and 
tney will take stations in the Brit- 
13M isies, imparting to British 
forces a greater freeuom of move- 
meat than otherwise would have 
been possible. An.erican aerial 
iorces are to assist in the defense 
ot br.tain and in bombing Ger- 
many, while our naval units will 
continue to extend aid in the At- 
lantic, the Prime M.nister added. 

kamon de Valera, Prime Min- 
ister of the Irish Fiee State, pro- 
tested tne arrival of American 
troops in Northern Ireland, Tues- 
day, on the grouna taat he had 
not been consulted by the British 
4uQ United States Governments. 
Since the landing was effected in 
Uister, which is ruled from Lon- 
on, the protest from Dublin 
would seem to have little bearing 
on the situation. 


Battle of the Atlantic 


For the time being the Battle 
of the Atlantic appears to have 
been transferred to our own side 
of the broad ocean waich sepa- 
rates Europe and America, for 
numerous ship. sinkings were 
noted off our coast, wnile hardly 
any comparable incidents are in- 
dicated in European waters. There 
is little current activity in the 
direct struggle between Britain 
and Germany. Occasional aerial 
raids are made by either side 
against the other, but the Atian- 
tic patrol apparently is too danger- 
ous for the German submarines 
elsewhere than on our own At- 
lantic Coast. 


The German endeavor ob- 
viously is to draw back from 
the Atiantic lanes to Europe 
much of the naval force now 
cngaged in the protection of 
the broad highway of supplies 
to our European associates in 
this war. Since the initial at- 
tack was reported off Long 
Island, on Jan. 15, the toll of 
lost shipping in waters off 
our shores has_ increased 
steadily. The U. S. merchant 
ship City of Atlanta went 
down a week ago, and loss of 
the Latvian vessel Ciltvaira 
was noted at the same time. 
The Norwegian tanker Var- 
anger was sunk off the coast 
of New Jersey, Sunday. The 
U. S. ore carrier Venore was 
sunk Monday, and sinkings of 
the tankers Pan Maine and 
Francis E. Powell were an- 
nounced Tuesday. 


; In grim comments on the sink- 
ings, a Navy spokesman asserted 
in Washington, late last week, that 
counter-measures against the U- 


the Inter-American Conference, stimulated the British market! Occasional reports of dealings|ments to come was afforded on 
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In Your Community 








You probably know several life insurance agents in 





your community. They have been instrumental 
in placing large and small amounts of. insurance on 
Whatever the 
total, this life insurance is really money for women, 
children, and elderly people, money to _ provide 


bread and butter, a roof over their heads, and some 


the lives of your fellow citizens. 











of the comforts of life. 


In most cases the money would not be there had it 
not been for the agent who did a real job in selling 
the insurance. We know that most people would 
not be well insured if it hadn’t been for some agent. 
We also know that according to records about 80% | 
of our families receive little or nothing but life 


insurance money when the head of the family dies. 
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boats are being taken, and that 


“some of the recent visitors to our | credibly dismal one of ineptitude’ -°“The tradegy involved such inci- | 


territorial waters will never en- 
joy the return portion of their 
voyage.” Secrecy as to sinkings 
of German submarines will be 
maintained, it was indicated, on 
the alleged ground that informa- 
tion regarding such = sinkings 
would give aid and comfort to 
the enemy. The Berlin radio 
claimed, meanwhile, a far heavier 
toll of merchant ship sinkings in 
American waters than is reflected 
in official admissions on our side. 


General MacArthur 


American minds and_ hearts 
were with General Douglas Mac- 
Arthur and his valiant forces on 
Bataan Peninsula, Monday, for 
that was the occasion of the Gen- 
eral’s sixty -second birthday. 
President Roosevelt marked the 
occasion by an open message of 
congratulation to MacArthur, in 
which he praised the magnificent 
stand of the American and Fili- 
pino troops. Prime Minister 
Churchill added an encomium in 
his speech before the House of 
Commons, Tuesday. 

The course of the battle on 
the small peninsula of Luzon 
Island, in the Philippines, 
continues to suggest only a 
losing fight, brilliantly con- 
ducted against enormous 
odds. The courage displayed 
by MacArthur deserves more 
support than verbal assist- 
ance, but there is still no in- 
dication of adequate _ rein- 
forcement of our last impor- 
tant Philippine outpost. The 
heartbreaking fact seems to 
be that Japanese naval and 
2erial superiority, though it 
may be temporary, precludes 
the aid that MacArthur so 
richly merits. 

Upwards of 200,000 Japanese 
soldiers are now believed to be 
in the Philippines, pounding 
away at the small defense forces. 
The left flank of our forces, rest- 
ing on the China Sea, was pene 
trated by infiltration and landings 
from ships, last Saturday. This 
Japanese maneuver was coun- 
tered by a vigorous attack from 
the right flank, Sunday, and the 
front was stabilized, for the time 
being. Our aerial forces in Luzon 
are pitifully inadequate, but are 
reported making brave forays 
against the enemy. Small torpedo 
boats again raided the landings of 
the Japanese in Subic Bay. But 
press correspondents’ with Mac- 
Arthur noted the pleading of his 
troops for more aerial support 
from the nation with the greatest 
airplane production facilities in 
the world. 

Pearl Harbor Findings 


Many of the essential circum- 
stances relating to the disaster at 
Pearl Harbor, in Hawaii, now 
have been disclosed, but the re- 
sponsibility for the Japanese suc- 
cess on Dec. 7 remains to be prop- 
erly assessed. The special investi- 
gating committee appointed by 
President Roosevelt submitted its 
findings to the President last Sat- 
urday, and the full text of the re- 
port promptly was made public. 
Until Mr. Roosevelt read the re- 
port some doubt prevailed - in 
Washington as to whether the 
public would be permitted knowl- 
edge of the text. 

The report submitted by 
Associate Justice of the Su- 
preme Court Owen J. Rob- 
erts, and his associates, placed 
the blame for the Hawaii dis- 
aster almost entirely upon 
Admiral Husband E. Kimmel 
and Lieut. Gen. Walter C. 
Short, the commanding offi- 
cers at Pearl Harbor. The in- 
quiry revealed that warnings 
of impending warfare were 
transmitted to these officers 
from time to time, and some 
of the warnings were quite 
pointed in the period just 
prior to the attack. Adequate 
precautions against attack 
were not taken, however, and 
it is inescapably clear that 





the two officers must bear the 
odium. 


For the rest, the story_is an in- 


and error which reflects loose- 
ness and incompetence from the 
very top to bottom of the Admini- 
stration in Washington and the 
military forces, in those relatively 
earefree days before Pearl Har- 
bor. It is noted in the Roberts 
report that the psychology of the 
nation was much like that of our 
Hawaiian commanders, who may 
well have considered the possi- 
bility of Japanese attacks in the 
Far. East, but apparently thought 
an assault on Hawaii unlikely. 
For this attitude and for the lack 
of careful supervision of the de- 
fense precautions the Administra- 








dents as the destruction of an/and revealing, 
enemy _ submarine outside the| where military 
base without realization by the | 


significance of that incident. 


discovery was reported. 








tion ean hardly escape criticism.| sufficient for defense of the base. 
The Roberts report is candid 
up to the point'House of 

information of,Prime Minister Winston Churchill | 


possible value to the enemy is! made another i j i 

Pearl Harbor authorities of the| concerned. Whether it will stand eal “war endeiio’ nea ana 
It;}as the conclusive document on. 
involved the accidental discovery | Pearl Harbor already seems sub- 
by an ambitious soldier of air-| ject to a good deal of uncertainty. British Parliament. 
plane squadrons some 130 miles|In countless editorial and other! of the war has occasioned increas- 
from the base, by means of sound expressions on the report the| ing discontent in England, since 
apparatus, and also a total lack/| point has been made, these last 
of appreciation of the meaning | few days, that the highest officials 
thereof bv officers to whom the! in Washington were not accorded and the Netherlands East Indies.’ 


It in-| their proper share of responsibilty | While he was absent in the United 


| 





Churchill Reports 


In an accounting before the 
Commons, Tuesday, 


and vital war speches, and con- 
founded his critics by calling for 
a vote of confidence from the’ 
The conduct 


Japan entered the conflict by at- 
tacking Britain, the United States 


volved a disposeition of our aerial | for the disaster. Perhaps it will be!States, Mr. Churchill eould not 
forces in a manner to invite dis-| necessary to await the end of the| very well answer the criticisms, 
aster, although such forces were | war for the full story. 


(Continued on Page 422) 























No Whole is Greater than its Parts 


Sub-contracting in our National Effort 


Great as is the industrial giant that is America, the 
nation’s strength is not alone measured by its large 
corporations. Vital to the success of our arms effort 
are the smaller enterprises—playing a part often 
unseen and unknown but of major consequence. 

More and more, the sub-contractor is called upon 
to help speed over-all production. In the next year 
he is destined to play a far greater part than in past 
months. As the full victory effort reaches flood tide, 
armament worth billions of dollars necessarily must 
be produced under sub-contract each year. 


indirect defense work. 


Now, in this transitional period, sub-contractors 
face the necessity of installing new machines, of 
retraining personnel, of making many other adjust- 
ments. Where credit is required, the Chase National 
Bank and other commercial banks throughout the 
land can be, and are, of assistance to many established 
manufacturers. That the wheels of arms production 
may turn more quickly, cooperation is offered not 
only to direct contractors but also to sound enter- 
prises, large or small, which are capably undertaking 
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FROM WASHINGTON 


* <a tik EE ie MI IE a BOBS OL ca ct NS RTD ELTA 
Mr. Roosevelt will be 60 years old tomorrow (Friday). And 
throughout the country there will be birthday balls for the most 
amazing man ever to attain the Presidency of this country. 
Thousands and thousands of dollars will be collected for-the benefit 
of polio victims, the disease which struck him down in the full 
growth of his manhood and which has undoubtedly had a tremendous 
influence upon the lives of the® 
American people, and upon the This writer recalls a movie 
lives of people over the whole! which accompanied the fantastic 
world. advent of the New Deal. It was 








put out by Hearst and was ac- 
cepted at the time as his version 
of what the New Deal should be. 
At the time Hearst was support- 
ing Roosevelt. 
called, “Gabriel Over the White 
House.” The American people, 
according to the movie, had elect- 
ed a playboy to. the Presidency. 
He was unusually close .to his 
Secretary. Shortly after being in- 
augurated and with the indica- 
tions being that he still intended 
to carry on his playboy life, the 
automobile in which he was 
travelling at about 80 miles an 
hour, was in a wreck and cata- 





pulted the President out on top 





‘of his head. He was unconscious | 


The movie was)! 
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In the Central American Republics of 
Guatemala, Honduras, El] Salvador, 
Nicaragua, Costa Rica and Panama as 
well as the Islands of Cuba and Jamaica, 
B.W.I., progress is on the march. Schools 
are being built and administered in an 
ever efficient manner, hospitals and dis- 
pensaries are strung throughout these 
Republics and Islands. Railways, high- 
ways, bridges and other engineering 
achievements are today a normal part 
of Caribbean development. Constantly 











improved living conditions, up-to-the- 
minute radio programs, regular and 
efficient transportation facilities, — all 
are a part of the life in Latin America. 

Proud to play its part in today’s firm 
basis of mutual respect and understand- 
ing is the Great White Fleet which for 
more than 41 years has faithfully and 
regularly served its neighbors to the 
South. This fleet has now become a 
symbol of the sincere effort to further the 
Good Neighbor Policy, extended by the 
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and hovering between life and! 
death for several weeks. When 
he came out of his unconscious- 
ness he was a changed man. He 
moved out to feed the unem- 
ployed; on one occasion a mob 
was moving on Washington and 
against the advice of the Secret 
Service men he walked right into 
the midst of them and moved 
them back with the promise that 
they would be fed. Well, sir, this 
man moved through America in 
an amazing. way. 

Finally, the whole chaotic situ- 
ation in the country had been 
cleaned up by this vigorous and 
dramatic man of action, with the 
exception of two things. First: 
Gangsterism. He moved against 
this by sending armored tanks 
into the gangster strongholds. It 
left one thing yet to be cleaned 
up: International misunderstand- 
ing. So he called for a meeting of 
the world leaders on a battleship 
at sea. He proposed international 





disarmament. Immediately the 
visiting statesmen began protest- 
ing. He said, “Very well, give me 
the mike,” and stepping up to the 
mike, said, “Hello world.” This 
was too much for the visiting 
statesmen. They all clamored, 
“You can’t do that to us,” and 
succumbed. The result: Interna- 
tional peace and understanding. 
Incidentally, the Secretary mar- 
ried the young officer who led | 
the tanks against gangsterism. | 

Mr. Hearst and Mr. Roosevelt | 
have long since gone their sep-; 
arate ways to the disadvantage of | 
the former. The latter has carried | 
of | 





out every dramatic episode 

that movie to the extent of hav-| 
ing an international meeting at} 
sea. The international peace is| 
something yet to be attained.| 
That is the end to which this 


amazing man is moving today. li 
is a tremendous undertaking by a 
man who breathed the ambition! 
of Woodrow Wilson to enforce a| 
peace upon the world and who' 
thinks he can beat the game that | 
licked Wilson. 

To turn aside momentarily, the 
man who first had the idea for 
the birthday-polio balls, is now 
dead and in his grave. It is not 
for me to look into his motives. 
The facts are that he was Henry 
L. Doherty, a utilities magnate, 
and the utilities were in for a 
beating by the New Deal. The 
fact is also that the New Dealers, 
at the time he came forward with 
his plan, assumed that it was to 
get him better treatment. He put 
up, I have been told rather au- 
thoritatively today, at least $100,- 
000. The night of the first ball 
he was to “launch” it on the 
radio, a nationwide radio hookup. 
The President had accepted the 
plan wholeheartedly and was to 
follow Doherty on the program. 
On that night Doherty waited in 
the Washington studio of the 
Columbia Broadcasting system for 
one hour—for the call from the 
White House to come there and 
make his speech. He never got 
it. He never got any reaction 
from the White House at all about 
having inaugurated what has 
come to be a yearly nation- 
wide event. The New Dealers 
cackled about it at the time. Their 
attitude was “O. K., if he wants 
to put up his money for this 
cause, but he gets no favors from 
us.” Of course, before his death 
Doherty had been eased out of 
the celebration. And while his 
properties may have fared better 
than Standard Gas or Associated 
Gas, say, they have taken their 
trouncing along with other utility 
properties. 

Ordinarily, a man of Mr. Roose- 
velt’s age is tiring. He is begin- 
ning to look at the past, his ac- 
complishments. Probably he has 
wondered what they all amount 
to. Steel magnates and publishers 
are looking for diplomatic jobs at 
which their wives can gratify 


their social ambitions; the most of 
us are inclined to rest if we have 
the competence to do so. 

Mr. Roosevelt has no intention 
of letting down. 
more’ game 





He has still one 
to’ beat. Whereas, 





Woodrow Wilson who tasted the 
acclaim of the world multitude 
was finally hooked by European 
statesmen, Mr. Roosevelt is con- 
vinced he can outwit them. He 
has had a complex that he could 
do this ever since he came into 
office in 1933. This writer re- 
calls the rather pathetic appeals 
of Hoover for Roosevelt to come 
to Washington and confer with a 
view to continuing the Hoover 
foreign policy. The London eco- 
nomic conference was coming up. 
Roosevelt rejected the invitation 
but finally agreed to talk with 
Hoover on his way from Albany 
to Warm Springs, Ga., where he 
was to rest prior to taking over 
the Presidency. 

This writer rode down on the 
train with the Roosevelt party to 
Warm Springs after the confer- 
ence with Hoover and he was 
shocked at the lightheartedness of 
the Roosevelt entourage. One ex- 
pression that they kept repeating 
was: “It’s his (Hoover's) baby.” 

Predominant in their state- 
ments that night was this one: 

“Those European statesmen 
have now met their master.” 


-— 0--— 
So as we head into the future, 
this writer has the conviction 
that Mr. Roosevelt is convinced 


that he will succeed in enforcing 
a world peace, where Wilson 
failed; that he is convinced no 
Clemenceau or Lloyd-George can 
outsmart him. And he has in mind 
enforcing this will of nis through 
economic control of the world. 

As to where it will all come 
out nobody can definitely say. I 
do know that if he and the New 
Dealers have their way there will 
be no such thing as tariff bar- 
riers; international currency will 
be a greatly changed thing. Evi- 
dence of whai is ahead is in the 
agreement reached at Rio. 

Anne Hare McCormick of the 
New York “Times,” came down 
recently and had an interview 
with Mr. Roosevelt. She wrote a 
very guardedly written article, 
but it is sensationally revealing if 
one knows the background and 
also has been close to things here. 

At the age of 60, Mr. Roosevelt 
has no thought of relinquishing 
the Presidency. He is assuming 
he will win the war and then he 
is thinking of winning the peace. 
That is what is still holding his 
vision to the future instead of the 
past. The most revealing thing 
that Miss McCormick, a most 
capable journalist, wrote, was 
that Roosevelt, being some 10 
years younger than Churchill, 
considered it was up to Churchill 
to run the war and he, with his 
relative youth, would run the 
peace. Maybe the two men have 
some such understanding. 

But Clemenceau was much 
older than Wilson when the two 
met at Paris. 

A couple of days after Pearl 
Harbor Mr. Roosevelt was slightly 
pale. The full extent of that dis- 
aster had dawned upon him. But 
he has long since regained his 
confidence. There is perhaps, not 
a more confident, sure-of-himself 
man in the world today. 

— 

As sort of a ridiculous extreme, 
Miss Perkins seems to be fighting 
a rearguard action against losing 
out as Secretary of Labor. The 
labor factions are apparently 
united in pressing against her. 
The widely accepted story around 
town is that she is arranging to 
hold onto the administration of 
the Wages and Hours Act, if she 
loses the labor custodianship. 
From the viewpoint of business 
men it would be better for her to 
remain where she is. But the 
labor leaders are ganging up on 
her. 

They’ve got John Lewis in an 
awful hole. He realizes it as much 
as anyone else and the concensus 
of opinion in Washington is that 
he won’t try to take his mine 
workers out of the ClO—at this 
time. After all, when you come 
to think of labor leaders, the out- 
standing, most powerful labor 
leader is ‘Mr. Roosevelt. 
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Petroleum And Its Products 


A formal price ceiling for petroleum and refined products, based 


upon quotations generally effective at present as a result of Of- 
requests and voluntary agreements | 
with members of the industry, will be released shortly by the OPA, 
Leon Henderson, Administrator, announced in Washington this oak 


fice of Price Administration 








| coast-wise trade and make these; needs in the areas it covers and 


Construction of a heavy-duty | Oil Co. of New Jersey, Shell Oil 
products pipeline from the South-| Co. and Standard. Oil Co. of Ken- 


west to the Atlantic would end/tucky, is expected to start oper- 


the necd for much of the tanker| ating around Feb. 1. The néw 
tonnage currently involved in the; pipeiine will supply domestic 





400 barrels set by the Bureau of 
Mines, according to the “Oil & 
Gas Journal” on Jan. 27. Texas as 
usual showed the sharpest gairi. 
Stocks of domestic and foreign 
crude oil held in the United 





vessels available for the Navy.| free several tankers formerly em- 
The line also would cut the sea| ployed in serving this section for 


States for the week ended Jan. 
17 climbed 1,903,000 barrels to 


A few days prior, the OPA had announced approval of a small in- 





crease in gasoline prices on the® 


East Coast. 


The planned schedule will fol- 
low closely along the lines ad- 
vanced in the general letter to 
the petroleum industry sent out 
by Mr. Henderson on-Jan. 17, 
last, establishing maximum prices 
for refined petroleum products at 
levels prevailing Nov. 7, last, and 
for crude oil at prices prevailing 
Oct. 1, 1940. With the exception 
of carbon blacks, which are gov- 
erned by existing agreements, the 
effect of the new schedule will be 
to formalize existing price agree- 
ments between the industry and 


ranks of coast-wise tankers in 
the enemy submarine attacks 
which have been made off the 
East Coast since mid-month 
coupled with increased fears of 
further diversion of tankers to 
military transport needs, has 
caused talk in the industry of a 
possible revival of the plans to 
construct a petroleum products 
pipeline from Texas to the East 
Coast which were abandoned in 





voyage of petroleum products | other waters where they will aid 
from the Gulf Coast to Britain|in the nation’s defense efforts. 
by a substantial amount, thus| With the first unit of the AEF 
further releasing tanker tonnage; landing at an undisclosed port 
to the United Nations. The steel|in North Ireland this week, the 
needed for the line could be ob- | Navy will have plenty of work 
tained by curtailing the present | for the nation’s tankers to handle. 
giant expansion program in the| Higher production totals in 
tanker field, proponents of the) virtually all major oil producing 
line feel. States in the country lifted daily 


1 As one of the oilmen| 
said, “You don’t have to worry | average crude oil production for 


about a submarine sinking a/the United States during the 
pipeline. week ended January 24 to 4,321,- 
The 99,000-barrel petroleum! 454 barrels, up 277,214 barrels 


246,267,000 barrels, the Bureau of 
Mines reported. Holdings of U. S. 
crude were up 1,160,000 barrels 
with foreign crude stocks gaining 
293,000 barrels. 


With the American petroleum 
industry already furnishing the 
bulk of the fuel supplies needed 
for the military forces of the 
United Nations, the industry soon 
is to be called upon to liberate 
the Allies from their dependence 
upon the East Indies for rubber 
supplies, according to Robert H. 





OPA. 


In addition to establishing max- 
imum prices for petroleum and| 
petroleum products generally, the 
price schedule will make provi- 
sions to include the special situ-| 
ation in fifteen Eastern and/ 
Southern States and the District | 
of Columbia, where recently an/| 
increase of 3-10 cents a gallon in| 
sasoline prices was permitted b2-| 
cause of higher carrying cherges| 
incurred by producers to avert a| 
gasoline shortage due to diversion | 
of tankers to war and lead-lease| 
use. However, the scheduie does} 
not necessarily constitute a final} 
deiermination of maximum prices | 
for crude and refined producis! 
since the OPA currently is en-| 
gaged in extensive investigations 


into crude oil production, re-| 
fining and distribution. 
Slightly lower demand for| 


crude oil during February as co'1- 
trasted with the initial monti of 
1942 was shown in the market | 
demand estimate of tke United! 
States Bureau of Mines this week | 
which placed indicated demand at} 
4,101,800 barrels daily, against | 


4,138,400 barrels in January. Act- 
ing on the total Petroleum Co- 
ordinator Harold L. Ickes certi- 

fied the following sc=eaules to! 

the various producing States: 

Feb., "42 Jan., 42] 

barrels barrels 

State— per day per day | 

| 

Texas oe 1,596,000 1,573,500 
CN NE aoctnctierenenen 632 300 646.290 
Oklahoma ~~~ 295.000 415,700 
Illinois 371,800 386,460 
Louisiana 335.000 329.3080 
Kansas 251,700 259,900 
New Mexico 119 200 121,200 
Wyoming 78,000 78,600 
Arkansas 74,500 73,700 
Mississippi 57,4C0 60,400 | 
Pennsylvania 48,000 47,400 
M'chigan 47,000 47,400 
Montana 20.400 21,500 
Inciana 17,200 17,300 
New York 14,700 15.000 
Kentucky i 12,500 12,400 
West Virginia 10.000 12,000 
Ohio 9.000 9.000 
Colorado 6.500 5,900 
Nebraska - 5,200 5,600 
| Re 4,101,800 4,138,400 


In accordance with Coordinator 
Ickes’ statement late in 1941 an- 
nouncing the certification plan, 
which was initiated in January, 
the recommended production 
rates for February reflect minor 
adjustments between States to ef- 
fect better balanced participation 
by each in producing the quan- 
tity of crude oil necessary to 
meet national requirements. The 
estimated demand for crude oil 
during February was off 36,600 
barrels as compared with the total 
for January. 

Following Mr. Ickes’ announce- 
ment, the Texas Railroad Com- 
mission declared at its monthly 
proration meeting in Austin on 
Jan. 26 that it had been author- 
ized to add 22,500 barrels of crude 
oil to its daily flow, lifling the 
total to 1,593,000 barrels, but must 
cut standard, or non-defense gas- 
oline, by 12%. Commissioner Sad- 
ler stated that the requirements 
for aviation gasoline, fuel oil and 
lubricants made it necessary to 
curtail crude oil availab’e for the) 
refining cf standard, or non-de- 
fense, gasoline. 

The heavy toll taken, in the 





1941 when it was impossible to/| products 
get priority on sufficient steel to; Rouge, La., to Greensboro, N. C.. | stantially 
owned jointly by the Standard’ market demand estimate of 4,138,- 


handle the project. 


pipeline 
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from Baton! from the previous week and sub- 





above the January 


Colley, President of the Atlantic 
Refining Co., in Philadelphia this 
(Continued on Page 423) 

















Radio...all out for Victory 


Research and invention have placed radio in the first line of battle 


OMMUNICATION—rapid communi- 
cation—is a vital necessity, on land, at 

sea and in the air. RCA research and engi- 
neering developments in both radio and 
electronics are strengthening—and will fur- 
ther fortify—the bulwarks of our communi- 
cations system. At Princeton, New Jersey, 
the new RCA Laboratories—the foremost 
center of radio research in the world—are 
under construction. 

* * * 
International circuits, operating on short 
and long waves, have made the United 
States the communication center of the 
world. Today, R.C.A. Communications, 
Inc., conducts direct radiotelegraph service 
with 49 countries. 

* * * 
Production of radio equipment is essential 
for news and timely information, for mili- 
tary and naval communications, for dis- 
semination of news among foreign coun- 
tries. The “arsenal of democracy” has a 
radio voice unsurpassed in range and effi- 
ciency. In the RCA Manufacturing Com- 
pany’s plants, workers have pledged them- 
selves to “‘beat the promise,” in production 
and delivery dates of radio equipment needed 
for war and civilian defense. 

= FF 
American life and property at sea are being 
safeguarded by ship-and-shore stations. 





) 


The Radiomarine Corporation of America 
has equipped more than 1500 American 
vessels with radio apparatus and is com- 
pletely engaged in an all-out war effort. 

* * * 
Radio broadcasting ig keeping the Ameri- 
cay people informed accurately and up-to- 
the-minute. It is a life-line of communica- 
tion reaching 55,000,000 radio sets in homes 
and automobiles. It stands as the very sym- 
bol of democracy and is one of the essential 
freedoms for which America fights. The 
National Broadcasting Company—a service 
of RCA—and its associated stations, are 
fully organized for the coordination of war- 
time broadcasting. 

* 2 
New radio operators and technicians must 
be trained for wartime posts. RCA Insti- 
tutes, the pioneer radio school of its kind 
in the United States, has more than 1,200 
students enrolled and studying in its New 
York and Chicago classrooms. 

* * * 
When war came and America took its place 
on the widespread fighting front, radio was 
At the Ready . . . with radio men and radio 
facilities prepared to answer the call to duty 
“in the most tremendous undertaking of our 
national history.” 





PRESIDENT 


Radio Corporation of America 


RADIO CITY, NEW YORK 


The Services of RCA: RCA Manufacturing Co., Inc. «e RCA Laboratories « R.C.A. Communications, Ine. 
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Foreign Front 
(Continued from Page 419) 
but soon after his return to Lon- 

don he rejoined the debate. 
There are occasions in the life 
of every Government when the 
situation must be clarified, said 
Mr. Churchill, by way of explain- 
ing his demand for a confidence 
vote. The hostility evinced in 
some sections of the British press 
made it necessary to dispel any 
doubts; at home or abroad, that 
his own regime had the full sup- 
port of Parliament, he commented. 
The German Nazi, Rudolf Hess, 
flew to England almost a year ago 
because of his conviction that a 
governmental overturn could be 
achieved easily through “access to 
certain circles,’ said the Prime 
Minister, who added that a dozen 
foreign countries have inquired 
anxiously of late regarding the. 
position of the British Cabinet. 


Turning to the conduct of 
the war, Mr. Churchill gave 
a candid account of the situa- 
tion in all theatres. He con- 
ceded that Japan may have 
the upper hand in the Far 
Pacific region during 1942, 
but assered the House that 
the position will change in 
1943. Hejlinked the Dutch 
East Indies with Australia 
and India as the basic area 
from which action against 
Japan eventually will be in- 
creased, and thus made it 
clear that there is no expecta- 
tion of losing the Malay bar- 
rier to the Japanese. But 
“severe ill usage” at Japanese 
hands is likely to be expe- 
rienced by the United Nations 








before the turn comes in the 

Far East, Mr. Churchill said. 

Much of the criticism over the 
threat to Singapore was’ answered 
by the Prime Minister, who also 
endeavored to reassure Australia 
and New Zealand. He announced 
that an Imperial War Cabinet is 
to be formed, with representatives 
of the Dominions in attendance. 
Cooperation between Britain and 
the United States with respect to 
the Far East already is far ad- 
vanced, he revealed, with Ameri- 
can naval forces assuring the Pa- 
cific Ocean approach to the Anzac 
area, while the Indian Ocean ap- 
proach remains a British respon- 
sibility. Australian volunteers 
serving elsewhere are at liberty 
to return to their homeland for 
defense of Australia, Mr. Churchill 
said. But he also expressed the 
opinion that the Japanese are 
more likely to try to establish 
themselves in areas where fight- 
ing now_is in-progtess, than to 
attempt a serious invasion of Aus- 
tralia. 

Full personal responsibility 
was accepted by Mr. Church- 
ill for decisions which pre- 
ecded the action in Northern 
Africa; and which limited the 
defense arrangements of the 
Malay States and Singapere. 
Priority in war materials was 
accorded the Nile Valley de- 
fense, he conceded. The lim- 
iting factor, however, has 
been transport, rather than 
troops and equipment, and in 
this connection Mr. Churchill 
dwelt upon the plans of the 
United States for vast in- 
creases of shipping and other 


supplies. He refused to pre- 
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dict the outcome. of the Lib- 
yan battle. Paying tribute to 
| the German General, Erwin 

Rommel, Mr. Churchill com- 
mented that British losses in 
the desert fighting were less 
than those ef the Axis. 


For the valor of the Russians 

Mr. Churchill had only praise, and 
he indicated that British policy 
respecting Russia was of his own 
j}making. Before the turn came in 
|Russia in December, however, the 
possibility of a German advance 
\through the Caucasus and of in- 
‘calculable effects upon Turkey 
|and the Near East had to be faced, 
'and it was largely on the basis of 
'such problems that the defense of 
‘the Nile Valley was made para- 
mount, Mr. Churchill indicated. 
Tribute to the Chinese was paid 
by the Prime Minister, who made 
\it clear that China was foremost 
‘in the strategical discussions with 
President Roosevelt. 

During his three weeks in 
Washington, a number of impor- 
tant and practical decisions were 
‘reached, said Mr. Churchill, but he 
added that those. affecting future 
operations cannot be disclosed. 
{The United Nations arrangements, 
and the preparations for immense 
increases of war strengths, were 
mentioned by the Prime Minister. 
His own relations with Mr. Roose- 
'velt are not only those of com- 
-radeship, but of friendship, Mr. 
Churchill said. He closed with the 
/assurance of “a light gleaming be- 
hind the clouds and broadening 
/upon our path.” 





Southwestern Pacific 


Military reporis of the battle 
|in the vast area of the South- 
| western Pacific were more com- 
| forting in some ways, this week, 
| but distressing in others. Attacks 
| by forces of the United Nations 
}on Japanese naval units and 
|transports gained in_ intensity. 
Many of the Japanese ships were 
sunk, but on the Malay Peninsula 
the enemy continued to move to- 
ward Singapore, and fresh gains 
were made by Tokio forces on the 
| chain of Netherlands and Austra- 
lian-mandated island. An admis- 
| sion by Prime Minister Churchill, 
| Tuesday, that the tide may not 
|turn until 1943 added to the ap- 
| prehensions regarding the gigantic 
| conflict in the Far East. 


Both in aerial and in 
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naval strength the forces of 

the- United Nations. were 

sharply augmented in the re- 
cent fighting. Effective at- 
tacks were made upon the 

Japanese supply routes, and 

the number of enemy ships 

reported sunk increased daily. 

Many thousands of Japanese 

soldiers are believed to have 

perished as their ships sank. 

It remains true, however, that 

the enemy everywhere re- 

tained the initiative and that 
the operations of the United 

Nations were entirely defen- 

sive. 

All dispatches indicated that the 
Tokio forces were pouring in a 
vast stream toward the tremen- 
dous are of their objective, formed 
by the Malay Peninsula, the East 
Indian Islands and the Philip- 
pines. Japanese convoys were at- 
tacked” increasingly, both from 
the sea and the air: Havoc was 
playet with enemy shipping in 
the Strait of Maeassaf, between 
Borneo and Celebes, the Ameri- 
can Asiatic Fleet coming at long 
last into real action on ‘this front. 
Tae units under the command of 
Admiral Thomas C.: Hart were 
especially active over the last 
week-end. Dutch and American 


aircraft bombed. the Japanese 
convoys, and submarines took 
their toll. 


An American submarine “prob- 
‘ably” sank a Japanese aircraft 
carrier in Macassar Strait, the 
Navy Department announced on 
Monday. A Japanese battleship 
was similarly believed to have 
been destroyed by forces of the 
United Nations, and _ transports 
were reported sunk at a rate rang- 
ing from one to five each day. 
Tokio admitted, Tuesday, that no 
less than four transports were 
sunk in a single battle, last Fri- 
'day, for the port of Balik Papan, 
|in Borneo, which the Dutch evac- 
uated only after destroying valu- 
able oil installations. American 
and British fliers bombed Jap- 
anese forces and airfields in Ma- 
laya and Thailand. The struggle 
| thus lest some of the unequal 
aspect of the early weeks of the 
Japanese attack. There is no deny- 
ing, however, that the enemy con- 
tinued to make progress in every 
important sphere. 

The battle for the Malay 
Peninsula carried the Japa- 
nese ever nearer to the gigan- 
tic British base at Singapore. 
Still using their fav- 
orite methods of infiltration 
through the jungle and by 
way of the sea, the Tokio 
forces made position after po- 
sition untenable for the Brit- 
ish Empire units. The vital 
line from Batu Pahat to 
Mersing was in Japanese 
hands by Tuesday, and only 
two score miles now separate 
the aggressors from Johore 
Strait and Singapore. Enorm- 
ous losses were inflicted upon 
the enemy, but the fanatical 








Japanese continued to ad- 
vanee. 
With Thai forces now fully 


aligned with the enemy, masses 
of the Oriental troops began to 
move against Burma, and some 
gains were admitted by the Brit- 
ish in the direction of Moulmein. 
This move may be directed against 
the Burma Road supply route into 
China, but possibly has also the 
objective of separating Burma 
from the British Commonwealth. 
Fighting by the Chinese was ex- 
tended in scope, some _ forces 


border, while others continued to 
battle the invaders in China, 
proper. 

Along the 4,000 miles of the 
Malay Archipelago the Japanese 
attacked here and there, with an 
obvious view to securing key 
points and shutting off the sea 
and air routes of supply from the 
United States and England. Also 
among the apparent aims of the 
enemy is that of gaining control 
of oil-fields and ports. Balik 
'Papan, on Borneo, was subjected 
»by the Dutch to a_ thorough 
“seorched earth” policy, before it 





moving against the Thai-Burma| 


fell to the enemy last Friday. The 
Japanese extended their opera- 
tions southward on Celebes Island, 
and attacked Madang, in New 
Guinea, and several points in the 
Solomon and Bougainville Islands. 
The latter moves were directed 
toward the supply line of the 
United Nations through Torres 
Strait, between Australia and New 
Guinea. 


Russian Winter 


Bitter cold was reported this 
week on the long front in Russia, 
where the Red Army continues to 
drive the Germans and their as- 
sociates backward from the ad- 
vanced posts gained by the enemy 
up to Dec. 8, 1941. Aerial forces 
are playing little part in the cur- 
rent phase of the struggle in Rus- 
sia, and the German mechan- 
ized units appear to .be useless 
in the sub-zero cold. The am- 
ple cavalry regiments of the 
Red Army remain mobile, how- 
ever, and are preventing. that 
stabilization of the line which 
the Germans fondly hoped could 
be achieved during this winter. 

‘Generals January and Feb- - 

ruary are the great Allies of 
the Russians, in any defense 
maneuvers, and in this his- , 
toric year of 1942 they are . 
fully bearing out their repu- 
tations. The bitterest cold 
known in Europe in several 
decades is reported from a 
score of points. Better able | 
by far to cope with such con- 
ditions than their German 
enemies, the Soviet forces are 
taking full advantage of the 
plight of the Reichswehr. 


Although foreign observers are 
debarred from the Russian front 
by both sides, it is fairly evident 
that the Moscow claims of tre- 
mendous successes against the 
Germans are sustantially correct. 
After the fall of Mozhaisk to the 
Red Army, last week, the Reichs- 
wehr retreated rapidly, and left 
behind immense military stores 
and equipment. In the snows be- 
tween Moscow and Leningrad a 
major Russian move was _ re- 
ported, with the Germans again 
falling back. Even in the Ukraine 
the Red Army made progress, but 
the Germans held their ground 
on the Crimean Peninsula. ; 

The real question in Russia is, 
of course, whether the German 
retreat can be turned into a rout. 
Evidence on this point is not 
clear, but the rate of the move- 
ment in the last few days lends 
color to the belief that the mili- 
tary organization of the Nazis 
may be cracking. Typhus is said 
in some reports to be raging be- 
hind and perhaps within the Ger- 
man lines. And General February 
still is in reserve and is about to 
march his frosty legions across 
the Russians plains. 


Libyan Reverse 


Sharp contrasts steadily have 
marked the battle in Libya be- 
tween British Empire and Axis 
forces, and another of the 
changes for which the area is 
famous occurred late last week. 
The General of the Axis forces, 
Erwin Rommel, suddenly emerged 
as the leader of offensive bat- 
talions, and turned the tables on 
the British, whose supply lines 
were much extended. Nearer to 
‘his supply base, Rommel appar- 
ently had certain advantages, and 
i\he made good use of the element 
‘of surprise. 


While Cairo still was reporting 
a week ago that Rommel was en- 
deavoring to extricate his “trap- 
ped” units, the Germans and their 
Italian associates already were on 
the march against the advance 
units of the Empire. Agedabia 
was retaken by the Axis last Fri- 
day, as the initial move in the 
latest phase of the African battle. 
Fresh advances were made by the 
Axis units early this week, with 
the British hammering away at 
their supply lines. In this swift 
movement the Germans pene- 
trated far behind the British, how- 
ever, and further developments 
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are awaited with interest, if not | 
w.th apprehension. 


Heavy attacks by British naval | 
and aerial units were made this, 
week on the Mediterranean supply | 
route of the Axis. A number of | 
Italian ships went to the bottom | 
under these batterings, but it was 
admitted in London, Tuesday, that 
the British battleship Barham, 
31,000 tons, had been sunk in the 
Mediterranean as long ago as Nov. 
25, 1941. The British Admiralty 
explained elaborately that the 
sinking was kept “secret” for two 
months in order to cheat the 
enemy out of any advantage that 
knowledge of the sinking might 
entail. But the Barham was de- 
clared quite positively sunk by 
Berlin a long while ago. 





The Americas 


Inter-American solidarity was 
advanced to a considerable de- 
gree this week, at the Pan- 
American Conférence in Rio de 
Janeiro, by agreement upon sev- 
erance of relations with the Axis 
Powers. All delegations agreed 
to “recommend” a complete dip- 
lomatic break with Germany, 
Italy and Japan. This falls short 
of the Washington objective of 
immediate exchanges of passports 
and war declarations, but it does 
put all of the Latin-American 
Republics on record as favoring 
the cause of the United Nations. 


Argentina and Chile prevented 





the adoption of motions for 
prompt severance of _ relations 
with the Axis, by all Latin- 


American States. But other coun- | 
tries were so convinced of the | 
propriety of such action that a) 
number of them acted before the: 
Rio Conference ended. Among| 
such countries are Peru, Uruguay, | 
Bolivia and Paraguay. 


’ Economic suggestions made in! 
the course of the Rio Conference | 
were sweeping, but not neces-| 
sarily conclusive. There were in-| 
dications that Washington fav-| 
ored a unified currency for alli| 
of the Americas, and some ac- | 
counts stated that our gold hold-| 
ings might be utilized to make} 
such a currency effective. The| 
palaver boiled down, however, to} 
a question whether a conference | 
leading to such a currency, the) 
abolition of customs barriers and | 
other developments, should be} 
held. There is, plainly, a long | 
path to be traveled before aims 
of this sort could be realized. 


ABA Graduate School 
| ‘Reunion On April 11 


The annual organization meet- 
ing of the faculty of The Grad- 
uate Sc.ool of Basking of tke 
American Bankers Association, 
and the annual reunion of the 
alumni of The Graduate School 
of Banking will be held at the 
Manhattan Club in New York 
City on Aovril 11, it is announced 
by Dr. Harold Stonier, Director 
of The Graduate School. Tae 
faculty meet'ng is in the nature 
of a conference for study of plans 





for the resident session of the 
school which will be held at 


Rutgers University, New Bruns- 
wick, N. J., from June 15-27 of 
this year. 


The reunion of the alumni will 
consist of a series of afternoon 
conferences on various aspects of 
commercial banking, investments, 
savings banking, and trusts, fol- 
lowed by a dinner in the evening 
at which the faculty members will 
be invited guests. The reunion 
this year will mark the fifth anni- 
versary of the class of 1937 and 
will be in charge of David C. 
Bary, Vice-President of the Lin- 
coln-Alliance Bank & Trust Co., 
Rochester, N. Y., as chairman of 
the committee in charge. The 
resident session at Rutgers Uni- 
versity next Summer will mark 
the beginning of the eighth year 
of The Graduate School of Bank- 


ing. The class of 1942 will grad- 
uate approximately 225 ban 
officers. 





| 5line this week. as the Office of 


| summer when the tanker “short-. 


'of higher prices, all of whom took ‘ 





Petroleum And Its. — 
Products 


(Continued from Page 421) 
week. Tae par: peiroieum is to 
play in the production of syn- 
thetic rubber is a perfect illustra- 
tion of the almost universal roe 
petroleum plays in the nation’s 
economy, Mr. Colley said. 

“Because the rapid growth of 
the petroleum industry has paral- | 
leled the rise of motorized trans- 
portation both on land and in the 
air, it is natural to think of the, 
industry primarily in connecticn 
with the automobile and air- 
plane,” he explained. “But it is 
also true that oil today flows 
through all of the industrial ar- 
teries of the world. It turns the 
wheels or provides the lubrica- 
tion for every machine that 
moves. It heats many of our 
homes and other buildings. It is 
the source of materials that enter 
into the fabrication of countless 
commodities that play a part in 
our everyday lives.” 

There were no crude oil price 
changes posted during the week. 
Prices of Typical Crude per 
Barrel At Wells 
(All gravities where A. P. I. 
degrees are not shown) 
Bredio0d,: Pa: ise .sscceks $2.75 
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| 





oo A, Se a RR a 1.3] 
Eastern Illinois ....-...--- 1.22 
Ulineis Badin o.....csdnce 1.37 
Mid-Contin’t, Okla., 40 and 

GROUS oink ccicciwuntadieipee 1.25 
Smackover, Heavy .-.--.--- 0.82 
Rodessa, Ark., 40 and above 1.20 
East Texas, Texas, 40 and 

SBOVE - voiced Rees 1.25 
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CU  viaiakaduutiewaucan 1.29 
Pecos County, Texas_._ ~~ 0.95 
Lance Creek, Wyo... ~~~ 1:12 
Signal Hill, 30.9 and over_. 1.22 


Eest Coast motorists paid 0.3 
cents a gallon more for their gas- 


Price Administration approved an 
"dvance of this amount in motor 
fuel prices in 15 States in the 
East on Jan. 22, explaining that 
the increase was permitted in 
order that the companies operat- 
ing in this area might be com- 
pensated for their increased oper- |}. 





ating costs due to expanding use}: 


of the more expensive railroad 
tank car transportation instead of 
the normal tanker movements. 
The increase was originally 
asked for by the companies last 


ige”’ forced them to sharply ‘in- 
ease their use of railroad tank 
zars. With the enemy submarines 
lurking along the Atlantic Coast-|’ 
line already having sunk several 


coast-wise tankers, Deputy. Pe-|- 


troleum Coordinator Davies last 
week asked the companies to 
again increase their use of rail- 
road tank cars, both on the East 
and West-Coasts. This means fur- 
ther increase in operating costs 
with probably OPA - approved 
markups in wholesale and retail 


quotations to offset the rising 
costs. 
With movements ot keresene 


and No. 2 fuel oil by railroad tank 
car from the Southwest to the 
East Coast also rising, oilmen had 
anticipated and _ still - hope - for 
OPA approval of some advance, 
probably the same that was. al- 
lowed in the motor fuel field, in 
prices of these two refined prod- 
ucts. However, no decision on this 
point was announced by the 
OPA this week, Leon Henderson. 
Administrator, confining his rul- 
ings to gasoline and Grade C 
bunker fuel oil and No. 6 grade 
fuel oil prices on the East Coast. 
with the latter being placed 
under a ceiling at the prices rul- 
ing last Jan. 9 with a maximum 
of $1.35 for Atlantic Coast porte 
and 85 cents for the Gulf Coast 
ports. 


Standard Oil of New Jersey 
end its marketing affiliates took 
the lead in posting higher prices , 
for motor fuel in the East Coast. 
area on Jan. 23 with a grand total | 


of 15 companies winning approval | 





Jan. 22—The Office of Price Administration | 8#!4more 





advantage of the OPA permission] Other Cities— 
during the week. Under the new ; Chica¢o 


| Gulf Coast 
schedule, the average net dealer) tn 2am ag 


peice. for this area was approxi-| y super. 
mately 10.3 cents a gallon, high-| 
est’ in eight years. | Kerosene, 41-43 Water 


: 
Price changes follow: |New York (Bayonne) 


announced approval of a price advance | Philadelphia 
of 0.3 cents a gallon for gasoline on al) | North Texas - 
methods of delivery and all grades in , N¢W Orleans -. 


15 eastern states. | Pulsa 
U. S. Gasoline (Above 65 Octane), Tan | 
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eadjustment In Industry 

Readjustment now taking place 
in industry from a peace to a war 
basis bearing on eight long estab- 
lished companies is outlined in a 
circular being distributed by J. 
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laying tractor lifts 40-foot, three-quarter-ton section of 


The nation’s plans for victory took a 
great forward step on December 19, 
1941, when the strategic new South- 
eastern Pipe Line was officially opened. 

This new 456-mile artery—the first 
in the Southeast—provides a continu- 
ous.supply of gasoline to important 
military and industrial areas in our 
Southeastern states. 

Before the line was constructed, the 
people, the industries and the military 
bases of the Southeast were mainly de- 
pendent for gasoline upon ocean-going 
tankers, plying between the Gulf Coast 
and middle-Atlantic ports. The new 
line cuts the week-long tanker haul 
around Florida to 54 hours, reduces the 
dangers of wartime attack, releases 
much-needed tankers for important 
service elsewhere. 

The Pure Oil Company is proud to 
be a substantial owner in this important 
contribution to the national victory. 
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Laying the new 456-mile Southeastern Pipe Line, which was formally opened December 19,1941. Line- 
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’ steel pipe into position preparatory to welding. 
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FACTS ABOUT THE NEW SOUTHEASTERN PIPE LINE 
Capacity: 30,000 barrels — 1,260,000 gallons of 
gasoline or lighter petroleum products daily. 


Construction : 31,000 tons of steel pipe, laid 
in a ditch 2,408,000 feet long and buried 3 feet 
underground. 
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to the Commission.” In urg.ng®¢ 
upon the House Committee “the 
desirability of preserving the se:f 
regulatory powers of our ex- 
changes” Mr. Schram stated that 
“in a private enterprise system 
such as we all are seeking to pre- 
serve, Governmental regulation 
cannot provide tne incentive 
which is essential to growth and 
development.’ Mr. Schram op- 
posed the proposal to empower 
the SEC to expel exchange 
members who violate rules of the 
exchange; he likewise indicated 
his objections to the proposal that 
the powers of the Commission be 
extended to include the methods 
of election of officers and com- 
mittees and that the Commission 
be given power to stay new rules 
of the Exchange. Mr. Schram. 
who previously had been heard by 
the House Committee on Oct. 30, 
urged at that time “the desirab.1l- 
ity of leaving to the Exchanges 
the freedom and indepeadence 
that are needed to deal with con- 
stantly changing problem; in the 
every-day admunistration of our 
markets.” His testimony at that 
time was given. in our issu2 of 
Nov. 6, page 914. Mr. Schram’s 
statement before the Committee 
on Jan. 23 follows: 

Before discussing the spec'fic 
proposals which the Commis- 
sion has made with the respect 
to the amendment of Section 19 
of the Securities Exchange Act, 

















































I would like to take a minute 
to discuss with you the broader 
problem of regulation of the 
securities indusiry. 


Introduction 


The Securities Act of 1933 
and the Securities Exchange 
Act of 1934 were, as you know, 
written against a background 
of specific instances of wrong- 
coing and of certain abuses of 
our market machinery—abuses 
which all of us agree will never 
be permitted to return. It is 
only natural that the success of 
these laws and of their admin- 
isiration should for a time have 
bcen measured by the preven- 
tion of abuses — a negative 


yardstick. Unless I misjucge| 


tLe tenor of the times, however, 
we are at the point where the 


usefulness of the laws and the | 


effectiveness of their adminis- 
tration will be judged as much 
by the success and health of 
the business which is. being 
regulated as by the prevention 
of wrongdoing—a positive yard- 


Schram, NYSE Head, Opposes SEG Amendments 
At Hearing Before House Commiitce In Capit 


In voicing on Jan. 23, his objections to proposals of the Securities | 
and Exchange Commission as to amendments io the Securities Ex- | 
change Act of 1934, Emil Schram, President of the New York Stock 
Exchange, expressed to the House Committee on Foreign & Inter- 
state Commerce the fear that the cumulative effect of the proposals 
in question “would be to iransfer the management of our exchanges 


ol 





stick. I will go further and say | 


that the time has come when 
the value of these laws will be 
judged as much by the number 
of men of the right type wao 
are attracted to the industry 
waicn is being regulated as by 
the number of men of the 
wrong type who are driven 
from or kept out of that indus- 





try. It is a sad commentary on 
a physician’s skill when the 
patient’s chart records “the 


disease was eradicated, but the |- 


patient died.” 

When the regulating agency 
judges its success by the suc- 
cess of the industry regulated, 
as well as by the amount of 


wrongdoing prevented, the dif-‘ 


ferences which have developed 
between the Securities and Ex- 
change Commission and some 
segments of the financial busi- 
ness will largely disappear, and 
that agency will be as” zealous 
in avoiding interferences with 


honest business as it is zealoust 


in apprehending- and - prevent- 
ing occassional wrongdoing. 

Let me turn now to the Se- 
curities and Exchange Commis- 
sion’s proposals for amendment 
to Section 19, and let me point 
out to you why we thing that 
the adoption of such proposals 
would tend to keep desirab'e 
people out of our ‘exchanges 
and to interfere with the effi- 
cient management of the ex- 
changes. 


Commission’s Proposed Amend- 
ment of 19(a)1 and 19(a)3 


In 1934 you gave the -Com- 
mission power to expel ex- 
change members who violate 
the law or the rules of the Se- 
curities and Exchange Commis-+ 
sion. The Commission now asks 
that you give it power to expel 
exchange members who violate 
rules of the exchanges. 


Where there is a question of 
the violation of the Securities 
Exchange Act or the rules of 
the SEC, the Commission, as 
the enforcing agency, 
have the power to punish an ex 
change which fails to use its 
best efforts to have its mem- 


























magnesium metal. 


ee. 


PHOSPHATE —our Florida and Ten- 
nessce phosphate mines are producing at 
capacity to supply the demand from 
domestie fertilizer manufacturers. 


POTASH — with International’s addi- 
tional production of a complete line 
of all grades of potash at the Union 
Potash Mines at Carlsbad, New Mexico, 
Amcrica is now completely independent 
of foreign supplies of potash. 
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world in 1°42. 


war materials. 


o> 
FOR FIGHTING AND FOOD 


International Preduees Basie Materials bggeee | 
That Will Help Win the War. s 


International is building plants at Austin, Texas, and Carlsbad, New 
Me:.ico, for the Defense Plant Corporation and, with the aid and cooper- 
ation of Dow Chemical Company, will manufacture vitally needed 


International is also supplying industry and agriculture with vital 
materials from mines and plants at more than 30 strategic points. 


FERTILIZER—larger tonnages of 
“International Fertilizers” are being 
manufactured to help farmers produce 
with less labor the huge crops which 
will be needed by the country’ and the 


CHEMICALS ~— phosphoric acids and 
associated chemicals are being supplied <? 
by International fer use in many-essential -- - Pree f 


Today with rapid expansion in its activities, with new manufacturing 
plants being built and planned, with a larger research staff working 
on product improvement and development for all divisions of the-cor-- °° 
poration and with a steadily growing organization, International is 
well prepared to mect its present and future responsibilities to agricul- _ > 
ture, industry and America. | 


On December 1, 1941, International Agricultural Corporation changed its name to— 


INTERNATIONAL MINERALS & CHEMICAL CORPORATION | 
20 N. WACKER DRIVE, CHICAGO, ILLINGIS 
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should! 


bers and issuers comply with 
the law, or to suspend or expel 
a member who violates the law. 
But.-it is an-entirely different | 
matter to give the Commission | 
the power to suspend or revoke | 
the registration of an exchange | 
or to suspend or expel a mem-| 
ber for a violation of an ezx-| 
change rule. 

The many complicated rules | 
of our exchanges are not the| 
product of a single effort, but | 
represents years of accumulated | 
experience. Unless our forward | 
progress is to -be halted, this| 
precess of evolution must be} 
permitted to continue. It seems | 
clear to me that the Commis- | 
sion’s proposal would act as a| 
deterrent to the adoption of any 
untried rule, however worthy 
the object sought to be accom- | 
plished. I do not think it is de-| 
sirable to reduce the governors | 
of our exchanges to mere auto- | 
matons. 

Moreover, whatever may be) 
said with respect to the speed of | 
the administrative process, I) 
have no doubt that the Com- | 
mission will agree that the ex- | 
changes act more promptly in| 
disciplinary proceedings than | 
the Commission itself. 

I submit that the Commission | 
does not need these additional | 
powers. To use the New York) 
Stock Exchange as an example, 
—the administrative organiza- 
tion of our Exchange has been 
completely overhauled within 
the last few years. From the) 
viewpoint of its efficiency, its. 
sense of responsibility ad its| 
determination to merit public) 
confidence, I will match the 
New York Stock Exchange | 
against any organization in i 
country. We have set up a great | 
many safeguards surrounding | 
our member firms, for the pub- | 
lic benefit. We are vigilant in| 
our scrutiny of the business| 





‘HB. La Rocca & Co. | 


| 
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MUNICIPAL | 
BONDS 


Incorporated } 
INVESTMENT SECURITIES 


135 South La Salle Street | 
Randolph 1631 | 
CHICAGO 








—STRAUS SECURITIES 
COMPANY 


Retailers of Industrial and ’ 
Utility Securities 
135 South La Salle Street, Chicago 


Direct private wires to 


DALLAS 


BOSTON 
LOS ANGELES 


NEW YORK CITY 


conduct of our firms. Our disci- 
pline is swift and stern. And we 
are not hampered in our disci- 
plinary procedure by the cum- 
bersome processes under which 
the Commission necessarily 
must operate. 

I want to point out that the 
Congress in adopting the Ma- 
loney Act, relating to the self- 
regulation of brokers and deal- 
ers in the over-the-counter 
markets, did not find it neces- 
sary to give the Commission 
this power to suspend or expel 
members of those associations 
for a violation of the associa- 
tion’s own rules. 

For these reasons, we ask 
that you reject the amendments 
to Section i9(a)l and 19(a)3 
proposed by the Commission. 


Commission’s Proposed Amend- 
ments to 19(b) 


The Commission, as you 
know, also suggests an amend- 
ment to Section 19(b). (Tais 
section is set out in the Com- 
mittee Print on page 110, be- 
ginning at line 1, and the 
amendments proposed by the 
Commission commence on page 
111, at line 9.) This Section 
now gives the Commission 
power, if an exchange shall re- 
fuse, to alter or modify the 
rules of an exchange with re- 
spect to twelve specific matters, 
and matters similar to those 
specifically enumerated. The 
Commission proposes that these 
powers be extended to cover, 
in addition to the 12 items now 
covered, — I quote: 

“13. The methods of election 
of officers and committees to 
insure a fair representation of 
the membership, and the classi- 


fication of members for suca 
purposes. (and) 
“14. The suspension, expul- 


sion and disciplining of mem- 
bers.” 

You will recall, Gentlemen, 
that the original bill introduced 
in the House (H.R. 7852 73rd 


Congress, 2nd seession) con-: 
tained similar provisions, but 
trat this Committee rejected 


them and directed the Commis- 
sion to make a study concern- 
ing these matters. A study was 
made by the Commission and a 
report was rendered by the 
Commission to you. 

In his opening statement, Mr. 
Purcell said that. some of, the . 
exchanges had not agreed w. 
tne Commission’s view that the 
nominating committee system 
tended to perpetuate those in 
office. 

The 


self-perpetuating evil 
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was frankly recogaized by our 
Exchange some. years ago. There 
was, in fact, a strong demand 
from -within our .own: member- 
ship to correct this situation. 
As a result, the New York 
Stock Exchange mended its 
Constitution so as to prohibit a 
Governor from serving for 
more than two consecutive 
terms. In other words, a Gov- 
ernor is not eligible for reelec- 
tion if he has served two terms, 
but he again becomes eligible 
after an interval of ene year. 

Under our method of nomi- 
nating Governors, we have a 
Nominating committee which 
is elected by the membership 
to serve for a term of one year. 
Members of a Nominating 
Committee are not eligible to 
sueceed themselves. Tae Nomi- 
nating Committee presents a 
slate of Governors after re- 
questing the members of the 
Exchange to suggest nominees 
and after giving the members 
of the Exchange an opportunity 
to express themselves fully and 
freely on the qualifications of 
the persons proposed. The Com- 
mittee also presents a slate of 
nominees for the succeeding 
Nominating Committee and, in 
making these nominations, the 
Committee gives to the mem- 
bership the same opportunity. 

With respect to candidates 
for vacancies on the Board of 
Governcrs and for membership 
on the Nominating Committee, 
the membership of the Ex- 
change, under the Constitution, 
has the explicit right to pre- 
sent independent nominees. 
Our Constitution provides that 
forty members may propose a 
nominee for elect’ve office and 
one hundred members may pro- 
pose an entire ticket. Tris privi- 
lege is well known to the entire 
membership and there is no re- 
straint upon the exercise of it. 


Our nominating method is 
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not only truly representative, 
but it is the best method which 
has yet been devised on the 
basis of a very long experience. 

In its proposal to amend Sec- 
tion 19(b), the Commission also 
asks for power with respect to, 
I quote: “The suspension, ex- 
pulsion and discipline of mem- 
bers.” We do not know the ex- 
tent of the powers sought by 
the Commission under this pro- 
posal. Here again we fear that 
these proposals encroach upon 
the self-regulatory machinery 





of our exchanges and we earn- 
estly request that you do not 
adopt these prcposals of the, 
Commission. | 


Securities Industries Proposed 
Amendment to 19(b) , 


The representatives of the in- 
dustry have proposed that the 
words “and similar matters” be 
deleted from the present Sec- 
tion 19(b). This suggestion is 
consonant with our desire for 
greater certainty in the matter | 
of regulation. We feel that those 
in our exchanges and those co- 
templating coming into our ex- 
changes, are entitled to have! 
a clear-cut picture of the field 
in which the Commission may | 
legislate with respect to our ex- 
changes. 

In its report the Securities 
and Exchange Commission says 
that if the phrase be elimi- 
nated, it would be necessary to 
expand materially the limited 
number of general matters now 
enumerated. We urge, there- 
fore, that the Congress delete 
the words “and similar mat- 
ters’, and if it finds that there 
are other specific subjects. 
which should be entrusted to 
the Commission under this Sec- 
tion, that those subjects be spe- 
cified in the statute itself. 


Amendment on Temporary 
Stay of New Rules 

The Commission also pro- 
poses that they be given power 
to stay any new rule of the Ex- 
change for a limited period, if 
that new rule falls within the 
enumerated powers of Secticn 
19(b), and if the Commission 
feels that they may want to re- 
quire its alteration. In the only 
proceeding which has been 
brought under this section to 
date, the New York Stock Ex- 
change of its,.own. volition 
stayed the effectiveress of the 
proposed .application of a rule. 
We do not object to the pro- 
posal of the Commission as 
limited in the Committee Priat. 


| 


Conclusion 


In conclusion let me _ say, 
frankly, that our fear is that 
the cumulative effect of all of 
these proposals, if adopted, 
would be to transfer the man- 
agement of our exchanges to 
the Commission. No regulatory 
agency, however capable, can 
supply the initiative, the energy 
and particularly the responsi- 
bility that are required if a 
business or an industry is to 
cope successfully with the ever- 
changing conditions of our 
modern economy. Regulation is 
one thing — management an- 
other. I would like to repeat 
what I have often.said, — that 
in the field ..ofregulation the 
most powerful ally which a 
governmental agency can have 
is an industry which is will- 
ingly cooperative. 

It is in no narrow or selfish 
sense that I urge upon you the 
desirability of preserving the 
self-regulatory powers of our 
exchanges. Governmental con- 
trols in the past have resulted 
from the unwillingness or in- 
ability of various segments of 
our national economy to exer- 
cise self-discipline. This we all 
recognize. In a- private enter- 
prise system such as we all are 
seeking to preserve, govern- 


;the Exchange 





mental regulation cannot pro- 
vide the incentive which is es- | 
sential to growth and develop- 
ment. 


Mr. Chairman, I want to take | by banking institutions in financ- 
this opportunity, to thank you | ing the expansion of plants neces- 


and the members of this com-| sary for increased production of | 
mittee for the consideration and | defense materials: and supplies. | 
the courtesy which you have! Another regulation removes re- | 
which would unduly | 


shown to us throughout these 


| strictions 


hearings. Anyone who has par- limit participation by banks and 


ticipated in these hearings must | trust companies in financing the | 
have had his faith in our con-| production, acquisitio. and carry- | 
ing of strategic and critical mate-_| 
A third | 


stitutional form of government | 


reaffirmed by your spirit of | rials by Federal agencies. 
fairness and by your thoughtful | regulation makes it possible for | 
banks and 
tion of the serious problems | finance cefense housing projects | 
|under Title VI of the National) 
| Housing Act. 


and objective search for a solu- 


which are before you. 
At the hearing Jan. 23, accord- | 


ing to the Associated Press, Ciare | th 


Morse Torrey, member of a firm | 
holding membership in the New | 
York Stock Exchange, accused | 
management of 
having “little or no comprehen- 

* * * of the place of that in-| 


sion * * 
stitution in the American invest- | 
ment world.” He proposed widen- | 
ing the circle of membership by | 
including non - member dealers | 
and sugested that the Stock Ex-| 
change attempt “in some sensible | 
fashion to cooperate with the) 
New York Curb Exchange.” 





NY State Banking Board 
Relaxes Restrictions On 


Bank Financing Defense 

The report of the New York| 
State Banking Board, which was} 
made public on Jan. 19 with the | 
annual report of the State Super- | 
intendent of Banks, William R.| 
White, releases the text of regu-| 
lations adopted by the Board | 
during the year. One of the) 
regulations relaxes the restric-| 
tions applicable to participation ' 


trust companies 


In discussing the present crisis | 
e Board said: 

Events which have occurred 
since the last report have served 
to emphasize the need for a co- | 
ordinated policy among banks, | 
bank supervisors, and govern- | 
mental lending agencies, for the 
purpose of enabling banks to) 
make a maximum contribu- | 
tion to the armament program. | 
Banks must continue to dis- | 
cover those credit needs arising | 
from the emergency which may | 
properly be financed by them. | 
Supervisors must be prepared to 
lock with sympathy upon sound 
credit transactions even though | 
they be novel in form; and 
lending agencies of the Fed- 
eral Government must adhere 
to the principle of ccouraging 
banks to give a maximum of 
assistance to industries engaged 





to, 


sible degree, however, we must 
in the prosecution of this effort 
utilize the private industrial and 
financial power of the nation. - 
To the exent that the serv- 
ices of industry and banking, 
even during the emergency, are 
assumed by Government, the 
problem of returning to normal 
after the war will be seriously 
aggravated. With this consid- 
eration in mind, the Banking 
Board has cooperated with the 
banks of this State in their de- 
sire to meet the extraordinary 
credit needs of industry. In 
assuming this attitude the Board 
believes that it is effectively 
promoting our war effort and 
at the same time making it pos- 
sible for the public to continue 
to have confidence in and to 
rely upon those banking serv- 
ices which long have been fos- 
tered by American democracy. 


Auto Stamps On Sale 


Commissioner of Internal Rev- 





enue Guy T. Helvering announced 
on Jan. 15 that the motor vehicle 
use tax stamps are now on sale at 
all post offices and offices of col- 
lectors of internal revenue. The 
cooperation of the public in apply- 
ing for their stamps at the earliest 
possible date was requested by the 
Commissioner. 
stamp is $2.09 and it is to be af- 


fixed to the windshield unless 


The cost of the 


in the production of war neces-| prohibited in any case by State 


sities. 


in a war, we must be prepared 
to vest in Government extra- 


‘traffic regulations. Vehicles with- 
When the nation is engaged out 


windshields should have 


| Stamps affixed at some appro- 


ordinary powers and resvonsi- | Priate place, Internal Revenue of- 


bilities. 


To the greatest pos- ficials said. 








The Building Industry Tackles its Biggest Job 


A statement by 


Melvin H. Baker, President 


NATIONAL GYPSUM COMPANY 


ayo 
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TS first concern of the building in- 
dustry is the safety of American lives 


tion. 


and American homes. We are in a war 


where half-hearted measures cannot win. 
It will take sacrifice and a grim determi- 
nation to deliver the goods, whatever the 
cost. National Gypsum Company recog- 
nizes this responsibility, and has organ- 
ized to cooperate in these four ways: 


1. FOR IMMEDIATE MILITARY NEEDS, National’s 
entire research and production resources 
are available to the President and his 
aides. In the past year, we have added 
three more plants and greatly increased 
the efficiency and volume of the remain- 
ing 18. A new defense-developed insula- 
tion board is already being used in large 
quantities for Army and Navy bases and 
in industrial plants. Capacities at the 
company’s four chemical lime plants and 
three rock wool plants are ready for 
other important defense needs. 


2. 400,000 HOMES FOR DEFENSE WORKERS must 
1942, according to the 
O.P.M. To speed up this vital $2,000,- 
000,000 job, National Gypsum’s 21 
plants are prepared to supply quickly 
thousands of carloads of plaster, wall- 


be built in 


21 STRATEGICALLY-LOCATED MODERN PLANTS 
New York, N. Y.... Clarence Center, N. Y.... Akron, 
N. Ya cess Portsmouth, N. H 
Fort Dodge, Ia...... Medicine Lodge, Kan... .. Rotan, 
yy ee Savannah, Ga..... 
, eee Yosk, Pa.'s .%s Oranda, Va..... Saltville, Va. 
Niles, Q..s + Mobile, Ala 
Alexandria, Ind..... Dubuque, Ia..... Dover, N. J. 


~*~ 


150 BETTER BUILDING MATERIALS, including Plaster.... 
Insulation .... Metal .... Sound Control .... Wallboard 
...Lath...Lime... Sheathing .. . Wall Paint, 


site 3% National City, Mich. 
Luckey, O..... Bellefonte, 


a og Gar Newburgh, N. Y. 


serve 


* 


a 





% 
en — = Sek Se ee VSS ta a | 
bpd Haat Bane, Sere, tk Oe he a ie 


board, sheathing, lath, paint and insula- 


3. $3,000,000,000 IN HOME REMODELING will be 
necessary in 1942, according to govern- 
ment estimates. For instance, uninsulated 
homes now waste $1,000,000,000 in 
fuel every year, menace national health, 
overburden transportation systems, and 
require man-power sorely needed for 
armament production. National Gypsum 
Company is ready to serve this market 
with efficient rock wool insulation. ~- 


4. INCREASED FARM BUMDING will be neces- 
sary to produce agricultural products 
needed by the United States and her 
allies. National Gypsum Company has 
already developed a distribution plan to 
1942’s estimated $500,000,000 
farm building market. 


* 


TODAY NATIONAL GYPSUM COMPANY dedi- 
cates all its energy,.experience and re- 
sources to the most important building 
job in its history. It won’t be an easy 
job and it won’t be a quick one. But we 
are confident that a unified America is 
going to rebuild a world where homes 
are safe and men are free. ~ 
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BUILD BETTER WITH 


Gold Bond : 
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Savings And Loan Ass’ns 
To Buy Defense Bonds 


In addition to pushing the sales 
of Series E Defense bonds, “the 
people’s bonds,” savings and loan 
associations are expected to in- 
vest their own funds widely in 
the higher denomination Series F 
and G bonds, accordi.g to the cur- 
rent issue of the Federal Home 
Loan Bank “Review.” The “Re- 
view” also says: 

“Series F and G bonds, of 
which a thrift institution can 
purchase up to $50,000 in any 
one year, already have been ac- 
quired by many associations in 
substantial amounts. As govern- 
ment restrictions on home build- 
ing are likely to curtail the vol- 
ume of new mortgage loans, 
home-financing institutions will 
probably be faced with the 
problem of seeking other invest- 
ment outlets, and suca invest- 
ments offer another tangible 
means by which savings and 
loan associations can assist in 
the victory program.” 
Associations also are assisting in 

the development of pay-roll de- 
duction plans for the sale of bonds 
to employees of factories and bus- 
iness houses, according to the 
“Review.” “The institution con- 
tacts both employers and employ- 
ees,” it states. “The former agree 
to collect the installments each 
pay day and to transfer them to 
the association, which maintains 


a separate account for each em- 


bad 


ployee. The institution then pur-' 


chases bonds for the employee as 
the account reaches _ sufficient 
size.” 





Bank Debits Up 209, From Last Year 


Bank debits as reported by banks in leading centers for the 
week ended Jan. 21 aggregated $11.269,000,000. Total debits during 
the 13 weeks ended Jan. 21 amounted to $148,870,000,000, cr 18% 
above the total reported for the corresponding period a year ago. 
At banks in New York City there was an increase of 11% compared 
with the corresponding period a year ago, and at the other repertins 
centers there was an increase of 23%. ‘ 


SUMMARY BY FEDERAL RESERVE DISTRICTS 
(in milLons o1 dollars, 


. bag oe Ended 13 Weeks ended 
an.21, Jan. 22, Jan. 21, Jan. : 
Federal Reserve District— 1942 1941 1942 : ai 
aes Rie ae OE nese bens dinwoeeceweumseegs 680 550 8.599 7,441 
x3 Ae KK caKsrelbweseseseneanene 4,321 3,604 58,996 52 923 
STIR, Ss SNe ETE ara a 572 476 8.054 C,658 
Cleveland eee ee ewe nen ew on ewe nnn eee 821 811 10.988 8 936 
IY in ih ils sie op cancaslaloaaailadi dents alibinalistisaaeehicinndn-<d-ees 451 374 5.947 4,799 
——o ee ee 382 283 4972 3941 
I, -iiessedas ch tacit atinenitantanuieias asians disrecepemaneain tense thud en enavlenni 1,751 1,365 22.470 18.218 
St. i i li 381 299 4915 3 863 
SESE ISS OC 214 163 2 813 2.188 
Nee nammenes 390 301 4,684 3.713 
Te ne cewowuueutts 321 242 4126 3.136 
ERIE TTS ERE, CG SESE a 987 864 12,305 9 848 
Total, 274 reporting centers.____________ 112¢9 9331 148.870 125.604 
eg Se LE SR eee 39'4 3 259 53 819 48 571 
140 Other leading centers*_____...____-. 6.325 5.282 82058 66.699 
eee 1 030 790 12 994 10 393 


*Included in the national series covering 141 centers, available beginning with 1919 


Weekly Goal And Coke Production Statistics 


; _ The Bituminous Coal Division, U. S. Department of the Interior 
in its latest coal report stated that the total production of soft coa: 
in the week ended Jan. 17 is estimated at 11,300,000 net tons. an in- 





, crease of 250,000 tons, or 2.2%, over the preceding week. Production 


in the corresponding week a year ago amounted to 9,654,000 tons. 

The U. S. Bureau of Mines reported that production of Penn- 
Sylvania anthracite for the week ended Jan. 17 was estimated at 
1,232,000 tons, an increase of 405,000 tons (about 49%) over the 
preceding week. Output in the corresponding week of 1941 was 
1,184,000 tons. 


ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL, IN THOUSANDS OF 
NET TONS, WITH COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM 





————_ Week Ended———— ————Jan. 1 to date 
Jan.17, Jan.10, Jan.18, Jan.17, Jan.18, Jan. 16 
Bituminous coal a— 1942 1942 1941 1942 1941 1937 
Total, including mine fuel___ 11,300 11,050 9.654 26,030 24.845 23 029 
Daily average - ik teabbale ie 1,883 1,842 1,609 1,859 1,656 1,771 
Crude petroleum b— 
Coal equivalent of weekly 
ES ik SA 6,480 6,774 5,786 16,448 14,770 11,761 


tit 


A VALVE IS TURNED 








for MIRACLES of FUEL and POWER 


As quick as the hand can move, gas and electricity respond to 





mankind’s bidding. In homes, on farms, in factories, shops and 


stores, these ever-faithful servants perform marvels of service. 


They promote greater efficiency, save time and labor, speed 


production for our national defense. 


Gas as fuel, electricity 


as power—each is clean, economical, unfailing, instantly 


available. Both are indispensable to our American way of life. 








serving 1,183,000 gas customers and 391,000 electric customers in 1570 communities 








a.Includes. for purposes of historical comparison and statistical convenience the 
preduction of lignite. b Total barrels produced during the week converted to equivalent 
coal assuming 6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u. per pound of coal. 
} Note. that most of the supply’ of petroleum products is not directly competitive with 
coal (**Minerals. Yearbook,’’ 1939, page 1702). 
ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE 
AND BEEHIVE COKE (IN NET TONS) 


--- == ——Week-Ended——_—_—_- ——Calendar year to date 

Penn. anthracite Jan. 17, Jan. 10, Jan. 18, Jan. 17, Jan, 18, Jan. 19, 
a Total, . ineluding 1942 1942 1941 1942 1941 1929 

colliery fuel 1,232,000 827,000 1,184,000 2,171,000 2,604,000 4,325,000 
b Commi. produccion_ 1,170,000 786,000° 1,125,000 2,062,000 2,474,000 4,014,000 

Peelhive Coke— 
U. S&S. total —. 138,200 135,500 120,100 345,000 286,500 322,400 
Daily average 19,743 19,357 17,157 20,294 15,917 16,968 


a Includes washery and dredge coal, and coal shipped by truck from authorized opera- 
‘ions. bkxcludes colliery fuel. 
ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 
(In Thousands of Net Tons) 
(The current. weekly estimates are based on railroad carloadings and river shipments 
snd are subject to revision on receipt. of monthly tonnage reports frem district and 
State sources or of final annual returns from the operators.) 

















-—-—__-_____1+__—_— Week Ended Jan. 
Jan. 10, Jan. 3, Jan.11, Jan. 13, Jan.9 average 

State— 1942 1942 1941 1940 1937 e.928 
CURSES. ooo ss ce nonce 4 4d 4 2 2 if) 
AMDAMB«. «1. 2-- ~~ 365 231 320 332 274 434 
irkansas and Oklahoma_-_-_ 104 91 108 117 96 93 
CI as’ ss tected an 211 176 169 200 221 226 
weorgia and North Carolina 1 1 1 1 . if) 
ia diet sin el ce tenes Siegert sh dn 1,435 1,183 1,258 1,300 1,395 2,111 
es oe Se Se ke 507 436 513 490 474 659 
SR Seb ec GtA a Bese 68 47 66 &6 114 140 
Kansas and Missouri---.-—-~ 204 178 196 222 205 190 
Kentucky—Eastern_____-_-. 902 639 781 835 892 607 
Western _—____- 292 258 234 257 227 240 
MERE FIOG ik ss ns antics am 38 32 33 40 41 55 
is 6 nt nannies oie 5 6 13 15 21 32 
ON sis nial dsinechnets sitting 99 90 80 70 85 82 
eee DRORR sd a. 32 28 25 29 43 73 
North and South Dakota. 88 73 70 67 78 7/50 
Nai cite ice cats nites Se anit 605 512 500 488 626 814 
ennsylvania bituminous —-~ 2,343 2,403 2,473 2,231 2,737 3,402 
lennessee_____- Ase PETES 151 129 124 130 114 133 
> Bp DOR EE re ee ee 10 8 9 15 14 26 
Jean... .... ch elt Sha eet 118 100 104 96 117 109 
Ne ae: 390 346 309 311 307 211 
Nashington_-___..~-_ wodbuitnts 39 39 42 43 56 74 
Vest Virginia—eaSouthern —_ 2,075 1,840 1,872 1,896 1,982 1,134 
bNorthern_ 771 708 681 666 669 762 
fC Ss A 192 152 157 130 156 186 
Other Western States___— 1 ° 1 1 {7 
Total bituminous coal_-_-_. 11,050 9,800 10,143 10,069 10,947 11,850 
i Pennsylvania anthracite. 827 728 1,056 1,410 1,188 1,968 
rotai, all coal... _....-. 11.877 10,528 11,199 11,479 12,135 13.813 

a inciudes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.; and 


ym the B. & O. in Kanawha, Mason, and Clay Counties. b Rest of State, including the 
2anhandle District and Grant, Mineral, and Tucker Counties. c Includes Arizona, Cali- 
ornia, Idaho, Nevada, and Oregon. d Data for Pennsylvania anthracite from published 
ecords of the Bureau of Mines. e Average weekly rate for entire month. /f Alaska, 
teorgia, North Carolina, and Soutno Dakota included with “other Western States.’ 
‘Less than 1.000 tons. 


Fiectric Output For Week Ended Jan. 24, 1242, 
Shows 14.8, Gain Over Same Week in [94! 


The Edison Electric Institute, in its current weekly report, esti- 
mated that the production of electricity by the electric light and 
power industry of the United States for the week ended Jan. 24, 1942, 
wes 3,440,163,000 kwh., which compares with 2,996,155,000 kwh. in the 
corresponding period in 1941, a gain of 14.8%. The output for the 
week ended Jan. 17, 1842, was estimated to be 3.450,468 000 kwh., an 
increase of 14.55% over the corresponding week in 1941. 

PERCENTAGE INCREASE OVER PREVIOUS YEAR 

















: — Week Ended— - 

Major Geographic Divisions— Jan: 24,°42 Jan.17,°42 Jan. 10,'42 .Jan. 3, 42 
New England Pees 16.0 16.4 18.1 16.9 
VMiddie Atlantic Ss 11.6 11.0 12.8 11.5 
Sentral Industrial 13.2 12.9 14.5 13.7 
West Central a aici igi le 12.5 14.3 14.4 13.3 
Southern States- > be bodies 16.9 15.4 16.5 178 
Rocky Mountain__--..__.-.-- ae 18.2 15.8 13.9 16.2 
EE | Fe a ae ee se 21.0 23.0 227 24.5 

Total United States__._.__._-__- 14.8 14.5 *15.7 15.6 

*Revised. 

DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours) 
% Change 
1941 

Week Ended— *1941 1940 over 1940 1939 1938 1937 
July a es .. 2,903,727 2.425.229 +19.7 2.145.033 1,937,486 2.139,281 
ee =e 3 178 054 2.651,626 +19.9 2,402,893 2,154,099 2,358,438 
July 19_--- 3,199,105 2.681,071 +19.3 2.377.902 2.152.779 2.321.531 
July 26__- 3 220,526 2.760,935 + 16.6 2.426.631 2,159.667 2,312,104 
fo, See 3.263.082 2.762,240 + 18.1 2,399,805 2,193,750 2,341,103 
) SR Ae 3 233.242 2.743 284 +17.9 2,413,600 2,198,266 2,260,9°0 
Aug. 16. - -. 3.238.160 2.745,697 +17.9 2,453,556 2,205,560 2,365,859 
Aug. *23u0. =: 3.239.750 2.714.193 +19.0 2,434,101 2,202,454 2,351,233 
Aug. 30... 3.261 149 2.736.224 +19.2 2,442,021 2,216,648 2,380,301 
Sept. 6.--- 3 132,954 2 591,957 + 20.9 2.375.852 2,109,985 2.211,398 
Sept. 13-_-- he 3 322.346 2.773.177 +19.8 2,532,014 2,279,233 2,338,370 
Sept. 20_- 3 273 375 2,769 346 +18.2 2,538,118 2,211,059 2,231,277 
Set, 27. ..-- 3 273 376 2.816.358 + 16.2 2.558.538 2,207,942 2.331.415 
Oct. Bates 3.330 582 2.792.067 +19.3 2,554,290 2,228,586 2,339,384 
Oct. 11. 3 355.440 2.817.465 + 19.1 2,583,366 2.251.089 2,324,750 
Oct. 18- 3 313 5°6 2.837.730 +168 2.576.331 2,281,328 2.327.212 
Oct. 25 3 340 768 2.866 827 +165 2,622,267 2,283,831 2,297,785 
Nov. Dedcsenina 3 780.488 2.882.137 +17.3 2.608.664 2.270.534 2.245.449 
Nov. 8_ 3.368.690 2,858,054 +17.9 2,588,618 2,276,904 2,214,337 
Nov. 15 3 347 893 2 889.937 + 15.8 2.587.113 2.325.273 2.263.679 
Nov. 22. _- a 3 247.938 2,839,421 +14.4 2.560.962 2,247,712 2.104.579 
Yov. 29.. 3 339 364 2.931.877 + 13.9 2.605.274 2.334.690 2.179.411 
Yec 6 3 414.844 2.975,704 + 14.8 2 654.395 2,376,641 2.234.135 
Yec. 13- . 3.475919 3.003 543 + 15.7 2 694.194 2 390 388 2.241.972 
Jec. 20.- + 3 495.140 3.052.419 +14.5 2.712.211 2.424.935 2.053.944 
we: 37... -- 3,234,128 2,757,259 +17.3 2,464,795 2,174,816 2,033,319 

% Change 
1942 

Week Ende 1942 1941 over 1941 1940 1939 1938 
Yan. 3. = *3.288 685 2,845,727 + 15.6 2.558,180 1,619.265 1.542.000 
Jan. 10. *3 472 579 3.002.454 + 15.7 2.688.380 1.602.482 1.733.810 
“an. 17 3 450.468 3 012.638 + 14.5 2.673.823 1.598 201 1.736.729 
Jan. 24. 3,440,163 2,996,155 + 14.8 2,660,962 1,588,967 1,717,315 

*Revised. 

DATA FOR RECENT MONTHS (‘Thousands of Kilowatt-Hours) 
% Change 
1941 
1941 1940 over 1940 1939 1938 1937 

fanuary  ..-~.- 13.144,116 11,683,430 +12.5 10,183,400 9,290,754 9,787,901 
february ----~- 11,831,119 10,589,428 +11.7 9,256,313 8,396,231 8.911,125 
Maren ....... 12,882,642 10,974,335 +17.4 10,121,459 9,110,808 9,886,443 
TE Beracatin 12,449,229 10,705,682 +16.3 9,525,317 8,607,031 9,573,698 
SS wh cee 13,218,633 11,118,543 +18.9 9,868,962 8,750,840 9,665,137 
BONE Giitisn dnt le inin 13.231.219 11,026,943 + 20.0 10,068,845 8.832.736 9,773,908 
ea a 13.836.992 11,616,238 +19.1 10,185.255 9.170.375 10,036,410 
ESTES 14.118.619 11,924,381 +18.4 10.785,902 9.801.770 10.308,884 
September __.. 12 991 #44 11,484,529 +21.0 10.653,197 9,486,866 9.908 314 
October 14,756 951 12.474,727 + 18.3 11 289,617 9,844,519 10 (65.805 
ile RRS SG nt 12,213,543 i 11,037,856 9.893.195 9,506,495 | 
CRORES 2 wrt <5 ene dd outs 12,842,218 om 11,476,294 10,372,602 9,717,471 
Total for year 138,653,997 124,502,399 111,557,727 117,141,591 
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First Nat'l Of Pittsburgh 
Deposiis, Earnings Up 


Total deposits of the First Na- 
tional Bank at Pittsburgh 
amounted to $138,996,464 as of 
Dec. 31, 1941, as compared with 
$123,386,728 on Dec. 31, 1940, ac- 
cording to the annual report made 
public by Frank F. Brooks, Presi- 
dent. Earnings for the year to- 
talled $1,466,071, equivalent to 
$24.43 per share of capital stock. 

Total resources amounted to 
$153,603,582 as of Dee. 31, 1941 
of which amount $45,564,833, or 
30%, was cash or due from banks. 
Loans and discounts totalled $24,- 
591,364, an increase of $7,054,605, 
or 40%, over like period of 1940; 
U. S. Government obligations 





Frank F. Brooks 


‘held by the bank amounted to 
$50,844,341 as compared with $33,- 
943,395; other investments, in- 
cluaing state, county ana mwici- 
pal bonds, other bonds and stccks 
$27,944,694 as against $27,97/,2:5. 
As of Dec. 31, 1941 the book value 
of the capital stock was $228.62 
compareia with $220.30 at end oi 
1940. 

. “Deposits of all Pittsburgz 
banks during 1941 crossed $1,500,- 
000,000 and our percentage gain 
in deposits was far more tnan 
that of some of our neigibori.1g 
institutions,’ Mr. Brooks states in 
‘letter to stockholders. “Pittsburga, 


‘has enjoyed, along with the rest 
of the country, a year of excellent 
business. In fact, 1941 was the 
best year on record in many re- 


burgh district. _ Production in 
many of the leading industries 
reached new higa levels,” the 


Ictter states. 











Government Expenditures 


In 1941 Pass 1919 Peak 


Total Federal, State and local 
government expenditures are esti- 
mated by the Division of Indus- 
trial Economics of The Conference 
Board at $21,989,000,000 in the 
fiscal year 1941, as compared with 
$18,186,000,000 in 1940, $17,343,- 
000,000 in 1929, $15,771,000,000 in 
1938, and $21,107,090,000 in the 
fiscal year 1919, waen the cost oi 
the First World War raised totai 
expenditures to a peak which was 
not exceeded until the fiscal year 
1941. In its announcement of 
Jan. 22, the Board further said: 

Feaeral expenditures in the 
fiscal year 1941 were not quite 
as large as in the fiscal year 

1919, in spite of the efforts of 

the Federal Government to ex- 

pedite national defense. But 

State and local government ex- 

penditures were much hig ier 

than in 1919, so that the grand 
total of Federal, State and local 
expenditures was $882,000,000 

greater in 1941 than in 1919. 

Total State and local govern- 
ment expenditures rose every 
year from 1933 to 1941. Most of 
this increase was in State ex- 
penditures. Local expenditures, 
up to 1939, and probably up to 

1941, were not as large as in 

1929, when they reached an all- 

time high record. 

Total Federal, 


State and 


local government expenditures 
amounted to $165.31 ver capita 


pared with $137.82 in 1940,| 
$132.55 in 1939 and $121.48 in | 
1938. Federal expenditures | 
amounted to $93.89 per capita 
in 1941, and State and local) 
expenditures to $71.42. 

The following table gives the | 
latest available figures, as com- | 
piled by The Conference Board | 
from information supplied by | 
the Treasury, the Bureau of the ' 
Census, and State and local offi- | 
cials: | 
Government Expenditures by 

Fiseal Years 


(Millions of Dollars) | 
State 


and 

Fed. State Local Local Total) 

1938 6,993 3,177 5.601 8.778 15.771) 
'939 8.532 3,322 5,494 8,816 17,348 
1940* 8,786 9,400 18,186 
1941* 12,489 9,500 21,989 | 


*Preliminary. 


Every electric switch in America 
is a shining symbol of the country’s 
powerto forge the weapons of victory. 


Almost everything we 


ion for the defeat of our enemies 
requires electric power. And, we pro- 
duce more of it than all the Axis 


partners combined. We 


power because American investors 
and American private enterprise > 
built great electric companies. « 
We have it because companies, 
such as those forming the Common- 
wealth & Southern group, long ago 
systematically began encouraging 
ever increasing use of electricity ... 
in the home, in the shop, on the 


farm and in the factory. 


And, ever since World War I, 


| 100,000,000 bushels of wheat by| 


CCC Wheat For Feed 


The Department of Agriculture 
announced on Jan. 19 a plan for 
the offering of approximately 


Commodity Credit Corporation | 
for feed, to aid producers of live- | 
stock, dairy and poultry products 
in attaining the goals established 
under the production program of 
the department. Also, the dis- 
posal of substantial quantities of | 
wheat wiil aid in making addi- | 
tional storage space available for 
the 1942 grain crops, said the de- | 

} 

| 











partment, which further stated: 


Under this plan the feed | 
wheat sales price per bushel for | 
cracked wheat deiivered to the| 
purchaser will be the lower of | 
(1) the 1941 wheat loan value 


at point of delivery; or (2) the 
Commodity Credit sales price 
for corn per bushel at point of 
delivery. No sales of cracked 
wheat will be made at a price 
delivered of less than 90 cents 
per hushel except wheat pro- 
duced and stored in those 
counties where the 1941 wheat 
loan value is below 90 cents. 


Sound wheat of any subclass, 
grade or quality will be deliver- 
able under any sale. All sales 
of bulk wheat for feed will be 
on the basis of an agreement, 
protected by a bond, that the 
wheat will be cracked and used 





as feed or fed to livestock as 
whole wheat. The county com- | 


check the compliance with the 
agreements to be sure the wheat 
is used as feed. 


Sales will be made first of 
the lower grades of wheat held 
by the corporation. In order 
that the highest quality wheat 
may be available for flour, the 
corporation may sell such high- 
quality wheat on the market 
and buy back low-grade wheat 
or wheat of other subclasses 
which is suitable for use as feed. 
Such sales will be made to the 
extent mecessary to acquire 
sufficient wheat for the feed 
sales plan. 


It is added that the CCC will 


continue to sell wheat under the 


mittees of the Agricultural Ad- export and general sales pro- 
justment 





Power for Victory 


must fash- 


have this 


our and other groups of electric com- 
panies have been steadily extending 
high power transmission lines. Pow- 
er is now being sent long distances 
over them to munitions factories 
which could not otherwise be sup- 
plied quickly. Over 80% of all such 
lines now in this country were built 
by holding company groups. é 


The American principle of mass 
production has created electric power 
groups as well as huge automotive 
companies, giant steel mills and other 
vast manufacturing plants. All to- 
gether these large private enter- 
prises are now able to turn out vast 
numbers of planes, 
ships and other war matériel. 


Electric power will help to win this 


slave us. 


Administration will grams previously announced. 


war. The combined strength of a 
free people and their great free enter- 
prises will prove the everlasting 
weakness of those who would en- 


Justin R. Whiting, 


PRESIDENT 





tanks, guns, 





Commonwealth & Southern Companies 
operate in 10 states where hundreds of 
war industries are located. This group of 
companies expended more than $210,- 
000,000 during the past six years to in- 
crease facilities. Capacities for producing 
electricity were enlarged from 1,835,000 
kilowatts in 1935 to 2,359,000 kilowatts 
in 1941. In 1942 we will have available 
at least 2,544,000 kilowatts. 








The COMMONWEALTH & SOUTHERN CORPORATION 





in the fiscal year 1941, as com- 


W-1946 
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Moody’s Baily | 
Commodity Index 


Tuesday, Jan. 20_____- ee + > e 
Wednesday, Jan. 21 . 223.8 


Thursday, Jan. 22_ eee 
Friday, Jan. 23_-_--- 225.7 
Saturday, Jan. 24. _--~- aa'® se 
Monday, Jan. 26 é i _..226.9 
Tuesday, Jan. 27- a -~227.3 | 
Two weeks ago, Jan. 13 221.9 | 
Month ago, Dec. 27. ~---217.8 | 
Year ago, Jan. 27__-.---- itp 
1941 High—Sept. 9 -- ~~~-219.9 ; 

Low—Feb. 17 - ..--171.6 | 
1942 High—Jan. 27 ~_-- sdstanineribliets 227.3 

Low—Jan. 2 ~.-~------- _.--220.0 





NAM Chairman Praises 
Appointment Of Nelson 


President Roosevelt’s appoint- | 
ment of Donald M. Nelson as War 
Production Chief, was the “most 
important move since the declara- 
tion of the war emergency,” ac- 
cording to Walter D. Fuller, 
Chairman of the Board of the 
National Association of Manufac- 
turers. In an address before the 
Advertising Club of New York on 
Jan. 14, Mr. Fuller said the Pres- 
ident, by his action, “has created 
a most vitally needed office of 
single authority” and has selected | 
“a man without peer in the busi- | 
ness world.” Mr. Fuller added | 
that by delegating complete power | 
to Mr. Nelson tre President has' 
“assured the entire nation of fu'- | 


fillment of our common aim to 
massacre the Axis by mass pro-. 
duction.” 











Time's short... 
and Defense Plants can’t wait! 


fee es the length and breadth of 
Long Island national defense is on the 
march. In no small measure, Long Island 


Lighting System's long-time 
ever prepared to meet new 


tricity and gas has made this possible. 

All around us, we now see new and ex- 
panding industries, growing army posts, 
multiplying defense projects, more homes 
for thousands of new workers. Over night 


they seem to have gone up. 


course, offered ideal locations to them. Our 
communities are strategic and they provide 
many outstanding advantages. 


Important, among these 


an adequate, and reserve, supply of elec- 
tricity and gas. If that had not been promptly 
available, many of the defense plants we 
see would have had to look elsewhere. 
Long Island Lighting System was pre- 


Let’s Go, Long Island—‘“‘Keep ’Em Flying!” 


Long Island Lighting Company 


Queens Borough Gas & Electric Company Kings County Lighting Company 
Nassau & Suffolk Lighting Company 





Detroit operations rose six points to 100%. 


significant in measuring the progress of the nation’s war effort, and 





Steei Demand Swetied By Wider War Cutput 
Orders Exceed Production And Shipmenis 


Despite the stringency in scrap supplies steel ingot production 
this week gained a half point to 97% according to “The Iron Age” 
estimates. This week is the fifth consecutive 7-day period in which 
the rate has been below the 97.5% level of the week before Christ- 
mas, states “The Iron Age” in its issue of today (Jan. 29), adding: 

“Chicago district operations gained a point this week to 103% 
of capacity, while the Younstown rate rose two points to 97%. The 
St. Louis rate advanced 2% points to 87%2%. Pittsburgh production 
is unchanged at 97% eastern Pennsylvania at 97 and Cleveland at 
91. Loss of a point to 101% was recorded in the south Ohio river 
area while ingot output in the East declined five points to 98%. 


“Tne ever-growing demand for steel plates is expected to draw 
an increasing share of semi-finished material from other steel prod- 
uct departments. Furthermore, the likelihood that lease-lend re- 
quirements in the second quarter of 1942 will double the first quarter. 
and continue for some time to come, also points to additional tight- 
ness in semi-finished steel supplies. The sharp increase in demand 
for structural shapes and concrete reinforcing bars for construction 
of new war plants and the rehabilitation of damaged equipment will 
fall heavily upon the structural mills. 


“Such factors lead to the conclusion that bar, pipe and sheet 
mills and some other units soon will face curtailment in varying 
degrees. For non-integrated mills, the situation is already grave. 
Some have already suspended operations. The heavy drain on semi- 
finished steel for allocations and high priority orders has been felt 
by some non-integrated sheet and strip mills whose supply of ma- 
terial had to be cut despite their heavy bookings of priority rated 
material. 

“Within the past week steel orders have been running ahead 
of a month ago and the volume of new business exceeds production 
and shipments, a condition which few could foresee before the actuai 
outbreak of war. This situation reflects in part the degree to which 
hundreds of metal product plants have been able to change over to 
war goods production. Although there is almost no non-rated siee! 
business, steel bookings have expanded, a development which is 











# U.S.DEFENSE PLANT & 























pared. We had facilities all ready to serve 
them. Few people stop and realize it, but the 
utilities which furnish electricity and gas 
cannot build plants and equip them, with 
their intricate machinery, in a day, or a 
month, or a year. It takes, actually, about 
two years to complete a modern electric 
generating station. 

Today, when the Island's aviation indus- 
try calls for more power it is there . . . more 
gas is available too for both domestic and 
industrial uses. That is one reason why 
Long Island is a good place for industry to 
locate. This instant availability reflects the 
policy which the Long Island Lighting 
System management has always main- 
tained ...to grow soundly with Long Island 
... to look ahead, plan ahead and build 
ahead in order to keep pace with the 
important territory it serves. 


policy of being 
needs for elec- 


Long Island, of 


advantages, is 


the extent of the conversion of civilian industry to a war-industry. 

“Structural steel awards, on which details are’ being withheld 
due to censorship, total 28,850 tons, compared with 29,000 tons a week 
ago while new structural projects are estimated at 21,100 tons 


| against 24,500 tons last week. Reinforcing steel awards total 41,400 


tons against 28,000 tons last week, with new projects aggregating 
6,200 tons against 33,100 tons a week ago. 

“A large sheet order for Russia has been allocated to various 
producers. Manufacturers planning to make air raid shelters for 
possible use on the coasts have been told that priority assistance 
will not be granted for that purpose. Requests for railroad steel 
requirements for 1942 include estimates of 1,632,394 tons of rails 
and 2,122,530 tons of additional rolled steel. 

“Because political backbiting and gouging in the now abandoned 
OPM multiplied difficulties in getting into war goods production, 
the metalworking industry this week watched the new War Produc- 
tion Board closely for clues as to its course. There was encouragement 
in WPB Chairman Nelson’s warning to his staff that “neither past 
accomplishments or personal relationships count” in the board’s 
efforts to expedite war production. 

“No important changes in operations of the priority system of 
distributing material and equipment to war plants under the newly- 
organized WPB seem likely at this time. 

“An early report by the WPB on alleged priority regulation 
violations within the steel industry is not an impossibility. Some 
time ago representatives of OPM visited various steel companies to 
check adherence to priority regulations. The visits were before 


Pearl! Harbor.” 
THE “IRON AGE” COMPOSITE PRICES 








Finished Steel High Low 
Jan. 27, 1942, 2.30467c. a Lb. | ERCAREAE el $22.61 Bep 19 $2061 Sep 12 
ee “Weer ONE Se ees 2.30467c. | 1958 ----_-. 23.25 Jun 21 19.61 Jly 6 
Ine month ago .....----.----- 2.30467c. | 1937 _______ 23.295 Mar 9 20.25 Feb 16 
Qne year ago —.--------. eR Fae 2.30467c. | 1936 19.74 Nov 24 18.73 Aug 11 
\ weighted index based on steel bars, beams, | 1935 -----~- 18.84 Nov 5& 17.83 May 14 
tank plates, wire, rails, black pipe, hot and; 1934  - _-_-_ 17.90 May 1 16.90 Jan 27 
sold-rolled. sheets and strip. These products | 1933 _______ 16.90 Dec 5 13.56 Jan 3 
represent 78% of the United States output./j1979 _ 14.81 Jan 5 13.56 Dec 6 
High Low oe Be 14.79 Dec 15 
$41 __2.30467c. ie yp po 12 | 1920 ------- 13.21 Jan 7 15.90 Dee 16 
1940 __2.30467c. an 2.2 ‘Cc. Apr aes , ay ‘ 
1939 _.2.35367c. Jan 3 2.26689c. May 16| 5 th ears. «(tie paola 
1938 2.58414c. Jan 4 2.27207c. Oct 18] Steel Scrap 
1937 2.58414 Mar 9 2.32263c. Jan 4 an 27 1042 "2 «9 Gross T 
ase 9: Dee 28 2.05200c. Mar 10 Jan 4 7, 1942, $19.17 a Gross Ton 
935 2 0764 Oct 1. 2.06492c. Jan 8 | Ome week ago ~---________________$19.17 
934 _.2.15367c. Apr 24 1.95757c. Jan 2) Gne m ath age -......._____--._.. 19.17 
(933 _.1.95578c. Oct 3 1.75836c. May 27} Ome year ago. 20.42 
932 __1.8919%c. Jly 5 1.83901c. Mar 1) Based om No. 1 heavy meiung steel scrap quo- 
931 _.1.99629¢c. Jan 13 1.86586c. Pee 29 | tations to consumers at Pittsburgh, Philadel- 
‘920 _-2.25488c. Jan 7 1.97219c. Dec 9| Pies ane ae . 
77: ay ' c. Oct 29 | igh ow 
OD DST: a ae we $22.00 Jan 7 $19.17 Apr 10 
Pig Iron 11940. _______ 21.83 bee 30 16.04 Apr 9 
Jan. 27, 1942, $23.61 a Gross Ton cl: eee a 14.08 May 16 
ne week ago Cee SR PU i Se 15.00 Nov 22 11.00 Jun 7 
Ie menth O00 icicccsdcscdecscn, FS) FRG * anne S12 SS: Te a 12.92 Nov 10 
One year ago 23.45 | 1936 -.--.-- 17.75 Dee 21 12.67 Jun 9 
ased on averages for basic iron at Valley furn- | 2925 ------- 15.42 Dee 10 10.33 Apr 29 
aces and ioundry iron at Chicago, Philadel- | 1934 —~------ 13.00 Mar 13 9.50 Sep 25 
phia, Buffalo, Valley and Southern iron| 1933 __._.... 12.256 Aug 8 6.75 Jan 3 
at Cincinnati | JOE aoscuns . Be. ae ae 6.43 Jly 5 
High Low ee 11.33 Jan 6 8.50 Dee 29 
SRE $23.61 Mar 20 $23.45 Jan. 2} 1930 -~-_.--. 15.00 Feb 18 11.25 Dee 9 
ee  eumndinn 23.45 Dee 23 22.61 Jan 2' 1980 4.40. 17.58 Jan 29 14.08 Dee 3 


The American Iron and Steei Institute on Jan. 26 announced 





that telegraphic reports which it had received indicated that the 
operating rate of steel companies having 91% of the steel capacity 
of the industry will be 97.3% of capacity for the week beginning 
Jan. 26, compared with 97.7% one week ago, 96.1% one month ago 
and 97.1% one year ago. This represents a decrease of 0.4 points 
or 0.4% from the preceding week. The operating rate for the week 
beginning Jan. 26, 1942, is equivalent to 1,607,600 tons of steel ingots 
and castings, compared to 1,614,200 tons one week ago, 1.587,800 tons 
one month ago, and 1,567,100 tons one year ago. Weekly indicated 
rates of steel operations since Jan. 6, 1941, follow: 


1941— eS. eee 98.3% | Jly 28_.---~- 97.4% | Nov 10______- 96.6% 
1 97.2% | Apr 21_--..--- 96.0% | jug 4.......96.3% | Kov 17_...__. 97.0% 
Bn BG incu 98.5% | Apr 28_--_--- 94.3% | Aug 11_.--__- 95.6% | Nov 24._..-_- 95.9 % 
ee 96.5% | May 5--~..~-- 96.8% | Aug 18 ~-=-96.32% | Dee 1...._..97.6% 
. ee 2) Si >. Soe 99.2% | \ug 25__.____.96.5% Pec 8. _-....97.5% 
ie eeecoaer 96.9% | May 19________ 99.9% | Sep 2___._..96.3% | Dee 15_______ 97.907, 
ge eee 97.1% | May 26__.-.._. 98.6% | Sep 8... -- 96.9% | Dec 22_---. 93.4 ¢ 
a ER: 94.6% | Jun 2--.--...99.2% | Sep 15.._~.--- 96.1% ie Saas 96.1% 
ee 97.5% | Jun 9--____- 98.6% | Sep 22____-..96.8% | 
Feb 24__._.___ 96.3% | lun 16______..99.0% | Sep 29__..___ 96.9% 1942— 

2, ——a 98.8% | Jun 23-----~~- 99.9% |@ect 6......- 98.1% | lan 5 96.4 
| aaa 99.4% | Jun 30__--___ 91.8% | Oct 13_------ 98.4% | Jan 12 97.8 
4 SaaS 99.8% | Jly 7 ---...94.9% | Oct 20______.97.8% | Jan 19 97.7 
|S  Saeeeaeese 99.2% | Jly 14___.__.95.2% | Oct 27______- 99.9% | Jan 26- 97.3% 
ys RA 99.3% | Jly 21_------96.0% | Nov 3------- 98.2% | 
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“Steel” of Cleveland, in its summary of the iron and steel mar-| 


kets, on Jan. 26 stated: 


Transition from peactime production to manu 


facture of war 


material is gaining speed and is reflected in increasing demand for | 
steel of all descriptions for the latter purpose. For several weeks, | 
since about the turn of the -year, general demand was light but as | 
more plants have obtained war contracts and have retooled for new | 


lines orders with high priority are increasing rapidly. 


Momentum of war buying is so heavy that reorganization of | 


government control agencies under the War Production Board has) 


proceeded thus far without effect on steel demand, which has re- 
flected no hesitation because of expected changes. Many observers | 
believe there will be no marked change in the general organization | 
of the Iron and Steel Branch and that the principal influence of the | 
new plan will be an acceleration of the trend toward broader alloca- | 


tion and concentration of production on war work, accompanied by | 
sharper appraisal of essential civilian requirements. 
Due to the announced policy of shifting industry 1 


to an all-out war effort as quickly as possible companies engaged on 
purely commercial work are pushing harder than ever for rearma- 
ment work. In the meantime deliveries of all major steel products | 
are becoming tighter. Even in other products than plates and bars, | 
which are most in demand, most mills offer little hope of shipping | 
much tonnage in the lower priority brackets or in non-rated tonnage. 
Many producers make no promises of delivery in spite of heavy | 
pressure: Expected increase in freight rates is a factor in this pressure. | 

Placing of 402 cargo ships with builders on the Pacific Coast | 
will require a heavy tonnage of plates and shapes, which is expected | 


to be allocated among mills in that area. 


awarded to yards in California, Oregon and Washington. 

Scrap scarcity has not been relieved sufficiently to allow re-| 
sumption of steel production in idle open hearths in condition to, 
operate. Except in a few cases steel plants are operating on a narrow 
margin of shipments from day to day with no assurance of continu- 
ance. Numerous campaigns are under way in cities and rural districts | 
looking to discovery and utilization of obsolescent material and some | 
method is being sought to obtain the potential scrap existing in 
automobile wrecking yards. The latter is considered the most prom- 
ising source of large tonnage. Collection and preparation had been 
interrupted by snow and cold but the current generally mild weather 


has aided collectors for the most part. 


to prevent upgrading 


Inspectors detailed by OPM 
constitute a threat to this form of price 


evasion but efficacy of their efforts remains to be proven. 


Slightly better scrap 
caused an advance of 1 
97%. Chicago increased 


supply at several 


1 point to 102%, 
point to 90%, Cleveland 4'% points to 9414, 


steelmaking centers 
point in the national production rate, to 
Eastern Pennsylvania 1 
Detroit 6 points to 92 


and Youngstown 2 points to 86. New England dropped 15 points to 


85%, 
Louis 5 points to 76. 


95%; Buffalo, 7912% and Birmingham, 90%. 

Regulation of the steel warehouse trade by OPA has been met 
by numerous objections on the part of the industry. Delicate adjust- 
ments worked out by years cf experience have been thrown out of 
gear and Administrator Henderson has been asked to permit a con-| 
ference in which the points at issue can be explained and discussed. | 
Meanwhile trading is slow in the face of strong demand, both be- 
cause of broken stocks and lack of clear knowledge of provisions of 


the price-fixing order. 


Wheeling 1 point to 88, Cincinnati 342 points to 88 and St. 
Previous rates were maintained at Pittsburgh 


OPA has established maximum price on maintenance grades of | 
dead-burned magnesite, at the level prevailing the past three years 
ard will follow this by an order covering other grades and basic 
refractory brick, whether containing magnesium or any combination. 

Automobile builders assembled 79,930 units last week, an increase 


of 4,905 over 75,025 in the previous week. 
121,948 in the corresponding week last year. 


to the quota set for January production. 
Price composites continue as for months past, held steady by 


government regulations. 


$19.17. 
Sees Action Needed 
a 

To Curb fnfiation 

A warning that inflation is in- | 
evitable unless prompt and vigor- | 
ous action is taken to restrain it) 
is contained in the Public Affairs | 
Pamphlet, “How to Check Infla- | 
tion,” published on Jan. 23 by the | 
Public Affairs Committee, Inc., ! 
New York. 

Pointing out that the movement 
of prices since i939 parallels | 
closely that of the First World | 
War, John M. Clark,, Professor of | 
Economics at Columbia Univer- | 
sity, author of the pamphlet, as-| 
serts that althougno “we know} 
more about the mechanics of in-| 
flation ... than we did 25 years! 
ago, we shall have to make better | 
use of our knowledge than we} 
have so far if we are to make a/| 
much better record.” He further 
declared: 

“If there is much more buy-| 
ers’ money looking for goods| 
than there are goods looking for | 
buyers, inflation will happen in| 
spite of all the price-ceiling or- 
ders the administrator can issue. 
...An administrator can attend 
to the most important commodi- 
ties, but he cannot hold on to 
them if other prices keep getting 
out of line. His actions need to 
be backed up by financial and 
credit policies that will trim the 
volume of money demand to fit 
the supply of goods. ... Tne 

_, £xemption of the persona] in- 





Finished steel composite is $56.73; semi- | 
finished steel $36; steelmaking pig iron $23.05; steelmaking scrap 


come tax has been reduced, be-| 4th of a series of popular, fac- 


This compares with 
The industry is close 


j 
| 


cause when we are taxing to 
reduce spending, it is necesary | 


the spending. 


| 


The ships have been | 





| ment, 
n general over | who at the same time makes the 


tual, 10-cent pamphlets published 
to reach those who do most of by the Public Affairs Commit- 
| tee, 
“This sounds as if the gov- York City. 


ernment were planning _its| 
taxes to ‘deprive pecple of 
goods, but that is not the case. 
The requirements of defense 
have already done that. What 
the taxes are for -is to save 
people from wasting their in- 
comes in driving up prices by 
futile bidding for goods that 
are not there. If the tax col- 
lector.does not take the money, 
increased prices will—in a 
more injurious way.” 
The job of curbing inflation 
rests primarily with the govern- 
according to. Dr. Clark, 


following suggestions for the 


average citizen: 


If you are a housewife, study 
the requirements of a healtly 
diet. There is no need of under- 
nourishment, but don’t waste 
foods or other scarce materials, 
and don’t hoard them. Take 
your chances with the rest. Co- 
operate in programs of waste 
collection—newspapers, for in- 
stance. Remember that the 
little savings grow important 
when they are made in 30,000,- 
000 homes. 

If you are a worker or a 
farmer who is “getting a break” 
for the first time in some years, 
don’t try to push your advan- 
tage too hard. If you do, there 
won't be enough real goods, and 
it is better to gain a few real 
dollars than a lot of rubber 
ones. The money may come 
from your boss or from an im- 
personal market, but the goods 
you expect to buy will mostly 
be taken from people like your- 


self, some of whom have less 
than you and no chance of 
getting more. 

If your income is medium 


sized, and your taxes hurt, re- 
member there are a lot of people 
who have had too little for a 
long while, and it may be your 
turn to go without a few 
things you would like. Save up 
in advance to pay your taxes; 








and buy some defense bonds 
besides. 

If you are an employer, ab- 
sorb all the increased costs you 
can. Most employers are doing 
it. Have confidence in the 
readiness of the government to 
do its best to make right any 
real injustices resulting from 
its regulations. But don’t ask 
for favors unless you really 
need them. 


“How to Check Inflation” is the 


30 Rockefeller Plaza, New 





15 Park Row 
NEW YORK 





ATLANTIC, GULF & PACIFIC C0. 


Engineers and Contractors 


DREDGING, FILLING, 
LAND RECLAMATION 
CANALS, RIVERS AND HARBORS 


Cable Address: “‘Dredging’’ New York 


Scanlan Building 
HOUSTON, TEXAS 








Peruvian Sugar Exports |D. W. Bell Says Monthly 


Sugar exports by Peru during 
the first eleven months of 1941 to- 
taled 335,293 long tons, raw value, 
as contrasted with 288,813 tons in 
the corresponding period of 1940, 
an inerease of 46,480 tons, or 
16.1%, according to advices re- 
ceived by Lamborn & Co., New 
York. The exports for the eleven 
months of 1941 are the largest of 
any similar period on record. The 
previous high was established in 
1933 when the January-November 
shipments totaled 303,092 tons. 
The firm’s announcement added: 

The United States tops the list 
of the countries to which Peru’s 
sugar exports during the eleven 
months of 1941 were destined, 
accounting for 134,416 tons. 

Chile follows with 118,945 tons, 

Bolivia 37,494; Uruguay 16,628: 

Finland 13,180; Russia 8,456; and 

6,174 tons to other countries. 

In the 1840 period Chile with 

133,814 tons headed the list, fol- 





lowed by the United Kingdom 
with 32,628 tons; while to the} 
United States 27,439 tons were | 
shipped. 

Peru’s 1941-42 sugar crop md 
estimated at 433,000 long tons. 
Approximately 109,000 tons is) 


used for home consumption and | dicted that this will be 


the balance is available for ex- 


port, according to Lamborn &| 
Co. : 


Defense Bond Sales Must 
Exceed Half-Billion 

In a recent address to the 
Washington Board of Trade, Dan- 
iel W. Bell, Under-Secretary of 
the Treasury, said that in the 
months to come even half a bil- 
lion dollars in sales of Defense 
Savings Bonds monthly will not 
be enough, since war expendi- 
tures will be mounting to a 
monthly rate of three, four, and 
ultimately five billion dollars. 
Regarding reports that a country 
at war, with war-time taxes and 
other unaccustomed burdens, can- 
not save at the rate which will be 
needed, Mr. Bell cited England’s 
experience in the war savings 
movement. He said that England 
in its second year of operation 
produced the equivalent of $2,400,- 
000,000, accounting for 10% of the 
British national income. Mr. Bell 
added that 10% of this country’s 
national incon.c would be between 
nine and i billion dollars, at 
the same time pointing out that 
the American people should do 
much better than the British be- 
cause our limit on _ individual 
holdings of savings securities is 
much higher than theirs. He pre- 
done but 
only after the people fully realize 
the country’s need. 


BAKER, WATTS & Co. 


Established 1900 


Iiembers New York Stock Exchange 
Members Baltimore Stock Exchange 
Associate Members New York Curb Exchange 


Government and Federal Land Bank Bonds 
Maryland County and Municipal Bonds 
Listed and Unlisted Stocks and Bonds 


Active Market In Local Securities 
Surety Guaranteed Bonds 


CALVERT AND REDWOOD STREETS 
BALTIMORE 


West Virginia Representative, Union National Bank Bldg. 
Clarksburg, W. Va. 


Baltimore Telephone: 
Calvert 6200 
Teletype 


Symbol of 
Seventy-Five Years 
of Service to You 
This is Armour and Company’s 

75th consecutive year in business. 
1942 is Jubilee 
Year. 


our Diamond 


We are naturally proud of this 
long record of progress. 

But we are keenly aware that it 
would never have become a reality 
if it were not for our policy of full 
cooperation with the livestock pro- 
ducers. 

The result of that policy is the 
kind of market we provide for 
livestock. 

A daily cash market. 

At the best prices that can be 
paid. 

By far the greatest share of 
every dollar we take in from the 
sale of meat and by-products goes 
back to the livestock raiser. 

Some commodities are bought 
cheaply as raw materials. . . . sold 
dearly as finished products. 

That is not true of Armour and 
Company’s products. For years 
this company has returned to the 
livestock raiser approximately 
three-fourths of every dollar taken 
in from the sale of meat and by- 
products. 









New York Telephone: 
CAnal 6-7162 
BA 395 











ARMOURS 


pe 


ANNIVERSARY 





With the balance of that dollar, 
we have built one of the world’s 
great service corporations. We 
provide people with the fine meats 
they want... when and where they 
want them. 

But the major “stake” in this 
company is held by the stock 
raiser, for he receives the lion’s 
share of Armour income. 

That Armour policy of coopera- 
tion with the livestock industry is 
now 75 years old... and still 
sound, still healthy, still growing. 


President 


ARMOUR ann COMPANY 
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_ Fertilizer Assn. Price Index Gains Halted 


The rising trend in the general level of wholesale commodity 
prices was halted last week, according to the wholesale price index 
compiled by The National Fertilizer Association, which was made 
public on Jan. 26. In the week ended Jan. 24, 1942, this index fell off 
to 121.8 from 122.0 in the preceding week. A month ago the index 
_ at 119.2 and a year ago at 100.6, based on the 1935-1939 average 
as 100. 

The slight drop in the all-commodity index last week, was due 
primarily to declining prices for foodstuffs and some farm products. 
The upward movement in the food price index was halted as declines 
for butter, eggs, prunes, and meats more than offset advances in 5 
of the less important items included in the group; the net result was 
a moderate recession in the food group average. Livestock quota- 
tions were lower, but advances in cotton and most grains were more 
than sufficient to raise the farm product price index fractionally. 
Continued price advances for raw cotton, cotton yarns, and certain 
cotton goods took the textile average to a new high level. This group 
index is now well above the average for 1929, the previous peak 
year. Linseed oil and white lead prices were higher causing a small 
increase in the building material price index. The only other prin- 
cipal group average to change last week was that representing the 
prices of miscellaneous commodities, which advanced due to another 
upturn in cattle feed prices. 

Although the all-commodity price index fell off during the week, 
price advances outnumbered declines 27 to 15; in the preceding week 
there were 47 advances and 12 declines; in the second preceding 
week there were 45 advances and 3 declines. 

WEEKLY WHOLESALE COMMODITY PRICE INDEX 
Compiled by The National Fertilizer Association 
[1935-1939 — 100]* 








% Latest Preceeding Month Year 
Each Group Week Week Ago Ago 
Bears to the GROUP Jan. 24, Jan.17, Dec. 20, Jan. 25, 
Total Index 1942 1942 1941 1941 

25.3 EEE Se a 118.5 119.7 116.4 91.5 

EEE Ic 131.8 130.8 126.2 75.0 

meccemesed Ofl__............. , 158.4 156.1 156.0 74.7 

23.0 SE 130.5 130.4 123.6 95.3 
Cettem ..... | 2 Se.’ F 185.1 179.4 163.5 96.4 
EE a 121.6 121.5 115.0 87.4 
ee 121.3 122.6 117.5 96.1 

ESE EES 113.0 113.0 112.9 101.5 

10.8 Miscellaneous Commodities__.__-~-_- 127.7 127.2 126.8 110.0 

8.2 EER GS AS a 150.2 149.0 140.9 112.4 

7.4 ESI Sa 104.0 104.0 104.0 103.1 

6.1 et 132.0 131.8 131.6 117.8 

1.3 Chemicals and Drugs________---_-- 120.1 120.1 112.0 103.9 

a Pertiliser Materiais.__..._._.....__. 117.4 117.4 115.5 106.0 

a | 114.0 114.0 119.7 104.0 

e et a a 103.4 103.4 103.4 99.7 
100.0 All Groups Combined__.__________ 


*Indexes on 1926-28 base were: 
1941, 78.4. 
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Fifth Ave. at 44th St. Madison Ave. at 60th St. 
LONDON VICHY PARIS BRUSSELS 
Condensed Statement of Condition, December 31, 1941 
RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 
Due from Banks and Bankers-------------~- x 883,795.875.57 
U. S. Government Obligations ~-----~-------- 1,018.486,210.88 | 
SRS A 2 eens 49,327,006.47 | 
Stock of the Federal Reserve Bank ~-~--~------ 7,800,000.00 
Other Securities and Obligations ~-~~~~------ 22,032,385.91 
Loans and Bills Purchased ~----------------- 550,865,729.43 
Credits Granted on Acceptances ----~-------- 5,473,967.43 
Accrued Interest and Accounts Receivable —--- 6,788,221.57 
Real Estate Bonds and Mortgages ---------- 1,755,325.57 
2,546,324,722.83 
EE 10,930,820.19 
ei NS iwi gnc nencaiminigneenmeseshaningh 1,332,155.47 | 
Total Resources ----------.---.- $2,558,587,698.49 
LIABILITIES | 
Deposits ies sieip titan niniatiplihctnaiahehimasandaaieeedal $2,242,977,816.97 
Checks Outstanding ~--------- 16,917,584.52 
$2,259,895,401.49 | 
Acceptances -------------- $9,550,144.36 
Less: Own Acceptances 
Held for Investment------ 4,076,176.93 





5,473,967.43 
Liability as Endorser on Acceptances and 


| 
NCURSES SES RNS ca 94,097.00 | 
Foreign Funds Borrowed ------------------ 152,550.00 | 
Dividend Payable January 2, 1942------------ 2,700,000.00 | 
Items in Transit with Foreign Branches and Net 
Difference in Balances Between Various 
Offices Due to Different Statement Dates of 
Seme Foreign Branches -~---------------- 926,492.29 
Miscellaneous Accounts Payable, Accrued 
eee 9,874,333.76 





2,279,116,841.97 








Fe ae Oe $ 90,000,000.00 
ST ee 170,000,000.00 
Undivided Profits ------------ 19,470,856.52 
Total Capital Funds ~----~-~-~- 279,470,856.52 
Toth tase -......._... $2,558,587,698.49 








Securities carried at $16,504,385.75 in the above Statement are pledged to qualify for | 
fiduciary powers, to secure public monies as required by law, and for other purposes. 


This Statement imcludes the resources and liabilities of the English and French 
Branches as of December 26, 1941, and Belgian Branch as ef October 31, 1941. 


Member Federal Deposit Insurance Corporation 




















Lumber Movement | 
Week Ended Jan. 17, 1942) 


Lumber production during the | 
week ended Jan. 17, 1942, was 8% | 
greater than the previous week,, | 
shipments were 7% greater, new | 
business 29% greater, according | 
to reports to the National Lumber | 
Manufacturers Association from 
regional associations covering the 
operations of representative hard- 
wood and softwood mills. Ship- 
ments were 7% above production: 
new orders 49% above production. 
compared with the corresponding 
week of 1941, production was 4% 
less, shipments 3% less, and new 
business 16% greater. The indus- 
try stood at 155% of the average 
of production in the corresponding 
week of 1935-39 and 150% of 
average 1935-39 shipments in the 
same week. 


Year-to-date Comparisons 


Reported production for the 
first two weeks of 1942 was 9% 
below corresponding weeks of 
1940; shipments were 9% below 
the shipments, and new orders 
8% above the orders of the 1940 
period. For the 2 weeks of 1942, 
new business was 37% above pro- 
duction, and shipments were 8% 
above production. 


Supply and Demand Comparisons 


The ratio of unfilled orders to 
gross stocks was 42% on Jan. 17, 
1942, compared with 32% a year 
ago. Unfilled orders were 25% | 
greater than a year ago; gross | 
stocks were 6% less. 


Softwoods and Hardwoods 





Record for the current week | 
ended Jan. 17, 1942, for the corre- | 
sponding week a year ago, and 
for the previous week, follows in) 


thousand board feet: 


Revenue Freight Car Loadings During Week 


Ended Jan. 17 Amounted to 811,196 Cars 


Loading of revenue freight for the week ended Jan. 17, totaled 
811,196 cars, the Association of American Railroads announced on 
Jan. 22. The increase above the corresponding week in 1941 was 
107,699 cars or 15.3%, and above the same week in 1940 was 164,814 
cars or 25.5%. 

Loading of revenue freight for the week of Jan. 17 increased 
74,024 cars or 10% above the preceding week. 

Miscellaneous freight loading totaled 355,287 cars, an increase 
of 36,996 cars above the preceding week, and an increase of 54,930 
ears above the corresponding week in 1941. 

Loading of merchandise less than carload lot freight totaled 
146.688 cars, an increase of 6,844 cars above the preceding week, 
but a decrease of 1,094 cars below the corresponding week in 1941. 

Coal loading amounted to 174,142 cars, an increase of 7,932 cars 
above the preceding week, and an increase of 27,140 cars above the 
corresponding week in 1941. 

Grain and grain products loading totaled 49,488 cars, an increase 
of 13,646 cars above the preceding week, and an increase of 18,193 
cars above the corresponding week in 1941. In the Western Districts 
alone, grain and grain products loading for the week of Jan. 17 
totaled 33,866 cars, an increase of 12,009 cars above the preceding 
week, and an increase of 14,989 cars above the corresponding week 
in 1941. 

Live stock loading amounted to 13,825 cars, a decrease of 2,114 
cars below the preceding week, but an increase of 1,275 cars above 
the corresponding week in 1941. In the Western Districts alone, 
loading of live stock for the week of Jan. 17 totaled 10,279 cars, a 
decrease of 1,661 cars below the preceding week, but an increase 
of 1,067 cars above the corresponding week in 1941. 

Forest products loading totaled 43,993 cars, an increase of 8,962 
cars above the preceding week, and an increase of 5,507 cars above 
the corresponding week in 1941. 

Ore loading amounted to 12,896 cars an increase of 1,078 cars 
above the preceding week and an increase of 388 cars above the 
corresponding week in 1941. 

Coke loading amounted to 14,877 cars, an increase of 580 cars 
above the preceding week, and an increase of 1,360 cars above the 
corresponding week in 1941. 

All districts reported increases compared with the corresponding 
weeks in 1941 and 1940. 


1942 1941 1940 
Week of January 3 ome eee NS *676,534 614,171 592,925 
Week of January 10___~__-_~_. ail m 737,172 711,635 668,241 
Week of January 17-_- - ; ~ 811,196 703,497 646,382 
Total PSM AGS A SO ee 2,224,902 2,029,303 «1,907,548 
*Revised. 


The following table is a summary of the freight carloadings 











Softwoods and Hardwoods | for the separate railroads and systems for the week ended Jan. 17, 
1942 ies = nh a x 
1942 1941 Previous | ; 
Week Week WK. (rev.) Homie Loan Bank Dividends J2"- 24. In making this known 
ddint 461 461 ase | ao - the Board said: 
wees | Payment of dividends by the 12, ai neni. lly by 10 
Production __ 211,952 221,341 195,481 | regional Federal Home Loan| aid semi-annually by 10 and 
Shipments -_ 227,792 235,315 213,818 | Banks at the end of 1941 brought | annually by two of the Federal 
- ; : :| Home Loan Banks, dividend 
Orders -..-. 315,948 272,344 243,997 /tota] earnings on the Banks’) 2 q vidends 
, - . | for the six-month period end- 
Softwoods Hardwoods | stock held by their member insti- ing Dec. 31, 1941, totaled $1,- 
1942 Week 1942 Week | tutions and the Government to| 210,499, an increase of $78,213 
roe ti oka 100% 10 on 100 | nearly $17,410,000, James Twohy, | Of the t ‘tal. $876,788. we “ere 
roduction ,281— “ : —100 : > . 4 e total, § ‘ went to 
Shipments 217,277—108% 10,515— 99% Governor of the Federal Home| the Reconstruction Finance Cor- 
Orders 300,714—-149°2 15.234—143% 


Sy 
Loan Bank System. announced si poration—which last year ac- 


quired the Government’s stock 








DISCOUNT CORPORATION 
OF NEW YORK 


Statement of Condition December 31, 1941 


| in the Banks from the U. S. 
| Treasury — and $333,711 to 
member savings and loan as- 
sociations, cooperative banks, 
mutual savings banks and in- 
surance companies, in propor- 
tion to their ownership of the 
Banks’ capital stock. 


Since their establishment in 
October, 1932, the Banks — 
which provide a home mortgage 











ASSETS credit reservoir for some 3,850 
Acceptances Discounted................ $ 1,259,209.14 po Rag ng gs + i oe 
z ae — ei 
United States Government Securities, Direct members $3,928,308, and the 
and Fully Guaranteed, and Security Con- Government $13,481,182 in divi- 
tracts SRRMMIEE-2 |... sos occas csc 62,404,949.31 dends. Distribution according to 
, = a ea Bank districts follows: 
Interest Receivable Accrued............ ; 184,107.12 ~ scat 

. District Bank— Institutions To Govt. 
Sundry a a ¥< * : oe F ac Boston... $298,960 $1,032,480 
Sein aedoniend =... ....... ; New York ______ 479.142 1.969.933 
Cash in Banks and on Han¢... cs 24 pittsburgh <------- 287.871 1,224,232 
inston- "320.613 880.07 
$65,647,394.25 Cimeinnati ~ 914.521 1,996,778 
Indi is... 320,877 854.526 
LIABILITIES Chicago -—--——- ---— 981,980 2,016,035 
‘ De aR 930,109 
Capital eeeee n6 684665 4:3) $2,000,000.00 Little Rock <a al a 814,477 
T j BEE 533.261 
Surplus eee ee CURE 2,000,000.00 * Porttand 9 ah onre: St 86.184 528,591 
Undivided Profits......... 1,598,498.70 $ 5,598,498.70 ae ——---- a 
amite to a eS. $3,928,308 $13,481,182 








Reserve for Premium, Discount, Taxes and 


OFFICES: FIFTY EIGHT PINE STREET 


552,189.73 When the Bank System was 





Contingencies. ........-csecceseeees ; established. the Government 
Loans Payable and Due to Banks and subscribed $124,741,000 for capi- 
og oie a Se, . 42,930,784.55 tal stock, with additional stock 
‘eget to be purchased by each mem- 
Security Contracts. ee eee ecosereceeeeeee ° 16,545,718.77 ber institution. Provision was 
Unearned Discount. ......ccccesccecees - 855.47 made for gradual retirement of 
the Government’s stock so that 

Sundry Credits. coe eee ereeeeesesesese eee 19,347.03 the Banks eventually would be 
$65,647,394.25 owned by their membership. 





The Government has paid its 
subscription in full and no pay- 
ment has been made since 1937, 
while members’ stock now totals 
$48,822,475, an increase of more 




















than $4,000,000 in the last year. 
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1942. 


pared with the corresponding week last year. 


REVENUE FREIGHT LOADED AND RECEIVED PROM CONNECTIONS 
(NUMBER OF CARS)—-WEEK ENDED JANUARY 


Railroads 


Eastern District— 


Re ict nctitiediiddiininiiieaian 
Bangor & Aroostook._......- -.-.-.. 
<= 2 SS eae ee 
Chicago, Indianapolis & Louisville____ 
GOGOL TH ie tiocdiwenecwdctecc 
Cameras VarmeGns obbsk eis cecsniiows 
Delaware & Hudson.....-..--_..____. 
Deiaware, Lackawanna & Western___ 
Detreit & Mackinac................. 


Grand Trunk Western... --. 
Lehigh & Hudson River__......-_- 
Lehigh & New England_____..____-__ 
a 
i ER SY SESE RED See 
I  cncnnivasichinliainsiptintescpunabandhielubias 
SN cli th hirer ididieaisindin machete 


SPS RE ee 
New York; Ontario &. Western. «~~. 
N. ¥.;°Cmicago & St. Louis_...-=-- my 
N. Y., Susquehanna & Western ._-_--- 
Pittsburgn & Lake Erie... .....--.-. 
Pere Marquetie......_......«.... wa 
Pittsburgh & Shawmut. ......--~---. 
Pittsburgh, Shawmut & North. -... 
* Pittsburgh & West Virginia___...... 
Rutland 


ee ee we oe ee we ee ee ee eee 





Allegheny District— 


Akron, Canton & Youngstown_._.---. 
NE BF Be dn inciitiemencicedaee 
Bessemer & Lake Erie_.........-.-. 
Buffalo Creek & Gauley____...------ 
eens . BD . DO Riicieeeeanctcacens 
Central R.R. of New Jersey_.....--. 
Coriwall 
Cumberland & Pennsylvania... - 
REE Sr ai 
ESSER SEE eae eee 
Penn-Reading Seashore Lines__...- 
Pennsvivania System__-.-....-------. 
SE SE hebade moccadtsousceaneiiean 
SE ..  s 
Western Maryland 





PN oie chase etiec ocedibliaheiinicnetcnialtibtiol ee 


Pocahontas District— 


Ohesapeake & Ohio_...-.-...-...... 
estes @ WetelRicnncowcanceasuse 
FR ccigtrtenitintincdagoomnendeas 


Southern District— 


Alabama, Tennessee & Northern.-.... 
Atl. & W. P.—W. R.R. of Ala._---.-- 
Atlanta, Birmingham & Coast..-..-- 
Atlantic OCeast Line.......-........ 
Central. 6f GeStHIO.-<ncecnccavenneee 
Charleston & Western Carolina___.--. 
Clinchfield 
Columbus & Greenville__...-.--.--.- 
Durham 4 Gouthermn.......--ce-n-e2< 
eee 
Gainsville Midjland__...-..--.--..--. 
COGN kk bet teonmmneinedimanmnnne 
OR | EE ER ee 
Cae, Beenie & Gee ..ncicntcnudecosne 
Illinois Central System. _._--..--~.-. 
Louisville & Nashville__..-.--....-- 
Macon, Dublin & Savannah_.....-- 
Mississippi Central 
Nashville, Chattanooga & St. L...-- 
SCE in adjinoencveniudne 
RC 
Richmond Fred. & Potomac_-..-...~- 
CRG Ee ¢ Ean cdisintenonvodibp= 
Southern System 
Temmsesee COUNCIL, .iecimnecoenscenae 
Winston-Salem Southbound... .-.._-- 


Northwestern District— 


Chicago & North Western _-._--.-.. 
Chicago Great Western.._--..-- ~~ 
Chicago, Milw., St. P. 
Chicago, St. Paul, Minn. & Omaha*_ 

Duluth, Missabe & Iron Range.-.... 
Duluth, South Shore & Atlantic... 
Elgin, Joliet & Bastern__-_--.--.--. 
Ft. Dodge, Des Moines & South... 
Great: Tt RGPR. neon necobade< ae 
Green Bay & Western_._._.~.-------- 
Lake Superior & Ishpeming-_-.....-~-- 
Minneapolis & St. Lovis...-.-..----~- 
Minn., St. Paul & S, 8. M._-..----- 
Northern Pacific 
Spokane International__...---...--~- 
Spokane, Portland & Seattle... - 


Tsiccdteb tin cundbeccaqinaas ae 


Central Western District— 


Atch. Top. & Santa Fe System____-- 
Alton 
Binsham & Garfield_...-........... 
Chicago, Burlington & Quincy_------ 
Chicago & Illinois Midland_------~-- 
Chicago, Rock Island & Pacific__._-- 
Chicago & Eastern Illinois.__...----- 
Colorado & Southern_...----------- 
Denver & Rio Grande Western 
Denver & Salt Lake__._...--..----.. 
Fort Worth & Denver City... .----- 
| RETR RS 4 Mra 
aS SS ES ea 
Wevada Wortherm...........-..s..-.. 
North Western Pacific............... 
Peoria & Pekin Union__--~~~-.--.--. 
Southern Pacific (Pacific) 
Toledo, Peoria & Western__..-----~- 
TWnion Pacific System .........-..-. 
Utah 
Western 


Total 


During this: period 112 roads showed increases when com- 





















































17 
Total Loads 
Total Revenue Received trom 
Freight Loaded Connections 
1942 1941 1940 1942 1941 
541 542 571 1,696 1,339 
2,301 1,775 1,829 239 171 
8,565 7,554 7,555 13,505 11,184 
1,478 1,383 1,443 2,479 2,604 
35 12 18 59 63 
1,452 1,216 1,229 2,149 2,207 
7,125 6,704 4,746 10,627 8,253 
9,656 9,158 8,955 9,801 7,785 
253 188 240 144 89 
2,404 3,006 2,828 1,864 1,421 
389 342 291 4,777 3,645 
14,406 13,052 11,409 16,021 13,607 
5,445 5,408 4,627 9,122 8.714 
178 134 122 2,806 2,225 
1,837 1,543 1,678 1,318 1,428 
9,482 9,519 9,082 9,742 7,731 
3,363 3,057 3,033 3,514 2.775 
6,149 4,360 4,770 449 283 
2,358 1,606 2,039 25 32 
48,500 43,629 38,659 51,906 44.030 
12,719 10,300 9,632 15,740 12.958 
911 983 1,036 2,364 2,148 
6,557 5,418- 5,027 14,118 12,137 
532 356 344 1,443 1,769 
8,036 7,355 6,352 7,529 6,420 
5,440 6,329 5,662 7,139 5,994 
587 557 499 56 26 
408 440 441 249 289 
909 7156 904 2,630 1,821 
540 549 539 1,038 1,018 
6.069 5,530 5,190 11.903 10.1¢3 
4,912 3,893 3,469 4,677 3,742 
173,537 156,654 144,219 211,129 178,011 
—SE ee ———— = 
607 581 379 1,039 1,082 
38,553 33,139 29,009 21,953 18,299 
3,074 2,752 2,067 1,396 1,887 
332 288 295 3 4 
1,908 1,923 1,549 11 
7,593 6,913 6,164 15,636 12,813 
607 551 475 64 60 
293 299 275 13 33 
130 153 180 38 49 
795 656 509 2,917 2.859 
1,780 1,114 970 1,782 1,491 
78,849 68,144 59.930 55.224 41,736 
16,408 15,880 14.278 23,439 19,498 
19,682 19.530 17,236 3,425 3,320 
4,042 3,801 3,646 9,379 7,427 
174,653 155,724 136,962 136,317 110.569 
25,665 21,832 22,648 10,227 9,440 
21,258 20,536 19,449 5,893 6,192 
4,534 4,144 4,297 2,052 1,971 
51,457 46,512 46,394 18,172 17,603 
—= SS 
405 314 231 236 196 
888 744 690 1,980 1,634 
715 663 516 1,395 1,188 
11,940 11,310 9.315 7,366 6,624 
4,307 4,053 3,596 3,823 3,689 
422 419 396 1.772 1.668 
1,677 1,527 1,464 3,047 2,869 
262 335 200 365 25¢ 
180 173 179 769 48C 
1,433 913 1,034 1,080 1,21C 
*35 29 24 *99 78 
1,370 1,108 873 2,385 1,861 
443 408 218 685 56) 
3,968 4,326 2.946 3,393 3.161 
30,390 22 294 21,955 15,374 12,202 
26,633 23,928 23,676 8,429 6.852 
215 145 137 821 1,215 
194 132 119 449 395 
3,197 3,017 2,436 3,752 3.085 
1,178 1,061 983 1,343 1,130 
506 394 390 1,692 1.543 
480 331 291 8.010 5 608 
10,162 9,983 8 596 7,025 6.239 
24,432 22,687 19,902 21,736 17,725 
575 492 441 862 601 
126 132 157 868 792 
126.133 110918 100,765 98,756 82,845 
18,133 15,012 13 268 14,822 11,661 
3,077 2,400 2,148 3,827 3,177 
23,883 19,668 18 952 10,560 8.696 
4,962 3,841 4.269 4,280 3,759 
1,135 868 1,025 400 192 
733 613 441 607 422 
10,153 9,460 7,689 11,295 8.239 
472 411 255 164 10° | 
12,924 9,421 8,763 4,477 3,003 
638 525 535 707 691 
287 226 180 67 77 
2,146 1,578 1,485 2.569 1.821 
6,350 5.013 4,774 3.332 2.74€ 
11,531 9,559 9,444 4,338 3,572 
16 91 85 343 222 
2,366 1,585 1,514 2,160 1,550 
98,866 80,271 74,827 63,948 49,932 
22,705 18,197 16.672 8.363 6.556 
3,595 2,761 2,542 3,539 2,420 
490 432 427 104 91 
19,253 15.579 14,787 14581 8,387 
2.891 2 662 2 824 989 798 
12,722 10 261 9.384 11,499 9,288 
2,959 2,755 2,689 3.536 3.089 
819 777 788 1.757 1.546 
3,630 2921 3,014 4,189 2,662 
901 662 936 13 12 
1,147 890 861 1,146 999 
2,120 1,682 1,880 1,666 1,479 
1,004 855 925 596 369 
1,950 1,760 1,672 98 12¢ 
*1,021 567 484 *451 389 
23 31 21 0 0 
28,916 22,654 21,635 8,870 5 816 
210 353 284 216 1.254 
16,970 14,210 12,925 12,408 8,382 
717 424 623 5 § 
2.390 1,536 1,599 2.806 1,828 
126,433 101,969 96,992 73,861 


"65,478 














Tota! Loads . : 
Railroads Faves Revenue Received from A. M. Creighton Chairman 
ight Loaded Connections Of Bo 5 B : 

Southwestern District — 1942 1941 1940 1942 1941 ton Reserve k 

Burlington-Rock Island.....________ 193 142 139 282 205|_, The Board of Governors of the 

Guit Coast Lines_—_—————_ Ne AE Paso 4,421 3,524 2,823 2,125 1,528 | Federal Reserve System on Jan. 17 

= 0, ee ’ i 

Kansas, Oklahoma & Gulf... i ATS 5 295 ies ies a8 a0 nneees the apposmment-of Al- 

Kansas City Southern __—_—~~--~—__- 3,128 2,245 2,291 2884 —-2,034| bert M. Creighton of Boston, Mass., 

Louisiana & Arkansas Bi iiacae osaee 2312 2.237 1,570 1,907 1,767| aS a Class “C” director of the Fed- 

mene, Fete ii Os RRR ee 

itigeurt &- Arkansas. 77 - , the unexpired portion of the term 
wo BS ~ 04 122 122 416 356 

Missouri-Kansas-Texas Lines__----—- 4,944 4,031 3,648 4,067 2,836) ending Dec. 31, 1944, and his desig- 

MitmMmna. 16.081 14,931 13,006 sees sees nation as Chairman and Federal 

St. Louis-San Francisco... 9.414 7,545 6,947 6,778 4.936 Reserve Agent for the year 1942. 

na jReuthwostern etapa 3,230 2,654 2,102 3,973  2,735| Mr. Creignton succeeds Frederic 

Texas & Pacific__._.........--~~~ ame wane — mrt neo H. Curtiss, who had served contin- 

Wichita Palle & Southern _—---->---- 126 116 175 "48 "57 | Wously as Chairman of the Federal 

r W.&N. W.___ 29 16 44 45 374 Reserve Bank of Boston since the 

a organization of the Reserve Sys- 

oe SE Te 60,117 51,449 46,223 49,350  39,048| tem in 1914. Last August Mr. Cur- 

a tiss asked to be reiieved of this 

*Previous figures. anlar astll Ine aaadetion of his 

Note—Previous ’s fi 2 ri 
year’s figures revised. term at the end of the year. 
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STATEMENT OF THE 


FIRST NATIONAL BANK 


AT PITTSBURGH, PA. 
AS AT DECEMBER 31, 1941 


RESOURCES 











Cash and Due from Banks............. $ 45,564.833.39 
U. 5. Government Obligations, direct 

and fully guaranteed................ 50,844,340.54 

State, County and Municipal Securities.. —8,449,838.49 

Other Bonds and Investments.......... 19,722,765.14 

Loans and Discounts.............. 24,591,364.04 

Bank Buildings and Cther Real Estate. . . 4,179,876.78 

Accrued Income and Prepaid Items..... 250,426.73 

CPV GREINER eid casi ita ; go 137.12 

$153,603,582.23 

LIABILITIES 

OS ES I a Pree erere 5 2 2 

OE I Ee OPS : a eee 4,600,000.00 

Undivided Profits and Reserves. .... . 3.117,029.38 

Reserve for Dividends (°333) 0 7? "ider?) ... 240,060.00 

| ahi a a aE 138,996,463.66 

Accrued Expenses and Deferred Credits. . 438,562.86 

Com’. Letters of Credit, Acceptances, etc. 211,526.33 

$153,603,582.23 

DIRECTORS 
FRANK F. BROOKS 
President, First National Bank, 
Director, Federal Reserve Bank of Cleveland 
GEORGE H. BUCHER GWILYM A. PRICE 
President, Westinghouse Electric & President, Peoples-Pittsburgh Trust Co. 
Manufacturing Co. 
A. C. ROBINSON 








HENRY CHALFANT 
Spang Chalfant, Inc. 


ROBERT L. CLAUSE 
President, Pittsburgh Plate Glass Co. 
W. D. GEORGE 
Real Estate 


J. H. HILLMAN, JR. 
Chairman of Board, Hillman Coal & Coke Co. 


WM. LARIMER JONES, JR. 
Vice President, Jones & Laughlin Steel Corp. 
GEORGE T. LADD 
President, United Engineering & Foundry Co. 
GEORGE E. PAINTER 


Vice President, Union Storage Company 


HENRY A. ROEMER 
President, Pittsburgh Steel Company 


E. W. SMITH 
Vice President, Pennsylvania Railroad Co. 
Central Region 
CLYDE C. TAYLOR 
Senior Vice President, First National Bank 
VERNON F. TAYLOR 
Oil and Gas Producer 
ALEXANDER E. WALKER 
President, National Supply Company 
WILLIAM P. WITHEROW 


President, Blaw-Knox Company 





MEMBER 


Federal Deposit Insurance Corporation ° 





ystem Pittsburgh Clearing Eouse Association 


Federa) Reserve £ 
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The State Of Trade 


Business activity showed appreciable gains for the week, with 
most leading industries continuing on the uptrend. The transition 
of the steel industry from peace-time to war material production 
is gaining speed, and is reflected in increased demand for steel for 
all munitions purposes, the magazine “Steel” reports in its current 
summary. For several weeks, it points out, general demand was 
light, but as more plants obtained »—— 
war contracts and have retooled ment store sales for the month 
for new lines, orders with high may possibly approximate 140% 
priority are increasing rapidly. |of the 1923-25 average. 

Steel production in the United would constitute a new all-time 
States is scheduled this week at’ peak. 
1,607,600 met tons or 97.3% of; Reflecting substantially 
capacity, against 1,614,200 tons or creased loadings of miscellaneous 
97.7% of capacity last week, the freight and grain and grain prod- 
American Iron & Steel Institute ucts, railroads loaded a total oi 





reports. A month ago output was 81!,196 cars of revenue freight 
at 96.1% basis or 1,567,100 tons|;during the week ended Jan. 17ta, 
weekly. the Association of American Raii- 


The consumers’ buying rush | roads reported, an increase of 74,- 
which ‘last week ‘sent department |} 024 cars, or 10% over the previous 
store sales 45% above the same/week. This represented a more 
week in 1941, is showing signs of | than seasonal improvement. The 
gathering further momentum |gain over the same week a year 


rather than diminishing, it was|ago was 107,€99 cars, or 15.3%, 


learned recently. |primarily as a result of sharp in- 
Retail trade during the fourjcrease in miscellaneous coal and 
weeks ended last Saturday was/| grain freight. The national im- 
some 36 per cent higher than in| provement over the same week in 
the same period last year, accord- | 1940 amounted to 164,814 cars or 
ing to the Federal Reserve Board. | 25.5%. 
In view of the continuing buying; A total of 3,450,468,000 kilowatt 
rush this rate of gain should be hours of electric energy was dis- 
somewhat increased, so that de-/|tributed during the week ended 
partment store sales for January | Jan. 17th by the electric light and 
may very well run some 40 per power industry, according to the 
cent ahead of January, 1941. In/regular report of the Edison Elec- 
that event the adjusted Federal tric Institute. This represented a 
Reserve Board index of depart-' decline of nine-tenths of 1% from 











The DIME SAVINGS BANK 
OF BROOKLYN 


Incorporated 1859 


DE KALB AVENUE AND FULTON STREET 
BROOKLYN, N. Y. 








Statement, January 1, 1942 























RESOURCES 

Cash on Hand and in Banks_____________-_-_-- _.._. $13,661,693.97 
Bonds of the United States *__ SSS ST aor 51,288,235.75 
Bonds Guaranteed by the United States___._.-__.._ ied 6,809, 150.09 
EY SS SM RREDE SANE Oe CCU r 416,055.12 
Bonds of Cities__.._.______-_. aR oe Sn OR a OS eee 9,829,345.40 
Bonds of Counties___________~_. Led Se OA 1,324,899.00 
Bonds of Towns_-_-_- SE NS See ee, MES 2 aE i, ge 611,729.45 
ESR Pe PROS OE MIS aye 1 6,214,345.11 
Bonds of Public Utilities.____- A i ee DEE RT FP 5,965,684.73 
Investment in Savings Banks Trust Company and 

Institutional Securities Corporation___'_-___._____-______~ 1,247,850.00 
Bonds and Mortgages (less Reserves)__.._________-_________ 135,934,869.96 
SE ERTIES DIED AE I AE TOA arb oS 3,453,067.33 
RE BNE 2h BEEF Se Re Ce SRE Neat Syme ek 3,941,961.00 
Interest Due and Accrued______-_~~- PEA SY sre IOC ASE 1,532,024.06 
Prepaid Taxes__.______ PATOL OME TE EES a WER 61,977.96 
i RRR aie * TRE SEER P?. ARR VE ES tc RE eee Sa 59,148.37 





$242,352,037.23 
LIABILITIES 


Due 205,482 Depositors........--......--~~ $205,276,754.88 


Due 25,459 Christmas Club Depositors______ 170,806.50 
Reserve for Taxes and Expenses______-_-_-__~ 342,000.00 
ne a 945,587.17 


$206,735, 148.55 








Gees: 4 bepestesent Weeks | niece tila nbons cen e $35,616,888.68 


*$375,000 Par Value pledged with Federal Reserve Bank of New York to 
secure consignment of Defense Bonds. 


OFFICERS 

EDWIN H. BIEDERMAN, Asst. Secretary 
GUY L. GOULD, Asst. Secretary 
GUSTAV T. ANDREN, Asst. Mtg. Officer 
HELEN R. FEIL, Asst. Secretary 

W. CLINTON KEELER, Asst. Secretary 
THOMAS S. SITES, Asst. Mtg. Officer 
WILLIAM C. KNAPP, Auditor 
EVERETT J. LIVESEY, Asst. Secretary 
HERBERT M. BELL, Asst. Secretary 


PHILIP A. BENSON, President 
FREDERICK W. ROWE, Vice-President 
WALTER HAMMITT, Vice-President 
GEORGE C. JOHNSON, Treasurer 
AUSTIN C. CHESHIRE, Secretary 
GEORGE N. MAUGER, Comptroller 
JOHN D. GRAHAM, Asst. Treasurer 

A. EDWARD SCHERR, Jr., Asst. Treasurer 
CLINTON L. MILLER, Asst. Secretary 
RAY C. SHEPHERD, Asst. Secretary 
ALFRED R. MARCKS, Mtg. Officer 
CLINTON W. PARKER, Asst. Secretary 
ROBERT D. BARKER, Real Estate Officer JOHN J. MACKEY, 





ALBERT HUTTON, Counsel 
ARTHUR C. WEYMANN, Solicitor 
Asst. Solicitor 


TRUSTEES 
Frank F. Jackson 
Henry A. Ingraham 
George C. Johnson 
Charles R. Gay 
DeWitt A. Forward 
William G. Creamer 


Frederick W. Rowe 
Walter Hammitt 

W. J. Wason, Jr. 
Edward C. Blum 
Thomas H. Roulston 
John F. Bermingham 


Philip A. Benson 
Arthur L. J. Smith 
Joseph K. Smith 
William W. Walsh 
Albert Hutton 


This | 


in- | 


the revised production for the 
previous week. The gain over the 
same week a year ago was 14.5%, 
against the previous showing of 
15.7%. 

Engineering construction awards 
for the week $127,640,000, are 53% 
higher than for last week, but are 
\18% lower than in the correspond- 

ing 1941 week as reported by 
Engineering News-Record. Fed- 
eral awards, which make up 86% 
,of this week’s volume, are 93% 





‘higher than a week ago, and are 
responsible for the increase. They 
|top the 1941 week by 7%. 


Public construction is 69% 
,above last week, but 14% under 
ithe week last vear. Private 


awards are 45 and 81% lower, re- 
spectively, than a week ago and 
a year ago. 

Retail food sales this month are 
approximately 30% higher than in 
January of last year, about 5% 
of the increase in dollar volume 
being attributable to hoarding of 
sugar, canned goods and other 
foods, according to the American 
'Institute of Food Distribution, Inc. 
| Wholesale grocers are also experi- 
'encing a heavy pick-up in buying 
because retailers are _ stocking 
anead now at prices they fear will 
go higher. 
| The present food movement, the 
‘institute reports, represents an- 
|other buying rush similar to the 
i;accumulating sales of last August 
and September. The buying. 
| however, is at appreciably higher 
prices which consumers and re- 
tailers were resisting until the 
United States entered the war. 

Labor trouble is looming again 
as a disturbing influence. A de- 
velopment causing concern is the 
action of the executive board of 
the C. I. O. at a closed meeting at 
the Hotel Roosevelt, recommend- 
ing that affiliated unions demand 
a “substantial wage increase.” 
They contend that increases in the 
cost of living threaten the living 
standards of workers while em- 
ployers in many lines are making 
greater profits than in recent 
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years notwithstanding taxation. 

Seemingly as a refutation of this 
latter statement, a careful official 
analysis of the data presented by 
the Vinson committee, that report 
which shocked Congress and the 
natien last week by disclosing that 
many firms engaged in the manu- 
facture of war materials had made 
so-called profits running into fat 
percentages—reveals that the true 
picture of profits on war contracts 
thus far negotiated is about as 
follows: 


In spite of the sensational dis- 
closures concerning profits which 
in one instance soared to a level 
of 247% on one contract, the aver- 
age profit—as the Government 
reckons profit—on all contracts 
was under 8%. That means that 
for every contract upon which a 
manufacturer realized more than 
8%, some other contract was ful- 
filled at a loss correspondingly be- 
low 8%. Large numbers of losses 
were reported on contracts studied 
by the committee and some of 
these were substantial. 





Dyer Index Of Sugar 
Distribution Advances 

The preliminary December 
distribution of 704,294 tons as re- 
ported by the A.A.A. was approxi- 
mately 144% of the normal De- 
cember distribution, according to 
the Index of Sugar Distribution 
(adjusted for season variation and 
long-term trend) prepared by B. 
W. Dyer & Co., New York, sugar 
economists and brokers. Their 
December figure compares with 
120 in November and 111 in De- 
cember 1940, and is the second 
highest figure recorded for 1941, 
being exceeded only by the March 
figure of 183. 

The Dyer firm states that De- 
cember distribution increased as 
consumers added further large 
amounts of sugar to their inven- 
tories. They estimate that invis- 
ibles (consumers inventories) ad- 
vanced considerably during the 


Cotion Ginnings Below A Year Ago 


Number of bales of cotton ginned from the growth of 1941 
prior to Jan. 16, 1942 and comparative statistics to the correspond- 
ing date in 1940 and 1939. 


RUNNING BALES 
(Counting round as half bales and excluding linters) 








State— 1941 1940 1939 
United States .................. *10,240,027 11,930,932 11,412,432 

iabama — .._ 3B ST & 773,474 762,575 768,625 
|” Ee eee y ite 146,580 139,126 186,166 
ee a ee 1,375,905 1,426 145 1,358,131 
oe \ | A ie 5 ae 308,295 508,762 421,820 
Pierida ...-2h ieee. 14,450 17,201 9,627 
Georgia. 22.2524 642,169 998,762 907,310 
Tiineis 62 ct Ass ‘ 5,474 3,515 4,110 
Kentucky 2.6. 17,039 10,905 13,029 
Louisiana 2s 310,200 447,233 717,485 
Mississippi «2. oe 1,386,015 1,208,362 1,534,610 
DASRSOUTI a ie ck 470,593 372,642 426,903 
New Mexico <-—--.- =>... 87,720 109,763 $0,672 
North Carolina —_.W- 566,586 739,944 459,222 
Oklahoma —_...J2:% ioe 667,104 717,933 508,703 
South Caroling. oo 405.949 940,062 849,429 
Tennessee ___._-. nineietl 572,896 490,822 431.256 
near EER AU tenet SAF nae 2,463,370 3,015,576 2,715,166 
Virginia hs OR SS i 23,208 20,899 10,167 


*Includes"-1,969. bales of the crop of 1941 ginned prior to Aug. 1 which was 
counted in the supply for the season of 1940-41, compared with 32,187 and 137,254 
baies of the crops. of 1940 and. 1939. 

The statistics in this report include 871 round beles for 1941; 
2,457 for 1940 and 173,428 for 1939. Included in the above are 
49,833 bales of American-Egyptian for 1941; 25,960 for 1940; and 
25,063 for 1939; also.2,807 bales Sea-Island for 1941, 4,714 for 1940 
and 2,142 for 1939. 

The statistics for 1941 are subject to revision when checked 
against the individual reports being transmitted by mail. ‘The 
revised total of cotton ginned this season prior’ to Dec. 13, is 
9,916,519 bales. 


Consumption, Stocks, Imporis And Exports — United States 

Cotton consumed during the month of December, 1941, amounted 
to 887,326 bales. Cotton on hand in consuming establishments on 
Dec. 31, was 2,393,782 bales, and in public storages and at com- 
presses 13,713,773 bales. The number of active consuming cotton 
spindles for the month was 23,063,112. 

In the interest of national defense, the Department of Com- 
merce has decided to discontinue until further notice the publica- 
tion of statistics concerning imports and exports. 


World Statistics 


Because of war conditions and the difficulties in obtaining 
dependable world statistics such data are being omitted from this 
report for the time being. 


Moody’s Bond Prices And Bond Yield Averages 


Moody’s computed bond prices and bond yield averages are 
given in the following tables: 


MOODY'S BOND PRICESt 
(Based on Average Y¥ields) 


is 














year. 


1942— Uv. 8. Avge. 

Daily Govt. Corpo- Corporate by Ratings * Corporate by Groups * 
Averages Bonds’ rate * Aaa Aa A Baa i ee oo Indus. 
Jan. 27 117.47 106.92 116.22 113.89 107.80 92.06 97.31 110.52 113.70 

26 117.21 106.92 116.22 114.08 107.62 92.06 97.31 110.52 113.70 
24 117.38 106.92 116.22 114.08 107.62 91.91 97.31 110.52 113.70 
23 117.51 106.92 116.22 114.08 107.62 91.91 97.31 110.70 113.70 
22 117.68 106.92 116.22 114.08 107.62 91.91 97.31 110.70 113.50 
21 117.65 106.74 116.41 113.89 107.62 91.77 97.31 110.70 113.50 
20 117.61 106.92 116.61 113.89 107.62 92.06 97.47 110.70 113.70 
19 . 117.60 106.92 116.41 113.89 107.62 92.06 97.47 110.70 113.70 
17 ---- 117.59 106.92 116.41 113.89 107.62 92.06 97.31 110.70 113.70 
16 ~-- 117.60 106.92 116.41 113.89 107.62 91.91 97.31 110.52 113.70 
BER, ss 117.53 106.92 116.41 114.08 107.62 92.06 97.31 110.70 113.79 
14 _ 117.81 106.92 116.41 114.08 107.62 92.06 97.31 110.70 113.70 
13 117.86 106.92 116.41 113.89 107.62 92.06 97.31 110.70 113.70 
12 117.91 106.92 116.41 113.89 107.62 91.91 97.31 110.70 113.70 
10 _.___.. 118.09 106.92 116.61 114.08 107.62 91.77 97.16 110.70 113.89 
a eet 118.00 106.92 116.61 114,08 107.62 91.77 97.16 110.70 113.89 
8 _..... 118.10 106.92 116.61 114.08 107.80 91.62 97.16 110.70 113.89 
» peed . 117.94 106.92 116.61 114.08 107.62 91.62 97.00 110.70 113.89 
6 _..... 117.82 106.74 116.61 114.08 107.62 91.85 96.85 110.88 113.79 
ape aa 117.95 106.56 116.02 113.70 107.44 91.34 96.54 110.70 113.31 
Re 117.85 106.39 115.82 113.70 107.27 91.05 96.23 110.52 113.31 
Oa 117.61 106.04 115.82 113.50 107.09 $0.63 95.92 110.34 113.31 
| eT STOCK EXCHANGE CLOSED 
High 1942__.. 118.10 106.92 116.61 114.08 107.80 92.06 97.47 110.88 113.89 
Low 1942.._... 117.21 106.04 115.82 113.50 107.09 90.63 95.92 110.34 113.31 
High 1941.... 120.05 108.52 118.60 116.02 109.60 92.50 97.78 112.56 116.41 
Low 1941___-_ 115.89 105.52 116.22 112.00 106.04 89.23 95.62 109.42 111.62 
1 Year ago 
Jan. 27, 1941. 117.54 106.56 117.80 113.70 106.56 90.91 97.16 109.97 113.50 
2 Years ago 
Jan. 27, 1940._ 115.54 102.13 115.63 112.00 100.81 84.17 90.48 106.74 110.79 
MOODY’S BOND YIELD AVERAGESt 
(Based on Individual Closing Prices) 
1942— Avge. 
.Corpo- Corporate by Ratings Corporate by Groups 
Average rate Aaa Aa A aa R.R. P.U. Indus 
cs | ae 3.34 2.84 2.96 3.29 4.27 3.92 3.14 2.97 
ee ne 3.34 2.84 2.95 3.30 4.27 3.92 3.14 2.97 
ee e: 3.34 2.84 2.95 3.30 4.28 3.92 3.14 2.97 
_ es Sabiietdoas 3.34 2.84 2.95 3.30 4.28 3.92 3.13 2.97 
Bie oscec ddl 3.34 2.84 2.95 3.30 4.28 3.92 3.13 2.93 
21 - “ a a 3.35 2.83 2.96 3.30 4.29 3.92 3.13 2.98 
Sk RE Ce 3.34 2.62 2.96 3.30 4.27 3.91 3.13 2.97 
eats in cndindsede tai 3.34 2.83 2.96 3.30 4.27 3.91 3.13 2.97 
SEE cechtatine o-aniaianio ena 3.34 2.83 2.96 3.30 4.27 3.92 3.13 2.97 
gh ee ayn 3.34 2.83 2.96 3.30 4.28 3.92 3.14 2.97 
DD eli dicaiei gies eet 3.34 2.83 2.95 3.30 4.27 3.92 3.13 2.97 
|g eS a 3.34 2.83 2.95 3.30 4.27 3.92 3.13 2.97 
eer 3.34 2.83 2.96 3.30 4.27 3.92 3.13 2.97 
SN alicia ies Pes rises 3.34 2.83 2.96 3.30 4.28 3.92 3.13 2.97 
| I Se 3.34 2.82 2.95 3.30 4.29 3.93 3.13 2.96 
EE ee 3.34 2.82 2.95 3.30 4.29 3.93 3.13 2.96 
phe ERE eee A 3.34 2.82 2.95 3,29 4.30 3.93 3.13 2.96 
RRS Shoes 3.34 2.82 2.95 3.30 4.30 3.94 3.13 2.96 
[pCR OD 3.35 2.82 2.95 3.30 4.31 3.95 3.12 2.97 
TP cieidinaneps ddieiaies tows 3.36 2.85 2.97 3.31 4.32 3.97 3.13 2.99 
ES Saar: 2 ee 3.37 2.86 2.97 3.32 4.34 3.99 3.14 2.99 
ER Raa ces be 3.39 2.86 2.98 3.33 4.37 4.01 3.15 2.99 
DS ia chasinecstibeinate STOCK EXCHANGE CLOSED 
| Ra eh Se 3.39 2.86 2.98 3.33 4.37 4.01 3.15 2.99 
ES 7a ae ee 3.34 2.82 2.95 3.29 4.27 3.91 3.12 2.96 
SE SE icnesncemeseuinonine 3.42 2.86 3.06 3.39 4.47 4.03 3.20 3.08 
FEN EES ae 3.25 2.72 2.85 3.19 4.24 3.89 3.03 2.83 
1 Year ago 
Jan. 27, SS 3.36 2.76 2.97 3.36 4.35 3.93 3.17 2.98 

2 Years ago 

Jan. 27, 1940 Tae 8 Eee 3.62 2.87 3.06 3.70 4.85 4.38 3.35 3.13 


° ese prices are computed from average yields on the basis of one ‘‘iypical’’ bond (334% 
cmuiaur aaieiee in 25 vast and do not purport to show either the average level or the 
average movement of actual price quotations. ey merely serve to illustrate in a more com- 
prehensive way the relative levels and the relative movement of yield averages, the lat- 
ter being the true picture of the bond merket 

+ The latest complete list of bonds used in computing these indexes was pub- 


lished in the issue of Oct. 2, 1941, page 409. 
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ALABAMA POWER COMPANY 
First 31/8, 1972 


Recent Refunding Offers Improved Mortgage 
Of Southern Operating Company 


A lesson on how to sweeten a refunding mortgage and thus suc- 
cessfully woo the prospective bond buyers was given in last week’s 
sale of $80,000,000 First Mortgage 342% bonds of Alabama Power 
Company. This new $80,000,000 mortgage replaces a series of old 
mortgages totaling $95,583,600 which carried interest rates of 442% 
In effect, the company’s mortgage debt is being cut 16% 
and the annual interest cost there-® 


and 5%. 


on by about 40%. The new 3%s 
were offered at 101% to yield 
3.40% to their due date in 1972. 


Since the company covered its 
interest charges on the average 
of only 1.72 times for the three 
years 1938, 1939 and 1940, it is 
quite obvious that 34%% bonds 
could not have been sold success- 
fully at par or better without con- 
siderable change in the company’s 
capital setup. Consequently, the 
bankers sat down with the com- 
pany and agreed to shape the situ- 
ation so that the bonds would be 
acceptable to institutional buyers. 


Step number one in this 
procedure was the net reduc- 
tion in the mortgage. This 
was accomplished by making 
up the difference between the 
$97,503,000 required to re- 
deem the old bonds and the 
$80,000,000 of new bonds by 
borrowing $12,000,000 from 
banks and by putting up ap- 
proximately $5,000,000 of the 
company’s own cash. The 
$12,000,000 of bank loans are 
due serially in eight years, 
$750,000 payable semi-an- 
nually. Step number two 
went hand in hand with the 
mortgage reduction, being the 
substantial annual _ interest 
saving through the issuance 
of 3%s in place of 4'%s and 
5s. In 1940, total interest 
charges amounted to $4,597,- 
000. Interest requirements on 
the new bonds will be $2,800,- 
000 and interest the first year 
on the $12,000,000 bank loans 
at 2%% will total $345,000— 
the maximum; this will taper 
off by $43,125 every year as 
the instalments are paid eff, 
until at the end of eight years, 
mortgage interest alone will 
be payable. Thus, interest at 
the maximum (excluding 
amortization ef debt discount 
and expense) will total $3,- 
145,000 compared with around 
$4,600,000. 

Alabama Power Company is a 
subsidiary of Commonwealth & 
Southern Corporation, waich owns 
91.38% of its common ‘steck. The 
company is engaged, within the 
State of Alabama, in the genera- 
tion and purchase of electric 
energy and its distribution and 
sale at retail in a serviee area 
estimated to have-a population in 
excess of .2,250,000.. Number of 
customers served is approximately 
167,000. Of total revenues for :ithe 
twelve months cnded October 31, 
1941, 38% were derived from in- 
dustrial customers, 25% from re- 
sale to affiliated and other electric 
companies, other important 
sources being, in order, urban 
residential, urban commercial and 
rural (residential and commer- 
cial). The principal industries 
which make.up the company’s in- 
dustrial load are, in order, textile 
products, iron and steel manu- 
factures, coal mining, paper and 
printing and chemical and allied 
products. 


As stated previously, fixed 
charges have been covered on the 
average only about 1.72 for the 
three years ending with 1940. In 
1940, charges were earned 1.62 
times and for the first ten months 
of 1941, the ratio increased to 1.75 
times. Had the present financing 
been accomplished and in effect 
during this latter period, fixed 
charge coverage would have been 





increased to better than 2.30 
times, so substantial has been the 
interest saving. 

For the first ten months of 1941, 
gross revenues totaled $21,727,000, 
and it is estimated that gross for 
the full year will approximate 
$26,000,000, 13% ahead of 1940. 
During the 1941 period through 
October, depreciation and maia- 
tenance amounted to $3,206,000, 
or 14.7% of gross revenues com- 
pared with 17.6% charged for the 
full 1940 year. Since operating ex- 
penses, and more particularly 
taxes, have risen considerably, it 
is not expected that a large per- 
centage of the incréase in gross 
wiil be carried through to income 
available for fixed charges. A full 
year estimate of around 1.70 times 
seems reasonable, this figure being 
somewhat better than for 1940. 


Since some $5,000,000 is be- 
ing expended out of the com- 
pany’s funds to round out the 
amount needed to retire the 
old mortgage bonds, the 
working capital position 
doesn’t look too good on a 
pro-forma basis. Giving ef- 
fect to the financing, cash 
stands at $2,424,000, and net 
working capital at $478,000 
compared with $6,534,000 
actual net working capital 
at Oct. 31, 1941. The follow- 
ing shows actual and pro- 
forma figures of current assets 
and current liabilities as of 
Oct. 31, 1941: 


Current Assets— 


Pro-forma Actual 

Cash and market- 

able securities _. $2,423,816 $9,521,828 
Accounts receivable, 

RETR ar 1,961,821 1,961,823 
Materials and sup- 

plies __- ane 1,927,359 1,927,359 
Other current as- 

sets,—cash funds 84,576 111, vai 


Total current as- 


sets $6,397,572 $13,522,527 


Current Liabilities— 








Tax reserve_____ $4,431,710 $4,431,710 
Preferred dividends 
payable ___- 585,531 184,268 
Accounts payable & 
accrued ____- a 647,333 647,329 
Accrued interest___ 3,296 1,473,855 
Other current lia- 
iain RS na 251,543 251,543 
Total current lia- 
bilities _...._.. $5,919,413 $6,988,705 
Net working capital $478,159 $6,533,822 


Concurrently with the recent 
financing, the company’s utility 
plant account is being written 
down from $189,736,000 to $166,- 
587,000, a reduction of $23,149,000, 
of which amount $17,992,000 rep- 
resents the writedown ordered by 
the Alabama Public Service Com- 
mission and/or the Federal Power 
Commission. On the basis of this 
total reduction of $23,149,000, net 
plant account stands at $151,438,- 
000 against the previous figure of 
$176,474,000. The $80,000,000 of 
mortgage debt now outstanding 
thus represents 53% of net book 
value of utility plant, including 
intangibles. 

The overall picture reveals a 
medium grade bond, pointing 
slightly above the middle-class 
average. The overhauling done to 
the mortgage and the various 
changes made on the company’s 


books obviously were for the pur- 
pose of se!ling the bonds. That 
the entire procedure was success- 


WiEHUISPERIN GS 


C. Robert Maxfield, of R. E. 
Swart & Co., is quite proud of his 
six-month-old baby, and usually 
devotes his time to two things: 
Talking about the baby or trying 
to make a trade. If business is 
Slack he can always tell people 
about the baby; how it gurgles; 
how cute it is, etc. However, the 
other day he came in with a new 
bit of philosophy that he got from 
his maid: “A girl can’t believe 
everything she hears,’ she ex- 
plained, “but she can always re- 
peat it.” 





In one of the uptown offices of 
a member house a group of ex- 
customers have accustomed them- 
selves to drop in at regular inter- 
vals to discuss, not securities, the 
market or the war, but to decide 
what horse in which race was the 
best bet of the day. One day 
while bent over one of those rac- 
ing records, the study of which 
everybody knows practically 
guarantees a winner, the statisti- 
cian of the firm wancered in. 
“Gentlemen,” he began. “I have 
an investment program in mind 
that .. .” Never mind, young fel- 
ler,’ broke in one of the avid 
following of the sport of kings. 
“I already have an investment 
picked out that will set me up 
for life—a three-horse parlay.” 





With air raid precautions, and 
what to do in case an alarm is 
given, posted in all conspicuous 
places, we were startled at a new 
set of directions that came to us 
from one of the young ladies in 
our office who found it some- 
where. Here they are: “(1) As 
soon as the alarm is given, run. 
It doesn’t matter where so long 
as you keep moving. (2) If you 
find an unexploded bomb, pick 
it up and shake it. Maybe the 
firing pin is stuck. If that doesn’t 





work heave it into the furnace. It 
will help keep your coal bill 
down. In fact it may bring it 
down so far that you may not 
need any more fuel for some time, 
if ever, again. (3) If you are lucky 
enough to find an_ incendiary 
bomb burning in a building, you 
lucky you, place your foot on it 
firmly and press. From that day 
on you'll be known as ‘Hot-Foot 
Horace.’ If that doesn’t work try 
both feet. Your reputation will 
thus be doubly enhanced. (4) Al- 
ways yell loudly. If the people 
about you become scared it will 
merely prove they haven’t the 
keenly developed sense of humor 
you possess. (5) Before entering 
a public air raid shelter always 
fortify yourself with a quart of 
Scotch, two onions and a large 
piece of garlic—internally, natur- 
ally. This will not only insure 
you having plenty of room but 
will also increase your popularity 
with your neighbors. (6) In case 
the air raid warden becomes of- 
ficious, take a poke at him. He 
always saves the best seats for 
himself and his friends anyway.” 





The other evening our conduc- 
tor of the “Uptown After 3” 
department asked us to join him 
on a trip to the Penthouse Club. 
Being envious of his job and 
anxious to see how he earns his 
money, we agreed. After meet- 
ing a lot of people, whose names 
we never got, and if we did we 
don’t remember them, we joined 
a table at which a young NBC 
executive was celebrating his de- 
parture for the Army. Being in 
a reminiscent mood he told us 
the story about new program 
which the chain had acquired (it 
all happened some time ago). For 
weeks the program director, the 
staff, the announcer and 
actors had been rehearsing and 





the! 


polishing up for the Great Hour. 
Finally the day and The Hour ., 
approached, It was to be the in- 
augural of the Ruppert’s Beer 
program. In the audience were 
the sponsors in white ties and 
tails, distinguished guests, adver- 
tising officials and NBC heads. 
The program was to start with a 
musical flourish and the an- 
nouncer was to step to the micro- 
phone and say, “Ruppert’s Beer 
Is On The Air”! Finally the 
awaited signal came from the 
control room. There was a hush. 
The music gave the flourish, com- 
pleted it and the announcer 
stepped forward. With a firm 
voice, resonant with earnestness 
he announced, “Buppert’s Rear Is 
On The Air!!!” 


duPont Co. Open In p.m. 
To Sell Defense Bonds 


A plan for stimulating the sale 
of United States Defense Bonds by 
keeping its branch offices located 
in mid-town and up-town New 
York open evenings was an- 
nounced today by the New York 
Stock Exchange firm of Francis 
I. duPont & Co., and Chisholm & 
Chapman. The offices which are 
to operate both in the day time 
and evening are located at 11 East 
43rd Street in the Grand Central 
zone, 201 West 72nd Street, and 
2449 Morris Avenue in the Ford- 
ham area. The firm, which has 
more offices in New York City 
than any other Stock Exchange 
member, intends to extend the 
plan to other of its offices if the 
test proves successful. 

The firm is applying for licens- 
ing as an issuing agent for De- 
fense Bonds under a plan agreed 
upon by the New York Stock Ex- 
change, the Association of Stock 
Exchange Firms, The Investment 
Bankers Association, the Federal 
Reserve Bank and the Treasury 
Department. It has also inaugur- 
ated a payroll deduction plan for 
the purchase of Defense Bonds by 
its employees. 











ful is evident in the fact that the 





bonds went to a substantial pre- | 
mium almost immediately. 
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Ape BUY DEFENSE 
fgg = [BONDS AND 
¢ 


STAMPS 


As we enter the new year we leave behind us a fateful period that will go down 
in history as a time of decision for us Americans — when all hesitation dropped 
away like last year’s clouds, and our country swung to its task with a sublime 


unity of purpose. 


Men and institutions are on the march. Each turns to his appointed task, eager 
to strike a blow for the land of Democracy. And we at the East River Savings 
Bank want to give you, today in this time of emergency as always in peace-time 
years, the services you now need for your Victory Program for *42. 


regularly. 


or strain. 





* HELP yourself and Uncle Sam by 


buying Defense Bonds and Stamps 


* SAVE for your taxes. Start a savings 
account to meet them without stress 


¥& KEEP informed. Come in for any 
facts on taxes, defense bonds, and 
the many services available to you. 
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Securities and Exchange Commission 


(Continued from First Page) 

Excessively rapid turnover of Commission membership 
has pointed the personnel problem in recent weeks and 
months. With disturbing regularity the members have used 
the agency as a mere springboard for hoisting themselves 
into Federal judgeships. Blasts at the securities business 
usually have signalized such elevations by President Roose- 
velt, which in itself is a circumstance that provides ample 
food for thought. Squabbles within the Commission as to 
the Chairmanship, which is not a statutory office, have 
reflected a disgraceful playing of politics among some 
members. 

It is not surprising, in view of all this, that John S. 
Fleek, as the chosen spokesman of the investment bankers, 
turned to the question of the Commission, itself, when 
hearings again were held last week on proposed changes in 
the various enactments administered by the SEC. Like 
other elements of the financial community, the investment 
bankers well realize that regulation is here to stay, and they 
are anxious to make the regulations merely an ordinary 
part of their daily affairs, rather than a capricious and con- 
tinually disturbing factor that can nullify at the whim of 
the regulators months of hard work and years of estab- 
lished relationships. With an unfortunate Commission per- 
sonnel and new faces appearing at speedy intervals, this is 
hardly likely to be achieved. 

ln his statement before the House Committee, Mr. 
Fleek advocated changes in the law relating to the Com- 

“ mission which long have been pondered by the investment 
bankers. He urged enlargement of the Commission to nine 
members from the current five, pointing out that numerous 
and extraordinary burdens have been added to those which 
the Commission originally was asked to shoulder in 1934. 
The work schedule cited by Mr. Fleek is simply beyond the 
capacity of a five-member Commission, and an increase to 
nine members obviously is advisable to permit use of the 
panel or divisional system of procedure which the older 
and seasoned Interstate Commerce Commission has found 
advisable. 

With a view to greater stability of Commission per- 
sonnel, Mr. Fleek proposed an increase of the salaries paid 
to the members to $15,000 from $10,000, and extension of 
the tenure of office to ten years from five years. Both 
these suggestions appear to be aimed at making Federal 
judgeships less competitively attractive for members. Adop- 
tion of these proposals by Congress undoubtedly would be 








REPORT OF CONDITION OF 


THE MANUFACTURERS NATIONAL BANK 


OF DETROIT 
in the State of Michigan 


At the close of business on December 31, 1941 


ASSETS 


. Loans and discounts (including $10,485.27 overdrafts) 
U. S. Government obligations, direct and guaranteed 


$ 36,724,738.26 
68,796,901.00 


Obligations of States and political subdivisions__——~~~~ 2,494,693.41 
Other bonds, notes, and debentures____-_._------~-~- 7,360,963.12 
Corporate stocks, including stock of Fed. Reserve Bank 324,500.00 





Cash, balances with other banks, including reserve 


| balance, and cash items in process of collection___-_ oa 95,291,971.22 


Bank premises owned $314,844.03, furniture and fix. $1 314,845.03 
t.eal Estate owned other than bank premises___-_--~-~ 3,854.05 
Other assets —___- ee cl aa Eo his tiie is 388,767.62 


TOTAL ASSETS -_..--- a oe means Sick 


LIABILITIES 


Demand deposits of individuals, partnerships, and 
corporations . Be Tn ‘ « a 
T:me deposits of individuals, partnerships, and 
corporations - TEE te ree TORE Ee eae ‘ 
Deposits of United S.ates Government_-__-_-- 
Deposits of States and politica] subdivisions 
Deposits of banks____- 


$211,701,233.71 





$117,180,037.s9 


34,953,481.40 

200,115.64 
15,114,235.19 
32,562,917.86 


Other deposits (certified and cashier’s checks, etc.) . 1,562,930.31 
TOTAL DEPOSITS __-.-_--- _..$201,573,718.09 
Other liabilities ___- ica eaN0 517,936.49 


TOTAL LIABILITIES '$202,091,654.58 
SAKE TAL ACCOUNTS 


Capital stock, common, total par__.._.__..___~~- $ 3,000,000.00 






UCR Aho + 66s. ~~ Donk - - ea - 4,500,000.00 
NS ae a ee eee ees in distin an ay 1,561,303.71 
| er eee oe ey eo ns ate See an 6 Span pn sin wo 548,275.42 

TOTAL CAPITAL ACCOUNTS_____- "9,609,579.13 








TOTAL LIABILITIES AND CAPITAL ACCOUNTS 


MEMORANDA 
Pledged assets (and securities loaned) -__-_~_ 
Secured Liabilities 





$211,701,233.71 











NONE 
NONE 















Offices 


JOTTINGS 


(Continued from page 411) 
the public more sensitive abouc 
others. 

Each piece of rationing ma- 
chinery set up will make the next 
easier and make Washington more 
willing to set it up. 

Each rationed item dams back 
purchasing power and so _ in- 
creases the pressure on other 
commodities or services. 





Notice, incidentally, how a 
searcity situation is creeping up 
like a tide into one farm com- 
modity after another. First pork, 
then dairy products, then feeds, 
then fats and. oils. And just as 
rapidly, the “farm program” is 
being changed from the minimum 
production goal of the _ ’30s, 
to the goal of maximum produc- 
tion. The present principle—of 
“balancing production” by getting 
farmers to shift from surplus to 
searce crops—may be only a tran- 
sition to an ultimate effort to 
stimulate nearly all crops. Accel- 
erating the process will be the 
rise of farm wages, the migration 
of farm labor to arms plants, and 
a scarcity of steel for new farm 
machinery. 








Current argument about 
whether the arms program will 


make or wipe out 
seems. futile. One guess is that 
in 1942 jobs in civilian industry 
will be cut from 44,000,000 to 33,- 
000,000, a loss of 11,000,000, while 
the Army will take 2,000,000 men 
and arms production (including 
shipyards, machine tools, and 
other indirect arms industries) 
will be using 18,000,000 at the end 
of 1942 instead of 5,000,000 at the 
beginning. That would mean that 
this year the war will provide 
15,000,000 jobs and destroy 11,- 
000,000. But such figures are the 
rankest of guesses. The one thing 
sure is that there will be enor- 
mous dislocations, migrations, 
transfers, and movements of many 
men into better jobs and of many 
others into poorer jobs. 





Another thing is certain. 
The totals of factory con- 
struction will be almost fabu- 
lous compared with previous 
years—even with 1918. The 
recent auto controversy high- 
lighted the difficulties of con- 
verting present specialized 
civilian plants to highly spec- 
ialized war plants. It will be 
new roofs and new walls 
housing new machines. Then 
there’s that $400,000,000 of 
synthetic rubber plant. 
There's a plant to be built to 
produce 500,000,000 or more 





solution would follow. 


increase of membership is the 
as those familiar with the long 


of some aid, though it may be questioned whether a final 


For reasons which are not entirely clear, stubborn 
opposition has been expressed by the Commission to the 
suggestion for increase of membership to nine. The other 
proposals probably are viewed with coy approval. But the 


tions of the overworked Commission well realize, to their 
cost. Fortunately, Congress is said to be much perturbed 
over the frequent changes of personnel and the evidences 
of internal squabbles as to the Chairmanship. It is to be 
hoped that this discontent will lead to acceptance of pro- 
posals made by those who suffer most severely and most 
unjustly from the obvious defects of the Commission. 


most important desideratum, 
delays and the many vacilla- 
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more jobs) 


additional pounds of alumi- 
num a year to say nothing of 
magnesium, Then there are 
those 100-octane gasoline re- 
fineries. New yards and ways 
for ships. The airplane in- 
dustry will have to add per- 
haps 50,000,000 square feet of 
factory space as fast as pos- 
sible. A doubling of machine- 
tool output must certainly 
mean at least a 50% increase 
in machine-tool shop floor- 
space. Mighty tank factories. 
Huge new toluol and chlorine 
plants. And so on. 


For the new industries it has 
been double and re-double; often 
triple and re-triple (as in iso- 
octaine gasoline capacity) 
even more (as in magnesium, ca- 
pacity to be raised from 12,000,- 
v00 pounds a year to 400,000,000). 

For a cue to the pattern of in- 
ternational trade not only for the 
duration but probably post-war, 
watch this Rio de Janeiro confer- 
ence. Trade obstructions which 





tumbling—tariffs, quotas, and ex- 
change controls. Post-war crys- 
tal-gazers still habitually worry 
and warn about the problem of 
finding post-war markets (indus- 
trialization of China, India, South 
America, etc.) But the real prob- 
lem will probably not be how to 
sell goods but how to get them. 
So down will go the obstructions, 
not up—as they are already be- 
ginning to go down. 





Seven reasons for the 

strength in the rails, in as- 
cending order of importance: 
(1) A more cooperative ICC 
attitude on rates. (2) The fare 
increase. (3) The coming 
freight inerease. (4) New 
equipment, which will reduce 
operating costs. (5) Court de- 
cisions upsetting the FCC’s 
hard reorganization proposals. 
(6) A vast prospective in- 
crease in business, due _ to 
troop movements, passenger 
car and tire shortages, long- 
haul truck shortages, diver- 
sion of coastwise and inter- 
coastal shipping, increased 
tank car movements, etc. 
(7) The ‘Treasury's demand 
for-an average-earnings ex- 
emption basts-fer.an_“exces- * 
sive profits” tax. 
If you feel depresstd about 
brass hats and unimaginative 
military or naval leadership, here 
are three intensely interesting 
books to show you that such 
things have happened before— 
Upton’s “History of U. S. Military 
Policy” (Supt. of Documents, 
75 cents); Alfred Vagt's ‘History 
of Militarism,’ and Winston 
Churchill's “World Crisis” (writ- 
ten 10 years ago). Upton tells 
of our mistakes in the Revolu- 
tion, 1812, and the Civil War; 
Vagt, of military men’s backward 
thinking in the Napoleonic, 
Franco-Prussian, and First World 
Wars, and Winston Churchill tells 
how he had to misappropriate 
Admiralty funds in 1916-1917 to 
experiment with tanks because 
the Army sneered at them. 





The colleges are already hard 
hit by the war. Fewer students 
and fewer endowments. But it 
may be the modernizing and mak- 
ing of them. They are, for in- 
stance, preparing to run all sum- 
mer. Why do professors and stu- 
dents need a whole summertr’s rest, 
which other people don’t get? 

Some day there actually will be 
a power shortage, after people get 
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“wolf-wolf” 


tired of the FPC’s perennial 
which hasn’t yet 
come true even with the 1941 de- 
fense program acceleration ex- 
cept where TVA had over-done 
on the hydro side. 
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have been rising for a decade are’ 
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Investment Trusts 


(Continued from page 415) 
tuations, they have a logical place 
in his investment program. 

“Third, living costs have gone 
up and are going higher and ex- 
treme price inflation is a distinct 
threat. To increase his income 
now as an offset to higher living 
costs and as a hedge against ex- 
treme inflation, he should own 
high-grade, investment calibre, 
common stocks broadly diversi- 
fied as to industry and individual 
companies. 

“Fourth, even a_ full-fledged 
war economy does not bar specu- 
lative profit opportunities in vari- 
ous special situations—speculative 
bonds and preferred stocks, etc. 
Therefore, depending upon how 
much capital he has, as well as 
the degree of risk he can assume, 
he may be able to take advantage 
of such opportunities and profit 
thereby. 

“To sum up—without trying to 
solve all the problems of the day, 
an investor following in broad 
pattern some such program as this 
should make out reasonably well, 
come what may. Cash for emer- 
gencies; defense bonds for nation- 
al security, and for safety and 
stability in his account; high- 
grade common stocks for gener- 
ous income and inflation protec- 
tion (with emphasis on broad 
diversification rather than selec- 
tive concentration); and finally, 
where circumstances permit, some 
participation in the speculative 
opportunities which are always 


present in some form or other.” 
ts oe ok 





Investment Company Reports 
Chemical Fund—Dec. 31, 1941 


The net assets of Chemical 
Fund, taking securities at market 
value, amounted to $7,778,182 at 
Dec. 31, 1941 as compared with 
$8,397,055 at Sept. 30, and $8,144.,- 
166 at Dec. 31, 1940. Liquidating 
value per share was $8.91 per 
share on Dec. 31, 1941 as com- 
pared with $9.45 on Sept. 30, 1941 
and $9.31 on Dec. 31, 1940. During 
the quarter ended Dec. 31, 1941 
according to the report, 28,213 
shares of the company were sold 
and 44,570 shares repurchased, re- 
sulting in 872,537 shares being 
outstanding at the close of the 
period. 

Cash dividends and stock divi- 
dends received during the quarter 
totalled $150,595. Expenses 
amounted to $16,331, leaving net 
income of $134 264. For the nine 
months ended Dec. 31, 1941, the 
net income was $277,667. | 


| Fundamental 


Investors, Inc. — 


Dec. 31, 1941 


Net assets of Fundamental In- 
vestors, Inc. on Dee. 31, 1941 to- 
talled $5,402,243 according to the 
annual report. Net asset value 
yer share on that date was $13.5i 
per share, compared with $15.51 
per share on Dec. 31, 1940. The 
report states that the decline in 
net asset value per share during 
the year amounted to 12.9%, while 
Standard & Poor’s 90 Stocks In- 
dex registered a decline of 17.9% 
and the Dow-Jones Industrial 
Average, a decline of 15.4%. 

Gross income from dividends 
and interest-for the year amounted 
to $455,880; and after expenses of 
$54,934, net income was $400,946, 
compared with net income of 
$336,733 for the year ended Dec. 
31, 1940. 

he a oo 
Massachusetts Investors Second 
Fund Inc.—Dec. 31, 1941 


Massachusetts Investors Second 
Fund, Inc. reports that net assets 
totaled $6,641,735 at market values 
on Dec. 31, 1941, equivalent to 
$7.33 per share on the 905,872 
shares of stock outstanding at 
that time, according to the annual 
report of the Fund. At the close 
of 1940, net assets were $7,172,541, 
equivalent to $8.66 per share on 
828,255 shares then outstanding. 
The increase in the number of 
outstanding shares amounted to 
9.4% for the year. 

The report notes that dividends 
paid from investment income in 
1941 totaled 47 cents per share. 
an increase of 7% from the figure 
for the previous year. Expenses 
for the year 1941 were 9.9% of the 
gross income, the lowest of any 
year since organization of the 
Fund. 

Be % oo 
Affiliated Fund, Ine.—Dec. 
1941 


Assets of Affiliated Fund to- 


31, 
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dais 


Loans: 


Deposits: 








ferred Stock. Boe 125,000.00 34,901,923.50 
| Reserve for Common Stock Dividend 
No. 15 payable February 2, 1942 412,500.00 
| | RE Sa aR ee Cok ee ae 2,337,889.38 | 
Our Liability Account of Acceptances 
and Letters of Credit . i 2.276,310.97 
TOTAL LIABILITIES . $676,804,477.57 
| United States Government securities carried at $46,415.169.91 in the foregoing statement | 
are pledged to secure public and trust deposits and for other purposes required by law. 








Loans and Discounts . 
Real Estate Mortgages 


Commercial, Bank and Savings . 
U. S. Government ROA Nis 
Treasurer, State of Michigan 


Other Public Deposits 
Capital Account: 


Undivided Profits ; ee 
Reserve for Retirement of Pre- 





NATIONAL BANK | 
OF DETROIT 


Complete Banking and Trust Service 
| Statement of Condition December 31, 1941 


RESOURCES 


| | Cash on Hand and Due from Other 
Banks . ae ce as Ge 
United States Government Obligations, 
direct or fully guaranteed . 
Other Securities ....... 
Stock in Federal Reserve Bank . 


. $ 84,381,368.15 
16,702,892.31 





Overdrafts Preity * 73,810.01 
Branch Buildings and Leasehold Im- 

provements . . 
Other Real Estate . ere 
Accrued Income Receivable— Net 
Prepaid Expense So or 
Customers’ Liability Account of 

Acceptances and Letters of Credit 

TOTAL RESOURCES 

LIABILITIES 


$583,587,130.17 
21,644,544.32 
13,580,079.30 
18,064,099.93 





Preferred Stock (350,000 shares) 8,750,000.00 
CommonStock (1,000,000shares) 10,000,000.00 
Surplus nce ee) ee 


4,776,923.50 








Member Federal Deposit Insurance Corporation 


| 








$235,807,326.77 








278.584,925.82 | 
54,668,827.07 | 
900,000.00 


101,158,070.47 


1,067,383.35 
1,490.25 
1,718,666.16 
621,476.71 


2,276,310.97 
$676,804,477.57 














$636,875,853.72 
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talled $18,946,229. Net assets ap- 
plicable to capital stock, after al- 
lowing for $10,000,000 4% deben- 
amounted to 


tures outstanding, 





$8,149,414, equivalent to $2.04 a 


share on 4,003,172 shares of $1.25 
par value capital stock outstand- 
ing at Dec. 31, 1941. This com- 
pares with net assets of $2.30 per 
share on June 30, 1941. 

The management of Affiliated 
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BENJ. D. BARTLETT & CO. 


MEMBERS 
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Provident Savings Bank & Trust Co. 


Manicipal Bonds 


OHIO 


Fund, Inc., which last 


to shareholders that it had re- 
versed its policy of selling secur- 


year, and was beginning to buy 
stocks and bonds on market weak- 
ness, was able to employ about 
$1,500,000 of its cash reserve in 
this manner before the year-end 
market rally carried prices sub- 
stantially higher. 


munication to Affiliated share- 
holders, dated Dec. 26, 1941, An- 
drew J. Lord, President of the in- 





vestment company, states in his. 








Union Commerce Building 


Members Cleveland Stock Exchange 


Maynard H. Murch & Co. 


Investment Securities 


Cleveland, Ohio 


annual report which is being 


holders: 

“In that letter we stated that) 
purchases for the portfolio had 
commenced in December as the) 
market made new lows on the de-| 
claration of war. There were) 
thus presented favorable podingget" 
ment opportunities for the use of) 
part of the cash which had been| 
built up earlier. During that. 
month, almost $1,500,000 of our 
liquid assets were thus employed, 
but additional purchases were dis- 
continued as the market rallied at 
the turn of the year. The audited 
statements show the composition 
'of the portfolio at the year-end. 
|Cash represented approximately 
' 26%, having been reduced during 
| the month of December from 34%. 











month | 
stated in a special communication | 


ities on rallies, which policy had) 
been in effect for more than a) 


Referring to the special com-| 


| 


mailed today to Affiliated share-| 





“It will be clear, then, that we 





still have substantial reserve buy- 





,ing power; and this will be util- 
| ized, as stated in the special com- 
munication, on an _ accelerated 
basis in further market weak- 
ness.” 


McKendbew & Keeler 
Re-elected By Exchange 


Edward L. McKendrew was re- 
elected President of the Commod- 
ity Exchange, Inc., by the Board 





| of Governors. Mr. McKendrew is 
ithe Vice-President 
| Schmoll, 


of Armand 
Inc. 
Floyd Y. Keeler, partner of Or- 


| vis Brothers & Co., was reelected 


Treasurer. 

Governors of the Exchange, 
elected on Jan. 20 by the members 
(for three-year terms unless 
otherwise indicated), are: 

Commission House Group: 
Floyd Y. Keeler, reelected; 
Philip B. Weld, reelected; Frank 
R. Hope, for one year, unexpired 
term of Sully C. Pecot, resigned. 
Mr. Hope is a partner of Paine, 
Webber & Co. 

Hide Group: George B. Bern- 
heim, reelected; Milton R. Katz- 
enberg, reelected. 

Silk Group: Alexander D. 
Walker, reelected; Douglas 
Walker, reelected. 

Metal Group: Ivan Reitler, re- 
elected; Hans A. Vogelstein, 
reelected. 

Rubber Group: William T. 
Baird, Jr., reelected; Joseph 
Louis, elected to succeed Charles 
Slaughter. Mr. Louis is Presi- 
dent and Treasurer of Little- 
john & Co., Inc. 

Non-Trade Group: Kuo C. Li, 
reelected. 
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Report 


(Continued from First Page) 
3% bonds and 150,000 shares of 
preferred stock, it is pointed out, 
is of the dimensions likely to at- 
tract plenty of bidding. 

Soon thereafter the Penn- 
sylvania Electric Co. will 
market a total of $35,900,000 
of bonds and preferred stock. 
Here again it is expected that 
at least four and quite likely 
several additional groups will 
be in the field. 


Four syndicates are known to 
be shaping up and there is talk 
of others. This undertaking in- 
volves $32,500,000 of 30-year 
mortgage bonds and $3,400,000 of 
preferred stock. 


Confusion Aplenty 


Secretary of the Treasury Mor- 
genthau threw the municipal 
bond market into a real furore 
with his renewed drive for end- 
ing of tax exemption on such se- 
curities. 

This time, however, he 
went far beyond anything he 
had intimated previously as 
the Treasury’s aim, and stated 
that such legislation would, if 
possible, be made to apply to 


outstanding as well as future 
issues, 

His latest blast came after 
the close of business on Sat- 
urday, but the market went 
into a tail-spin Monday 
morning and has since shown 
little or no tendency toward 
recovery. 


As a matter of fact the market 
is a nominal affair with dealers 
reluctant to quote prices. New 
York City 3s, a good barometer 
of the general situation, backed 
off about 3 points from the recent 
high of around 105 to approxi- 
mately 102. 


Bid For As Taxables 


Municipals, because of their tax 
exempt features and slim yields, 
have been going largely to insti- 
tutions in recent years, since the 
average investor is not attracted 
to this type of paper. 

Monday brought a fairly 
heavy rush of selling, and po- 
tential buyers were inclined 
to base their bids for these 
issues on the theory that they 
would ultimately lose their 
tax-free privilege. This made 
for some really thin markets. 


The market flattened out later 
on reports from Washington in- 
dicating that there was little sup- 
port in Congressional tax com- 
imittees for taxation of State and 








Resources 
Cash and Due from Banks. $58,177,835.25 
U. 8S. Government Securities 36,506,270.35 
State, County and Munici- 
pal Securities 5,832,331.12 
Other Securities 11,213,573.63 
Demand Loans 


Time Collateral Loans..... 6,909,672.24 
Commercial Paper Pur- 

OE OAS sre 4 7,600,000.09 
Bills Discounted ........... 24,981,761.34 
Bank Buildings ........... 3,258,008.13 
Other Real Estate......... 665,112.89 
cecrued Interest Receiv- 

| DS Oe Pap 262,507.23 | 
Customers’ Liability Under 

Letters of Credit and 

Acceptances na eRe, 6 2,289,575.34 | 
Other Beseurces ........... 


29,482.75 
$173,279,300.98 | 
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Our Statement of Condition as of December 31, 1941 


15,553,170.71 | 


CORN EXCHANGE 
NATIONAL BANK 


AND TRUST COMPANY 


PHILADELPHIA 


Member Federal Deposit Insurance Corporation 


Liabilities 

RE MEE | ce cee acscets $4,559,000.09 
NE Bie ole oes aa 8a © 7,000,000.00 
Undivided Profits . bas 2,329,025.70 
Reserve for Contingencies. . 1,032,987.61 
Accrued Taxes, Interest, 

ee ee i own 5-5 228,669.32 
Reserve for Dividend Pay- 

able January 2, 194 : 113,759.00 
Unearned Discovmt ........ 364,491.81 


Letters of Credit and Ac- 
famces ...... 3 


cep 2,378,319.87 
DEPOSITS 


FEDS RA RRS Sy 155, 282,646.67 
$173,279,300.98 

















Member Federal 


Cash and Due from Banks___- 


Stock of Federal Reserve Bank __. 


Other Bonds and Securities__ 


Loans and Discounts______~_- > 


Total Liabilities ._.._.~- ie 
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Established 1865 


KANSAS CITY, MISSOURI 


Statement of Conditicn at Close of Business December 31, 
RESOURCES 


U. S. Obligations, Direct and Fully Guaranteed 40,929,131.05 
State, Municipal and Federal Land Bank Bonds 


Bank Premises and Other Real Estate Owned__ 2,243,242.72 
Customers’ Liability Account Letters of Credit_ . 13,150.00 
Accrued Interest Receivable__._.________ bs heli 283,263.00 
Overdrafts —_ ___- pS eae 6,034.04 
eee 2,679.08 
Tetal BRessurees.__._._-........ ~._. $233,479,271.29 
~ LIABILITIES as 
NS ss a a as iliac ine erent = eran oes datee . $220,056,739.28 
IIE Sisictndh degemmames shah ._.... $6,000,000.00 
Survlus —-_-_--~- + 3 he “ 4,009,000.00 
Undivided Profits_ a 3,330.607.37 13,330,607.37 
Liability Account Letters of Credit 13,150.00 
Accrued Interest, Taxes and oe 78,072.40 
Other Liabilities es - ‘ 702.24 


The above statement is correct. 


Reserve System 


1941 


$90,505,255.32 
131,434,386.37 


20,915,211.6 1.65 
add 300,000.00 
10,404,762.04 


31,619,973.69 
67,876,542.39 





_$233,479.271.29 


E. P. Wheat, Cashier 


local securities, but there was 
little urge to reinstate positions. 


Single Bid Issues 


Some people in the trade have 
been inclined to wonder a bit on 
whether or not there might be a 
howl from: Washington, if single 
bids became too frequent in the 
sale of new securities by corpora- 
tions to bankers. 

But generally speaking 
there seems to be little real 
worry on that score among 
underwriters. In such circles 
it is pointed out that in the 
case of the Alabama Power 
Co. sale, even though the 
banking group was comprised 
of 81 firms, there were suffi- 
cient large banking units 
outside that syndicate to have 
formed another group if in- 
terested. 


Moreover, it was pointed out 
that the business was handled 
with the aid of an enormous sell- 
ing group, more than 300 retailers 
having participated in the busi- 
ness. Without the wholesaling ar- 
rangement, it was admitted, there 
might be some basis for bringing 
up the question of “restraint of 
trade” but with the business so 
widely spread, it seemingly was 
the belief that basis for such con- 
tention was removed. 


Broader Corporate Market 

In corporate underwriting cir- 
cles the Treasury’s latest on- 
slaught against tax-free bonds 
aroused little or no disturbance. 
On the contrary corporate under- 
writers feel that such a develop- 
ment, if it comes to pass, could | 
conceivably aid their business. 


Now there are certain in- 
stitutional investors who lean 
to the tax-free market for 
obvious reasons. But with 
such advantages over corpo- 
rate liens removed, it is con- 
tended that the market for 
the latter type of issues 
might be decidedly broadened. 


So far as the corporate seasoned 
market is concerned, it is argued 
any change in the present mu- 
nicipal status would be unlikely 
to affect it seriously. Quite the 
reverse, municipals, it is argued 
would have to adjust themselves 
along the lines of other taxables. 








Forming Zuckerman Co. 


Paul S. Zuckerman, member 
of the New York Stock Exchange, 
will form Paul S. Zuckerman & 
Co., 39 Broadway, New York City. 
on Jan. 31. in partnership with 
Joseph A. Esposito, who will act 
as alternate for Mr. Zuckerman 
on the floor of the Exchange un- 

er Sec. 15., Art. I. 
erman has been 
some time as an individual floor 
broker. 


To Get NYSE Membership 


Charles Slaughter, partner in 
Slaughter, Horne & Co., 66 Beav- 
er Street, New York City, com- 
modity brokers, will acquire the 
New York Stock Exchange mem- 
bership of Bernard J. Harrison on 
Feb. 5, his firm thereby entering 
the general brokerage field. Other 
partners in Slaughter, Horne & 
Co. are Frederic R. Horne, Philip 





Mr. Zuck- | 
in business for | 


T. L. Lewis To Manage 
Bond Dept. For Mills 


GREENVILLE, S. C.—H. T. 
Mills, 22 West Washington St., 
announced that Thomas L. Lewis 
has become associated with his 
firm as manager of the bond de- 
partment. Mr. Lewis was formerly 
in business as an_ individual 
dealer in Greenville and was an 
officer of Lewis, Law & Ham- 
mond, Inc., and McAlister, Smith 
& Pate, Inc. 


Gude Winmill Admits 


Gude, Winmill & Co., 1 Wall 
St.. New York City, members of 
the New York Stock Exchange, 
will admit Viola T. Winmill as a 
limited partner in the firm on 
Feb. 5. 


Tomorrow’s Markets 
Walter Whyte 
Says 


(Continued from page 413) 

Bad market or _ business 
news is still ahead. What form 
it will take, and when it will 
come to a head, I leave to 
others to say. That there will 
‘be further curtailment in 
‘civilian output is a virtual 
‘certainty. Taxes will also be 
higher. Some dividends will 
ibe cut others will be elimi- 
!nated. Much of this may have 
| been already discounted. I 
‘can’t believe all of them have, 

















‘if for no other reason than] 


that nobody knows what lies 
ahead. 

The kind of buying that 
forecasts things to come is no 
longer present. We have the 
SEC to thank for that. That 
leaves only the occasional in- 
vestor and diminishing specu- 
lators to act on news they 
know as much about as you 
and I. 

a cr * 

It can be supposed that such 
an advantage would be help- 
ful. That is not the case. 
The “forecasting” buying of 
other days by what we mys- 
teriously used to refer to as 
“they,” used to give interpre- 
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grass. Last week it violated 
a minor critical level. This 
week it has gone up, away 
from it; touched a resistance 
zone and backed away. Tech- 
nically that puts the market 
back in a position, where a 
volume break-out in either 
direction (up or down) will 
give you the direction of the 
next move. It is my feeling, 





tive clues we know little 
about in present day markets. 
it’s all well and good to read 
‘a surprising earnings report, 
but by the time one takes the 
‘report apart and decides 
whether it’s good or bad the 
move—if there was any to 
speak of—is over. 

7% x cs 

Then there is the war to be 

taken into consideration. 

ok ok BS 


Meanwhile the market is 





H. Brandt, and Guy V. Gurney. 


now again between hay and 
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that whichever way the 


!move will be, the clue, or 


rather the impetus, will come 
from news. Whether this 
news will be bad or good, I 
have no way of telling. 

% a 


Winston Churchill warns 
that the news will be bad. 
But bad war news is some- 
thing we have had so long, 
that I don’t think that will be 
the motivating factor. I be- 
lieve it will come from Wash- 
ington and will have a direct 
bearing on business and its 
corrollary, the stock market. 
* * ok 


Last week I advised selling 
the stocks recommended here 
weeks ago. If you have not 
done so, you can still do it. 
In some cases you may even 
get better prices than you 
could have gotten last week. 
od * 


More next Thursday. 
—Walter Whyte. 
{The views expressed in this 
article do not necessarily at any 
time coincide with those of the 
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Rea, Fleek Oppose _ 
SEC Amendments 


(Continued from page 410) 
eral and constructive attitude” 
in administering the law. 


The hearings on the proposed 
changes in the Securities Acts, 
which were suspended on Dec. 8 
were resumed before the House 
Committee on Jan. 20, at which 
time John S. Fleek, of Cleveland, 
Ohio, President of the Investment 
Bankers’ Association, speaking for 
that body warned the committee 
that the fast personnel tornover 
of Securities Exchange Commis- 
sioners sometimes has resulted in 
changes of policies which have 
handicapped the financial world. 
Advices from its Washington bu- 
reau to the New York “Journal 
of Commerce” reporting this, went 
on to say: 


In a hearing on amendments 
to the Securities Exchange Acts 
of 1933 and 1934, Mr. Fleek 
urged an amendment to section 
4 (a) of the 1934 Act which 
would increase the size of the 
commission from five to nine 
members, extend the tenure of 
office from five years to ten 
years, increase each commis- 
sioner’s salary from $10,000 to 
$15,000, and provide for retire- 
ment pay at 70 years. 


Mr. Fleek emphasized that 
since June, 1934, 14 men have 
been appointed to and have held 
office in the 5-man commission, 
and this does not take into con- 
sideration changes which are 
now pending. He added that a 
larger, more permanent com- 
mission, particularly if it were 
departmentalized, “‘would prob- 
ably operate to permit the com- 
missioners to familiarize them- 
selves more thoroughly with the 
problems arising under the vari- 
ous acts assigned to them.” 


The 5-man commission, Mr. 
Fleek said, cannot properly ad- 
minister the Securities Ex- 
change Acts, plus the Public 
Utility Holding Company Act of 
1935, Chapter X of the Bank- 
ruptcy Act of 1938, the Maloney 
Act of 1938, the Trust Indenture 
Act of 1939, dealers’ registration 
provisions of the Securities Ex- 
change Act, the Investment 
Companies Act of 1940, and the 
Investment Advisers Act of 1940. 
He presented charts to prove 


that the commissioners are 
overworked. 
Representative William P. 


Cole (Dem., Md.) inquired of 
Mr. Ganson Purcell, SEC com- 
missioner, the reason for the 
almost unprecedented turnover 
in the commission, and said that 
apparently Federal appointees 
were using the Commission 
merely as a springboard to bet- 
ter jobs. 

Mr. Purcell replied that he did 
not know the reason for the 
turnover, and added that prob- 
ably one reason was the fact 
that commissioners are singled 
out for better jobs. 


Testifying in favor of some 
proposed amendments, Mr. Pur- 


credit -terms to all members of 
exchanges. 

“The Government should not 
give favored treatment to mem- 
bers merely because they are 
members” Mr. Purcell said. 
“Exchanges still have the desire 
to give members more favorable 
treatment than the public. Spe- 
cial credit facilities to favored 
members has a bad reaction on 
the public.” 

The commission will oppose 
proposed amendments extend- 
ing special benefits to members, 
Mr. Purcell said. 

Howland S. Davis, Executive 
Vice-President of the New York 
Stock Exchange, said that mem- 
bers of the exchange are oper- 
ating on a sound basis, because 
of the fact that “liquid capital 
of member firms must be 15 to 
1 for that of the customer, with 
a minimum of $50,000.” 

During the past three years 
there have been no failures on 
the New York Exchange, Mr. 
Davis said, and over a period of 
several years 98.182% of the 
members have remained sol- 
vent. 

Mr. Davis criticized a pro- 
posed amendment which would 
give big legislative power to 
the Commission, permitting the 
Commission to make detailed 
regulations regarding everyday 
functions. 

“Such power could handicap 
the course of honest business,” 
he added. 

Speaking of borrowing and 
lending, Mr. Davis said that 90% 
of borrowing of securities is 
done for out-of-town customers, 
and that borrowing and lending 
are important functions and 
should not be handicapped. 


On Jan. 22 the National Asso- 
ciation of Manufacturers declared 
the proxy proposals of the securi- 
ties industry to be “the most 
serious threat to business and the 
most shocking attempt at class 
legislation on behalf of a special 
interest.” From the Associated 
Press we quote: 

The views were expressed by 
Frayser Jones of New York, 
Chairman of the association’s 
sub-committee on industrial fi- 
nancing, as the House Inter- 
state Commerce Committee re- 
sumed hearings on approxi- 
mately 80 changes in the 1934 
Securities and Exchange Act 
proposed by the securities in- 
dustry. 


The industry has recom- 
mended changes in proxy rules 
to require that issuers submit 
to security holders prior to 
meetings, the information re- 
quired by the proxy rules and 
that the proxy section be made 
applicable not only to securi- 
ties registered on national ex- 
changes, but also to those having 
an interstate over-the-counter 
market or securities of corpora- 
tions engaged in interstate com- 
merce. 


Another proposal assailed by 
Mr. Jones would extend to 
companies engaged in interstate 
commerce or whose securities 
are handled in an _ interstate 





cell said that the Government 
should grant. more favorable 


over-the-counter market the re- 


tor and 10% stockholders report 
their transactions in equity 
securities of their companies. 

Mr. Jones charged the pro- 
posal was “devised and pre- 
sented” without “any submission 
to American businessmen,” and 
“in fact we have known of a 
number of industrial executives 
who were astonished to learn 
that any such proposal had been 
formally submitted to Con- 
gress.” 

Mr. Jones said he could see 
“no possible justification for 
casting unjustified burdens on 
American medium-sized busi- 
ness enterprises just because an- 
other segment of the business 
community had felt the weight 
of Securities and Exchange 
Commission regulations.” 

“In essence,” he added, “Amer- 
ican business men can only op- 
pose with the utmost vigor pro- 
posals for the selfish benefit of 
the New York city’s Stock Ex- 
changes where these would be 
at the expenses of industry.” 

The Securities and Exchange 
Commission has approved the 
proposal that information re- 
quired by proxy rules be sub- 
mitted to holders prior to meet- 
ings, but has not indorsed the 
suggestion to extend application 
of the proxy rules or reporting 
requirements to securities hav- 


ing an _ interstate over-the- 
counter market. 
On the same day (Jan. 22) 


Frank Dunne, President of the 
New York Security Dealers’ Asso- 
ciation, spoke in opposition to the 
suggestions of the Exchange. 
Earlier reference to the views of 
President Rea of the Curb Ex- 
change appeared in our Nov. 6 
issue, page 924. Other references 
to the hearings before the House 
Committee were given in these 
columns Nov. 13, page 1038 and 
Dec. 4, page 1336 and 1338. 


STANY Appoints 1942 
Standing Committees 


The Security Traders Associa- 
tion of New York, Inc., announces 
the appointment of the following 
standing committees for the cur- 
rent year: 

Arrangements: Allen Moore, H. 
Hentz & Co., Chairman; James 
Musson, B. J. Van Ingen & Co., 
Inc.; Frank Pavis, Chas. E. 
Quincey & Co.; Gustave J. Schlos- 
ser, Edward A. Purcell & Co.; 
William T. Schmidt, Laird, Bissell 
& Meeds; Robert Strauss, Strauss 
Bros.; Joaquin Titolo, Harris, Up- 
ham & Co.; Walter Saunders, The 
Dominion Securities Corp. 

Publicity: Chester deWillers, 
Schoonover, deWillers & Co., Inc., 
Chairman, and the three honorary 
members, Eliot Sharp, Herbert 
Seibert, and Louis Walker. 

Auditing: John Reilly, J. F. 
Reilly & Co., Chairman; Oliver 
Kimberley, J. K. Rice, Jr. & Co.; 
and David R. Mitchell, David R. 
Mitchell & Co. 


Reception: James McGivney, 
Hornblower & Weeks, Chairman; 
Frank Bowyer, Schwabacher & 
Co.; Henry Bruns, H. G. Bruns & 
Co.; Stanley Eaton, P. J. Steindler 











quirements that officers, direc- 


& Co.; John French, A. C. Allyn 
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& Co., Inc.; John Kassebaum, 
Winthrop, Whitehouse & Co.; 
Charles King, Charles King & Co.: 
Thomas A. Larkin, Goodbody & 
Co.; John J. O’Kane, John J. 
O’Kane, Jr. & Co.; and Wilbur 
Wittich, Bond & Goodwin Incor- 
porated. 


Tax and Legislation: John 
Laver, R. F. Gladwin & Co.; P. 
Fred Fox, P. F. Fox & Co.; T. 
Frank Mackessy, Abbott, Proctor 
& Paine; Fred W. Preller, East- 
man, Dillon & Co.; and Willis 
Summers, Hoit, Rose & Troster. 


Municipal: James Musson, 
Chairman; Frederick M. Grim- 
shaw, Barr Bros. & Co.; Jack B. 
Hanauer, J. B. Hanauer & Co.; 
Louis Lebenthal, Lebenthal & Co.; 
James Maguire, James A. Maguire 
& Co.; Harry Peiser, John B. Car- 
roll & Co.; and Roger Phelps, 
Campbell, Phelps & Co. 


Bowling: Wilfred Conary, B. W. 
Pizzini & Co., Chairman; Welling- 
ton Hunter, Hunter & Co.; and 
Walter Mewing, D’Assern, O’Neil 
& Co., Inc. 


Forthcoming activities already 
scheduled are: Inter-City Bowling 
match between New York and 
Philadelphia, on Feb. 11th at New 
York; the annual winter dinner, 
April 17th. 


There is an important ques- 
tion coming up in reference to 
State Tax Stamps; the Association 
Committee is already at work on 
the situation and will present a 
report to the members shortly. 


ies press In Buffalo 


BUFFALO, N. Y.—Arthur G. 
Bierma has opened offices at 730 


Ashland Avenue to conduct a se- 
curities business. 











Swan & Kantzler To Be 
E. F. Hutton Partners 


Joseph E. Swan and George R. 
Kanztler, member of the New York 
Stock and Curb Exchanges, part- 
ners in J. E. Swan & Co. which 
will dissolve on Jan. 31, will be 
admitted to partnership in E. F. 
Hutton & Co., 61 Broadway, New 
York City, members of the New 
York Stock Exchange and other 
leading national exchanges. Fred- 
erick W. Thoben, also a partner in 
the Swan firm, will also become 
associated with E. F. Hutton & 
Co., taking over the work of en- 
larging its research and advisory 
departments. 


Mr. Swan’s admission to E. F. 
Hutton & Co. will not affect his 
interest in Swan, Culbertson & 
Fritz, originally organized as 
Swan & Culbertson in 1926, which 
maintains brokerage offices in 
Shanghai, Manila and Buenos 
Aires. The first two offices are 
not active at present due to the 
Japanese occupation, but the Bue- 
nos Aires office will continue. 
Mr. Swan, pioneer American 
broker in the Far East and South 
America, was also interested in 
Swan, Devin & Co. in Tokio, 
which closed in 1932 when Japan- 
ese exchange control restrictions 
made business impossible. Swan, 
Culbertson & Fritz, for years the 
largest factor in Far Eastern busi- 
ness in American securities, en- 
tered the South American field 
about three years ago, and has a 
corporate affiliate engaged in in- 
troducing American capital into 
South America. 


E. F. Hutton & Co. has been 
doing business since 1904 under 
its original name. 
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Capital—Common 
Surplus and Profits 


Reserve for Taxes, Interest, etc. 
Unearned Discount 


Other Liabilities 

Individual Deposits 
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Member Federal Deposit Insurance Corporation 


FIRST NATIONAL BANK | 


At the Close of Business, December 31, 1941 


— 

RESOURCES 
Loans and Discounts $ 81,768,771.84 
| U. S. Government Securities 76,068,042.26 
Other Securities Guaranteed by U.S. Government 27,632,578.59 
| Other Bonds and Stocks 8,965,909.89 
| Stock in Federal Reserve Bank 441,000.00 

Banking House, Improvements, Furniture 
| and Fixtures 476,298.24 
Other Real Estate Owned 1,640,272.11 

Customers’ Liability a/c Letters of Credit, 
Acceptances, etc. 702,052.28 
Accrued Interest Receivable 552,835.48 
Overdrafts 11,218.62 
Other Resources 5,568.77 


LIABILITIES 


Dividend Declared, Payable February 28, 1942 


Liability a/c Letters of Credit, Acceptances, etc. 


STATEMENT 





LOUIS 


143,870,756.11 
$342,135,304.19 





$ 10,200,000.00 
9,795,982.85 
240,000.00 
233,872.86 
233,305.93 
725,983.81 
1,511.11 
$162,660,444.65 
31,526,046.84 
118,647,127.56 
156,209.67 


7,714,818.91 





Total Deposits 





Broadway ” Locust 7 Olive 


320,704,647.63 
$342,135,304.19 
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Calendar of New Security Flotations 


OFFERINGS 


DIANA STORES CORP. 
Diana Stores Corp. 


Offering—20,000_shares of 6% cumula- 


tive convertible preferred stock and 20,000 
shares of common stock will be offered to 
filed registrationthe public, in units consisting of one share 


statement with SEC for 20,000 shares ofof preferred and one share of common 


6% cumulative convertible preferred stock, 


value 


Address—519 Eighth Ave., New York City 


Business—Operates a chain of 25 retail 
women’s apparel stores, located in Florida, 


Georgia, North and South Carolina, Ala- 
Company does no 


bama and Virginia. 
manufacturing 


stock, at $14 per unit. 


shares common stock are 
ferred stock 


Proceeds will be added to working capital 


Registration Statement No. 2-4915. Form 


S2. (12-17-41) 


Offered Jan. 28, 1942 


Underwriters—Smith, Burris & Co., Chi- share of preferred and one share of com- 


cago, and Tobey & Co., New York 


mon at $14 per unit 


Underwriting com- 
and 60,000 shares common stock, $1 parmission is $2.10 per unit. Remaining 40,000 
reserved for 
issuance upon the conversion of the pre- 


Effective 12:00 noon EST on Jan. 6, 1942 
in units of one 





Following is a list of issues whose registration state- 
ments were filed less than twenty days ago. 
are grouped according to the dates on which the registra- 
tion statements will in normal course become effective, that 
is twenty days after filing except in the case of the secur- 
ities of certain foreign public authorities which normally 


become effective in seven days. 
These dates, unless otherwise specified, are as of 4:30 


P.M. Eastern Standard Time 
* Offerings will rarely be 
ing. 


as per rule 930(b). 
made before the day follow- 





SUNDAY, FEB. 1 


TRUSTEED ESTATES OF OREGON 

Trusteed Estates of Oregon filed a regis- 
tration statement with the SEC for a 
maximum of 500 Periodic Payment Plan 
Agreements 

Address—-Portland, Ore. 

Business — Company is an investment 
trust. Proceeds of payments made by in- 
vestors on the Agreements, and dividends 
and earnings realized thereon, less author- 
ized deductions, will be used by company 
to purchase shares of Selected American 
Shares, Inc., a registered investment com- 
pany of the management open-end type. 
These shares will be deposited in the cus- 
tody of the Title and Trust Co., pursuant 
to a Custody Agreement 

Underwriting and Offering — Periodic 
Payment Plan Agreements will be issued 
calling for the total payment of $1,800, 
$4,500, $9,000, $13,500, $18,000 or multiples 
thereof by the purchasers and the rein- 
vestment of dividends and earnings there- 
on. The total aggregate offering price of 
the units to be embraced in the agreements 
registered is $900,000 plus reinvestment of 
dividends, the amount of which is unde- 
terminable. The Agreements are sponsored 
by the depositor 

Proceeds will 
purposes 

Registration Statement No. 2-4930. Form 
Cl (1-13-42) 


TUESDAY, FEB. 3 


TRUSTEED ESTATES OF WASHINGTON 

Trusteed Estates of Washington filed a 
registration statement with the SEC for a 
maximum of 667 Periodic Payment Plan 


be used for investment 


Agreements 
Address—Seattle, Wash. 
Business—This investment trust issued 


“agreements,”’ under which the proceeds of 
Payments made by the investors, and divi- 
dends and earnings realized thereon, less 
authorized deductions, will be used to pur- 
chase shares of Selected American Shares, 
Inc., a registered investment company of 
the management open-end type. These 
shares are and will be deposited in custody 
of the Seattle Trust & Savings Bank, Seat- 
tle, Wash., pursuant to a custody agree- 
ment 

Underwriting and Offering—The Periodic 
Payment Plan Agreements registered with 
the SEC call for the total payment of 
$1,800, $4,500, $9,000, $13,500, $18,000 or 
multiples thereof by the purchasers, and 
the reinvestment of dividends and earn- 
ings thereon. The total aggregate offer- 
ing price of the units to be embraced in 
the agreements registered with the SEC in 
this statement is $1,200,000 plus reinvest- 
ment of dividends, the amount of which is 
undeterminable. The offering is sponsored 
by the depositor 

Proceeds will be used for investment pur- 
poses 

Registration Statement No. 2-4931. Form 
Cl (1-15-41) 


TUESDAY, FEB. 10 


FISHER BROTHERS CoO. 

Fisher Brothers Co. has filed a registra- 
tion statement with the SEC for $1,000,000 
of 15-year Sinking Fund Debentures, due 
1957. Interest rate will be supplied by 
amendment to the registration statement. 

Address—Cleveland, Ohio. 

Business—Operates a chain of retail food 
stores. 

Underwriting—Principal underwriter is 
Merrill Lynch, Pierce, Fenner & Beane; 
others will be named by amendment. 

Offering—Public offering price of the 
Debentures will be supplied by amendment. 

Proceeds will be applied toward the pay- 
ment of all outstanding bank loans of the 
company. 

Registration Statement No. 2-4932. Form 
A2 (1-22-42-Cleveland) 


THURSDAY, FEB. 12 


RELIANCE ELECTRIC & MANUFACTUR- 
ING CO. 

Reliance Electric Manufacturing Co. filed 
registration statement with SEC for 7,500 
shares of $5 Cumulative Convertible Pre- 
ferred Stock, no par value; and 37,500 
shares of common stock, $5 par value, the 
latter to be reserved for issuance upon 
exercise of the conversion privilege of the 
preferred stock. 

Address—Cleéeveland, Ohio. 

Business—Engaged in the manufacture 
and sale of electric motors, generators, 


Underwriting and Offering—The pre- 
ferred stock will be offered to the public; 
offering price and names of the under- 
writers will be supplied by later amend- 
ment. 

Proceeds will be used to restore cash 
— of company, and for working cap- 
ital. 

Registration Statement No. 2-4933. Form 
A2 (1-24-42-Cleveland) 





DATES OF OFFERING 
UNDETERMINED 


We present below a list of issues 
whose registration statements were filed 
twenty days or more ago, but whose 
offering dates have not been deter- 
mined or are unknown to us, 











CHAMPION PAPER & FIBRE CoO. 

Champion Paper & Fibre Co. registered 
with SEC $8,500,000 of first mortgage 
bonds, due Nov. 1, 1956 (interest rate t 
be filed by amendment); 40,000 shares $£ 
cumulative convertible preferred stock, nc 
Par; and an indeterminable number of 
shares of no par common stock, to be re- 
served for issuance upon conversion of the 
preferred stock 

Address—Hamilton, O. 

Business—Largest domestic manufacture? 
of the types of paper known in the trade 
as white papers and book papers, and is 
one of the largest domestic manufacturers 
of coated papers 

Underwriters are W. E. Hutton & Co 
and Goldman, Sachs & Co., both of New 
York, N. Y. 

Offering—-The bonds and preferred stock 
will be offered to the public, at prices te 
be supplied by amendment 

Proceeds will be used to redeem the out- 
standing aggregate of $8,660,000 of 4%% 
sinking fund debentures ($4,125,000 prin- 
cipal amount due 1950, at 10442; $4,535,006 
principal amount of the 1938 Issue ai 
102%), requiring $8,947,663. Balance of 
net proceeds will be added to working 
capital 

Registration Statement No. 2-4867. Form 
A2. (10-25-41) 

Amendment Filed—Company has filed 
an amendment with the SEC to its reg- 
istration statement disclosing that the 
bonds would bear interest at the rate of 
3%% per annum. The public offering 
price of the bonds and the preferred stock 
will be supplied by later amendment 
Also disclosed in the amendment is the 
names of the underwriters for the bonds 
and preferred stock, together with the 
amount of each issue underwritten by 
each, as follows (all of New York City, 
unless otherwise indicated): 


Prin. amt. No. of sha. 
of bonds of pref. stk 


W. E. Hutton & Co.__$1,700,000 8,000 
Goldman, Sachs & Co. 1,700,000 8,000 
R. 8S. Dickson & Co.. 127,000 600 
Drexel & Co., Phila... 425,000 2,000 
Field, Richards & Co., 

Cimcinnati ........ 85,000 400 
First Boston Corp..... 425,000 2,000 
Harriman Ripley Co. 5,000 2,000 
Hemphill, Noyes Co.. 255,000 1,200 
Hornblower & Weeks 340,000 1,600 
Johnson, Lane, Space 

& Co., Savannah__. 85,000 400 
Kidder, Peabody Co.. 765,000 3,600 
Kuhn, Loeb & Co._.. 850,000 4,000 
W. C. Langley & Co.. 340,000 1,600 


Lee Higginson Corp... 611,000 2,400 
Piper, Jaffray & Hop- 

wood, Minneapolis. 600 
White, Weld & Co... 1,600 


Amendments filed Dec. 9, Dec. 27, 1941 
and Jan. 13, 1942, to defer effective date 


HAMILTON WATCH CO. 

Hamilton Watch Co. filed registration 
statement with SEC for 39,382 shares 442% 
cumulative preferred stock, $100 par 

Address—Lancaster, Pa. 

Business — Company manufactures and 
sells various models of high grade (17 to 
23 jewel) pocket and wrist watches for 
men and wrist watches for women 

Underwriting and Offering—Company is 
making a conditional offer to holders of its 
32,054 shares of outsanding 6% preferred 
stock of the privilege of exchanging such 
stock for 33,054 of the 39,382 shares of 
442% preferred stock on basis of one share 
of 4%% preferred stock, plus $1.50 (equal 
to current quarterly dividend payable 
March 1, 1942, on one share outstanding 
6% preferred stock), plus an unstated 





motor-generator sets, mine motors, etc. 





amount (difference between the public of- 


These issues 








fering price of one share 4%% preferred 
stock and $105, the redemption price of 
the 6% preferred), for each share of out- 
standing 6% preferred stock. Exchange 
offer expires Jan. 22, 1942. Any shares of 
442% preferred not issued under the ex- 
change offer, plus the 6,328 shares not 
reserved for such exchange offer, will be 
offered to the public, at a price to be 
supplied by amendment. Harriman Ripley 
& Co., Inc., Philadelphia, is named prin- 
cipal underwriter; other underwriters will 
be supplied by amendment. 

Proceeds will be used to redeem, on 
March 1, 1942, at $105 per share, all out- 
standing 6% preferred stock; balance for 
expenditures in connection with construc- 
tion and equipment of plant additions 

Registration Statement No. 2-4926. Form 
S2 (12-30-41) 

Exchange offer and sale of stock has 
been postponed. 


ILLINOIS COMMERCIAL TELEPHONE CO 
Illinois Commercial Telephone Co. regis- 

tered with SEC $5,750,000 of first mortgage 

3% % bonds, due Oct. 1, 1971; and 24,000 

shares of $5 cumulative preferred stock 

no par 

“ee E. Adams St., Springfield, 


Business—This subsidiary of Genera) 
Telephone Co. is engaged in providing, 
without competition, telephone service to 
180 communities and surrounding terri- 
tories in Illinois, including Kewanee, Mon- 
mouth, Macomb, Lincoln, Belvidere, Har- 
risburg, Olney, Mendota and Mt. Carmel 

Underwriters, and amount of bonds and 
preferred stock underwritten by each, fol- 


low: 
No. of 
Amt.of Shs. of 
Bonds pfd. stk. 
Bonbright & Co., Inc., 
New Tee ...<.... $2,875,000 12,000 
Paine, Webber & Co., 
a EN 2,156,000 9,000 
Mitchum, Tully & Co., 
Los Angeles _.-_--~ 719,000 3,000 
Offering—-Bonds and preferred stock t« 


be offered to the public at a price to be 
supplied by amendment to the registration 
statement 

Proceeds from sale of the bonds and 
preferred stock, together with $105,000 re- 
ceived from sale of 7,000 additional shares 
common stock, will be used in part to re- 
tire following securities of sompany: $5,- 
750,000 First Mortgage Series A 3% % 
bonds, due June 1, 1970, at 105%; 17,098 
shares $6 preferred stock, at $110 per 
Share; 1,108 shares $6 preferred stock 
owned by parent company, at latter’s cost 
Balance of net proceeds will be used tc 
purchase from General Telephone Corp 
the outstanding capital stocks of Centra) 
Tlinois Telephone Co. and Illinois Stand. 
ard Telephone Co., to make additions an¢ 
betterments to company’s plant and prop- 
erty, and for other corporate purposes 

Registration Statement No. 2-4866. Form 
A2. (10-24-41) 

Amendments filed Nov. 26, Dec. 15, 1941, 
Jan. 2 and Jan. 21, 1942 to defer effective 
date 


INTER-MOUNTAIN TELEPHONE CO. 

Inter-Mountain Telephone Co. filed reg- 
istration statement with SEC for 25,000 
shares common stock, voting, $10 par value 

Address—Sixth and Crumley Sts., Bristol, 
Tenn. 

Business—Supplies telephone service inp 
portions of Virginia and Tennessee 

Underwriters—Alex. Brown & Sons, Bal- 
timore; Mason-Hagan, Inc., Richmond, Va.; 
Stern, Wampler & Co., Inc., Chicago; Equit- 
able Securities Corp., Nashville, Tenn.; 
Courts & Co., Atlanta, Ga.; R. 8. Dickson 
& Co., Inc., Charlotte, N. C.; Minnich, 
Wright & Co., Inc., Bristol, Tenn. 

Offering—The 25,000 shares of common 
stock will be offered to the public, at a 
price to be supplied by amendment to reg- 
istration statement. The shares are to be 
offered for the account of the underwriters, 
who are to acquire such shares as follows: 
Southern Bell Telephone & Telegraph Co. 
and Chesapeake & Potomac Telephone Co. 
of Virginia, have agreed to sell to above 
underwriters, a total of 25,000 shares of 
6% non-cumulative convertible preferred 
stock, $10 par, of company, at a price to 
be supplied by amendment (20,665 shares 
of such preferred to be sold by former, 
4,335 shares by latter). Underwriters agree 
that immediately following delivery to them 
of such shares of preferred stock, each will 
convert same, share for share, into a total 
of 25,000 shares of common stock of com- 
pany 

Proceeds will be received by the under- 
writers 

Registration Statement No. 2-4908. Form 
A2. (12-6-41) 

Amendments to defer effective date filed 
Dec. 22, 1941 and Jan. 9. 1942 


IOWA SOUTHERN UTILITIES CO. 
DELAWARE 
Iowa Southern Utilities Co. of Del. has 
filed a registration statement with the 
SEC for $10,000,000 first mortgage 342% 
bonds, due Dec. 1, 1971, and $5,160,000 of 
4%2% sinking fund debentures, due Dec. 1, 
1971 
Address—Centerville, Ia. 
Business—Principal business of this pub- 
lic utility operating company is that of 
generating, distributing and selling elec- 
trical energy for light, heat and power, 
serving 134 communities at retail in 24 
counties in the southern and southeaster. 
parts of Iowa, Also, manufactures and 
sells artificial gas to several communities 
in that area, as well as steam heat 
Underwriters—W. C. Langley & Co., New 
York, and Halsey, Stuart & Co., Ine., 
Chicago, are named principal underwriters; 
the names of the other underwriters will 
be furnished by later amendment to the 
registration statement 
Offering—The bonds and debentures will 
be sold to the public, at prices to be 
supplied by amendment to the registration 
statement 
Proceeds, together with other funds of 
the company will be used to redeem the 





OF 











following issues of bonds of the com- 
pany: $10,000,000 first mortgage 4s, due 


May 1, 1970; $2,660,000 general mortgage 
sinking fund 44s, due May 1, 1950; and 
$2,500,000 of 6% series A debentures, due 
May 1, 1950, requiring an aggregate of 
$15,854,700, exclusive of accrued interest 
on the bonds to be redeemed 

Registration Statement No. 2-4921. Form 
A2. (12-27-41) 

Amendment filed Jan 14, 1942 to defer 
effective date. 


MecDONNELL AIRCRAFT CORP. 
McDonnell Aircraft Corp. registered with 
SEC 6,453% shares 6% Non-Cumulative 
Convertible Preferred Stock, $100 par, and 
129,063% shares common stock, $1 par 
Address — Lambert-St. Louis Municipa) 
Airport, Robertson, Mo. 
Business—Engaged in designing and de- 
and selling par.s for aircraft; expects 
presently to engage in business of manu- 
facturing, testing and selling aircraft 
Underwriting—None. Securities to be 
offered by company 
Offering—Of the shares registered, the 
6,453% shares of preferred and 64,531% 
shares of common, will be offered to pub- 
lic in units each unit consisting of one 
share of preferred and 10 shares of com- 
mon stock, at price of $140 per unit. Re- 
maining 64,531% shares common reserved 
for issuance on conversion of the preferred 
Proceeds for working capital, 
of tools, machinery and equipment. 
Registration Statement No. 2-4844. 
A-1. (9-17-41) 
Effective—4:45 P.M., E.S.T., on Oct. 8 
1941 as of 4:45 P.M., E.S.T., Oct 6, 1941 


MERCHANTS & MANUFACTURERS 
SECURITIES CO. 

Merchants & Manufacturers Securities 
Co. has filed a registration statement with 
the SEC for $1,081,000 of 10-year 442% 
debentures. due Sept. 1. 1950 


Form 


Address—231 South La Salle St., Chi- 
cago, Ill. 
Business—Through its subsidiaries, 1s 


engaged in the small loans business 

Underwriting and Offering—-The deben- 
tures are outstanding in the hands of the 
public and have been registered with SEC 
under Securities Act of 1933 solely for the 
purpose of obtaining the assent of the 
holders of not less than a majority in 
principal amount thereof to modify cer- 
tain provisions of the indenture under 
which the debentures have been issued. 
Smith, Burris & Co., Chicago, is to assist 
company in obtaining such assents. Major 
modification of indenture being sought is 
to permit release from covenants thereof 
of not to exceed 62,484 shares of common 
stock of Domestic Finance Corp. now 
owned by Merchants & Manufacturers 
Securities Co. It is present intention of 
company to dispose of such shares either 
in exchange for or to utilize the proceeds 
of the sale thereof for the purchase of 
shares of participating preferred stock of 
the company 

Registration Statement No. 2-4912. Form 
A2. (1212-41) 

Amendments filed Dec. 27, 1941 and Jan. 
13, 1942, to defer effective date 

Registration Statement withdrawn Jan. 
22, 1942 


MILLER TOOL & MFG. CO. 

Miller Tool & Manufacturing Co. has 
filed a registration statement with the 
SEC for 92,792 shares of common stock, 
$1 par value 

Address—Detroit, Mich. 
Business—-Company is engaged in the 
manufacture and sale of service tools for 
use by the automotive industry 
Underwriters—Baker, Simonds & Co., 
is nasmed the principal underwriter 
Offering—24,875 shares of common stock 
will be sold to the public for the account 
of the company; -the remaining 67,917 
shares registered are already issued and 
outstanding, and will be sold to the pub- 
lic for the account of certain selling stock- 
holders. The public offering price is $4.20 
per share 
Proceeds will be used for the purchase 
of machinery and equipment and for work- 
ing capital 

Registration Statement No. 2-4920. Form 
S2. (12-26-41 Cleveland) 

Amendments filed Jan. 10 and Jan. 
1942 to defer effective date 


NORTHERN NATURAL GAS CO. 

Northern Natural Gas Co. registerec 
710,500 shares of common stock, $20 par 

Address — Aquila Court Bldg., Omaha 
Nebraska 

Business—Production and transmissior 
of natural gas 

Underwriter—Blyth & Co., 
to be named by amendment 

Offering—Stock will be publicly offered 
at price to be filed by amendment 

Proceeds—aAll proceeds will be received 
by selling stockholders, United Light & 
Ratiways Co., and North American Ligh! 
and Power Co. 

ration Statement No. 2-4741. Form 


26, 


and other: 


A-2. (4-21-41) 
Northern Natural Gas Co. filed apn 
amendment to its registration statement 


of shares of its $20 par value common 
stock proposed to be offered to the pub- 
lic has been reduced from 710,500 shares 
to 355,250 shares. According to the amend- 
ment, such 355,250 shares are those that 
are presently owned, and outstanding, 
by North American Light & Power Co. 
and are to be offered to public for the 
account of American Light & Power Co 

The 355,250 additional shares orginally 
registered with the SEC on April 21, 1941 
for public offering, and withdrawn from 

tly 


tuted the stock outstanding and owned by 
United Light & Railways Co., a subsidiary 
of United Light & Power Co. 


PANHANDLE EASTERN PIPE LINE CO. 
Panhandle Eastern Pipe Line Co. filed 
registration statement with SEC for $10,- 
000,000 first mortgage and first lien series 
“C” 3% bonds, due Jan. 1, 1962, and 
150,000 shares cumulative preferred stock, 





$100 par value. Dividend rate on the 
preferred stock will be supplied by amend- 
ment 


Address—1221 Baltimore Ave., Kansas 
City, Mo. 
Business—Engaged in the production, 


purchase, transmission and sale of natural 
gas, major part of which is sold to gas 
transmission and gas distribution com- 
panies for resale 

Underwriting and Offering — Approxi- 
mately 14,000 shares of the preferred 
stock will be offered for subscription to 
holders of 63,566 shares of its outstanding 
common stock who have not waived their 
preemptive rights to subscribe for the new 
preferred stuck, at the rate of one share 
of the preferred for each 5% shares of 
common stock; the subscription price will 
be supplied by amendment. The remaining 
shares of preferred stock not required for 
such exchange offer, together with all of 
the bonds, will be sold by company under 
competitive bidding, pursuant to Rule U-50 
of the SEC’s Public Utility Holding Com- 
pany Act of 1935. Names of underwriters 
and the public offering prices, will be 
supplied by amendment 

Proceeds will be applied to the redemp- 
tion of all the company’s outstanding class 
A preferred stock; to the purchase from 
Columbia Gas & Electric Corp. of all the 
outstanding securities (stock and debt) of 
Michigan Gas Transmission Corp. and 
Indiana Gas Distribution Co.; to purchase 
from Ohio Fuel Gas Co. of natural gas 
pipe lines in Indiana and Ohio; and the 
balance to pay part of the cost of author- 
ized construction work 

Registration Statement No. 2-4919. Form 


A2. (12-24-41) 
Effective—11:45 a.m. E.S.T. on Jan. 21, 
1942 as of 4:45 p.m. E.S.T. Jan. 12, 1942 


PENNSYLVANIA ELECTRIC CO. 

Pennsylvania Electric Co. registered with 
SEC $32,500,000 first mortgage bonds, due 
Jan. 1, 1972, and 34,000 shares Series A 
cumulative preferred stock, $100 par. The 
interest rate on the bonds and the dividend 
rate on the preferred stock, will be sup- 
plied by amendment to the registration 
statement 


Address—-222 Levergood St., Johnstown, 


Pa. 
Business—-This company, controlled by 
Trustees of Associated Gas & Electric 


Corp., is engaged chiefly in the production, 
purchase, transmission, distribution and 
sale of electricity for lighting, heating, in- 
dustrial and general utility purposes, serv- 
ing a territory in Western Pennsylvania 
extending from the Md.-Pa. State line 
northerly to Lake Erie 

Underwriting and Offering—The bonds 
and preferred stock will be sold by com- 
pany under competitive bidding rule U-50 
of SEC's Public Utility Holding Company 
Act. . Names of underwriters and public 
offering prices will be supplied by amend- 
ment to registration statement. The In- 
vitations to bid for the securities specify 
that the company is to receive not less 
than 103 for the bonds and not less than 
$100 per share for the preferred stock 


Proceeds will be used to redeem all of 
the outstanding funded debt of the com- 
pany and Erie Lighting Co. and for prop- 
erty additions 


Registration Statement No. 2-4929. Form 
A2 (1-9-42) 


SCHENLEY DISTILLERS CORP. 

Schenley Distillers Corp. filed a regis- 
tration statement with the SEC for $10,- 
000,000 10-year sinking fund debentures, 
due Jan. 1, 1952, and $17,500,000 15-year 
sinking fund debentures, due Jan. 1, 1957. 
Interest rates wil] be supplied by amend- 
ment to registration statement 


Address—-350 Fifth Ave., New York City 


Business—Company and its subsidiaries 
are engaged generally in the distilling, 
blending, rectifying, producing, warehous- 
ing, bottling, buying, selling, exporting and 
importing alcoholic products for beverage 
purposes, principal business being produc- 
tion and sale of rye, bourbon and blended 
whiskies in the United States 


Underwriting—Meilon Securities Corp., 
Pittsburgh, is mamed principal under- 
writer; names of others wiu we supplied 


by amendment 


Offering—The debentures will be offered 
to the public, at a price to be supplied by 
amendment 


Preceeds from sale of the debentures, 
together with the net proceeds of un- 
stated amount of short-term bank loans 
to be procured by company prior to or 
concurrently with the issue of the deben- 
tures, will be applied to payment of all 
the present bank loans of company. 
Amount of such bank loans outstanding 
on Aug. 31, 1941, was $24,000,000 


Registration Statement No. 2-4925. Form 
A2. (12-30-41) 

Amendment filed Jan. 13, disclosing a 
coupon rate of 3%% for the $10,000,000 
10-year sinking fund debentures, and @ 
coupon rate of 4% for the $17,500,000 15- 
year sinking fund debentures 

The amendment named the underwriters 
of the issues as follows: Mellon Securities 
Corp.; Alex Brown & Sons; A. C. Allyn & 
Co.:; Bear, Stearns & Co.; Blair & Co.; Blyth 
& Co.; Bonbright & Co.; Central Republic 
Co.: Dean Witter & Co.; Dillon, Read & 
Emanuel & 


Co.; Eastman, Dillon & Co.; 
Co.; Estabrook & Co.; the First Boston 
Corp.; Haligarten & Co.; Harris, Hall & 


Co.; Hayden, Miller & Co.; Hemphill, Noyes 
& Co.; J. J. B. Hilliard & Son; W. E. Hut- 
ton & Co.; Jackson & Curtis; Kidder, Pea- 
body & Co.; Kuhn, Loeb & Co.; Lazard 
Preres & Co.: Lee Higginson Corp.; Carl 
H. Loeb, Rhoades & Co.; Laurence H. 
Marks & Co.; Merrill Lynch, Pierce, Fenner 
& Beane; Moore, Leonard & Lynch; F. 8S. 
Moseley & Co.; Paine, Webber & Co.; Par- 
rish & Co.; E. H. Rollins & Sons; Riter & 
Co.; Schwabacher & Co.; Shields & Co.; 
Singer. Deane & Scribner: Stein Brothers 
& Boyce; Stone & Webster and Blodgett; 
Stroud & Co.; Tucker, Anthony & Co.; 
Union Securities Corp.; Wertheim & Co, 





and Whiting Weeks & Stubbs 
(This List Is Incomplete Today) 
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Sees Tax On Municipals 
As Unconstitutional! 


The Bond Club of New Jersey 
at its ~luncheon meeting at the 
Robert Treat Hotel 
heard Austin J. Tobin, Secretary 
of the Conference on State De- 
fense, denounce the attempt of the 
Federal Government to levy a tax 
upon the income from state and 
municipal bonds as threatening 
the very existence of the states as 
independent units of government. 

Tae Conference on State De- 
fense has been opposing the im- 
position of a federal tax on muni- 
cipal bonds for the past four years. 
Tne organization consists of may- 
ors, corporation counsels, attor- 
neys general of the states, and 
other local public officials 


throughout the nation, who have 


united to resist federal interfer- 
local fiscal af- 


In discussing the fiscal effects 
of the proposed tax, Mr. Tobin 
pointed out that while all experts 
were agreed that such a tax would 
increase the cost of local borrow- 
ing from 20% to 30%, that the 
ultimate effect of such an increase 
would in many cases destroy al- 
together the power of the cities 
to finance themselevs at all. He 
quoted from recent estimates by 
Professor Harley L. Lutz of 


_ Princeton, which indicated that a 


federal tax on New Jersey muni- 
cipal bonds would ultimately in- 
crease local tax rates in New Jer- 


. sey as follows: Jersey City, $1.02 


per $1,000; Newark, $1.03 per 
$1,060; Camden, $1.68 per $1,000; 
Paterson, $.85 per $1,000, and 


. Trenton, $1.12 per $1,000. 


In summing up the effects of a 
federal tax on local securities, Mr. 
Tobin said: 

“1—If the Congress has power 
‘by simple statute’ to tax state 
and municipal bonds, it has, 
inevitably, the power to con- 
trol state and municipal financ- 
ing, for whether or not the 
power to tax is the power to 
destroy, it is very positively the 
power to control; 

“2—-Without the independent 
control of its own financing, no 
government can continue as a 
free and independent state; 

“3—And free and independent 
local self-government is the en- 
tire basis of political demo- 
cracy.” 

Charging that the current at- 
tempt to clothe this proposal in 


. the garments of national defense 


was sheer hypocrisy, Mr. Tobin 
said, “Everyone knows that no 
current revenue whatever could 
be obtained by federal tax on fu- 
ture issues of state bonds. Indeed, 
no substantial revenue from this 
source could be obtained for from 
10 to 20 years.” 

In concluding his discussion Mr. 
Tobin said “this proposal is eco- 


_nomically unsound, it is unconsti- 


tutional, it is based upon a theory 
of tax evasion not supported by 
the facts, and it directly threatens 
the borrowing power of local gov- 


_ ernment.” 





haveunatt Grouns Aid 
Treasury In Selling 
Tax Savings Notes 


The nation’s leading investment 
organizations have offered their 
services entirely on a volunteer 
basis to acquaint investors with 
the Government’s plan of saving 
for taxes by 
Treasury Tax Savings Notes, and 
to aid in the sale of the Notes, 
Secretary Morgenthau announced 
on Jan. 26. The Treasury an- 
nouncement says: 

The offer of cooperation was 
made at a meeting with Treas- 
ury officials by James F. Burns, 
Jr., President of the Association | 
of Stock Exchange Firms; Wal- | 
lace H. Fulton, Executive Di- 
rector of the National Associa- 
tion of Securities Dealers; Emil 
Schram, President of the New 
York Stock Exchange; and 


in Newark, 


the purchase of | 





' John S. Fleek, President of the 


Investment Bankers Association 
of America. Taese investment 
organizations represent some 
3,500 member firms in all parts 
of the United States with an 
estimated sales personnel total- 
ing about 20,000. 

The Treasury has accepted 
this offer and has printed a spe- 
cial folder to help them explain 
to investors the reason way 
they should invest funds regu- 
lariy for future tax payments, 


particularly Federal income 
taxes, gift taxes, and estate 
taxes. 


The representatives of the var- 
ious firms represented by the co- 
operating associations will point 
out to clients the desirability of 
these Tax Savings Notes as an 
important part of a well-balanced 
investment plan, says the Treas- 
ury advices, which also state: 

In letters to their members, 
the Investment Bankers Asso- 
ciation, National Association of 
Securities Dealers, the New 
York Stock Exchange, ard the 
Association of Stock Exchange 
Firms say: 

The facilities of the industry 
are again placed at the disposat 
of the United States Govern- 
ment and the Treasury Depart- 
ment for the purpose of ac- 
quainting the public with the 
advantages of purchasing Tax 
Savings Notes. 

These Notes offer an oppor- 
tunity to render a worthwhile 
investment service to our cus- 
tomers and, at the same time, 
contribute materially, througa 
our specialized knowlege and 
experience, to the nation’s war 
e’fort. It is good investment ad- 
vice to urge people to set aside 
for tax payments a portion of 
income as it is received. 





Results Of Treasury 
Bill Offering 


Secretary of the Treasury Mor- 
genthau announced on Jan. 26 
that the tenders for $150,000,000 or 
thereabouts, of 91-day Treasury 
bills, to be dated Jan. 28 and to 
mature April 29, 1942, which 
were offered on Jan. 23, were 
opened at the Federal Reserve 
Banks on Jan. 26. The following 
details of this issue are revealed: 

Total applied for__.$371,501,000 

Total accepted ____ 150,074,000 

Range for accepted bids (ex- 
cepting two tenders totaling $105,- 
000): 


High—99.975. Equivalent rate 
approximately 0.099%. 
Low-——99.934. Equivalent rate 


approximately 0.261%. 
Average Price——-99.942. Equiva- 
lent rate approximately 0.231%. 
(15% of the amount bid for at 
the low price was accepted.) 
There was a maturity of a sim- 
ilar issue of bills on Jan. 28 in 
amount of $150,010,000 


Chicago Bond Club To 
Hold Annual Meeting 


CHICAGO, Il.—The 31st annual 
meeting of the Bond Club of Chi- 
cago will be held at the Palmer 
House at 12:15 p.m. on Feb. 7th. 
This luncheon meeting will re- 
place the Club’s annual dinner 
which will not be held this year. 
The following have been nomi- 
nated for officers for the coming 
year by the Nominating Commit- 
tee: Edward C. George, Harriman 





Ripley & Co., Inc., President; 
Charles K. Morris, Caarles K. 
Morris & Co., Inec., Secretary; 


George H. Willis, First Boston 
Corp., Treasurer. 
Board of Directors (in addition 


to officers): Ralph, Chapman, 





Farwell, Chaoman & Co.; Eugene 
Hotchkiss, Blair, Bonner & Co.; 
J. M. Maxwell, Northern Trust 
Co.; Paul L. Mullaney, Mullaney, 
Ross & Co.; J. Sanford Otis, Cen- 
tral Republic Co.; and R. H. Pe- 
tersen, The Illinois Company of | 
Chicago. 


Phila. Traders Get 


PHILADELPHIA, Pa. — The 
January dinner of the Investment 
Traders Association of Philadel- 
phia was pronounced a huge suc- 
cess by the 450 traders attending. 
In a special trading market, more 
than two thousand dollars in U. 
S. Defense Savings Bonds was 
awarded. 


A two hundred dollar bond 
went to C. Stewart Alcorn, Jr. of 
Eastman, Dillon & Co.; one hun- 
dred dollar bonds to W.W.Wimer, 
Jr. of Harper & Turner and Fiora 
Burgin of Hecker & Co.; fifty 
dollar bonds to R. D. Wood, 
Wright, Wood & Co., C. Howie 
Young, W. L. Morgan & Co., John 
E. Meyers, Jr. of Gordon Graves 
& Co. (New York), and E. Cristy. 
Fifty-eight other awards of 
twenty-five dollar bonds were 
made. 

Floyd Justice, President of the 
Association, presided. 





L. A. Exchange Names 
Four Hoy Governors 


LOS ANGELES, Calif. — The 
members of the Los Angeles Stock 
Exchange at their annual meet- 
ing elected four new members to 
the board of governors, instead of 
the usual three: Edward Calin, 
Crowell, Weedon & Co.; George 
E. Jones, Mitchum, Tully & Co.; 
Carey S. Hill, Hill, Richards & 
Co.; and R. N. Gregory, R. N. 
Gregory & Co., who will fill the 
unexpired term of W. G. Paul, 
now serving full time as Execu- 
tive Secretary of the Exchange. 


_ Whelte for Booklet 


A booklet, “Coca-Cola in Pana- 
ma,” telling the story of the Pan- 
ama Coca-Cola Bottling Company 
and giving a brief history of the 
Republic of Panama and the 
Canal Zone has been prepared 
for distribution by Elder & Co., 
14 Wall Street, New York City, 
members of the New York Stock 
Exchange. 


It points out that there is a 
relative lack of unemployment 
and very little, if any, poverty in 
the country due to the steady in- 
flow in payrolls of United States 
money estimated to be well. in 
excess of $5,000,000 per month. 


Tae Panama Coca-Cola Bot- 
tling Company holds a franchise 
which gives it exclusive rights to 
bottle and_ distribute bottled 
Coca-Cola in Panama and the 
Canal Zone. 

Copies of the booklet may be 
had from Elder & Co. upon re- 
quest. 





— 


Holton & Kimbrough Now 
With W. L. Lyons & Co. 


(Special to The Financial Chronicle) 

LEXINGTON, KY.—William B. 
Holton, formerly president of Hol- 
ton, Foster & Co., Incorporated, 
and Reese McKee Kimbrough, 
who was also with the same 
firm, have become associated with 
W. L. Lyons & Co., La Fayette 
Hotel Building. In the past Mr. 
Holton was an officer of J. D. Van 
Hooser & Co. and was a partner 
in Bacon, Whipple & Co. of Chi- 
cago. 


First Nat’] Of Memphis 


Premotes Davis, Crossett 
MEMPHIS, TENN. — Joe H. 
Davis and E. Gordon Crossett 
have been promoted to assistant 
managers of the bond depart- 
ment of the First National Bank 
of Memphis, it is announced by 
Norfleet Turner, Executive Vice- 
President of the bank. 

Mr. Davis has been with the 
bank since 1928, representing the 
bond department in Mississippi. 
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NEW MOVIES 


“Kings Row” (WB), starring Ann Sheridan and Robert Cum- 
mings, with Ronald Reagan, Betty Fields, Charles Coburn, Claude 
Rains, Judith Anderson, Maria Ouspenskaya and others. Directed 
by Sam Wood... .A stirring tale of unrelieved grimness about a 
group of children living and growing up in a smail town. One of 
the boys becomes a psychiatrist, another becomes a playboy, loses 
his money, and through the criminal operation of a surgeon, who 
feels he has a right to punish people who don’t measure up to his 
code, loses both his legs. Through the whole story the thread of 
mental disorders weaves its path. At first there is the wife of a 
mysterious Dr. Tower, who is hidden away, and later there is her 
daughter, now grown up, who also shuns her old playmates. Suicides, 
death by violence and malpractises also leave their mark on a story 
that is completely devoid of humor. This is a big picture in every 
sense of the word. It has a compelling story, an excellent cast and 
capable direction. Ann Sheridan as the hoyden from across the 
tracks who marries the boy when he loses both legs, gives an out- 
stanaing performance. Robert Cummings does as weil as can be 
expected, even though he seems miscast as the sensitive boy who 
grows up to be a psychiatrist. Ronald Reagan as the town blood 
who marries beneath him does well. However, the best job is turned 
in by Betty Fields, daughter of the mysterious Dr. Tower (Claude 
Rains), who is doomed to a life of misery. This is an adult movie 
dealing with adult subjects. You will either like it a lot or you will 
remember it with distaste. There will be no half way measures. It is 
that kind of a picture... . “Bugle Sounds” (MGM), starring Wallace 
Beery, with Marjorie Main, Lewis Stone, George Bancroft and others. 
Directed by S. Sylvan Simon. ...A typical Wallace Beery story with 
a different background. In this one the blustering Beery is a top 
sergeant in a cavalry outfit that is being mechanized. Naturally, he« 
doesn’t like it, a condition that he confides to everybody, particularly 
his light ’o love, Marjorie Main, who runs the locai restaurant. Later 
through a series of incidents and accidents he is dishonorably dis- 
charged and takes up with a gang of saboteurs. Subsequently it 
develops that it was all a plant. Beery wasn’t actually cashiered 
out of the Army, he was detailed to run down the spies. .. . “Corsican 
Brothers” (United Artists release); the Dumas story, with Douglas 
Fairbanks, Jr., in a swashbuckling drama full of flowery speeches, 
heroic poses and a “‘justice will triumph” motif. A vendetta separates 
two brothers born as Siamese twins. Both brothers go different ways 
and on their 2lst birthday meet to mete out justice. Best perform- 
ance by Akin Tamiroff, the villain. Children will like the movie. 


NEW YORK NIGHT LIFE 

Despite the war and its stifling effect on night life, new restau- 
rants and new night clubs are opening in New York almost daily. 
Among the newest is the “1-2-3,” a restaurant that gets its name 
from the address—123 E. 54th. Sponsored by Mrs. Paul Mellon, 
Leonard Hanna, J. J. Hill 2nd. Cole Porter, Dwight Wiman and 
Roger Stearns, it promises to be one of the leading places of its kind 
in the city. From its ankle deep carpets to its subdued lighting 
effects it represents magnificence with a capital “M.” The food here 
is excellent, particularly some of the sauces concocted by Paul Gatti, 
the headwaiter. Despite the fact that the place is open from cock- 
tails until the wee wee hours there is no organized entertainment 
and no dancing. Roger Stearns, host, plays the piano but most of the 
people here go in for games. The current favorites seem to be such 
mysterious things like “Thumbs Up,” “Bonanza,” or “Dig,” in addi- 
tion to such old standbys as gin rummy and back gammon. How 
they’re played or what they’re all about I haven’t the slightest idea. 
All I know is that Parker Bros. makes them. In any case the night I 
was at the “1-2-3” 1 saw Merle Oberon, Alexander Korda, Douglas 
Fairbanks, Maurice Evans and such people deeply immersed in their 
mysteries. ... / Another newcomer to the city’s night club list is the 
Club Whitaker (142 E. 53d). This place is run by a triumverate, con- 
sisting of Clarence Whitaker, former stock broker, Jehn Rice, for- 
merly with the Waldorf-Astoria, and Albert Fusco, whose Fusco’s 
Restaurant in the Wall Street district has been a landmark for 35 
years. Club Whitaker is a pleasant place with entertainment and 
music by a good orchestra, Alex Botkin’s. One of the vocalists in 
the orchestra, a young man, Art Young, sings better than just all 
right. .. . Among the old favorites, Spivy’s, that place on top of an 
office building, 57th St. and Lexington Ave., keeps things humming. 
Currently there are two reasons: The Revuers and Hildegarde Halli- 
day. The Revuers are five youngsters, two girls and three boys, 
whose satirical lampoonings keep the crowds at Spivy’s in stitches. 
The last time I saw the Revuers they were playing in a small night 
club in the Village. I thought they were grand then; they are, if 
anything, better today. Miss Halliday does devastating caricatures 
of people we know. Her interpretation of the curling pin demon- 
strator in the 5 and 10c. store is as funny as anything I have seen in a 
long time. And her Southern Belle, who is “simply dying to meet 
the doctor, or the lawyer, or the navy,” are calculated to make you 
hysterical with laughter. Spivy’s is an intimate sort of place—that 
means it’s small—has no dancing, but is a good spot to visit late. 





P. McDonnell Dead 


Peter McDonnell, a partner in| 
McDonnell & Co., 120 Broadway, | 
New York City, New York Stock | 
Exchange members, died Jan. 24) 
at the age of 63. For many years| 
he represented important Italian | 
steamship interests in New York | 
and was an official of the Old| 
Dominion Steamship Company. ! 
He had been a Director of the! Sercing beat: feed, shilfully 
Seaboard National Bank and the| 


Chase National Bank, but re-|| ?’°?*7e4- 


The Penthouse Club 


30 CENTRAL PARK SOUTH 
Adjoining The Plaza 





A most unique restaurant in 
a beautiful location, overlooking 
Central Park to the north. 











Mr. Crossett, with the institution 
since 1927, has represented the} 
bank in Arkansas. 


Telephone PLaza 3-6910 


he became a member of McDon- 
nell & Co. 








signed from both positions when | 
| 
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Maples & Goldschmidt 
Gelebrate Fifty Years 


Maples & Goldschmidt, of South 
Norwalk and Danbury, Conn., 
members of the New York Stock 
Exchange, are celebrating the 
fiftieth anniversary of the found- 
ing of the firm Feb. 1, 1892. 


Originally founded by E. A. 
Boehme in Norwalk, the business 
was taken over by the late Alfred 
Goldschmidt, an employee of Mr. 
Boehme, upon the death of the 
latter in 1900. William K. Maples, 
of Norwalk, entered into pariner- 
ship and the present title was 
adopted. At the same time, 
the business was moved to its 
present location in the South Nor- 
walk Trust Company Building. 


Mr. Maples retired from the 
firm in January, 1938, and shortly 
thereafter Charles Goldschmidt, of 
Norwalk, manager of the invest- 
ment department, and Berkley H. 
Hill, manager of the Danbury of- 
fice, were admitted as partners. 
Mr. Goldschmidt purchased a seat 
on the New York Stock Exchange 
and the firm became members 
July 28, 1938. 


Upon the death of Alfred Gold- 
schmidt on Feb. 13, 1940, active 
management of the business was 
assumed by the surviving part- 
ners, although his interest in the 
firm continues with Judge Louis 
Goldschmidt, of the Norwalk Pro- 
bate Court, as trustee. 


The anniversary of the firm also 
marks the fifteenth anniversary of 
its Danbury office, which was es- 
tablished in the Pershing Building 
by Mr. Hill on Feb. 1, 1927. The 
office was moved to larger quar- 
ters in the newly remodeled City 
National Bank & Trust Company 
Building in 1931. 


The firm has for many years 
specialized in bank and insurance 
stocks, bonds, and the securities of 
many Connecticut industrial and 
public utility companies. 
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Hart Isaacs Opens 


BEVERLY HILLS, CALIF. — 
Hart Isaacs has opened offices at 
9441 Wilshire Boulevard to en- 
gage in a securities business. Mr. 
Isaacs was recently an officer of 
Isaacs Brothers Company and in 
= past was with Schwabacher & 

o. 
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Our Reporter On ‘Governments’ 








And now the tax-exempts are coming back to favor... . Reports 
are that several big buyers have entered the market in recent ses- 
sions to pick up blocks of the exempts closest to par. ... Some major 
oo out of the taxables into the exempts have been made 
Mt ais 
It all confirms the comment made here weeks ago—that there’s 
considerable profit to be made in primary switches from one section 
of the list to the other in accordance with psychological—and there- 
fore price—swings. ... For a few weeks, the taxables had the run. 
... Now it’s the turn of the tax-exempts. . . . And soon, no doubt, the 
pendulum will move back again... . 

Persistent story around Wall Street is that action will be 
taken by Congress to cut the normal cérporate tax and boost 
the surtax rate to record-high levels. ...The purpose of that, of 
course, would be to nullify whatever advantage lies in holding 
the exempts. ... There doesn’t appear to be any confirmation of 
the story—but it continues alive and is repeated in every bond 
house as a reason for viewing the exempts and their high prices 
with suspicion... . 

Maybe. . . . Certainly no forecast can be made on this with any 
feeling of confidence. . . . The tax bill still has to be drawn... . 
—e groups still have to get to work. . . . Anything is pos- 
sible. ey 
But lowering the normal tax rate simply doesn’t sound logical. 
... That provision is aimed not only at holders of Government bonds, 
but also at corporations making money in peace as well as war years. 
. . . No doubt, the Treasury would like to nullify the exemption on 
outstanding securities. ... But it just doesn’t seem likely that it will 
change the situation so drastically, to get at banks holding the ex- 
empt issues. ... 

Before Secretary Morgenthau would get around to that step, the 
chances are he would sponsor a general sales tax and other measures 
of this nature. ... 

So the exempts still seem safe... . 


Tap Issues 

But there are other developments of fundamental significance 
in the Government market. . . . One concerns the probability of the 
issuance of tap securities by the Treasury soon. . . . The other in- 
volves the possibility that in the not too distant future, the Treasury 
will sell to the Federal Reserve Banks, non-interest-bearing, non- 
negotiable obligations... . 

Federal Reserve Board Chairman Eccles put out the first 
“feeler” on the adoption of the tap method of financing by the 
Treasury a week ago in an address before the New York State 
Bankers Association. . . . That speech wasn’t just an “accident.” 
.. - Neither was his emphasis on the virtues of selling two types 
of tap issues—one a short-term issue designed for State, munici- 
pal and corporation portfolios and the other a 15-year issue, 
designed for insurance companies. .. . 


There isn’t any reason why the Treasury shouldn’t try the tap 
method of financing... . It has worked well in England and in Can- 
ada. ... It has been shown as an effective way to raise funds... . 
The only trouble is that American investors aren’t accustomed to it. 
... And, of course, the dealers are pushed into the background, for 
speculation is exceedingly difficult when an issue always is avail- 
able at a set, formal price. .. . The dealers may be used as distribu- 
tors of the securities, however. .. . 


There are major differences between the tap method of financ- 
ing and the usual Treasury system of offering an issue on one day, 
receiving subscriptions from any and all investors immediately and 
then closing the books within 24 to 48 hours. . . . Under the tap 
method, the books would remain open indefinitely. . . . The issues 
could be bought at any time... . 


But there will be—and this seems certain—definite restrictions 
on buyers. . . . Each issue will be designed for a particular class of 
investors and only that class will be able to hold the bonds. ... 
Eccles’ address divided the issues this way: (1) a short-term 
issue, running from two to five years with the interest rate increas- 
ing according to the time the issue was held, for sale to State and 
municipal governments, corporations, estates and trust accounts; (2) 
a 15-year issue, bearing 242% interest, for sale to insurance com- 
panies, savings institutions and savings departments of commercial 
banks; (3) possibly an eight to ten-year “regular” issue, designed for 
commercial banks. . 

Morgenthau’s drive for redistribution of the debt is still on. 
... His anxiety to keep commercial banks from buying teo large 
a proportion of the debt is as great as ever... . 
The banks will have to buy bonds, of course—maybe consider- 











Gongress Adopts Price 
Control! Bill Report 


The Senate on Jan. 27 passed 
by a vote of 65 to 14 the confer- 
ence report on the so-called Price | 
Control Bill and sent it to the | 
President. The House on Jan. 26 
gave its approval to the report by 
a vote of 286 to 112. The bill 
vests in an administrator the | 
power to fix prices of all com- 
modities except farm products for 
which few ceilings were specified, 
but permitting a ceiling on farm 
prices if the Secretary of Agri- 
culture agrees. The Act would 
not apply to producers, publishers 
or sellers of newspapers, books, 
magazines, motion pictures, out- 
door advertising, or radio broad- 
casting. The bill also exempts 
professional services. 

The bill is claimed by some to 
be inadequate to halt inflation and 
it is maintained that Congress was 
lax in refusing to include over- 
all control of wages, commodity 
prices, industrial profits, rents and 
other elements entering into the 
price structure. 

Special advices to the New York 
Times from Washington on Jan. 
27 by Henry N. Dorris, gave 
briefly the terms of the measure 
as follows: 

Its powers terminate June 30, 
1943, unless sooner ended by 
Executive proclamation or by 
concurrent resolution of Con- 
gress. 

It vests in a single adminis- 
trator the power to fix prices 
of all commodities except farm 
products, for which four floors 
were specified, but permitting 
a ceiling on farm prices if the 
Secretary of Agriculture agrees. 

It prohibits any person or 
concern from delivering any 
commodity at a price above that 
set by the administrator. For 
purposes of enforcement, the 
administrator may license 
wholesale and retail dealers in 
any commodity, and revoke 
licenses for violations of the 
law. 

Violators are subject to a 
ably more than they purchased in 1941... . But the odds are the tap 
issues will be aimed first at other institutions. ... And only after a 
while—if then—will banks be allowed to participate... . 

When will the first one come? . . . Hard to predict this, but offi- 
cials in Washington are talking about the method with too much 
seriousness to hope for much delay. . . . Maybe by spring or early 
summer. ... 

Eccles calculated that sale of the two tap issues would bring in 
$7,000,000,000 to $8,000,000,000 of subscriptions. ... 
Non-Interest Bonds 

On this subject, the clues are not as distinct. .. . But they’re 
present nonetheless. . .. In conversations concerning the inflationary 
implications of selling non-interest bonds to the commercial 
banks (!) ... In discussion of the advisability of restricting the sale 
to the Federal Reserve Banks. ... In studies of the powers to do 
this already at the disposal of the Treasury. .. . And, finally, in the 
statement of Representative Patman, Democrat of Texas, that he 
would “vigorously insist” on early Congressional consideration of a 
measure providing for the issuance of non-interest bonds to the 
Reserve Banks... . é 

There seems little possibility of any move so drastic that it 
would involve sale of these bonds to commercial institutions... . 
Any step of that nature would undermine the private banking sys- 
tem, surely set off another inflationary spiral and desiroy any sem- 
blance of fair treatment for bank investors... . 

But there is a definite chance that soon, the Treasury will make 
use of the $12,992,000,000 of idle reserves held at the Reserve Banks 
for non-interest, non-negotiable bonds... . 

Here’s your pattern: 

(1) Defense bonds for individual investors; 

(2) Tap issues for insurance companies and corporations; 

(3) Non-interest-bearing, non-negotiable securities for the Re- 


serve System; 
(4) Regular, open- market and short-term issues for the com- 


mercial banks. ... 
Inside The Market 

There’s talk around that the defense bonds soon will be called 
“war bonds.” ... Morgenthau has asked the President for permis- 
sion to change the name... . 

Intensified drive to sell bonds due to start on 15th of Feb- 
ruary.... Payroll deduction plans will be put into effect 
throughout country on tremendous scale... . 

Despite urging by members of Reserve Board, the system will 
not get additional powers to curb credit... . In fact, emphasis will 
be in the other direction because of need for maintaining receptive, 
stable Government market... . 

Trading in new 2% bonds continuing at active pace. ... Two 
movements offsetting each other involve switching by some from 
longer-terms to these and switching by others from low-yielding 
short-terms to these. ... Bond is in peculiarly good position. . . . 

Second war powers bill allows Reserve Banks to buy bonds 
direct from Treasury. .. . Arouses thoughts of what happened in 


France in late ’30s. 
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Merrimac Mfg. Co. 
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$5,000 fine and a year’s impris- 
onment. Officials of the gov- 
ernment divulging information 
relating to prices other than in 
their official capacity, or using 
such information for personal 
gain, are subject to a $5,000 fine 
and four years’ imprisonment. 


If persons are aggrieved by 
the administrator’s ruling as to 
prices, or for revocation of a 
license, they may appeal to “‘the 
emergency court of apepals,” an 
agency set up in the bill for 
purposes of review. 


Aids ] Brokers, Dealers 
Selling Defense Bonds 


To facilitate the proposed sale 
of defense securities by brokers 
and dealers, the Securities and 
Exchange Commission on Jan. 21 
amended its rules so as to make it 
unnecessary for such persons to 
make the usual bookkeeping en- 
tries or to send out written con- 
firmations as required by such 
rules for other transactions. This 
action, said the Commission, was 
taken in view of the proposal of 
certain national securities ex- 
changes and associations of over- 
the-counter brokers and dealers 
to sell defense securities without 
compensation (see issue of Jan. 
22, page 313). The amended rules 
apply not only to Defense Savi.gs 
Bonds and Stamps but also to Tax 
Savings Notes issued by the 
Treasury. 
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Maples & Goldschmidt 
Celebrate Fifty Years 


Maples & Goldschmidt, of South 
Norwalk and Danbury, Conn., 
members of the New York Stock 
Exchange, are celebrating the 
fiftieth anniversary of the found- 
ing of the firm Feb. 1, 1892. 


Originally founded by E. A. 
Boehme in Norwalk, the business 
was taken over by the late Alfred 
Goldschmidt, an employee of Mr. 
Boehme, upon the death of the 
latter in 1900. William K. Maples, 
of Norwalk, entered into partner- 
ship and the present title was 
adopted. At the same time, 
the business was moved to its 
present location in the South Nor- 
walk Trust Company Building. 


Mr. Maples retired from the 
firm in January, 1938, and shortly 
thereafter Charles Goldschmidt, of 
Norwalk, manager of the invest- 
ment department, and Berkley H. 
Hill, manager of the Danbury of- 
fice, were admitted as partners. 
Mr. Goldschmidt purchased a seat 
on the New York Stock Exchange 
and the firm became members 
July 28, 1938. 


Upon the death of Alfred Gold- 
schmidt on Feb. 13, 1940, active 
management of the business was 
assumed by the surviving part- 
ners, although his interest in the 
firm continues with Judge Louis 
Goldschmidt, of the Norwalk Pro- 
bate Court, as trustee. 


The anniversary of the firm also 
marks the fifteenth anniversary of 
its Danbury office, which was es- 
tablished in the Pershing Building 
by Mr. Hill on Feb. 1, 1927. The 
office was moved to larger quar- 
ters in the newly remodeled City 
National Bank & Trust Company 
Building in 1931. 


The firm has for many years 
specialized in bank and insurance 
stocks, bonds, and the securities of 
many Connecticut industrial and 
public utility companies. 


Hart Isaacs Opens 


BEVERLY HILLS, CALIF. — 
Hart Isaacs has opened offices at 
9441 Wilshire Boulevard to en- 
gage in a securities business. Mr. 
Isaacs was recently an officer of 
Isaacs Brothers Company and in 
7 past was with Schwabacher & 
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And now the tax-exempts are coming back to favor. . . . Reports 
are that several big buyers have entered the market in recent ses- 
sions to pick up blocks of the exempts closest to par. . . . Some major 
a out of the taxables into the exempts have been made 
3 < 
It all confirms the comment made here weeks ago—that there’s 
considerable profit to be made in primary switches from one section 
of the list to the other in accordance with psychological—and there- 
fore price—swings. ... For a few weeks, the taxables had the run. 
... Now it’s the turn of the tax-exempts. . . . And soon, no doubt, the 
pendulum will move back again... . 3 
Persistent story around Wall Street is that action will be 
taken by Congress to cut the normal porate tax and boost 
the surtax rate to record-high levels. ... The purpose of that, of 
course, would be to nullify whatever advantage lies in holding 
the exempts. .. . There doesn’t appear to be any confirmation of 
the story—but it continues alive and is repeated in every bond 
house as a reason for viewing the exempts and their high prices 
with suspicion... . 


Maybe... . Certainly no forecast can be made on this with any 
feeling of confidence. . . . The tax bill still has to be drawn... . 
ae groups still have to get to work. . . . Anything is pos- 
sible. ‘ 
But lowering the normal tax rate simply doesn’t sound logical. 
... That provision is aimed not only at holders of Government bonds, 
but also at corporations making money in peace as well as war years. 
. . . No doubt, the Treasury would like to nullify the exemption on 
outstanding securities. .. . But it just doesn’t seem likely that it will 
change the situation so drastically, to get at banks holding the ex- 
empt issues. ... 

Before Secretary Morgenthau would get around to that step, the 
chances are he would sponsor a general sales tax and other measures 
of this nature. ... 

So the exempts still seem safe... . 


Tap Issues 
But there are other developments of fundamental significance 
in the Government market... . One concerns the probability of the 


issuance of tap securities by the Treasury soon. . . . The other in- 
volves the possibility that in the not too distant future, the Treasury 
will sell to the Federal Reserve Banks, non-interest-bearing, non- 
negotiable obligations... . 

Federal Reserve Board Chairman Eccles put out the first 
“feeler” on the adoption of the tap method of financing by the 
Treasury a week ago in an address before the New York State 
Bankers Association. .. . That speech wasn’t just an “accident.” 
..- Neither was his emphasis on the virtues of selling two types 
of tap issues—one a short-term issue designed for State, munici- 
pal and corporation portfolios and the other a 15-year issue, 
designed for insurance companies. ... 


There isn’t any reason why the Treasury shouldn’t try the tap 
method of financing. . . . It has worked well in England and in Can- 
ada. ... It has been shown as an effective way to raise funds... . 
The only trouble is that American investors aren’t accustomed to it. 
. . . And, of course, the dealers are pushed into the background, for 
speculation is exceedingly difficult when an issue always is avail- 
able at a set, formal price. .. . The dealers may be used as distribu- 
tors of the securities, however. . 


j There are major differences between the tap method of financ- 
ing and the usual Treasury system of offering an issue on one day, 
receiving subscriptions from any and all investors immediately and 
then closing the books within 24 to 48 hours. . . . Under the tap 
method, the books would remain open indefinitely. . . . The issues 
could be bought at any time... . 

But there will be—and this seems certain—definite restrictions 
on buyers. . . . Each issue will be designed for a particular class of 
investors and only that class will be able to hold the bonds. . 
Eccles’ address divided the issues this way: (1) a short-term 
issue, running from two to five years with the interest rate increas- 
ing according to the time the issue was held, for sale to State and 
municipal governments, corporations, estates and trust accounts; (2) 
a 15-year issue, bearing 242% interest, for sale to insurance com- 
panies, savings institutions and savings departments of commercial 
banks; (3) possibly an eight to ten-year “regular” issue, designed for 
commercial banks... . 

Morgenthau’s drive for redistribution of the debt is still on. 
... His anxiety to keep commercial banks from buying teo large 





a proportion of the debt is as great as ever. . 
The banks will have to buy bonds, of course—maybe consider- 


Gongress Adopts Price 


Control Bill Report 


The Senate on Jan. 27 passed 
by a vote of 65 to 14 the confer- 


ence report on the so-called Price 
Control Bill and sent it to the 
The House on Jan. 26 


President. 
gave its approval to the report by 
a vote of 286 to 112. The bill 
vests 
power to fix prices of all com- 


modities except farm products for 


which few ceilings were specified, 
but permitting a ceiling on farm 
prices if the Secretary of Agri- 
culture agrees. 


or sellers of newspapers, books, 
magazines, motion pictures, out- 
door advertising, or radio broad- 
casting. 
professional services. 


The bill is claimed by some to 


be inadequate to halt inflation and 


it is maintained that Congress was 


lax in refusing to include over- 
all control of wages, commodity 
prices, industrial profits, rents and 
other elements entering into the 
price structure. 

Special advices to the New York 
Times from Washington on Jan. 
27 by Henry N. Dorris, gave 
briefly the terms of the measure 
as follows: 

Its powers terminate June 30, 
1943, unless sooner ended by 
Executive proclamation or by 
concurrent resolution of Con- 
gress. 

It vests in a single adminis- 
trator the power to fix prices 
of all commodities except farm 
products, for which four floors 
were specified, but permitting 
a ceiling on farm prices if the 
Secretary of Agriculture agrees. 

It prohibits any person or 
concern from delivering any 
commodity at a price above that 
set by the administrator. For 
purposes of enforcement, the 
administrator may license 
wholesale and retail dealers in 
any commodity, and revoke 
licenses for violations of the 
law. 

Violators are subject to a 
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$5,000 fine and a year’s impris- 
onment. Officials of the gov- 
ernment divulging information 
relating to prices other than in 
their official capacity, or using 
such information for personal 
gain, are subject to a $5,000 fine 
and four years’ imprisonment. 


If persons are aggrieved by 
the administrator’s ruling as to 
prices, or for revocation of a 
license, they may appeal to “the 
emergency court of apepals,” an 
agency set up in the bill for 
purposes of review. 


Aids Brokers, Dealers 
Selling Defense Bonds 


To facilitate the proposed sale 
of defense securities by brokers 
and dealers, the Securities and 
Exchange Commission on Jan. 21 
amended its rules so as to make it 
unnecessary for such persons to 
make the usual bookkeeping en- 
tries or to send out written con- 
firmations as required by such 
rules for other transactions. This 
action, said the Commission, was 
taken in view of the proposal of 
certain national securities ex- 
changes and associations of over- 
the-counter brokers and dealers 
to sell defense securities without 
compensation (see issue of Jan. 
22, page 313). The amended rules 
apply not only to Defense Saviags 
Bonds and Stamps but also to Tax 











ably more than they purchased in 


issues will be aimed first at other institutions. . 


Savings Notes issued by the 
Treasury. 
1941. .. . But the odds are the tap 


.. And only after a 


while—if then—will banks be allowed to participate. . 


When will the first one come? . 


. . Hard to predict this, but offi- 


cials in Washington are talking about the method with too much 
seriousness to hope for much delay. . . . Maybe by spring or early 


Summer. .. 


Eccles calculated that sale of the two tap issues would bring in 


$7,000,000,000 to $8,000,000,000 of subscriptions. 


Non-Interest Bonds 








On this subject, the clues are not as distinct... . But they're 
present nonetheless. . .. In conversations concerning the inflationary 


implications of selling non-interest bonds to the commercial 
banks (!) ... In discussion of the advisability of restricting the sale 
to the Federal Reserve Banks. . . . In studies of the powers to do 
this already at the disposal of the Treasury. . . . And, finally, in the 


statement of Representative Patman, Democrat of Texas, that he 
would “vigorously insist” on early Congressional consideration of a 
measure providing for the issuance of non-interest bonds to the 
Reserve Banks... . " 

There seems little possibility of any move so drastic that it 
would involve sale of these bonds to commercial institutions. .. . 
Any step of that nature would undermine the private banking sys- 
tem, surely set off another inflationary spiral and destroy any sem- 
blance of fair treatment for bank investors... . 

But there is a definite chance that soon, the Treasury will make 
use of the $12,992,000,000 of idle reserves held at the Reserve Banks 
for non-interest, non-negotiable bonds... . 

Here’s your pattern: 

(1) Defense bonds for individual investors; 

(2) Tap issues for insurance companies and corporations; 

(3) Non-interest-bearing, non-negotiable securities for the Re- 
serve System; 

(4) Regular, open: market and short-term issues for the com- 
mercial banks... . 

Inside The Market 

There’s talk around that the defense bonds soon will be called 
“war bonds.” ... Morgenthau has asked the President for permis-~ 
sion to change the name... . 

Intensified drive to sell bonds due to start on 15th of Feb- 
ruary.... Payroll deduction plans will be put into effect 
throughout country on tremendous scale... . 

Despite urging by members of Reserve Board, the system will 
not get additional powers to curb credit. . . . In fact, emphasis will 
be in the other direction because of need for maintaining receptive, 
stable Government market... . ee : 

Trading in new 2% bonds continuing at active pace... . Two 
movements offsetting each other involve switching by some from 
longer-terms to these and switching by others from low-yielding 
short-terms to these. .. . Bond is in peculiarly good position. .. . 

Second war powers bill allows Reserve Banks to buy bonds 
direct from Treasury. . . . Arouses thoughts of what happened in 


France in late °30s. 
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Record Deposits Of New York State Banks 
And Trust Companies Reported By White 


According to the annual report of William R. White, New York 
State Superintendent of Banks, New York State banks and trust 
companies as at the close of business Sept. 24, 1941, reported deposits 
at another all time high of $13,168,000,000, an increase of more than 
one billion dollars over the Oct. 2, 1940, call figure. Investments, it 
is indicated, also reached a new peak of $6,292,000,000, reflecting an 


increase of $925,000,000 over the 
previous year’s total. Loans ag- 
gregated $3,076,000,000, a rise of 
$579,000,000 above the compar- 
able 1940 date, and a further gain 
over June, 1940, when the lowest 
total loan figure since 1921 was re- 
ported to the Department. It is 
also stated by the Department: 

Holdings of United States 
Government obligations had 
increased $917,000,000 during 
the preceding year to $5,179,- 
000,000, an amount equal to 
82% of total securities and 35% 
of total assets. These high per- 
centages were due principally 
to the influence of the 15 larg- 
est trust companies in New 
York City. These institutions, 
on Sept. 24, had 44% of their 
resources invested in securities 
of which 85% were United 
States Government bonds. The 
comparable percentages for the 
other 270 New York State 
banks and trust companies were 
38% and 70%, but here again 
the influence of the larger up- 
State banks is to be noted. 

It is further pointed 6ut in the 
announcement regarding the re- 
port: 

Analysis of reports of exami- 
nation during the first half of 
1941 showed that the quality of 
the commercial bank security 
portfolios continued to improve 
with 86° of the oe being 


>>. 








in the first three grades. Tables 
showing the maturity segrega- 
tions indicate continuance of 
the trend towards shorter term 
issues. In 1936 about one-quar- 
ter of the security holdings 
were in issues maturing in 
more than 20 years. The com- 
parable percentage during the 
first half of 1941 was less 
than 9%. 

“State banks and trust com- 
panies granted 8,664 new mort- 
gage loans during the first 10 
months of 1941, nearly 80% 
more than the number for the 
corresponding 1940 period. 

“About half of the mortgage 
principal is now subject to 
periodic amortization in the 
case of New York City banks, 
while the proportion for other 
institutions is about 60%.” 

Mortgage loans of State banks 
and trust companies on Oct. 31 
totaled $247.944,000. The aver- 
age interest rate charged was 
less than 4.5%. About 28% of 
total mortgage principal earns 
a return of 5% while rates of 
4%% and 6% are each 
able to 16% of the mortgage 
portfolio. 

The Superintendent’s report. 
which was submitted to Gov 
Lehman and the State Legislature 


|Foreign Funds Control 


In The United States 


The Bank for International 
Settlements, Basle (Monetary and 
Economic Department) has just 
published a new edition of its 
pamphlet containing the Execu- 
tive Order of June 14, 1941, regu- 
lating Transactions in Foreign Ex- 
change, as well as the Regulations 
of the same date, the Proclama- 
tion of the President of July 17, 
1941 regarding the list of certain 
Blocked Nationals and controlling 
certain exports, the Treasury De- 
cision of July 22, 1941 concerning 
restricted exportations and im- 
portations, all General Rulings 
published up to the present to- 
gether with the series of 72 Gen- 
eral Licenses actually in force. 
Price: Sw.fcs 2.50. A new addition 
of the pamphlet containing For- 
eign Exchange Regulations in 
Great Britain is in preparation. 
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on Jan. 19, stated that incom- 
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Chairman Of Coutiaental Bank & Trust Co. 
Urges Repeal of Inflationary Monetary Laws 


The ability of business to adapt itself to governmental control 
and at the same time retain its corporate initiative will largely deter- 
mine whether the American system of free enterprise emerges “rom 
the war in a stronger or weaker position, Frederick E. Hasler, Chair- 
man of the Continental Bank & Trust Co., New York City, told stock- | 
holders at the 7lst annual meeti'.g on Jan. 21. 
report stated that “the commer-® 


cial banking situation throughout 
the country is strong and war in- 
dustries are in no danger of suf- 
fering from a shortage of bank 
credit,” and at the same time, he 
said: 

While the nation is faced with 
shortages in many, essential ma- 
terials, there fortunately is 
plenty of money which can be 
made available to meet the re- 
quirements of the war effort. 

It is important, however, in 
order to help check inflational 
tendencies, that too great a use 
should not be made of bank 
credit by the Government in 





Mr. Hasler in his) 








financing the war. The more 


money that the Government can 
borrow directly from individ- 
uals, the less it will have to rely 
upon commercial bank credit 
and the easier it will be to 
exercise some measure of con- 
trol over inflation. As the pub- 
lic’s stake in financing the war 
increases, through the payment 
of heavy taxes and investment 
in bonds for victory, there will 
be a growing demand for the 
Government to curb rising 
prices, to reduce to a minimum 
all non-defense, unessential ex- 
penditures and adhere to aj 
sound financial policy. As a first 
(Continued on page 447) 








scribers in the near future. 


who bind their copies of the 


“Chronicle”’ 
were made. 





Index To Be Published 


An index covering material published in the ‘Financial 
Chronicle” during the months of September, October, Novem- 
ber and December will be mailed to all “Chronicle” sub- 
Hereafter indexes will be pub- 
lished each quarter, as they have in the past. 
will, of course, prove particularly helpful to those subscribers 
“Chronicle.” 
point out that before adoption of the new form in which the 
is now published extensive experiments in binding 
As a result, it has been demonstrated that the 
new quarterly bound volumes are thinner and easier-to-use— 
and being thinaer, they open flat which makes them easier- 
to-read. More than ever before, the “Financial Chronicle’’ is 
adaptable for binding for permanent reference purposes. 





These indexes 


Thus, we wish to 
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Editorial— 


The Year Ahead 


The course of industry, trade and finance during the 
year that lies immediately ahead will obviously depend in 
large measure upon how we get on with the war effort on 
the home front. It will depend not only upon the speed 
with which we can convert our existing plants to the pro- 
duction of armament and construct new plants for the same 
purpose, but likewise upon how skillfully we do the con- 
verting not only to get maximum production of armament 
but to keep to a minimum the hardships imposed by the 
process. Much will also hinge upon the wisdom with which 
we deal with the thousand and one ancillary problems 
which will inevitably arise, such for example taxation, war 
borrowing, labor matters, price control and rationing (if 
such things we must have) and a host of other related 
matters. 


The President, albeit as yet only in very general terms, 
has given American industry an account of what is expected 


of it. In his Annual Message he said: 

I have just sent a letter of directive to the appropriate depart- 
ments and agencies of our Government, ordering that immediate 
steps be taken: 

1. To increase our production rate of airplanes so rapidly that 
in this year, 1942, we shall produce 60,000 planes, 10,000 more than 
the goal set a year and a half ago. This includ<s 45,000 combat 
planes—bombers, pursuit planes. The rate of increase will be con- 
tinued, so that next year, 1943, we shail produce 125,000 airplanes, 
including 100,000 combat planes. 

2. To increase our production rate of tanks so rapidly that in 
this year, 1942, we shall produce 45,000 tanks; and to continue that 
increase so that next year, 1943, we shall produce 75,000 tanks. 

3. To inerease our production rate of anti-aircraft guns so 
rapidly that in this year, 1942, we shall produce 20,000 of them; 
and to continue that increase so that next year, 1943, we shall pro- 
duce 35,000 anti-aircraft guns. 

4. To increase our production rate of merchant ships so rapidly 
that in this year, 1942, we shall build 8,000,000 deadweight tons as 
compared with a 1941 production cf 1,100,000. We shall continue 
that increase so that next year, 1943, we shall build 10,000,000 tons. 

These figures and similar figures for a multitude of other im- 
plements of war will give the Japanese and Nazis a little idea of 
just what they accomplished in the attack on Pearl Harbor. 

Our task is hard—our task is unprecedented—and the time is 
short. We must strain every existing armament-producing facility 

(Continued on page 442) 














Besides providing for adequate nutrition here and for 
lease-lend exports, the goals for 1942 look toward a reserve 
of foods over and above the normal carry-over. In wheat, 
cotton and tobacco we have reserves already, but we need a 
reserve of finished foods like canned pork, canned vegetables, 
dried eggs and evaporated milk. These are things that will 
keep. 


Food Surpluses As Bait 


We need the extra supplies to make sure that our own 
people will have plenty to provide food for the people of 
England, China and the other countries that are actively re- 
sisting aggression, and to give the starving conquered peoples 
of Europe something to depend on when the fighting stops 
and something to encourage them meantime in their fight 
against oppression. 


Moreover, reserves are a propaganda weapon. If we have 
food ready to pour into the occupied countries, and even 
into Germany as soon as the battle for democracy has been 
won, Hitler’s strength will crumble sooner. * * * 


Under our lease-lend program now we are providing foods 
and munitions to repel aggression. The same logic wi!l sug- 
gest the use of food to guard against a repetition of the 
danger of revolutionary upheavals in Europe. Payment may 
not be immediately in goods or gold. It may be simply col- 
laboration in world healing. As such it might be highly 
acceptable.—The Secretary of Agriculture. 


Not very much separates this conception of the use of post- 
war food surpluses in the United States from a notion that 
we could and should use such surpluses as an instrument 
wherewith to remodel the world to conform to our ideas of 
what it should be. 


Let us not unconsciously fall into the error of supposing 
that we, and we alone, know what is best for humanity all 
around the globe. 





We are all too prone to such ideas—and great danger lurks 
in them. 
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- NYSE Asks Corporations 
Reveal Inventory Policy 
In View War Situation 


The New York Stock Exchange’s 
Department of Stock List advised 
the presidents of corporations 
having securities listed on the 
Exchange on Jan. 16 to make full 
disclosure of inventory policy in 
view of the present war when 
issuing annual reports to stock- 
holders. In its letter, the depart- 
ment suggests that the detail in 
regard to inventory should state 
not only the policy as to “cost or 
market, whichever lower” (or 
whatever method may be used), 
but should also show the metnod 
of computing cost of goods soid. 
It explains tnat “this would give 
give an indication of the effect, if 
any, of price changes upon earn- 
ings during the period.” 

At the same time, the depart- 
meat sent to corporation pres- 
iaents a copy of a bulletin, en- 
titled “Accounting for Special 
Reserves Arising Out of the 
War,” prepared by the Committee 
on Accounting Procedure of the 
American Institute of Account- 
ants, which presents recommenda- 
tions for meeting war conditions 
in a manner consistent with ac- 
counting principles previously es- 
tablished. The department says 
that when reserves as described 
in the bulletin are provided “it 
appears to us to be desirable to 
comment upon them in the text of 
the report in order that their pur- 
pose and meaning may be made 
clear.” 

Tae inclusion of such informa- 
tion in forthcoming reports, the 
department’s letter concludes, is 
beiieved “essential to enable se- 
curity holders to obtain a better 
understanding of the financial 
staiements in view of war condi- 
tions.” 


Price Ceilings Put 
On Wool For Army 


The Office of Price Administra- 
tion on Jan. 18 established maxi- 





(Continued from first page) 
to the utmost. We must convert every available plant and tool to 
war production. That goes all the way from the greatest ‘plants to 
the smallest—from the huge automobile industry to the village 


machine shop. 

It is difficult to form any clear idea of the magnitude 
of the increase in present rates of production that would 
be required to perform these “impossible” tasks. In the 
first place, information concerning the present rate of pro- 
duction of armament is lacking, and in the second, the Pres- 
ident, naturally, does not disclose what kind of planes, 
other than the number of first line planes, the type of tanks, 
or the sort of guns we must produce. There are, moreover, 
many things which the President does not list by name at 
all which must be made in unprecedented quantities. Some 
over-all measure of the magnitude of the task he does give 
in his Budget Message in the following words: 


Total war expenditures are now running at a rate of 2 billion 
dollars a month and may surpass 5 billion dollars a month during 
the fiscal year 1943. As against probable budgetary war expendi- 
tures of 24 billion dollars for the current fiscal year, our present 
objective calls for war expenditures of nearly 53 billion dollars 
for the fiscal year 1943. And in addition, net outlays of Govern- 
ment corporations for war purposes are estimated at about 2 and 3 
billion dollars for the current and the next fiscal year, respectively. 

These huge expenditures for ships, planes, and other war 
equipment will require prompt conversion of a large portion of 
our industrial establishment to war production. These estimates 
reflect our determination to devote at least one-half of our 
national production to the war effort. 


Problems Involved 


We may assume, perhaps,—though there is no way of 
demonstrating it—that if we actually succeed in meeting the 
President’s challenge in full during 1942 and 1943, many 
more additional man-hours of work will be required than 
will be lost by curtailment of ordinary business. At the same 
time a very substantial part of our normal labor force will 
of necessity be taken for military service. Analysis of the 
situation which lies ahead is, however, far from as simple 
as such general statement might seem to imply. In the 
first place, there is the problem of what may be termed the 
mobility, or perhaps better the immobility of labor. Cur- 
tailment of ordinary business may throw many men out 
of employment in New York City, for example, while acute 
labor shortages exist in Detroit, Milwaukee or Sacramento. 
Again, the work that is to be done requires skills, many of 
them new skills, while those seeking work may not be 
skilled, or may not have the particular skills required. 





mum prices for several grades of 
wool tops and yarns used by man- 
ufacturers to make Army O. D. 
serge, shirting flannel and under- 
wear. The OPA said that the order 
was designei to make it possible 
for small manufacturers to bid 
on large Army contracts. Tae 
prices set in the amendment to 
the price schedule are those which 
reflect the levels of the base per- 
iod, Oct. 1-15. “Wool tops” it is 
pointed out is a term applied to 
semi-processed clean wool, con- 
sisting of relatively long fibres, 
since the shorter fibers have been 
combed out. They come in the 
form of rather thick, slightly 
twisted strands, or leose rope, in 
which the fibres lie parallel. 
These “tops” are spun into yarns. 

Two grades of “tops” in “do- 
mestic,” “foreign” and “blend” 
classes are given maximum prices 
in the new amendment, ranging 
from $1.30 to $1.44 a pound for 
“oil combed.” For these same tops 
“dry combed,” it is stated, the 
maximum prices given may be in- 
creased by 2% per cent. 

Two types of serge yarn, one 
type of shirting flannel yarn and 


two types of underwear yarn are| g 


given ceiling prices ranging from 
$1.20 to $2.28 a pound. 





Former Senator Blease 
Of South Carolina Dead 


Coleman L. Blease, former gov- 
ernor and U.S. senator and long a 
political figure in South Carolina 
died in a hospital in Columbia, 
S. C. on Jan. 19. He was 73 years 
old. Mr. Blease was governor from 
1911 to 1915, and was U.S. senator 
from 1925 to 1931. He is reported 
to have been a candidate for some 
office for practically every elec- 


Many may well not be able, for one reason or another, to 
acquire the necessary skills. 

What may be termed the question of timing also enters 
in an important way. Obviously a very substantial portion 
of our effort this year must be devoted to getting ready to 
produce later this year and in 1943. New plants in sub- 
stantial number, and extensions of old plants, will be 
needed. What is now commonly known as conversion of 
existing plants must be effected—which often means almost 
the equivalent of constructing new plants, or completely 
re-equipping plants now in existence. A great deal of shift- 
ing about of machinery, often probably from one plant and 
even one city to another, will be necessary. New machines 
must not only be built, but in some instances at least, de- 
signed. All this takes time, and a considerable amount of 
labor, but by and large labor of skills different from those 
which will be needed once the plant extensions are ready 
to operate, and in any event not nearly as much labor as 
will later be needed. All this and similar circumstances 
may well create a state of affairs during the first half of 
this year, possibly during a larger part of this year, which 
will, under good management, very largely disappear at 
a later date. 


Precisely how extensive the dislocations incident to 
the period of getting ready will prove to be, is any one’s 
uess. So also with those incident to full war production. 
Much will depend upon how well our affairs are managed, 
and likewise upon the ingenuity of various branches 
affected either in producing armament or in the use of 
materials which remain available for ordinary consump- 
tion. It may not be so severe as many observers have been 
inclined to expect. The fact must not be overlooked that 
if we are to be ready to operate effectively the converted 
and enlarged plant when it is completed, we must mean- 
while see to it that a great many workers are trained in 
the skills that will later be required of them. It weuld be 
folly to double or treble our plant capacity without making 
certain that skilled labor is available to operate it. 


A Good Start 





tion after attaining his majority. 
His political career began in 1890) 
when he was elected to the State | 
House of Representatives, serving: 
there almost a decade. 


Obviously a great deal depends upon how vigorously and 
how well all this is done. The Administration appears to 
have made a good start in deploying his forces or rather in 
assigning an experienced and successful business man the 


+ 




















task of deploying them. This man, Mr. Nelson who now is 
in full control of the War Production Board, appears to be 
proceeding in sensible and vigorous fashion witn the tasks 
that have been entrusted to him. His burdens will be 
enormous, his problems exceedingly difficult. We need not 
and must not expect perfection. We may, however, say 
with very considerable assurance that the prospect of getting 
the right things done are immensely better than they were, 
for example, at the beginning of 1941. Of course, the task 
is greater, but the work of the past year should have done a 
great deal to make the “impossible” more nearly possible this 
year. 

It hardly need be said that we shall have to better our 
1941 record as regards labor relations, but since Pearl Harbor 
there have been no serious interruptions due to labor dis- 
putes, and it is certainly to be hoped that there will be none. 
it can not be said, however, that the situation has as yet 
been fully tested. Possibly it will not have its first real test 
until “conversion” has reached a stage to give employment 
to a great many men—when labor becomes scarce as it is 
very generally expected to do when armament production 
gets into full swing. But it is not altogether clear that the 
issues surrounding the so-called Reuther plan have been 
laid at rest for good, and of course with the complete cessa- 
tion of the production of passenger cars workers in that in- 
dustry will be called upon to do their bit in sacrifice, al- 
though the President’s haste in asking for large sums to 
afford them relief may make that sacrifice more apparent 
than real. 

A word of caution about this matter of “converting” 
American industry to the production of armament may be 
in order at this point. There appears to be much confusion 
on the subject. Prominent in public discussion at this time 
is, of course, the motor industry. A good deal of time and 
paper is being wasted in arguments as to whether, and to 
what extent, it is possible to “convert” the motor industry 
to mass production of armament, particularly planes and 
tanks. Lack of precision in the use of terms appears to be 
at the root of many of the current differences. Naturally it 
would be much easier to employ existing equipment in large 
part in mass production of army trucks, special types of 
motor vehicles and kindred articles than it would be in the 
case of tanks, planes, guns and a hundred other types of 
equipment needed by our armed forces. As to most oi these 
latter items, the industry could be “‘converted”’ very largely 
to their production if by “conversion” is meant a virtual 
stripping of existing plants of present equipment and putting 
new equipment into its place. It is another story, however, 
if what is meant is employment of existing machinery largely 
as it now stands. It would not be in the least surprising 
if, in some instances at least, it were found cheaper and 
quicker to start from scratch and construct and equip new 
plants specially designed for the tasks assigned to them. It 
may be that new piants could be constructed, much more 
suitable for the purposes in hand, in the interim required to 
design and build the equipment to go in them. It may be 
taken for granted in any event that a very large amount of 
construction will be necessary to reach goals of the order 
of magnitude the President has now set, and that much of 
this construction will have to be completed before the full 
ferce of the war effort will be felt throughout our economy. 


But production as such is not our only problem. The 
very effort to produce upon the scale now contemplated can 
not fail to give rise to many problems of taxation, borrowing, 
prices, control of materials and the like. No one not pos- 
sessing the gift of prophecy can at this time even guess with 
any feeling of assurance what the form and extent of taxa- 
tion is to be. Yet the wisdom with which our tax laws are 
written this year and next will be a factor of great import- 
ance in determining the effect the war effort is to have upon 
business. War taxation, in contrast to taxes suitable for 
peace times, must in substantial degree be designed to re- 
strict consumption in many directions. What is more, it is 
idle to suppose, as some observers apparently do, that such 
a war can be financed without affecting the plane of living 
of even the very low income receivers. These latter will 
either be taxed, directly or indirectly, to a point where they 
must curtail their current expenditures, voluntarily put 
aside part of their income to finance the effort by loans, or 
else find their plane of living reduced by rising prices. 
Search for politically painless taxes will be futile, as will 
effort to obtain the huge new sums needed from the wealthy. 
If the inevitable dislocation is to be held to a minimum taxes 
must play an important part. 


Control of vital industrial materials appears to have 
been placed in better organized and, it is to be hoped, more 
efficient hands with the creation of the War Production 
Board under Mr. Nelson. The accuracy with which this 
new and improved machinery can determine the real war 
needs for these materials, carefully and vigorously arrange 


for these needs at whatever cost, and permit any surplus to 
(Continued on page 443) 
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Guaranty Trust Co. Earns $13,910,237; 
Foreign Branches Except London Closed 


Earnings of the Guaranty Trust Co. of New York for 1941 were 
indicated as $13,910,237 in the annual report presented on Jan. 21 to 
the stockholders by William C. Potter, Chairman of the Executive 
Committee; W. Palen Conway, Chairman of the Board, and Eugene 
W. Stetson, President. The report was read by Mr. Conway. ‘The 
1941 earnings compare with $13,546,666 for 1940, representing an 
increase of $363,571. Pointing out® 
that “interest earnings from loans| stockholders voted to amend the 
show a gain over last year,” the| by-laws of the company so as to 
report said: add thereto a provision reading 





statute, by-law, agreement, vote } 


- of Stockholders or otherwise.” 


The amendment as voted is as | 
/permitted’ by section 27+a of the 


General Corporation Law of the 


‘State of New York, which was 


added to the law in 1941. 

The following directors, whose 
terms had expired, were unani- 
mously re-elected: George G. 
Allen, Fannin W. Charske, Ar- 
thur C. Dorrance, Charles E. 
Dunlap, Walter S. Franklin, Lewis 
Gawtry, John A. Hartford and 
Cornelius F. Kelley. 


but. the durable goods indus- 
tries showed an increase over 
the year of 16.4%, as compared 
with a rise of 12.0% for non- 
durable goods. Weekly earn- 
ings in the durable goods in- 
dustries declined 0.9%, while 
those in the non-durable goods 
industries showed no change 
over the month. Weekly earn- 
ings in durable goods were 
21.5% higher than in November, 
1940, as compared with a rise 
of 16.9% in non-durable goods. 


California Business 
At New All-Time High 
California business activity ex- 
panded to an all-time peak dur- 
ing 1941 under the impetus of 
record activity in the aircraft and- 
shipbuilding industries, and sub- 
stantially higher farm income, ac- 
cording to the current “Business 
Outlook,” released by Wells Fargo 
Bank & Union Trust Co. of San 
Francisco. The Wells Fargo 
index, which measures the State’s 
business in terms of the 1935-39 


The volume of loans rose 
during the year as a result of 
the broad expansion in general 
business, particularly in the de- 
fense industries. Interest from 
Government securities was 
greater during the year, due to 
the fact that the average hold- 
ings were larger in 1941 than 
in 1940. The investment in 
United States Government se- 
curities, the average maturity of 
which (exclusive of Treasury 
bills) to their respective first 
call dates was 2.09 years as of 
Dec. 31, continues to be, as for 
the past several years, the larg- 
est single seurce of the com- 
pany’s earnings. In 1941, inter- 
est from Government securities 
was approximately 43% of our 
total income, as compared with 
41% for 1940. 

However, as against these 
improved earnings, it should be 
noted that taxes have increased 
substantially. For the year 
1941 Federal taxes included a 
7% surtax on income, includ- 
ing practically all of the com- 
pany’s income from Govern- 
ment securities which hereto- 
fore was exempt from Federal 
taxes. 

It cannot be assumed that the 
recent increase in loans will 
continue indefinitely. Already 
there are signs that the rise in 
industrial production for de- 
fense purposes is being accom- 
panied by recessions in other 
branches of business; and the 
effects of priorities, allocations, 
shortages of labor and materials, 
direct restrictions on output, 
and regulation of instalment 
buying must be expected to be- 
come more serious as_ time 
goes on. Government agencies, 
moreover, are supplying a large 
amount of credit; and the recent 
increase in the authorized lend- 
ing power of the Reconstruc- 
tion Finance Corporation sug- 
gests that financing by this 
agency will expand. 

With regard to the foreign 


branches of the Guaranty the re- 
port has the following to say: 


At the beginning of the year 
it was decided to liquidate all 
of our foreign branches except 
those located in London. Tne 
Liverpool office was closed on 
June 30. 

This liquidation has been pro- 
gressing satisfactorily. Total 
liabilities, in dollar equivalent, 
in France and Belgium have 
been reduced from $13,022,119, 
at the end of 1940, to $5,754,601 
at the end of 1941. These lia- 
bilities are covered almost en- 
tirely by cash on hand and in 
banks and dollar deposits with 
the main office. It will also be 
seen that loans and bills pur- 
chased have been reduced to 
$5,198. 

The London offices, which 
continue to function with re- 
duced activity due to war con- 
ditions and the Neutrality Law, 
at the end of 1941 had liabilities, 
in dollar equivalent, amounting 
to $60,325,070, of which $19,243,- 
250 was covered by dollar de- 
posits with the main office in 
New York, $2,208,440 was in 
cash on hand and due from 
banks, and $34,988,460 repre- 
sented loans and bills pur- 
chased. About 86% of the loans 
and bills purchased represent 
short-term loans to bankers and 
brokers in London secured by 
British Government Treasury 
bills and Stock Exchange se- 
curities. 

At their annual meeting the 


canning industry. 
creases were only a minor factor, 


any month since March, 1941. 
earnings rose 15%; average hours 
creased 4%; and weekly earnings 


Secretary Perkins further stated: 


as follows: At a meeting of the Board of 
“Each director of the company} Directors held following the 
shall be indemnified by tne} stockholders’ meeting, Dale E. 
company against reasonable ex-}| Sharp was elected a Vice-Pres- 
penses actually and necessarily | ident of the company, David E. 
incurred by him in connection| Lynn a Second Vice-President, 
with the defense of any action,}and Jabish Holmes, Jr., Real Es- 
suit or proceeding in which he|tate Trust Officer. Mr. Sharp 
is made a party by reason .of| was formerly investment trust 
his being or having been a di-| officer, Mr. Lynn was real estate 
rector of the company, except|trust officer and Mr. Holmes 
in relation to matters as to/| assistant real estate trust officer. 
which he shall be adjudged in| The figures of earnings of the 
such action, suit or proceeding | Guaranty for 1941 were presented 
to be liable for negligence or} as follows in the report read by 
misconduct in the performance | Mr. Conway: 
of his duties as such director; The earnings of your com- 
such right of indemnification pany for the year 1941, as com- 
shall not be deemed exclusive; pared with those of the preced- 
of any other rights to which he ing year, are presented here- 
may be entitled, under any with: 











EARNINGS 
1941 1940 Increase 
The earnings of the company were______________ $13,910,237 $13,546,666 $363,571 
Out of which were paid dividends of______ : 10,800,000 10,800,000  -_---- 
TINIAN». ii spin ss<cnpimeaiillinhibanretimiahdiamay iti tw cit ailationntgrn dbdadiigtS aie 3,110,237 2,746,666 363,571 
During the period there were set aside as reserves, 
and for various charges—net___....___________ 585,880 502,121 83,759 
Resulting in a credit to undivided profits of______ $2,524,357 $2,244,545 $279,812 


MEMORANDUM REGARDING PROFITS ON SECURITIES AND 
AMORTIZATION FUND 
Profits on Securities 1941 1940 
During the year profits from sale of securities amounted to__ $6,315,957 $7,070,492 
Deferred profits carried over from previous year______ 2,767,011 2,693,117 





$9,082,968 $9,763,609 
These profits were disposed of as follows: 


Included in current earnings for year___..___-- Tas 1,076,823 845,541 
Credited to the amortization fund (to provide | in “part for 

amortization of bonds bought at a premium, thereby 

increasing the annual yield from such securities)________ 5,239,134 6,151,057 
TO. Gaierred “Seer Genie. ee SZ 2,767,011 2,767,011 





ee: WO OR ee ea ae se ne ae as $9,082,968 $9,763,609 


Amortization Pund 
The operation of the amortization fund was as follows: 
Credit balance in fund at beginning of year . $10,151,055 $6,601,698 
Part of profits on securities sold during year ‘credited to 
Chis tue——-e8s  Geve. oo o cia 


5,239,134 6,151,057 





$15,390,189 $12,752,755 
Proportion of bond premiums aoeene spatial this fund 
Re ___ iaA ceanS T enehaipaien Oe eae 


3,655,100 2,601,700 





Credit balance in fund at end of year_____ ~~~. ._ $11,735,089 $10,151,055 


The Dec. 31 statement of condition of pw Guaranty appeared in 
our issue of Jan. 8, page 133. 


U. S. Labor Department Reports On Factory 
Workers’ Hours And Earnings In November 


Hourly earnings of wage earners in manufacturing industries 
rose 15% to another new high level of 78.1 cents in November, but 
weekly earnings declined slightly as many industries reduced hours 
because of the Armistice holiday, Secretary of Labor Frances Perkins 
reported on Jan. 19. “This rise in average hourly earnings for all 
manufacturing was partly a result of the substantial seasonal decline 
in employment in the low-wage® 
Wage rate in- 











Bureau of Labor Statistics and 
as the survey does not cover all 
establishments in an. industry, 
tthese figures should not be con- 
strued as representing the total 
number of wage changes occur- 
ring during the period. 
Machine tool and machine- 
tool accessories industries con- 
tinued to operate in excess of 
50 hours per week per wage 
earner. Average weekly hours 
in other strategic industries 
were as follows: engines, tur- 
bines, etc. (47.4); explosives 
(44.6); aircraft (44.3); ammu- 
nition (43.9); electrical machin- 
ery (43.1); shipbuilding (42.5); 


as fewer were reported than in 
Over the preceding year hourly 
worked per week (40.3 hours) in- 
($32.81) advanced 21%,” she said. 


Wage increases from. Oct. 15 
to Nov. 15, averaging 8.0%, 
were received by approximately 
174,000 wage earners in 630 
manufacturing establishments 
reporting increases to the Bu- 
reau of Labor Statistics. In the 
durable goods industries about 








98,000 workers were affected, 
while in the non-durable goods 
industries about 76,000 workers 
secured advances. 


Industries in which substan- 
tial numbers of workers were 
granted wage rate increases 
were as follows: cotton goods 
(38,700); aircraft (24,700); foun- 
dry and machine shop products 
(11,850); blast furnaces, steel 
works and rolling mills (8,000); 
smelting and refining—copper, 
lead and zinc (6,300). Inasmuch 
as some firms may have failed 





to report wage increases to the! 


aluminum (42.5); brass, bronze 
and copper products (42.3); 
blast furnaces, steel works and 
rolling mills (40.0); smelting 
and refining—copper, lead and 
zine (39.3). 

Average hours per week in 
durable goods in November 
(41.8) were 2.7% below the Oc- 
tober level, but 4.0% higher 
than in November, 1940. Hours 
in the non-durable goods (38.6) 
declined 1.3% over the month, 
but showed an increase of 
4.3% over the year. Gains in 
hourly earnings over the month 
were 1.5 and 1.1%, respectively, 








in a wedhihints wore ies average equaling 100, rose to 182.7 
thracite and bituminous coal |" D ecember from 180.3 in the 
preceding month. At the begin- 


weekly Bp nell by ga ning of 1941 the index stood at 
5. 


Se 7 mid-November, re- 

sulting from reduced hours ae) Ma ee eae 
worked; however, weekly earn- CCC Wheat Ic. Higher 
ings were still 11.4% and 29.5% The Commodity Credit Cor- 
above November, 1940, levels.| poration announced on Jan. 14 
Metalliferous mining showed an| that the minimum sales price for 
increase in weekly earnings| pooled wheat during the period 
over both the month and year| ending Jan. 31, 1942, would be 
as hours of work increased. 1n/| increased one cent a bushel. The 
wholesale and retail trade es-| new price will be not less than 16 
tablishments, little change oc-| cents above the applicable 1941 
curred in earnings between Oc-/| loan value at terminal locations 
tober and November. Weekly| and 19 cents above the loan rate 
earnings in wholesale trade|at country locations. Premiums 
were 8.5% higher while those in| and discounts established under 
retail trade were 5.4% above! the 1941 loan program continue 
November, 1940. 10 apply. 


THE YEAR AHEAD 


(Continued from page 442) 

be used freely for civilian needs will bear importantly upon 
not only the course of our war production effort but the 
degree in which ordinary industry and the consumer gen- 
erally may continue normal existence. There can be no 
doubt that restrictions will be necessary which will sorely 
try the ingenuity of the manufacturer who can not partici- 
pate extensively in the production of armament, and the 
patience of the American consumer so long accustomed to 
an almost limitless supply of every necessity and of almost 
every luxury, but, of course, such is the price we must pay 
for winning the war. The American people are entitled only 
to ask that no unnecessary burdens be placed upon them. 


As to price control, we have made an exceedingly poor 
start. The measure finally adopted by both houses is clearly 
unworkable and, if anything, rather worse than useless. Ob- 
viously it will not be possible to place some prices under 
rigid control and at the same time permit extensive advances 
in others. Our price structure is in the nature of the case 
inter-related. The cost of raw materials, many of which 
come from the farm, is a large factor, in some instances the 
determining factor in the cost of many other things. So also 
with the price of labor, wages. As to the latter evidence 
already begins to appear that rash and often wholly mis- 
leading Congressional committee “reports” alleging high 
profits have, as had been feared, started a movement among 
organized labor in key industries looking toward still higher 
wages. Prices are already moving upward at a most disturb- 
ing rate—with farm products in the lead closely followed by 
processed farm products. So-called ceilings have had to be 
raised in a number of instances and almost certainly will 
have to be further raised as time passes, particularly if there 
are further substantial increases in wages. This, obviously, 
means a higher base for computing parity prices for farm 
products. Thus the spiral appears to be in its initial stages— 
and with little observable prospect of correction. 


The inflationary basis for higher prices was, of course, 
laid long ago, and without the slightest question will be 
further broadened and strengthened in the coming year or 
two. The Treasury is making valiant efforts to sell bonds 
widely to bona fide investors, and is meeting with consid- 
erable technical success, but it is to be observed that savings 
banks deposits are correspondingly declining. Nothing is 
gained by switching the ownership of Government obliga- 
tions from savings banks to erstwhile depositors of those 
same banks. . And the borrowing program has really scarcely 
Sooner or later the banks will be called 
upon to take further large amounts of Government bonds. 
Of that we may be certain. It may be possible, short of total 
control of everything and everybody, to carry forward such 
a war effort as we have laid out for ourselves without serious 
price disturbances, but it has yet to be demonstrated. We, 
or most of us, are aware enough of the danger. Many know, 
or think they know, how it could theoretically at least be 
avoided, but the will to take the necessary steps—and, it 
must be said so far as Washington is concerned, the under- 


standing—appear to be lacking. We may escape price revo- 
lution during the next year or two, but not by the means 
now being employed. 








got under way. 
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Operating Profit Of Irving Trust $3,501,063 qualified for. insurance inthe First National Bank of New York Earns 
istrict, as compared with 14 | $ 0, ps ef . . | . 
The income from operations of the Irving Trust Co. of New noted that 5% associations were O51;104, wv " Willkie ‘ Director 


+ s 
In 1941: Ward Chairman, Enstrom President) in tne’ preceding year. It: is 
ru actually insured during the In his report to the stockholders at the annual meeting on Jan. 13, 
York in 1941 showed an increase of more than a million dollars over 


year, but due to consolidations | Leon Fraser, President of the First National Bank of New York, 

1940, according to the report presented to the stockholders at the the number resulting was 11. indicated that the net income of the bank for 1941 was $10,057,764, 

annual meeting by President Harry E. Ward on Jan. 21. “This,” said Of the total of 184 insured as-| Or $100.58 a share, compared with $10,240,647, or 102.40 a share, in 

the report, “was accounted for principally by increased loans and sociations in the district. 71|the previous year. After the payment of dividends, the sum of 

investments.” The report added: "4 operate under Federal charter, $557,764 which remained from the 1941 net income, was added to 
Se seeronee ik income was * Vice-President in charge of the 











savings and loan assets are in 








and 113 under State charter. | undivided profits. The New® 
accompanied by a rise of $213,- 


York “Times” also had the fol- 

253.38 in operating expenses and 

by an increase of $445,895.76 in 

deposit insurance and taxes 

chargeable against operating in- 
come. The net result was an 
operating profit of $3,501,062.83, 
or $400,717.49 (13%) larger 

than in 1940. 

In addition to the profit from 
operations, securities profits in 
1941, after taxes of $182,981.63, 
amounted to $1,065,468.04. Of 
this amount, $265,468.04 was 
added to reserves and $800,000 
transferred to deferred income, 
increasing the latter account to 
$2,000,000 at the year-end. 

In 1941, as in 1940, all recov- 
eries from amounts previously 
charged off were added to re- 
serves. 

The company’s deposits on 
Dec. 31 were $791,675,006.81, an 
increase of $14,995,295.96 over 
the total shown at the end of 
the previous year. This experi- 
ence was in line with that of 
other New York City banks, but 
in contrast with that for banks 
generally outside New York 
City, where in many instances 
relatively large increases in de- 
posits occurred. This is not 
unusual in periods of marked 
industrial activity. 

While a previous reference to 
the year-end statement of the 
Irving in these columns had re- 
ported the deposits as $795,276.592, 
that figure included the item of 
deposits of $791,675,007, as above, 
together with official checks of 
$3,601,585. Mr. Ward reported to 
the stockholders that: 


Irving’s important foreign busi- 
ness, a position for which he 
became qualified through broad 
experience in the financing of 
foreign trade. He has traveled 
extensively, visiting most parts 
of the world. 

Also at their organization 
meeting the directors accepted 
the resignation of Lewis E. 
Pierson as a member of the 
Board, he having expressed the 
wish to retire. He became 
Honorary Chairman in 1939 
after an active banking career 
of more than 50 years, during 
which he had been Cashier, 
Vice-President, President and 
Chairman of the Board. 


An item bearing on the: year- 


end statement of the Irving Trust 
appeared in our issue of Jan. 8, 
page 133. 


NY Home Loan Bank 





1941 Business Good 


Vastly increased new dwelling 


operations, stimulated by expand- 
ing war efforts in the Second 
Federal Home Loan Bank Dis- 
trict, which takes in all of New 
York, New Jersey, Puerto Rico 
and the Virgin Islands; growing 
appreciation of the present-day 
desirability of home ownership 
and the aggressive promotion of 
thrift by member associations, 
combined to produce a decidedly 
favorable 1941 business volume 
for the Federal Home Loan Bank 
of New York, it was pointed out 
by Nugent Fallon, President, in 


_Confusion of trends and a wide 
disparity between conditions in 
various centers, particularly as 
between defense areas and non- 
defense areas, will inspire a need 
for added caution in real estate 
lending under war-time condi- 
tions, in the opinion of Mr. Fal- 
lon, who pointed out, however, 
that such conditions are bound to 
end within a reasonable period 
and that great and united efforts 
must be exercised to maintain 
reasonable values and to control 
supply against a possibly tempo- 
rary, but none the less pressing, 
demand. Mr. Fallon added: 


“Temporarily high construc- 
tion and material costs will call 
for particular watchfulness by 
mortgage lenders and we note 
that most are refusing to follow 
rising costs and are using ma- 
terial values of one year ago in 
determining the loan value of 
the home. 

“They are, in addition, con- 
sidering with greater care than 
ever the long-range valuations 
of homes rather than today’s 
costs or sales prices. 


“War production on a vasi 
scale in the Second Federal 
Home Loan Bank District is 
the largest single factor in the 
present high rate of business 
activity, and the greatest influ- 
ence on real estate sales, rentals 
and mortgage lending. There 
is every indication that war 
activity will increase substan- 
tially for some time to come 
and that it will spread rapidly 
through more plants engaging 
in war production and through 


lowing to say regarding the re- 
sults of the year’s operations: 


Mr. Fraser, in explaining the 
bank’s operations, pointed out 
that the net income for the year 
was after amortization of Gov- 
ernment bonds and other se- 
curities, but included profits on 
the sale of securities of $117,299, 
recoveries of $40,985 ard mis- 
cellaneous credits of $122,990. 
Net earnings from loans and 
investments were $14,798,476, 
compared with $12,921,000. 
“Other earnings” for 1941 were 
$443,182. Expenses for the year 
comprised operating expenses of 
$1,193,657, taxes and assess- 
ments of $3,252,275 and miscel- 
laneous debits of $1,019,237, 
which included two non-recur- 
ring items of $600,000 payment 
to the pension fund and $349,- 
598 write-down on the bank 
building. 

He pointed out that the small 
net profit on the sale of securi- 
ties, amounting to $117,299, 
compared with $1,500,000 in 
1940, was due to the fact that in 
1941 the bank sold out certain 
second-class securities, princi- 
pally rail liens, aggregating 
$5,000,000. 

In commenting on the recent 
action of the Board of Directors 
in cutting the dividend rate, he 
said this was due to higher 
taxes, the uncertainties of the 
future, and to the continuation 
of low interest rates. 


The membership of the direc- 


torate of the bank was increased 
at the annual meeting to 12, to 


these areas. 

Since many associations lend 
within a radius of at least 50 
miles of their home offices, 
there are actually more of them 
than the strict analysis shows 
able to make construction loans 
in such areas, it is pointed out. 
On such basis the League’s Ex- 
ecutive Vice President, Morton 
Bodfish, indicates that close to 
75% of the assets of the nation’s 
savings, building and loan sys- 
tems are within lending radius 
of the “A” priority rating cen- 
ters. 

Last year over a third of all 
the private home construction 
financed in the _ continental 
United States was with savings, 
building and loan association 
money, and more than half of 
the loans for this purpose were 
in Defense areas, it is recalled. 





Bond Conversion Saves 
Money For Argentina 


Argentina’s recent conversion 
of national internal bonds and 
national mortgage bonds, involv- 
ing about 4,000,000,000 pesos of 
securities, will mean an estimated 
gain to the Treasury of 159,600,000 
pesos through interest savings 
and new income tax revenue, ac- 
cording to a_ statement issued 
Jan. 19 by the Argentine Informa- 
tion Bureau, New York, based on 
the estimate of the Argentine 
Minister of Finance, Dr. Carlos A. 
Acevedo. The statement further 
says: 

All but a very small per- 
bondholders ac- 








his report for the year ended Dec. 

31, 1941, as submitted at the an- = 
end of the previous year—the|®U@l stockholders’ meeting on 
daily average having been/|Jan. 22. Advances to member 
$198,482,000, compared with an Savings and loan associations 
average of $180,361,000 for 1940. totaled $24,975,246, an increase of 


make provision for the return to 
the Board of Wendell L. Willkie, 
who had resigned as a director of 
dista -.~_| the bank at the time of his nomi- 
itances from presentiy desig nation for President on the Re- 

nated defense areas. A , - 
“A furth infl publican ticket in the 1940 cam- 
In the continued endeavor to| 18.03% over 1940 and recorded a tat acti at InsLUSHCS hr real| paign. The bank announced on 
expand loans, every effort was|"¢€W high, the report revealed.| estate activity will be the cer-| J." 13 that Robert G. Fuller, who 
made to aid firms and corpora- | C@Pital now stands at $24,238,175,| tain restrictions on non-war|haq been an Assistant Cashier, 
tions engaged in defense work|°f Which the United States Gov-| goods and services. Against/ha; been appointed Assistant 
as part of the company’s policy | €™mment, through the Reconstruc-| feverish war activity will be the| yjce_president. 
tion Finance Corporation, holds| effect of priorities and alloca- ii 


to c t full i ; 
operate as Zully as possible| ¢18 963,200, or 78.24%, and mem-| tions, necessary governmental ; 
restrictions, rent controls and Savings And Loan Funds 


gram. 

; Pr registering an increase for the 

Following the meeting of the year of 7.13%. The further ad- bor. There will be further with- , ‘ 
drawal of men of military age| Operation of savings, building 


stockholders, the directors on vices state: 

—_ pe bare: ars Sees eee The surplus, reserve for con- into the armed services, and the |and loan associations with approx- 
b ond Drenident rhe 28 Sion rf th tingencies and undivided profits} demand for workers at war| imately $3,000,000,000 in assets in 
- re y = othe! totals $1,287,054.27, an increase| plants some distance from their | the 330 Defense Housing areas, for 

office o airman of the Board. for the year of 9.14%. present homes and work places,} Which housing construction has 

and doubling up of families will| been given the highest priority 


William N. Enstrom, First Vice- - 47.440.65 
President, was elected President. Net income was $347,440.65) sult.” rating, was pointed to on Jan. 24 
= by the United States Savings and 


Mr. Ward will continue as the soomae Pa - ieee oe 
chief executive officer of the com- Jue Oeaaew, CiViGends soraling . ‘ , Loan League in its analysis of th 
pany and will direct the policies} $239,682 being disbursed at the|P, Fitzpatrick Joins facilities of getvate  tnéusies 29 
on behalf of the Board ‘of Di-| rate of 1% per annum. A Arbitrati Ass’n| meet housing demands for 1942 rowers under the mortgage 
rectors. Mr. Enstrom will be the Membership declined to 377 m. aration en Availabili ; system. 
ors . . ! ’ - : : vailability of a considerably - 

administrative officer. The an-| showing a net loss for the year| Paul Fitzpatrick, Director of} gjactic volume of funds, some-| The second bond conversion 
nouncement issued by the trust| of 24; 19 associations withdrew | Policy and Sales Development of} Where between $500,000,000 and| was referred to in these columns 


company says: from the bank on account of|Motors Holding Division of the| ¢1 999 000,000 for new residential | of Dec. 18, page 1562. 


At the end of 1941, loans were 
$30,642,091.48 higher than at the 


more people finding occupa- 
tions in such plants, even in- 
cluding those at considerable 





cepted conversion, uader which 
5 and 44%%.% bonds were con- 
verted into new taxable 4% 
issues. Applications for re- 
demption of the internal bonds 
amounted to only 0.96% and for 
the mortgage bonds 1.69%, re- 
flecting the public confidence in 
these securities. The conversion 
will result in an economy of 
54,800,000 pesos in interest on 
service of the internal bonds, 
plus 72,800,000 pesos deriving 
from the 5% tax on the interest 
income of the internal bonds, 
plus a 32,000,000 peso increase 
in income tax revenue from the 
mortgage bond interest earn- 
ings, making a total gain of 
159,600,000. Conversion of the 
mortgage bonds entails an ecen- 
omy in interest payments of 
57,100,000 pesos, but this econ- 
omy will be passed on the bor- 

















The new Chairman and Pres- building loans from these thrift 
ident have long been connected 
with the institution and both 
have come up through the 
ranks. Last October Mr. Ward 
celebrated the 40th anniversary 
of his entry into the bank a few 
weeks after his graduation from 
Yale in 1901. Through suc- 


voluntary liquidation, 14 on ac-| General Motors Corp., has been 


count of merger, one because it 
was taken over by the New 
Jersey Department of Banking 
and Insurance, and nine at 
their own request. Nineteen 
new members were added, of 
which 15 are in New Jersey 
and four are in New York. 


appointed Administrative Vice 
President of the American Arbi- 
tration Association, it was an- 
nounced in New York City on 
Jan. 20 by Cornelius Vanderbilt 
Whitney, President of the Asso- 
ciation. Well known in the auto- 
motive industry, having been 
identified with it since 1915, Mr. 


and home financing institutions is 
assured, the League points out, 
on basis of monthly savings re- 
ceipts, monthly repayments on 
existing loans, and Federal Home 
Loan Bank system lines of credit. 
The League’s announcement fur- 
ther stated: 


In several states, among them 


U. S. Advances Funds For 


Inter-American Highway 


The United States on Jan. 16 
granted a loan of $20,000,000 to 
five Central American republics 
in order to help them complete 
their portions of the Inter-Amer- 
ican Highway. Of the $20,000,000, 


cessive promotions he was ap- More than ever before associa- | ,. ; : - ; . 
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Mr. Enstrom, who is 53 years | are 2,326 associations throughout os re Motors Acceptance Corp 
of age, has spent virtually all of | the United States and its posses-| + General Motors, the General 
his business life at the Irving.|Sions providing insurance of ac-| 5, .nhange Insurance Corp., and a 
He has had broad experience in|counts by the corporation up to| ber of foreign subsidiaries of 
all phases of the company’s | $5,000 for each investor. The an-| ih. acceptance Corp. In 1934 Mr. 
business, having at one time or|mouncement issued by the bank| pit pnatrick was called to Wash- 
another served in practically} likewise says: ington to aid in the organization 


the highly important Eastern | Costa Rica will receive $8,000,000, 
war production centers of Mary- | Nicaragua the bulk of the remain- 
land and Pennsylvania, more| ing $12,000,000, while Guatemala, 
than two-thirds of all the sav-| El] Salvador and Honduras receive 
ings and loan association assets} smaller amounts. The highway 
are within areas with the “A”|loan, approved by the Public 
priority rating on building ma-| Works Administration, was made 
ae anata ht 90.5%! from a special fund set up by 
of its savings and loan resources : ’ 
so located and Pennsylvania, Congress at President Roosevelt’s 
one of the largest of all savings request. The President last May 
and loan states, has 66.9% in| asked Congress to appropriate the 
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every division of the company’s 
activities. He became a Vice- 
President in 1919. For many 
years the new President was 
connected with and later was 





In the Second Federal Home 
Loan Bank District, 184 asso- 
ciations, of a total membership 
of 377 at the end of the year, 





of the Federal Housing Adminis- 
tration, where he had charge of 
the promotional activities, return- 


were insured. During the year,! ing to General Motors in 1938. 





such areas. There are 13 other 
states including Michigan, Ohio 
and Indiana, of the highly war 
industrialized group, where be- 
tween a half and two thirds of 





funds so as to complete the Inter- 
American Highway as far south 
as the Panama Canal (see issue 
of May 3, page 2781). 
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Shawhan Is Re-Elected 
President Of Chicago 
Mercantile Exchange 


Garrett B. Shawhan was re- 
elected President of the Chicago 
Mercantile Exchange and installed 
in that office for a third consecu- 
tive term by governors of the but- 
ter and egg futures mart on Jan. 
19. The selection of officers for 
1942 and the installation of three 
new governors, recently elected to 
serve for two years, immediately 
followed the exchange’s annual 
meeting at which members unani- 
mously endorsed a proposal to 
amend the trading center’s articles 
of association so as to give pro- 
ducers and consumers a more di- 
rect voice in its operation. 


Maurice Mandeville of Fahn- 
stock & Co., one of the newly 
elected governors, was selected as 
First Vice-President and Frank P. 
Collyer of Merrill Lynch, Pierce, 
Fenner & Beane was chosen Sec- 
ond Vice-President, succeeding 
Harry H. Field. Roy E. Eldredge 
was re-elected Secretary and Jo- 
seph Godow, another new gov- 
ernor, was named Treasurer. The 
Exchange in its announcement 
says: 

The resolution adopted by the 
annual meeting makes room for 
producer and/or consumer rep- 
resentation on the Exchange’s 
board by increasing the number 
of governors from 12, the pres- 
ent number, to 15. The three 
additional governors are to be 
chosen from producer-consumer 
groups by the 12 elected by the 
exchange membership. It is ex- 
pected that selections to the new 
posts will be made at the next 
regular meeting of the board to 
be held in February. 


In commenting upon the ex- 
change’s action in giving produc- 
ers and consumers representation 
on its govering board, Lloyd S. 
Tenny, business manager, said: 

“As far as I am aware, this is 
the first time that a commodity 
futures market has made pro- 
vision for producer-consumer 
cooperation and administration. 

During the past year, as an ex- 

periment, the board invited two 

outsiders, one a representative 
of egg producers and the other, 

a representative of butter pro- 

ducers, to sit with the board as 

advisers. A. G. Lehman,; man- 
ager of the'/Hamilton Farm Bur- 

eau, Hamilton, Mich., and, A. L. 

Ronneberg, general manager of 

Dairy Products Marketing asso- 

ciation, were selected. We know 

that that association was mutu- 
ally beneficial and we expect 
greater benefits to flow from 
the closer cooperation made 
possible by action of the mem- 
bers at the annual meetiing.” 

The announcement states that 
among the first decisions of the 
new board were to premit, begin- 
ning February 2, trading in frozen 
whole eggs for June, September 
and December, 1942 delivery; to 
add a frozen egg committee to the 
exchange’s list of standing com- 
mittees, and to increase member- 
ship in the potato committee from 
five to seven. The exchange 
opened a futures market in frozen 
eggs in April, 1937, but interest so 
far has been light. 

' In his report to the annual meet- 
ing President Shawhan, who heads 
the Chicago produce firm bearing 
his name, stated that the exchange 
met the “many unusual situations 
of the year 1941 successfully and 
again demonstrated the useful 
part futures trading plays in the 
economical distribution of dairy 
and poultry products.” He pointed 


out that the volume of futures 


trading in butter, eggs and pota- 
toes increased to the second iarg- 
est annual total of record, and that 
the financial condition of the ex- 
change so improved that operat- 
ing income more than covered the 


loss sustained the previous year.. | 





Fulton Trust Net 
$219,800 in 194! 


Arthur J. Morris, President of 
the Fulton Trust Company of New 
York, reported on Jan. 21, at the 
annual meeting of stockholders 
that the bank’s net earnings for 
the year ending Dec. 31, 1941, 
were $219,800, or $10.99 per share, 
against $245,200, or $12.26 per 
share, in 1940. Taose earnings, 
Mr. Morris said, do not include 
net profits of $36,600 on the sale 
of securities, which were applied 
to reserves. Mr. Morris pointed 
out that “as of Nov. 1, 1941, re- 
serve requirements were increased 
from 2234 to 26% of net demand 
deposits and to 6% on time de- 
posits. This increase resulted ina 
reduction in our earning assets by 
approximately $900,000, as that is 
the amount of additional reserves 
that we were required to set up 
on that date.” “The tax bill of 
1941,” he noted, “includes a surtax 
of 7% on corporate income which 
is a tax on the income from Gov- 
ernment bonds heretofore exempt 
from income tax to corporations.” 
He further stated: 

Owing to these factors, plus 
the uncertainties of the future, 
ncw that the nation is on a war 
economy basis, your directors, 
in keeping with the _ con- 
servative policies of the com- 
pany, have reduced the annual 
dividend from $10 per share to 
$8 per share. As the earnings 
permitted it, an extra dividend 
of 50 cents was declared for the 
quarter ending Dec. 31, thus 
completing a payment of $10 per 
share for the year 1941. 

Our investment portfolio as 
of Dec. 31, 1941, shows an ex- 
cess of market value over book 
value, notwithstanding the lower 
quotations for securities follow- 
ing the Japanese incident in 
early December and the dec- 
laration of war by the Axis 
powers. Government bonds, di- 
rect and guaranteed issues, 
total $17,137,000, representing 
75% of total investments. They 
have an average maturity to 
first call date of 5% years. 

Our deposits during the year 
have averaged $28,487,000, the 
peak for the year being $31,- 
179,000. On Dec. 31 they were 
$29,593,000. 

In the trust, department there 
is a continued growth both in 
new trusts and in custody and 
advisory accounts. 

At the stockholders’ meeting, 
the following were elected di- 
rectors of the company for the 
term ending January, 1945: John 
A. Larkin. Charles Scribner, E. 
Townsend Irvin, Charles S. Brown 
and Charles J. Nourse. 

‘ne Dec. 31 statement of condi- 
tion of the Fulton Trust Co. was 
referred to in our Jan. 8 issue, 
page 135. 





Leroy A. Mershon Dead 


Leroy A. Mershon, a former 
Deputy Manager of the American 
Bankers Association and one-time 
Vice-President of the old United 
States Mortgage and Trust Co., in 
New York, died on Jan. 14 at his 
home in Sharon Hills, Pa. He was 
64 years old. Mr. Mershon, a 
native of Princeton, N. J., began 
his career in the office of the 
Treasurer of Princeton University. 
In 1905 he became manager of the 
general ledger department of the 
Merchants National Bank in Phil- 
adelphia, and in 1912 he joined 
the United States Mortgage and 
Trust Company in New York as 
publicity manager. Mr. Mershon 
was Deputy Manager in New York 
of the American Bankers: Asso- 
ciation from. 1916 to 1928, and was 
Secretary of the Trust Division. 
which he organized. He returned 
to the mortgage and trust firm in 
1928 es a Vice-President, remain- 
ing there until 1929, when the 
concern was merged with the 
“hemical Bank and Trust Co. of 
New York. 








President Roosevelt 
Asks $28,500,000,000 
For Army And Navy 


President Roosevelt asked Con- 
gress on Jan 19 for an additional 
$28,500,767,495 in supplemental 
war appropriations and contract 
authorizations for the 1942-43 fis- 
cal years. The requests were made 
up of $15,961,945,021 for the Navy, 
$12,525,872,474 for the Army, $7,- 
000,000 to start construction of an 
inter-American highway and $5,- 
950,000 for the Federal Bureau of 
Investigation. The President aske 4 
for the funds in a series of four 
letters to Speaker of the House 
Rayburn. Of the total for the Navy 
supplemental estimates for the fis- 
cal year 1942 amount to $8,768,- 
783,500, including $4,598,783,500 
in cash and $4,170,000,000 in con- 
tract authorizations. Tne remain- 
ing $7,193,861,521 in naval funds 
would be for use in the new fiscal 
year starting next July 1, raising 
the 1943 fiscal year program to 
$13,124,056,589. The bulk of the 
Army appropriation would go to 
the Air Corps, the sum being $9,- 
041,373,090. 


According to the United Press. 
these supplemental appropriations 
raise the total spent or ear-markei 
for the defense and war effort for 
the 1941-42-43 fiscal years to $100,- 
+08,0vV,00U0. The United Press ad- 
vices added: 


The new estimates, officials 
said do not change the Presi- 
dent’s 1943 war budget of $56,- 
000,000,600. This sum, it was ex- 
plained, represents the amount 
of money which experts believe 
the Government will be able to 
spend for war weapons and al- 
lied purposes during the fiscal 
year beginning July 1. 





Fertilizer Suovplies 
For War Crops Tight 


Estimation of fertilizer supplies 
for the first war-time crop Ameri- 
can farmers have put in in 22 
years was made Jan. 16 by Charles 
J. Brand, Executive Secretary and 
Treasurer of The National Fertil- 
izer Association. 

“On the threshold of this fertil- 
izer shipping season, the fertilizer 
industry is better prepared to 
meet the demand of increased crop 
goals than it was in 1917-18,” said 
Mr. Brand. “But this does not 
mean that there is an abundance 
of all fertilizer materials. 


“It looks today like we could 
squeeze through the coming sea- 
son with only minor shortages and 
although there must be some price 
increases as time passes on they 
will not take on the extremes ex- 
perience in the last World War 
with its pronounced shortages of 
fertilizer materials,” he declared. 


“There is an adequate suvply of 
potash. During the Great War we 
were entirely dependent upon for- 
eign sources for this material. To- 
day the American potash industry, 
built during the past 25 years, can 
produce what we need. 

“The demands of munitions 
upon the nitrogen industry are 
enormous, but we now have three 
great synthetic nitrogen plants, 
and others on a smaller scale are 
beginning to produce or are in the 
process of building. We have a 
higher by-product sulphate of am- 
monia production than we had 25 
years ago. 

“Nitrates can be brought from 
Chile, though the number of shivs 
available for this operation pre- 
sents an ever-changing problem. 
It is evrvected that allocation 
which OPM will make of the 
available portion of the national 
suvvly of sodium nitrate for agri- 
culture will afford and equitable 
distribution of it among various 
companies and various regions. It 
appears that there wi'l not be 
enough nitrate of soda to. go 
around and that sunplies of sul- 
phate of ammonia, Cyanamid, and 
Uramon will be sufficient to make 
up the deficiency in nitrogen for 
top-dressing and _ side-dressing, 
where some shortages will exist. 





These, however, will not be severe 
if good distribution is accom- 
plished. 

“We have an abundant supply 
of phosphate rock for the manu- 
facture of superphosphate and 
ample mining capacity for more. 
However, the future demans of 
war industry for sulphuric acid, 
which is used in making super- 
phosphate, may cause some short- 
age in this material. It is hoped, 
however, that it will not be great. 

“Already the Government has 
earmarked two-thirds of the bur- 
lap supply for use in sand bags 
and for other war purposes. Tae 
bag situation is serious. We have 
been asked by defense agencies 
to urge that all second-hand bags 
be conserved and reused wherever 
possible giving preference to su- 
perior uses. It appears that very 
little more burlap or osnaburg 
than that on hand in fertilizer fac- 
tories will be available for this 
season. However, it is reported 
that sufficient paper bags have 
been allocated to the industry to 
make up the shortage. In the cir- 
cumstances, manufacturers should 
supply themselves with paper 
bags. 

“Increases in transportation 
costs, lebor, and expenses incident 
to wartime adjustments probably 
will occasion some price rises. 
These should be only in propor- 
tion to the additional costs and 
difficulties of wartime produg- 
tion.” 





New Five-Cent Piece 
To Contain No Nickel 


Research chemists of the United 
States Mint have developed a 
“nickel-less nickel” that will save 
for defense use annually almost 
1,000,000 pounds each of vital 
nickel and copper, and at the 
same time will preserve the use- 
fulness of the coin in mechanical 
devices, the Treasury Department 
announced on Jan. 22. Mrs. Nellie 
Tayloe Ross, Director of the Mint. 
told Secretary Morgenthau that 
the change-over can be made 
quickly, after Congressional ap- 
proval, to a coin half silver and 
half copper, eliminating one-third 
of the copper and all the nickel 
now used. The Treasury advices 
of Jan. 22 further said: 

Legislation to authorize the 
change was approved this week 
by a Senate judiciary com- 
mittee! 

‘Treasury officials pointed out 
that the materials’ vitally 
needed for defense are being 
replaced by a metal of which 
the nation has ample supply. Of 
the Government’s total silver 
stock, more than a billion and 
a quarter ounces not currently 
put to monetary uses are avail- 
able for this purpose. Only 
about 2% of this amount would 
be required annually for the 
proposed coins. 

Mint officials contemplate no 
move to call in outstanding 
coins for melting down. They 
say that the technical difficul- 
ties are too great to warrant 
consideration of such salvage 
operations under present sup- 
ply conditions of the metals in- 
volved. 

The proposed new  5-cent 
piece would present no mechan- 
ical difficulties and would en- 
tail no necessity for change of 
design. The coins will present 
a bright, silvery color when 
newly struck, but the experts 
say they will gradually assume 
a yellowish appearance after 
circulation. 

The samples are of the same 
weight and diameter as the 5- 
cent piece now in use, but are 
Slightly thinner. The’ coin 
would function properly in such 
devices as subway turnstiles. 
telephone pay stations and 
countless merchandise vending 
machines. 

Mrs. Ross also announced that 
the Bureau of the Mint expects 
to save 100,000 pounds of tin a 
year through a change, under 
present laws, in the content of 
the cent. In addition, 40,90 


ae 








pounds of tin on hand are being 
turned over to defense indus+ 
tries. 

The tin content of the one- 
cent piece has been reduced to 
a trace, without affecting ma- 
terially the quality or appear- 
ance of the coin, she said. The 
new cent consists, for practical 


purposes, of 95% copper and 
5% zinc; instead of 95% copper, 
4% zinc, and 1% tin, as at 
present. 


Mint chemists are making 
further experiments in an ef- 
fort to save additional copper. 


Banking Institute Pledges 


War Financing Support 


A pledge of full support for the 
Government’s war financing ef- 
forts and intensified educational 
work among the personnel of 
banks throughout the country to 
meet the demand for highly 
trained workers brought about by 
the war was voiced cn Jan. 21 in 
a resolution adopted by the Exec- 
utive Council of the American 
Institute of Banking, educational 
section of the American Bankers 
Association, at its annual mid- 
winter meeting in Evansville, Ind. 


The resolution, announced by 
George T. Newell, A. I. B. Pres- 
ident, who is Vice-President of the 
Manufacturers Trust Co., New 
York City, reads: 


The Executive Council of the 
American Institute of Banking 
is deeply conscious of the prob- 
lems facing the country at the 
present time. It is particularly 
aware of the need for adequate 
training of the thousands of 
young men and women engaged 
to replace similar numbers of 
well trained and experienced 
bank personnel who have an- 
swered the call to the colors. 
This comes at a time when the 
increase in business activity is 
placing additional burdens and 
responsibilities upon the bank- 
ing system of our nation. With 
its traditional vitality the In- 
stitute is prepared to meet the 
challenge for the proper train- 
ing of these people and to carry 
on its program of advanced 
banking education. It is also 
determined to do its full share 
in supporting the Government’s 
financing program for the suc- 
cessful prosecution of this war. 
The -Council also pledges the 
loyalty and the devotion of all 
members of the ‘Institute to 
American democratic principles 
and looks forward to a peace 
that will guarantee to our 
citizens a continuation of the 
American way of life. 








New Machine Tools 
Put Under Ceiling 


New machine tools, key items 
in the production of all imple- 
ments of modern war, were 
brought under a price ceiling at 
the levels of Oct. 1, 1941, in a new 
schedule issued on Jan. 21 by 
Price Administrator Henderson. 


Defining machine tools as “all 
machines for the cutting, shaping, 
and forming of metals,” the new 
schedule covers, in addition to 
lathes, planers, milling machines, 
etc., such items as metal-working 
presses, which are not ordinarily 
thought of as machine tools. Mr. 
Henderson ascribed the need for 
a price ceiling over new machine 
tools to the unbalanced situation 
with regard to production and 
demand. 

The new schedule, No. 67, for- 
bids the sale by dealers or manu- 
facturers of new machine tools or 
extras on and after Jan. 20, 1942, 
at prices higher than the Oct. 1, 
1941, list prices. If there was no 
list price on Oct. 1, the maximum 
price is the last price at which a 
similar tool or extra was sold be- 
tween Jan. 1 and Oct. 1, 1941. A 
special section spells out the 
method of determining the maxi- 
mum price for newly developed 
or special equipment. 
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U. S. Mints’ Output Sets | 
New Record In 1941 


United States Mints, working 
“around the clock” to meet de- 
mands for coins arising from the 
Nation’s increased business, set 
mew all-time records in produc- 
tion during 1941, Mrs. Nellie Tay- 
loe Ross, Director of the Mint, re-| 
ported on Jan. 20. The month of. 
December also set a new record 
to climax the unprecedented op- 
erations for the calendar year, 
she said. According to the Treas- 
ury announcement the 1941 pro- 
duction of domestic coins in- 
cluded 43,553,812 half-dollars, 
111,842,087 quarters, and 263,830,- 
557 dimes. The value of the sil- 
ver coins produced was $76,120,- 
483. Minor coins turned out dur- 
ing the year included 300,160,720 
‘nickels and 1,108,099,100 one-cent 
pieces, for a total of 1,408,259,820 
minor pieces. The total number 
of coins stamped reached 1,827,- 
486,276, for a total value of $102,- 
209,510. These figures compare 
with 1,209,478,982 coins, worth 
$50,157,850 in 1940, the previous 
record. 

The Treasury’s announcement 

continued: 
, Sharp increases in coinage of 
the larger pieces boosted the 
value of the 1941 output more 
sharply than comparison of fig- 
urges on pieces struck for the 
two years would suggest. 

‘The 1939 figures were 674,- 
089,105 pieces worth $38,289,170. 

December, 1941, preduction 
consisted of 3,222,143 half-dol- 
lars, 15,268,418 quarters, 30,535,- 
831 dimes, 28,500,000 nickels, 
and 169,626,100 pennies. Total 
value of the month’s coinage 
was $11,603,020.10. The total 
number of pieces for the month 
was 247,152,492. : 

Increased demands from bus- 
iness for coins results not only 
from the defense expansion in 
trade, but stems also from in- 
creased popularity of vending 
machines and application — of 
State sales taxes and Federal 








admissions, excise and other 
levies, Mrs. Ross said. 

In addition to domestic coin- 
age, the Mints turned out dur-| 
ing 1941 more than 208,000,000 | 
pieces for other governments. | 
The largest order was from the! 
Netherlands East Indies for 
128,691.000 pieces. Other coun- 
tries for which coins were 
stamped include Curacao, Do- 
minican Republic, Liberia and 
Surinam. 

During the 12 months, the 
United States Mint at Philadel- 





ing supplies, a process which 
had been speeded in the past 
few months to permit almost 
immediate contracting for in- 
dustrial supplies urgently re- 
quired. 

Buying strategic and critical 
materials for stockpiles and in- 
dustrial materials for Lend- 
Lease and Defense Housing 
purposes as well as for the 
civilian needs of the Govern- 
ment, the Division will be aided 
in many ways by the new order. 

Assistance to the smaller bus- 
iness man and more business 
for him were held out by the 
Director as result of this exten- 
sion, because of the flexibility 
of action permitted, and be- 
cause it will allow the Division 
to contract in the various man- 
ners needed in specific cases. 


“It is the aim of this Division 
to aid the small business man 
wherever possible,’ Mr. Mack 
said. “When he is not equipped 
to bid on prime contracts busi- 
ness, we will point the way for 
him to bid on subcontracts. To 
this end, I have established a 
section in the Division to assist 
the ‘litthe man’ in his problems. 

“While it is the purpose of 
the Division to help the smal! 
manufacturer or dealer; he 
must be equipped to produce 
the material to be purchased. 
And the orders will be there.” 


-_——— 


National Thrift Week 
Greater Public Interest 


The 1942 observance of National 
Thrift Week, which closed on 
Jan. 23, was reminiscent of the 
first National Thrift Week in 1917 
in point of aroused public interest 
in thrift, but differed widely in 
the breadth of its program of pub- 
lic education, according to a 
report by J. Robert Stout, Chair- 
man of the National Thrift Com- 
mittee, to the financial institutions 
of the country and 70 cooperating 
national civic, educational and 
welfare organizations which spon- 
sored the movement. The Com- 
mittee reported vastly. greater 





| public interest in the economic 
| problems surrounding the financ- 


sng of a great war effort, due to a 
realization of the economic con- 
sequences to the individual of the 
last war. 

The Committee’s program, 
which was endorsed by Secretary 


of the Treasury Morgenthau; was 


directed chiefly to emphasizing 


the importance of the creation of 


added savings power by the 
American people to absorb the 


phia produced 1,368.684.076 do-| Defense Bond issues of the Gov- 
mestic coins worth $68,410,-..ermment. With greater public 
760.45; the United States Mint) awareness of ‘the effect of indi- 
at San Francisco coined 203,-| vidual spending habits upon the 
073,000. pieces. worth $15,473,-| Government’s war and post-war 
850: and the United States Mint | economy, the Committee, it is said, 
at Denver turned out 255,.729,- | found a receptive audience for its 
200 coins worth $18,324,900. - | comprehensive program, which 

The San Francisco mint also| advocated the anticipation of tax 
produced the bulk of the for-| payments, budgeting to conserve 
eign coinage. personal finances, the elimina- 
tion of luxury and non-esseatial 
spending to effect additional sav- 
ings, and the use of inereased 
wages to pay debts and complete 
installment contracts. Under the 





‘Treasury To Patronize 
Small Businesses 





Widest possible use of the fa- 
cilities of industries whose struc- 
tures have been disturbed by the 
war effort will be made by the 
‘Treasury’s Procurement Division 





in an intersified supply program, 
Director Clifton E. Mack said on 
Jan; 15. The changes in the Di-| 
vision’s procedures will result | 
from the full, wartime purchas-| 
ing powers granted in the exten-| 
sion of Executive Order No. 9001, 
which provides all-inclusive con- 
tractval authority similar to that 
already given the War and Navy’ 
Departments and the Maritime 
Commission, 
announcement, which also said: 





Under the new authority, the | investment brokers; 


slogan “Put Thrift to Work for 
America,” the Committee stressed 
particularly the necessity for 
widespread and immediate shrink- 
age of consumer spending. 








New Members Of 
Cotton Exchange 


At a meeting of the Board of 
Managers of the New York Cotton 
Exchange, held on Jan. 23, the 
following were elected to mem- 
bership in the Exchange: Alfred 
Rhett du Pont of New York City, 


said the Treasury/|a partner of Francis I. du Pont & 
Co. and Chisholm & Chapman, 


George E. 


Division is empowered with the | Booth of Chicago, a partner of 


widest latitude 
cortracts without 


to negotiate| Lamson Bros. Co., brokers; and 
having to| Theodore F. Bernstein of New 


follow peace-time procedure of | York City, a partner of Carl M. 


advertising or competitive bid- | 
ding. The new order will enable’ 


Loeb, Rhoades & Co., brokers. Mr. 
Booth and Mr. Bernstein are mem- 


the Division te decrease fur- bers of a number of commodity 
ther the time necessary in buy- and stock exchanges. 











Payments On Danish 
Dollar Loans Suspended 


Hearik Kauffmann, Danish 
Minister in Washington, issued a 
statement on Jan. 22 for the in- 
formation of holders of Kingdom 
of Denmark 20-year 6% external 
gold bonds, due Jan. 1, 1942; 30- 
year 542% external loan. gold 
bonds, due Aug. 1, 1955; and 34- 
year 4%% external loan gold 
bonds, due April 15, 1962;.City of 
Copenhagen 25-year 5% gold 
bonds, due June 1, 1952; and 25- 
year 44% gold bonds, due May 
1, 1953; Danish Consolidated Mu- 
nicipal Loan 30-year 5%% ex- 
ternal sinking fund gold bonds, 
due Nov. 1, 1955; and 25-year 5% 
external gold bonds, due Feb. 1, 
1953; Morigage Bank of the King- 
dom of Denmark 45-year 5% sink- 
ing fund external gold .bonds. 
series IX, of 1927, due Dec. 1; 1972. 
The statement follows: 

Existing conditions in Den- 
mark, as referred to. in my an- 
nouncement of Dec. 24, 1941, 
addressed to holders of King- 
dom of Denmark 20-year. 6% 
external gold bonds, due Jan. 1, 


1942, have made it impossible} entirely owned by mutual savings 


for the time being to meet the 
principal maturity of that issue. 
Having regard to this and to 
Denmark’s desire of obviating 
preferential treatment of bonds 
of any one or more of the. 


above-named loans, it iS P©O- | increase of 6% for the year. 


posed that Danish Gevernment 


funds in this, country.,will “not 5476 during the year 1,734 prop- 


ried at par or cost, whichever 
was lower, and the market value 
as of Dec. 31, 1941, was $2,071,- 
087 in excess of the book value. 
Mr. Ihlefeld reported a 30% in- 
crease over a year ago in the par 


custody department. He stated 
also that the Investment Informa- 
tion .Department had 93 savings 


counts totaling $1,637,000,000 par 
value. 
as a result of applications by the 
trust company to the New York 
State Banking Department, eight 
corporate bond issues aggregating 
$435,060,000 par value were added 
to the list of investments legal 
for savings banks. During 1941 
subscriptions to United States 
Government. obligations were 
made by the trust company on 
behalf of savings banks totaling 
$1,617,956,000 par value. The 
trust’*company is trustee for the 
Mutual Savings Banks Fund 
which insures deposits in mutual 
savings banks. 

Mr. Ihlefeld likewise reported 
to stockholders of Institutional 
Securities Corporation, which is 


banks in New York State, that as 
of. Dec. 31, 1941, the corporation 
was servicing through its four 
offices, 7,816 mortgages and prop- 
erties, representing a total invest- 
ment. of $52,799,064 which was an 


in the corresponding period of 
1940. 

The high level of recorded ex- 
ports for October and November 
reflects to some extent shipments 
made in immediately preceding 


value of securities loaged with the! months for which documents were 


received only in time for inclusion 
in the Oetober-November figures. 
However, in the five-months’ per- 


bank subscribers with bond ac-!iod, July-November, United States 


exports reached a monthly aver- 


It is also announced tnat| age value of $481,000,000, a figure 


36% higher than in the first 6 
months of 1941. Total United 
States exports in July-November, 
1941 were approximately double 
the exports in the corresponding 
months of the pre-war year 1938. 

The import volume in the first 
11 months of 1941 was about 20% 
above that in the corresponding 
months of 1940, and approximately 
equal to the volume in the same 
period of 1937. Although imports 
of crude materials were unusually 
large in 1941, those of manufac- 
tured articles and of competitive 
farm products were lower than 
in 1937. 

Total general imports increased 
27% in value, from $2,372,000,000 
in the period January-November, 
1940 to $3,002,000,000 in January- 
November, 1941. 

The average of $292,000,000 for 
total imports in the months’ of 
October and November, although 
falling slightly under the high 


The| total of $297,000,000 recorded last 
corporation had listed with it for| May, was about 65% higher than 


the. average value of imports in 


until further notice be available, erties, and of these sales totaling| the corresponding months of 1938, 


for making further sinking fund 
or other payments on: account! 
of principal of any Danish dol-| 
lar loan above referred to. j 
For the purpose of paying 
Feb. 1, 1942, coupons of King- 
dom of Denmark 54%% external 
loan gold bonds, due Aug. 1, 
1955, and Danish Consolidated 
Municipal Loan 25-year 5% ex-| 
ternal gold bonds, due Feb. 1, 
1953, I propose to put the par- 
ticular paying-agents in. funds 
so far as it is estimated to be 
necessary to make coupon. pay- 
ments to holders, other than 
residents of Denmark, of bonds 
of these two issues. : 
Feb. 1, 1942, coupon. payments 
will be subject to such licenses 
as may be granted to paying- 
agents by the United States 
Treasury. 
The Danish Minister’s statement 
of Dec. 24 was given in these col- 
umns of Jan. 1, page 35. 


Savings Banks Trust Co. 
Reports Higher Profits 


August Ihlefeld, Jr., “President 
of Savings Banks Trust Company, 
which is wholly owned: -by. the. 


— 








savings banks in New York State,’ 


reported to stockholders at the 
annual meeting on Jan. 21. that 
capital funds were $38,888,852. at 
Dec. 31, 1941, 
addition to undivided profits. of 
$1,554,523 which compared with 
$982,893 added in 1940. Net profit 
for 1941 was $68.68 per share of 
capital steck, and dividends of 
$162,500 were paid as compared 
with $150,000 in 1940. It is also 
announced: 

Aggregate deposits of $192,- 


pared with $232,194,313, on Dec, 
31, 1940. The trust company 
acts as depositary for mutual | 
savings banks and their instru- 
mentalities, such as The Sav-, 
ings Banks Association’ of the, 
State of New York, the Savings 
Banks Life Insurance Fund, and 
Institutional Securities. Cor- 
poration. United States Gov- 
ernment deposits with the Trust 
Company were increased to 
$50,000,000 during the year. by 
authority of the Treasury De- 
partment. : 
Earnings assets consisted. en- 


892 were affected for $5,084,053. 
This compared with 347 proper- 


757.. The announcement further 


says: 


prior to the outbreak of war. 


ee —————— 
‘ties sold during 1940 for $2,228,-|ABA- Trust Conference 


In New York Feb. 3-5 


A program developed around 





The comparative balance sheet 
at the year-end showed assets 
of. $5,420,227, including $1,379,- 
227 of bonds and mortgages 


the theme: of adapting the trust 
business to wartime conditions 
has been completed for the 23d 
annual Mid-Winter Trust Confer- 


i RATION SREMNENT LO: SAYIDER oe the. American . Bankers 


banks, and advances on mort- Association to be held at the 


Ree on ee O62 Of the, Waldorf-Astoria “Hotel in New 
struction of $592,964. ne | Vork..City. Feb. 3-5. it i 
latter, $408,330 will result in} *°F by Richard G 0 an re 
serena to ihotnas teak aaaer President of the Association’s 
Ceiameitenents : | Trust Division. Mr. Stockton is 
? previously made; =* . - 
to assume permanent financing. mh aan ben Peep Shen 
After the payment of divi- | Trust Co., Winston-Salem, N. C. 
dends to stockholders the cor-' More than a score of speakers and 
poration’s surplus was $346,417,| ,articipants in panel discussions, 
which compared with $322,999) i¢ is announced, will preseat in- 
at the end of 1940. formation to the conference on 
the ways and means by which 








Exports In Oct. And Nov. | trust institutions can best serve 
Oo ’ . ’ tions brought about by the war 


United State$ exports for the}and how they can provide all 


two months October and Novem-/|-possible aid to the Government 
ber, -including reexports, rose to 





in its war needs and aims. 


reflecting a. net | 


an aggregate value of $1,157,000,- 


Among those scheduled to ad- 


000, an average monthly value of} dress the meeting are Henry W. 


$579,000,000. General Imports (ar- 


Koeneke; President of the Asso- 


rivals) advanced to a total of/ciation; Walter P. Armstrong, 


-$585,000,000, an average monthly 
value of $292,000,000. 

The Department of Commerce 
released this information Jan. 16, 
but in accordance with previously 
announced policy will withhold 
detailed foreign trade figures for 


.the.duration of the war, starting |[ptermediate Credit 


with the figures for October 1941. 
‘Information on the total value of 
foreign trade will continue to be 


President of the American Bar 
Association, and Dr. Paul F. Cad- 


man, Economist of the A. B. A. 


An earlier reference to the forth- 
coming meeting appeared in our 


issue of Nov. 27, page 1229. 





Bank Financing 
An offering of $44,950,000 con- 


made available either monthly or |Solidated debentures of the Fed- 
099,591 at the year-end com- 2+ regular intervals. 


eral Intermediate Credit Banks on 
Jan. 19 was quickly taken up. In 


~ During the 11 h i . 
fever cee months " end Ng | | dditien. $2.190000 of the dehen- 


States exports were valued at : . 
$4,492,000,000, the higest figure in|S¥Stem, making a total issue of 


1941, total United 


tures were sold within the FCA 


$47,140 000. The debentures are 


11 years. The increase in total) : 
value of 21 per cent over the first;@##ed Feb. 2 ard of the publicly 
11 months of 1940, while largely |P!#ced total, $25,130.000 carry a 
due to an expansion in the volume 

of shipments, was partly influ- 0.85% 
enced by the 
modity prices. In comparison with 
1929 and 1930, however, the price 
level of exports in 1941 continued 
lower. 


0.75% coupon ard $19,820,000 a 
eoupon. The private sale 
comnrised $200,000 0.75s and 
$1,990,000 0.85s. The proceeds 
to the amount of $33.775,000 are 
designed for refunding purposes 
Prd $13.365,000 for new money. 
‘The offering was made at par 
‘In. terms of quantity, exvort ian. 19, through Charles R. Dunn, 


increase in com- 





‘tirely of United States Govern-j|trade in the first 11 months of, New York. fiscal agent. Previous 


ment obligations. At the year- 
end, the liquidity” ratio © of 


1941 rose above that in 1929 to the| offerings. for some years have 
highest level since Worlu War I. 


heen made at a slight premium. 





Government securities end cash }'The.volume (quantity) of exports}'The change to nar is said to have 
due from the Federal Reserve}ih. the period January-November,.certain tax advantages for pur- 


and other banks to 





was | 1941 was about 13 per cent larger , chasers 


inasmuch as taxes are 


at the high figure of 119%. Au] than the corresponding 1929 vol-| calculated at the face rate of 
security investments were car- ume, and 16 per cent larger than interest. 
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High Bank Deposiis — 
Reported Sy While 


(Continued from First Page) | 
plete. information indicated that | 
gross operating ineome of State) 
banks and trust companies to | 
1941 should be somewhat higher | 
than for 1940. It went on to say: 

“Part of this increase, how- 
ever, will be offset by higher 
taxes and larger salary costs 
resulting from adjustments of 
compensation paid to employes 
in the lower imeome brackets. 
It is expected that the aggre- 
gate of disbursements to stock- 
holders will closely approxi- 
mate the total paid in 1940. 
Henee, it is possible that the 
margin of net operating income 
over disbursements on capital 
will be moderately larger than 
.for the previous year. 

“It is worthy of note that 
the aggregate of disbursements 
.on capital during 1940 by in- 
stitutions in New York City 
represented 84% of net oper- 
ating income after taxes, while 
the comparable percentage for 
banks outside the city was 46% 
The disparity in these figures 
may suggest that either the first 
group is paying out too much 
or that the second is unduly 
conservative. The fact is that 
in both groups there are some 
_banks which are earning their 
dividend by a comfortable mar- 
gin while a few are pressed to 
maintain present dividend rates 
and at the same time make 
sufficient additions to reserves.” 

“It is net surprising that 
stockholders do not always ex- 
ert the proper kind of influ- 
ence on banks in the determi- 
nation of the dividend policy. 
One reason is that the stoek- 
holder, from the facts available 
to him, frequently has diffi- 
culty trying to decide whether 
the amount of the dividend he 
receives is consistent with the 
best interests of his institution. 
If he could be given the essen- 
tial facts he would be much 
more likely to cooperate intel- 
ligently with management in 
its effort to pursue a conserva- 
tive policy in the distribution 
of earnings. Some banks follow 
the practice of giving share- 
holders a reasonably complete 
earnings report while others 
reveal only meagre data. There 
has long been a need for some 
plan under which all banks 
would furnish their sharehold- 
ers with full information about 
earnings.” 

The Superintendent reported 
that the study of trust operations 
which the Department has been 
conducted is to be continued to 
include the year 1941. From the 
data thus far obtained, on the 
basis of reports for 1939, the fol- 
lowing tentative conclusions have 
been reached: 

(a) That trust department 
operation as a whole is only 
moderately profitable. 

(b) That personal trust ac- 
tivities are generally unprofit- 
able. 

(c) That review and revision 
of charges made on personal 
agencies would appear desir- 
able. 


(d) That refinement of c~st 
aeeounting methods is needed 
in the departments of some in- 
stitutions. 

It also stated: 

“The analvsis of the reports 
also indicated that a more in- 
tersive inquiry into certain im- 
come and expense items would 
be required before a final re- 
port on trust operations could 
be rendered. A major factor 
complicating the study of trust 
department operatiors .is_ the 
irregularitv with which rrinci- 
p?l commissions are collected 
frem persenal trvsts prd ec«- 
tetes. While in the aggregate 
annvsl fee rereipts were rea- 
sorebly ennsistent, analysis re- 
vesled wide disparity in the 
fees collected by individual in- 





stitutions from year to year. 

‘““Moreover, substantial varia- 
tions were found among trust 
companies, both with respect to 
the relationship of total ex- 
penses to income and with re- 
spect to the component ele- 
ments of expense to total ex- 
pense. These differenees in ¢€x- 
penses appear to be attributable 
to the difficulty of opportioning 
salaries among the various 
phases of trust activity due to 
the number of employes who 
engage in a variety of functions 
and the absence of definte 
means of measuring the service 
rendered in connection with the 
several trust activities. There is, 
furthermore, a definite lack- of 
uniformity in the methods used 
in determining costs.” 

In noting that savings banks of 
the State on Oct. 31, had total 
assets of $6,337,603,000, the. prin- 
cipal asses consisting ef mort- 
gages of $3,C43,066,000 and secur- 
ities of $2,390,965,000, the report 
says: 

“The trend toward lower div- 
idend rates continued in 1941. 
Dividend reductions from: 2% 
to 1%% were effected by 22 
banks, while four others: made 
such reductions applicable to 
that part of a deposit balance 
in excess of $1,000. Two other 
banks differentiate in rate on 
the basis of length of time the 
funds have been on deposit. As 
a result, 47 institutions now pay 
dividends at the rate 142% on 
all deposits, while six others 
pay the maximum permissive 
rate of 2% on oniy part or their 
deposit liability. 

“Eighty-one savings banks, 
most of which are located out- 
side the New York area, con- 
tinue to pay the 2% rate on.alil 
deposits. The practice of cred- 
iting dividends semi-annually 
has now been adopted —= by 
nearly all institutions. 

“Necessary reductions in divi- 
dend rates have prompted the 
study of means to effect rate 
adjustments which will still re- 
sult in benefit so far as pos- 
sible to the long-term saver of 
relatively small sums. Thus far, 
this plan is beimg tried on an 
experimental basis by the few 
institutions which have put inte 
effect a rate differentiation 
based either upon size of-de- 
posit or length of time funds 
are left with the bank. Effort 
is also being made to facilitate 
future rate improvement by 
developing rew sources of rev- 
enue, and by an analysis. of 
costs with the hope that through 
reduced expenses net income 
ean be increased. 


“Investments in securities 
totaled $2,474,000,000 at par 
value on both Jan. 1 and Oct. 
31 of this year. The Govern- 
ment account was _ increased 
$163,000,000, while municipal 
holdimgs were reduced by. $81,- 
000,000, rails by $61,000,000, 
utilities by $18,000,000, and 
miscellaneous securities by $3,- 
000,000. About 79% of the com- 
bined bond account of all sav- 
ings banks is in Government 
obligations. The figure on the 
first of the year was 72%. The 
book value of security invest- 
ments on Oct. 31 was ary a 
965,000, which was equal. 
38% of total assets. The Tieish: 
dation of railroad bonds has 
continued and this class of @b- 
ligations now constitutes only’ 
about 6% of the security ac- 
count. As a result of further 
charge-offs, the book value ‘of’ 
railroad obligations is 57% - of 
par value, and in the aggregate 
the book value is below current 
marked quotations.” 


Savings Banks Real Estate 


“On Oct. 31 the savings. banks. 
owned 17,766 parceis of other 


| - chasing. power. 


holdings decreased $47,217, 009, | 

or‘about 16%. While real estate 

holdings constitute only 4% of, 
assets, they are stil! substantial | 
in relation to surplus.” 

Mr. White said that during the 
first 10 months of the year the 
savings banks liquidated 8,205 
parcels for a total sale price of 
$73,638,000. In the corresponding 


}period of 1940, they sold 5,688 


parcels for $50,824,000. For both 
periods sales prices were approxi- 
mately equal to book value, and 
purehase money mortgages ac- 
eepted represented nearly 80% of 
ithe sales prices. 
+ ~Owm-Oct. 31, 1941, the amount of 
savings bank life inswrance in 
force, on an issued basis, was 
$17,822,268, am increase of 60% 
over the comparable 1940 date. 
During 1941, 17 institutions elect- 
ed to become savings and insur- 
ance banks. Included with this 
group were two of the three larg- 
est- savings banks in the State. 
As a result 25 savings banks now 
issue life imsurance policies and 
18 additional institutions act as 
agency banks. About 40% of the 
policies issued are for $500 or less 
and another 40% are in amounts 
of $550 to $1,000. About 93% of 
the applicants during the first six 
months of 1941 were found ac- 
‘ceptable for insurance. 
Superintendent White states in 
his*report that the substantial in- 
crease in the loan volume of the 
banks of this State during the 
past year is accounted for in large 
measure by advances of credit 
made to promote America’s war 
effort. He says: 

“The .strength of the banking 
system. as evidenced by its cap- 
ital position and liquidity is one 
of the important resources upon 
which this Nation can rely in 
prosecuting the war to a suc- 
cessful conclusion. The willing- 
ness of bank management to 
@ssume its full responsibility in 
the war effort is evidenced not 
only by the loans which have 


already been made and by the! 


vital part played in financing 
the needs of Government, but 
also by the fact that all eligible 
institutions were prompt to 
qualify as agents for the Treas- 
ury in the sale of defense 
bonds. it 


War. Emergency Buyimg 
Discussed By Walker 


“At the 31st annual convention 
of tne National Retail Dry Goods 
Association, in New York City on 
Jan. 14; Q. Forrest Walker, Econ- 
omist of R. H. Macy & Co., Ine., 
advised merchants to preserve a 
constructive attitude toward sales 
prospects next Spring despite the 
burdens of heavy income taxes, 
war disemployment and the inev- 
itable' dislocations arising from 
war priorities and restrictions. 


Admitting the difficulty of 
making proper adjustments for the 
psychological upsets of war times, 
Mr. Walker pointed out that ris- 
ing national income payments will 
probably cause further expansion 
in retail sales during the early 
part of 1942. He continued: 

Most thinking on the effects 

of income taxes ignores the fact 
.that tax collections are promptly 
returned to the stream of pur- 
High inceme 
impair the buying 








* 


taxes . can 
ability.of higher income groups, 


.» put these tax receipts and. addi- 


tional. funds from borrowing 
- will swell the aggregate pur- 
chasing..power of the nation. 
-~We cannot now foresee eco- 
nomie centrols or changes in the 
functioning of the monetary 
mechanism that are likely to 
dam effectively the rising and 
swelling stream of purchasing 
- power. 


While the prospect of dwindling 





real estate which hod 9 net 
book value of 9$957,177,978. an | 
everage of $14476 per varcel:.- 
These figures show a redurtien:| 
over the same 19409 date of 4538} 
narcels, or about 20% in mame 
ber of’ properties. Total dollar - 


_ production of certain types of 
| consumer goods is a factor to be 
considered: Mr. Walker believes 
that existing stocks are large 
ermugh to ease the transition to a 
fall war-.economy and that it is 
unlikely that production restraints 


Trust 


.| vere as in Great Britaim He 


warned, however, that war-time 
restraints should not be under- 
estimated. 

Despite the optimistic note on 
the broad sales trends, he cau- 
tioned merchants about the need 
for preserving well balanced in- 
ventory positions. The size of 
existing inventories, the higher 
level of prices, the possible im- 
pairment of working capital by 
excessive inventories, the effects 
of future Government controls, 
the increasing price risk and the 
uncertainties of the war were 
cited as reasons for very careful 
forward buying policies. 


Demands Repeal Of 


Inflationary Laws 


(Continued from First Page) 

step teward further strengthen- 

ing the credit structure of the 

nation, Congress should repeal 

all inflationary monetary laws. 

In “the speedy prosecution of 
the war to final and complete vic- 
tory,” said Mr. Hasler, “the com- 
mercial banks of the nation have 
a threefold role to play—the di- 
rect financing of war industries, 
the placing of their credit at the 
disposal of the Government and 
the encouragement of the widest 
possible public participation in 
fmancing the huge costs of the 
war.” 


Mr. Hasler declared there were 
no comparable conditions on 
which to base a predictio2a on the 
business outlook for the current 
year. He observed that “our 
course is set on am uncharted sea; 
there is no past economie expe- 
rience in the history of the world 
of sufficient magnitude to guide 
us,” adding that the earnings of 
commercial banks, in common 
with all busimess, would be ad- 
versely affected bv higher taxes, 
| dislocation of civilia: industries, 
increased costs of living and ad- 
vancing prices for all commercial 
supplies. Net earnings of the 
bank in 1941 had increased more 
than 22% over the previews year 
to reach a total of %491.724. and 
deposits of 88,237,901 at the year- 
end were 13% greater than at the 
close of 1940, Mr. Hasler told the 
stockholders. Commercial loans 
reached a record peak and profits 
from the sale of securities, which 
amounted to $93.619, were nearly 
treble those of 1940. The sum of 
$74,619 of these profits was tra‘s- 
ferred to the reserve account. 
Dividends totaling $320,000 were 
paid during the year. 

The Continental Bank & Trust 
Company announced on Jan. 23 
the appointment of Richard J. 
Lighthall as a Trust Officer and 
Harold Springer as an Assistant 
Officer. Mr. Lighthall, 
formerly was an assistant officer 
in the trust department of the 
bank. Reference to the year-end 
statement of the institution ap- 
peared in our Jan. 8 issue, page 
133. 


Donovan Says Banks 


Have Responsibility 
For Winning The War 


Edward C. Donovan, President 
of the New York State Barkers 
Association and President of the 
Auburn Trust Co., Auburn, N. Y., 
teld the bankers gathered at the 
Federal Reserve Bank of New 
York on Jan. 19, for the Assccia- 
tion’s annual mid-winter meeting, 
that a large share of the responsi- 
bility for winning the war rests 
upon the banks of the corntry | 
and particularly on New York 
State banks because of their large 
percentage of the country’s bank- 
ing resources. As to ways in which 
this respe~sibility could be dis- 
charsved, Mr.- Donovan suggested 











on consumer goods will be as se- 


Second, by increasing the 
amount of Government securi- 
t.es in our cwa porcfolios. Ex- 
cess reserves wil! soon be out of 
sveyie. Banks must buy Govern- 
ment bends im _§ inereasing 
ar.ounts if we are to spend $50,- 
000,000,000 a year. 

And last, we must act as 
agents of the Treasury in pro- 
moting the sale of Defense sav- 
ings bonds. The banks of the 
State made a good start by qual- 
ifying 100% as seilimg agents. 
However, some banks are not 
se.lmg the Bonds in very large 
quantities, amd others are hav- 
ing difficulty with deliveries 
due to the fact that they quali- 
fied for too small a. amount. 


Mr. Denovan also appealed to the 
bankers to set up arrangements 
in their institutions which will 
permit employees to buy Defense 
bonds by allowing deductions 
to be made out of their salaries 
caea pay day. He said that a cam- 
paign has been started by the As- 
sociation to have all of the 69,000 
bank officers and employees in the 
State enrolled in tne voluntary 
payroll savings plan, and added a 
warning that “if this voluntary 
plan is not successful the Treasury 
Department will have no alterna- 
tive but an enforced savings plan.” 
To facilitate the campaign, the 
Association has published a book-’ 
Tet, “Voluntary Payroll Savings 
Plans for Purchase of U. S. De- 
fense Savings Bonds.” Prepared 
expressly for distribution among 
bank employees, the booklet de- 
scribes the purposes and the me- 
chanies of these voluntary pay- 
roll plans. It is being made avail- 
able to all banks in the State, 
together with official payroll au- 
thorization cards on which em- 
ployees may direct their employers 
to make periodic salary deduc- 
tions. 

The address of Marriner S. 
Eceles, Chairman of the Board of 
Governors of the Federal Reserve 
System, at the morning session of 
the Association’s meeting was re- 
ported im these columns Jan. 22, 





page 332. At the same session H. 
B. Chappell, Vice-President, of the 
Central Hanover Bank & Trust 
Company, spoke o air raid pro- 
tection for banks. Mr. Chappell 





was in charge of Central Hano- 
ver’s London office from 1938 to 
1941. 


Rev. Edmund A. Walsh, S. J., 
Vice - President of Georgetown 
University and Regent of the Uni- 
versity’s School of Foreign Serv- 
ice, was the principal speaker at 
the Association’s dimoer in the 
| evening of Jan. 19, attended by 
lover. 800 members and _ their 
guests. He spoke om “Democracy 
and the World Revolution.” 


NY Fed. Reserve Bark 
Director To Be Elected 


The Federal Reserve Bank of 
New York on Jan. 16 informed 
member banks in Group 3 that 
nominations for a Class B Di- 
rector for the term ending Dec. 
31, 1942 will be received up to 
Feb. 17. This vacancy in the 
Bank’s board was caused by the 
resignation of Robert T. Stevens, 
who has been called into active 
military service (referred to in 
these columns of Jan. 15, page 
219). The banks in Group 3 are 
those with capital ard surplus of 
$300.000. or less. The member 
banks in Groups I end 2 will not 
participate in this election. A list 
of the’ candidates nominated will 
be mailed to banks on Feb. 18 


and the polls wil be opened from 
Feb. 19 to March 6. 


1841 Corn Loans 


The Department of Agriculture 
reported cn Jan. 21 that Com- 
modity Credit Corporation had 








the following: 





and by withholding loans for 
abnormel inventorv exvansion 
in non-defense industries. 


made 37,449 loans, in the amount 


First bv doing our f'l share | of $28,682,738 on 39,193,184 bushels 
in financing De*ense Contracts | 


of 1941 crop cern throug’ Jan. 10, 
1942. Loans made to date have 
averaged 73 cents per bushel. 














































































































——-e_eeeeegeneeeeeeeet 





era haa 


448 


THE COMMERCIAL & FINANCIAL CHRONICLE 


Thursday, January 29, 1942 





Death Of H. W. Doremus, 
Advertising Executive 


Harry Whitehouse Doremus, re- 
tired advertising executive, died 
on Jan. 14 in the New York Hos- 
pital at the age of 76. Mr. Dore- 
mus was a founder of the New 
York advertising firm of Dore- 
mus & Co. A native of Brooklyn, 
he served from 1886 to 1903 as 
Assistant Secretary of several de- 
partments of the Standard Oil Co. 
and in the latter year founded 
with Clarence Barren the Dore- 
mus firm. He served as the com- 
pany’s first President. Mr. Dore- 
mus left the firm to become sen- 
ior partner in Doremus & Morse, 
advertising agency specializing in 
financial advertising. Later he 





Ways and Means Committee of 
the Seamen’s Church Institute. 
Mr. Doremus returned to the ad- 
vertising business in 1925 when he 
joined the Rudolph Guenther- 
Russell Law Agency, which in 
1932 became Albert § Frank- 
Guenther Law, Inc. He retired in 
1933. 


Java’s Sugar Crop Bi 
Largest In Nine Years 


Java’s 1941 sugar crop, harvest- 
ing of which commenced in April 
and was completed in November 
reached 1,678,000 long tons, the 
highest figure since 1932 when the 
yield was 2,569,390 tons, according 
to advices received by Lamborn 
& Co., New York, from Batavia. 


1,580,000 tons. The firm’s an- 
nouncement added: 

Sugar exports for the first ten 
months of 1941 totaled 817,374 
tons as contrasted with 680,309 
tons during the corresponding 
period of 1940, an increase of 
137,055 tons, or a little over 
20%. Local consumption during 
1941 averaged 31,500 tons per 
month as against 26,900 tons in 
the previous year. 

Stocks of sugar on hand on 
Nov. 1, 1941, aggregated 1,420,- 
000 tons as compared with 
1,092,000 tons on the same. date 
in 1940 according to the Lam- 
born data. 

For 1942 a crop of 1,427,000 
long tons has been decreed by 
the Netherland Indies (Java) 





Farmers Paying Higher 
Wages To Farm Laborers 
Sharply higher wages for farm 

labor and a larger total number 

of workers employed on farms 
compared with the same date last 
year—this was the farm employ- 
ment picture as 1942 made its 
debut, the U. S. Department of 
Agriculture reported on Jan. 14. 


The farm wage rate index on 
Jan. 1 was 166% of the 1910-14 
average, compared with 135 on 


Oct. 1 and 124 a year earlier. The 
January, 1942, index was at the 
highest point since 1930. The De- 
partment’s announcement adds: 


Farm wages were higher than 





Largest increases were in areas 
where the competition with in- 
dustries engaged in the produc- 
tion of war materials was great- 
est. These areas included New 
England, the East North Central 
States, and the Pacific Coast. 
Wages with board declined 
slightly since October, but wages 
without board increased to more 
than offset this. 

As a result of the seasonal 
lull, the number of workers on 


Jan. 1 was about 684,000 under 
the number working a month 
earlier. However, the number 
of workers on farms, estimated 
at 8,665,000 on Jan. 1, was 51,000 
more than the number working 
a year earlier. 








was executive secretary of the In 1940, the crop amounted to 





Government. 


a year earlier in all regions. 





C. DONALD DALLAS 
President, Revere Copper and Brass Incorporated 


Any analysis of conditions and any preparations for 
the future require that we recognize that American 
manufacturers are no longer in business in the usual 
sense of the word. Conducting a business under normal 
conditions means supervising buying, production, sales, 
advertising, and distribution, with price as an important 
factor all along the line. Today prices, sales and dis- 
tribution are largely under control. Under these condi- 
tions production for quantity remains our chief job. But 
such production is not normal. 

Since winning the war is our number one objective, 
production is in many instances bound to be expensive. 
Today time is more valuable than money. And money, 
although this is hard for many to believe, is of far less 
ultimate importance in conducting a war than we might 
think. If this were not so, Germany, Italy and Japan 
should have been forced to surrender long ago. 

In 1941 we had a boom in consumer goods but, this 
did not interfere with the armament program because 
there were sufficient materials and ample labor supply 
available for both. All orders placed by the government 
were promptly accepted by Industry. New armament 
plants, shipyards and airplane factories were built in 
record time and ahead of schedule. 

It was probably wise on the part of the government 
to encourage this double boom as it eased the transition 
period and sustained public morale. But then we were 
not at war. Now we are in the war and the armament 
program has been doubled in volume and speed. We are 
on our way. 

Undoubtedly, 1942 will see American war production 
increasing to the point where it will tip the scales of 
battle all over the world. Meanwhile, consumer goods 
will continue to disappear from the market for two 
reasons: lack of production facilities or materials and 
government control designed to offset inflation. 

The copper and brass industry is already on a virtual 
100% war program. In addition to the established plants 
in the industry, several specialized plants for the pro- 
duction of ordnance brass for such things as shell and 
cartridge cases, bullet jackets, fuses and caps are being 
rushed to completion. These piants will soon be turning 
out large and small arms ammunition in tremendous 
volume. Cne of these plants will be operated by Revere 
for the account of the War Department, at Chicago. 
Revere also has a IP’cfense Plant Corporation plant in 
Baltimcre and kas recently completed additions to its 
plants in other c.ties. 

The production of war materials in the copper and 
brass industry is more likely to be limited by our ability 
to obtain raw materials than by production capacity. 
Since there is a shortage of copper, zinc, nickel and 
other materials necessary for armament purposes, it 
has been necessary to withdraw their use from non- 
essential products. This in turn has meant the shutting 
down of some departments whereas others concerned 
directly with war production are operating three shifts 
seven days a week. ; 

The United States still has many things to iron out 
in the way of production. For example the question 
of future labor supply and training now looms up as a 
real problem. Not only will the war industries need 
millions of additional workers during 1942, but at the 
same time the Army, Navy and Marine Corps will be 
calling on more and more of the younger trained work- 
ers. However, I am confident that these difficulties will 
be overcome and that we are on our way to victory in 
this field. 

At home I regard inflation as our chief danger. Prices 
are being regulated to an ever increasing degree. How- 
ever, no price regulating machinery can be set up on a 
workable basis without taking into consideration all the 
factors which go to make up prices which are only, 
after all, an index of production costs. Included in these 
factors are wages and agricultural prices. 

You cannot jist go out and tell a man to sell an 
article for a dollar when the cost of wages and material 
in the article are a dollar and ten cents, or even a dollar 
and one cent. We must be realistic if we are to have 
successful price controls. It is most unrealistic to at- 
temrt to control only 10% of all prices and neglect en- 
tirely the reraining 90%, when the 90% enters into the 
cost of the 10%. To do so is like nailing down the steam 
gauge of a locomotive in order to prevent an explosion. 
It only makes it worse. 

Industry is doing everything in its power—literally 
working miracles of production—to help win this war. 
This must not be offset through the efforts of powerful 


blocs in Washington seeking special privileges or ad- 
vantages for those they represent and using the emer- 
gency to obtain these ends. 

It is my firm conviction that free American Industry 
with the largest and most up-to-date industrial plant 
in the world will soon’ put weapons in the hands of our 
armed forces that will swamp the slave labor of the 
dictator states. 


WwW. W. DUECKER 
Texas Gulf Sulphur Co., Inc. 
“SULPHUR IN 1941” 


The domestic sulphur industry, reacting to the stim- 
ulus of the National Defense Program, established new 
records in 1941. Total shipments of sulphur from the 
mines were more than 3,300,000 gross tons. Of this 
quantity approximately 2,600,000 tons was shipped to 
domestic consumers. With the exception of 200,000 tons, 
which was shipped to Canada, the major portion of the 
exports went to Great Britain, New Zealand and Aus- 
tralia. Sizeable quantities of sulphur were also shipped 
to South American countries which formerly obtained 
most of their supplies from Sicily and Chile. 

Production of sulphur amounted to 3,150,000 tons and 
exceeded the previous high record made in 1940. Ac- 
cording to these data it is evident that shipments of 
sulphur from the mines in 1941 exceeded production by 
something over 150,000 tons. Stocks in consumers’ hands, 
however, were increased considerably over normal oper- 
ating stocks in anticipation of transportation difficul- 
ties. Since producers of sulphur have about 4,000,000 
tons on hand ready for shipment, it is estimated that 
stocks of sulphur in the hands of producers and con- 
sumers are actually in excess of the total sulphur stocks 
at the end of 1940. As there should be no great diffi- 
culty in increasing production of sulphur at the mines 
above the 1941 rate if such a step seems advisable, it is 
apparent that sufficient sulphur is available to satisfy 
the demands of all industry and the Allies, even at the 
acelerated rate of consumption. 

The major portion of all sulphur used in the United 
States, whether obtained from pyrites, brimstone or 
other sources, is consumed in the form of sulphuric 
acid. This acid is an important war material. It is a 
fundamental heavy chemical used in the manufacture 
of fertilizer, refining of petroleum, preparation of many 
chemicals, pickling of steel, processing of textiles, and 
in the making of explosives. 

Perhaps as much as 12 million net tons of sulphuric 
acid (50 degrees Be’) was produced and consumed in 
the United States. The fertilizer industry in making an 
all-time record in the production of commercial fer- 
tilizer during the last crop year, consumed more acid 
than it did in 1940. 

Due to the demand for lubricants refined with the 
aid of sulphuric acid, as well as the demand for aviation 
gasoline made by the alkylation processes, the use of 
this acid in the petroleum industry was likewise in- 
creased. 

The steel industry produced probably 25% more 
ingots in 1941 than in 1940. Although there is no cirect 
correlation between ingot production and acid consump- 
tion, it may be anticipated that the consumption of acid 
by steel industry also increased considerably. The de- 
mand for textiles, rayon, paints and pigments, and sul- 
phite pulp contributed to increases in the consumption 
of sulphur. 

On Oct. 1, 1941, sulphur, pyrites and sulphuric acid 
were classified as surveillance materials by the Com- 
modities Division, Office of Under-Secretary of War. 
These materials are kept under observation to check 
requirements against available supplies. Due to the 
practice established by the sulphur mining industry of 
carrying large stocks of sulphur, it has not been, and 
it is not believed that it will be, necessary to allocate 
sulphur supplies. 

Of all sulphur compounds, sulphuric acid is the most 
important, more particularly just now since it is used 
in the making of high explosives, an industry in which 
fortunately during these days of extraordinary demands, 
great improvements have been made. Changes in chemi- 
cal procedure now make it possible for a pound of sul- 
phur to accomplish much more than it did during the 
World War. At that time 800 pounds of sulphur would 
produce 1,000 rounds either of smokeless powder or 
TNT. Today 200 pounds of sulnhur will produce 1,000 
pounds of smokeless powder while 30 to 40 pounds of 
sulphur will vield 1,000 pounds of TNT. In other words, 
a po’!nd of sulohur today will accomplish four to twenty 
times as much as it did in those days. 


With the aid of sulphuric acid, many chemical prod- 
ucts can be produced. Chlorine is now generally made 
by electrolysis of salt, and nitric acid is made from at- 
mospheric nitrogen, but when shortages occur, or dur- 
ing times of stress and scarcity, sulphuric acid is the 
tool to which industry turns. Today, for example, atten- 
tion is again being given to the fact that chlorine and 
salt cake can be made from salt and sulphuric acid. 

During 1942 it is expected that more sulphur will be 
used than in 1941, although no estimate can be given 
as to the probable rate of consumption. It can be said, 
however, that the productive capacity of the sulphur 
industry is ample to meet the demand of domestic con- 
sumers and of the United Nations, and the 4,000,000 
tons of sulphur ready for shipment in the stock piles at 
the mines, afford assurance of an uninterrupted supply. 


AUSTIN S. IGLEHEART 
Executive Vice President, General Foods Corp. 


America and her allies will need a record volume of 
food during 1942. In addition to increases in population, 
per capita consumption is higher when more citizens 
are active in military service or unusually busy in war 
industries. 

America’s food plants will not only be called upon to 
turn out increased amounts of food products for its own 
people, but also for shipment abroad. It is estimated that 
we may be supplying food to more than 200,000,000 
people before the end of the year. Also strenuous efforts 
will be made to lay aside great reserves to aid in the 
rehabilitation of the world after the end of the war. 

Much of this vast supply of food must be processed— 
perishable foods especially. Also processing in many 
instances eliminates waste, and that is a necessary step 
because of limited shipping space. 

While the food industry generally expects to be very 
busy in 1942, it will have many problems to overcome. 
The manufacturers of food products generally have done 
a good job of keeping their plants in excellent condi- 
tion, but the strain of record production on machinery 
will call for both replacements of worn out machines 
and the building of new ones. cade 

The industry will need help in getting adequate trans- 
portation, packaging materials, and other supplies to 
carry out the big task confronting it. Farmers will need 
help in getting necessary machinery, especially to make 
up for the loss of young men who leave the farms to 
enter military services or war factories. 

While prices have risen in the past year on many 
food items, these rises have not been out of line with 
higher costs for material, labor, taxes, etc. It is estimated 
that the total dollar volume of food produced in the 
United States last year was around $15 billions. Of this 
amount about $12,750,000,000 was sold through retail 
stores, or a gain of 12.5% over 1940. It is expected that 
the gain will also be sizeable in 1942, barring extremely 
unfavorable weather conditions. 

There were record expenditures for research by the 
American food industry during the last decade. New 
plants, equipment, machinery, methods, and processes 
increased operating and distributing efficiencies and 
thereby tended to hold down costs. Research is creating 
and discovering alternate and substitute materials now 
to offset scarcities and shortages caused by the war, but 
1942 price trends will depend largely on tendencies of 
costs and the industry’s ability to obtain equipment, 
machinery, materials, and competent labor necessary to 
the handling of record food tonnages with maximum 
efficiencies. 

Food shares on the New York Stock Exchange last 
year did not decline in market value as much as all 
shares, but food bonds rose relatively more than all 
bonds. Food shares had a market value of $2,374,360,761, 
a decline of $259,040,595, or 9.8%. All stocks had a mar- 
ket value, Dec. 31, 1941, of $35,785,946.533, a decline of 
$6,104,700,426, or 14.6%. Food bonds Dec. 31, 1941, had 
a market value of $207,432,788, a gain of $33,431,483, or 
19.2%. All bonds on the Exchange had a market value 
of $55,033,616,312, a rise of $4,202,332,997, or 8.3%. 

Average food companies’ earnings, partly as a result 
of increased exports, in 1941 were somewhat higher than 
in 1940, when all foreign food trade was sharply re- 
duced. But it is not reasonable to paint a glowing 
picture of food profits for the remainder of the war, 
even though most processors are likely to have a great 
deal of business. Taxes are, and will be, very large. 
Most costs have risen considerably, and there are niimer- 
ous problems of supplies, equipment, and transportation 
to be met. 
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BUSINESS AND FINANCE SPEAKS 
After The Turn Of The Year 


HERBERT ABRAHAM 


President, The Ruberoid Co. 


What sacrifices may be called for in 1942 no one can 
tell, but this much is certain—that for the building 
industry, as for every other area of American life, there 
can be but one objective, and that 
is winning tne war. 

To that end every other con- 
sideration must give way com- 
pietely and at once to thac of ihe 
swiftest possible production of the 
materials required for all con- 
struction projects that will help in 
any way vo insure and hasten the 
triumph of American arms. Stock- 
hoiders must expect curtailed 
profits because of the increased 
taxes needed to finance the most 
stupendous military effort of all 
time; employees must expect to 
work much longer hours; and 
company executives must take 
on, in addition to their already 
heightenei responsibilities, what- 
ever extra tasks the Government 
may suggest. 

Prior to our entry into the war, 
estimates by OPM, F. W. Dodge Corporation and other 
statistical sources indicated that, due in large degree to 
necessary Governmental restrictions on ‘on-defense 





Herbert Abraham 


building, total construction in 1942 would amount to from | 


24% to 32% less than in 1941. 

Under the new all-out war conditions, and until the 
nature and extent of the Government’s needs and neces- 
sary restrictions can be more clearly seen, essential facts 
are lacking for seasoned estimates of the probable demand 
in 1942. Subject to the announcement of further deci- 
sions by the Government, however, the immediate mar- 
ket for building products continues to be in three fields. 

First, and of supreme importance, is Government con- 
struction of cantonments, airports and plants for the 
manufacture and storage of munitions. Second, is hous- 
ing, in units costing not in excess of $6,000, for workers 
in some 275 localities which have been designated as 
defense areas. Third, is the repair and maintenance of 
existing buildings generally to the extent necessary to 
public health and safety. 

To meet the rapidly mounting demand for asphalt and 
asbestos building products in all three of these fields, all 
of Ruberoid’s eleven plants have been in full operation 
seven days a week since early in 1941. In addition, and 
in anticipation of probable greatly increased demands, 
The Ruberoid Co. authorized during the past year appro- 
priations approximately $1,350,000 for major plant exten- 
sions and improvements, many of which have been 
completed and are in operation. 

In the light of recent press reports of rapidly expand- 
ing facilities and continuous operation in virtually all 
organizations engaged in the manufacture of building 
supplies, our industry already appears to be well geared 
for whatever demands the war may make. 


: H. R. AMOTT 


President, Amott, Baker & Co., Incorporated 


Prices of real estate securities have been in a rising 
cycle for the past 18 months and in many quarters the 
advance is expected to continue and even accelerate. 
There are _ several factors to 
account for this action which have 
been present and are present to- 
day. 

First, there is the desire on the 
part of many investors to own 
tangibles or stock and bonds se- 
cured by tangibles. First mort- 
gage bonds selling at depreciated 
levels offer an excellent oppor- 
tunity for these investors. Large 
institutions and wealthy individ- 
uals can, of course, purchase large 
properties outright for investment 
and protection against the falling 
purchasing value of the dollar. 
Many examples of this employ- 
ment of money can be found, such 
as the Metropolitan Life Insurance 
Company development at Park- 
chester, Bronx, New York. In 
such large permanent investments, 
running into millions of dollars, protection against infla- 


tion is not the only reason for the commitment but it 
certainly has been one of the important reasons. After 
all, the principal problem of accumulated wealth, 
whether corporate or individual, is its protection and 
employment at a fair return. 

Many large and small investors have turned to real 
estate securities where they were unable or unwilling io 
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make an investment in real estate as such. In spite of 
what migat be said about the marketability of these 
securities, they are infinitely more liquid tnan actual 
real estate. Furthermore, in December, 1941, the market 
for real estate securities behaved better than most other 
security markets. Bid prices in most cases while lower, 
held strong and offerings in volume were not thrown on 
the market. In fact, one of the major problems is the 
obtaining of sufficient offerings at or near the market 
level. Bonds of many better grade issues are simply ot 
obtainable. 

There has been much talk of foreign investing and 
“refugee” money going into New York real estate. This 
is difficult to trace but there have been substantial evi- 
dences of it. Certain investment firms having foreign 
connections are reported to have invested sizeabie 
amounts in Real Estate Bonds. In some instances, a suf- 
ficient amount of an issue has been acquired to give 
control and management and even outright ownership. 
Real Estate Brokers have reported many direct sales 
of Real Estate to such interests and to foreign syndicates 
organized for the purpose. Even .n these troubled times 
for the entire world, these cosmopolitan investors realize 
that the greatest safety for large long-term investments, 
against inflation and bombings and lcss of income, lies 
in diversified holdings in our American cities. 

Still another reason for the rise which has taken 
place in real estate securities may be the relative free- 
dom of these real estate corporations from the effect of 
increased taxes. Most corporations owning real estate 
which is security for publicly held mortgages are earn- 
ing a sufficient amount to pay interest and in many 
instances sufficient to retire some bonds. However, 
after calculating the amount allowed to be charged off 
as depreciation by the tax authorities, a loss is usually 
shown. These companies therefore do not have any 
taxable income and will not be affected by increased 
tax rates. Holders of the mortgage bonds of these com- 
panies will not have their income affected by these taxes 
even in the small number of cases where a profit is 
shown after the allowed depreciation, since the mort- 
gage charges are an expense of the company. 

Speaking of income brings us to the last important 
point which seems to make this type of security attractive 
at present. Many real estate issues secured by weil 
known properties are selling at levels which yield 8% 
or more. These are issues where earnings are covering 
interest requirements by a good margin and amortiza- 
tion is taking place. In many cases, earnings have been 
showing improvement and the outlook is good because 
of new leases or because of defense business activity in 
the area. 

Anyone making predictions at times like the present 
is without question putting himself “out on a limb.” 
However, all of the influences outlined here may be- 
come stronger and the probable result will be a con- 
tinuation of the rise in prices which started in July, 
1940, for Real Estate Bonds, and continued for 18 con- 
secutive months. 


WILLIAM C. APPLETON 


President, American Viscose Corporation 

The active participation of the United States in the 
war will mean a steadily increasing demand upon the 
nation’s textile industries for larger quantities of tex- 
tile products for the nation’s armed forces. During 1942, 
it is probable that much more of the country’s rayon yarn 
output will be taken for military and naval uses. 

Because of war-time conditions, rayon production in 
1942 may be affected by smaller supplies, both of chem- 
icals and machine parts and replacements, and there 
seems therefore to be little likelihood that production of 
rayon yarn and rayon staple fiber will be increased to 
any great extent. It is not probable that producers will 
be able to obtain construction materials or new ma- 
chinery on the scale needed for any important expansion 
of output. 

Demand for rayon yarn and staple fiber for some time 
past has outrun the available supply. This condition was 
intensified last year when it became necessary to divert 
a considerable monthly poundage of rayon yarn to 
hosiery manufacturers and other former users of silk. 
Further tightening of the rayon yarn supply situation 
may be inevitable this year, owing to an increasing per- 
centage of the output being needed for military uses 
such as uniform and helmet linings, parachute troop 
uniforms, cords for Army, Navy and Marine Corps, air- 
plane and truck tires, self-sealing gasoline tanks, Navy 
neckerchiefs and hat bands, Army chevrons and insignia, 
and other goods required by the fighting forces. Rayon 
staple fiber supplies for normal civilian use may be 
affected by increased demands for this product for use in 
spun rayon civilian defense uniforms. 

Another factor that may reduce the amount of rayon 
available for civilian clothing and other purposes is the 
possibility of the Government requiring “Good Neighbor” 
shipments to Mexico and other Latin American coun- 


tries. Such shipments are now more needed than pre- 
viously because the war has stopped Japanese exports 
of rayon to these countries. 

It is clear, therefore, that rayon in 1942, in common 
with the other textile industries, wili be striving to fui- 
fill a two-fold duty to the nation. To an increasing 
extent, it will supply apparel and equipment for the 
fighting forces. At the same time, rayon yarn and staple 
fiber will provide millions of yards of civilian clothing 
material. These rayon fabrics are urgently needed at 
the present time due to the stoppage or reduction of 
imports of other textile fibers such as silk, flax and wool. 

Because rayon is the most versatile of the textile fibers, 
it can be made into fabrics of the silk, woolen, linen or 
cotton type. These provide textures and wearing quali- 
ties similar to the fabrics made of the natural fibers, of 
which supplies today are limited. It is probable, there- 
fore, that one of rayon’s important contributions during 
the coming year will be to help conserve supplies of 
other textile fibers of which there are limited supplies 
and to provide a large volume of serviceable civilian 
clothing fabrics of the types formerly made from the 
natural textile fibers. 


A. EDWARD BARIT 
President, Hudson Motor Car Company 

The automobile industry, with an all-out war program, 
faces 1942 with confidence. We feel confident that ours 
is an industry that has the management, labor, and 
facilities, backed up with the 
experience needed, to contribute 
our full share towards the total 
effort needed to get te job 
accomplished successfully. 

At Hudson our task is clear-cut. 
It is a three-way job, calling for 
the continuation and expansion of 
a program already’ well under 
way. 

First, of course-—and most 
vitally important—is the all-out 
production of war materials in 
volume, and in the shortest pos- 
sible time. This is work that calls 
for the highest degree of manu- 
facturing skill and accuracy, and 
at the same time requires the 
special training of tens of thou- 
sands of workmen for these new 
jobs. 

Operation by Hudson of the 
new $20,000,000 U. S. Naval Ordnance Plant at Center- 
line, Michigan—built during 1941 for the U. S. Navy 
Department—is one of our major defense operations. 
There, production of Oerlikon 20 m.m. anti-aircraft 
machine guns has already started as well as the manu- 
facture of other important naval ordnance. 

In Hudson plants proper, we are now ahead of schedule 
on the mass production of pistons and rocker arms for 
Wright “Cyclone” aircraft engines for which Hudson is 
the sole source. 

In another section of the plant an entire building 
has been converted for the manufacture of rear fuselage 
sections for the Martin B-26 B Bomber. 

Second—it is the responsibility of the automobile 
industry to maintain essential civilian transportation at 
the highest possible level of efficiency, under any neces- 
sary restrictions imposed by the war effort. 

This is a task that calls for close cooperation with the 
Government, and at the same time for doing all that can 
be done to maintain distributor and dealer parts and 
service operations. Dealers’ service facilities for car 
owners, already greatly expanded, may be expected to 
increase in importance as time goes on, as personal 
transportation for defense, State and Government work- 
ers must be maintained. 

In the midst of these immediate and all-out war activi- 
ties, we recognize a third obligation—that of thinking 
and planning for the future. A strong, progressive, well- 
equipped and well-manned automobile industry is a 
post-war necessity. 

While we are making an all-out effort to speed war 
production, we cannot forget the kind of world we would 
like to have when the war ends. Great problems will 
arise calling for skill and wisdom and new applications 
of our national resources. 

In the technical fields it is not too much to expect 
that our engineering progress, the experience gained in 
regard to new materials, and the new manufacturing 
processes will serve as a beginning towards still more 
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and better products and greater values for more people. 
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R. W. BROWN 
President, Lehigh Valley Railroad Company 

The year 1941 opened with a nation-wide effort cen- 
tered upon an effective national defense. It ended with 
our entry into a war which has become world-wide. 
Tne railroads are now more essen- 
tial to the national welfare than 
ever before. 

For the past thirty months, rail 
traffic has reflected the demands 
of the conflict abroad, our owa 
program for national defense, the 
leaa-lease agreements, and in the 
recent weeks—the war. Over this 
period, the railroads have con- 
continued to provide a highly 
satisfactory service for a steadily 
rising volume of traffic; peak de- 
mands have been met without 
car shortages or congestion; and 
special movements of troops and 
supplies have been operated on 
* emergency schedules on short no- 
tice. 

The past year again records 
marked improvement ::1 operating 
efficiency. Plant and equipment 
are being maintained at nigh standards, new cars and 
locomotives have been added, and cars awaiting repairs 
Lave been reduced to a minimum. New high records 
were established in practically every feature of railroad 
operation and the carriers are today providing better 
' service than ever before. 

Sp.iendaid cvoperaucn on the part of shippers and 
receivers of freight has resuiteu in speeding up the 
loading and unloading of cars, as well as in having cars 
carry greater tonnage. This contribution o tne part of 
shippers is vital to an adequate car suppiy because it 
creates empty cars faster than new ones can be built. 
:; Carloadings in 1941 will exceed 42,200,000—an increase 
of about 5,890,000 cars or 16% when compared with the 
- loadings of 1940. While carloadings for the year are 
_ about 20% less than the loadings for 1929, the installa- 
lion of new cars of greater capacity over whe receni 
years, a longer average haul for freigat traffic, and bet- 
ter utilization of cars, increased the revenue ton-miles 
to an all-time record peak. 

Ton-miles for the year will total about 470,000,000,000, 
an increase of 5% when compared with the “ormer ~ec- 
ord year of 1929, and an increase of nearly 26% over 1940. 

Revenue passenger miles for 1941 are estimated at 
29,000,000,0C0—exceeding any year since 1929, and an 
increase of 22% when compared with 1940. 

Total revenues for 1941 increased slightly more than 
a billicn dollars, about 24% higher than 1940. Expen- 
ditures for maintenance rose $275,000,000 when com- 
pared with 1940. Total operating expenses increased 
more than 18%. Net income will exceed $480,000,000— 
compared with $188,851,151 in 1940; $523,907,472 in 
1930; and $896,806,611 in 1929. 

Among the new records established during 1941 is a 
record for taxes, now estimated at $550,000,000—more 
than $1,500,000 daily—and the largest tax bill in rail- 
road history. This huge sum represents an increase of 
40% over 1940, and it was $153,000,000 greater than 1929, 
the next largest tax year. 

Capital expenditures for additions and betterments 
will probably exceed $600,000,000—the largest amount 
spent for improvements since 1930. New equipment 
installed during the year includes more than 75,000 
freight cars and 600 locomotives. Moreover, the present 
program of the railroads should add about 40,000 addi- 
tional cars and 375 locomotives prior to Oct. 1, 1942. 

This equipment program should maintain the proper 
balance between production and railroad transportation. 
However, if the railroads are to continue to meet war- 
time traffic demands, it goes without saying that they 
must be given not only the materials for new cars and 
locomotives—they must also be given materials and sup- 
plies necessary for the proper maintenance of existing 
plant and equipment. 

Of course, the increased traffic volume of 1941 has 
enabled the rail carriers to improve their financial 
position. But they are not out of the woods by any 
means. Relatively few of the roads can now be classed 
as highly prosperous business concerns. Many of them 
are still paying off loans contracted during the depression 
period. Others are still in the process of financial re- 
organization. 

In addition to rising taxes and increased costs for 
materials and supnvlies, the roads must now meet a much 
higher payroll. The recent increase in wages, the cost 
of vacations with pay, and consequent higher payroll 
taxes, will add more than $330,000,000 annually to the 
railroad wage bill. Average annual earnings per em- 
ployee increased from $1,913 in 1940 to $2,018 in 1941, 
and it will rise still higher in 1942. 

In the main, the railroads have only one source of 
income—freight rates and passenger fares. When the 
carriers meet rising costs, such as they face today, they 
have no alternative—they must seek the increased rev- 
enues necessary to pay the bills, and it is for this reason 
that they are now asking for a modest increase in rates 
and fares. 

For more than a century these railroads have made 
a vital contribution to the expansion of the country 
ard to the development of industry and agriculture. 
They have survived wars, business devressions and eco- 
nomic upheavals. They constitute the greatest trans- 
portation system on the face of the globe. Every font 
of American railroad, every dollar invested in the rail- 
ro?d industry and every emvlovee on the railroad pay- 
re'll is new dedicated to a single purpose—the wining 
of the war. 





R. W. Brown 








i geen pee ee ee = — waned “ - Jenene 


GEORGE H. BUCHER 


President, Westinghouse Electric & Manufacturing 
Company 

The electrical industry’s number one job in 1941 has 
been production of electrical equipment essential to 
every branch of war effort. The industry is doing this 
job well. It produced more 
equipment in 1941 than ever be- 
fore. It will better this record m 
1942. 

At Westinghouse we have 
doubled our outpu,. since the start 
ot the emergency. Our taccories 
are building propulsion equip- 
ment for the Navy, power a:d 
lighting equipment for the Army, 
Navy and Air Corps and tor other 
defense industries. 

Of equal importance, Westing- 
house researc: has developed 
new devices and equipment for 
aefense which wilt eventually 
contr:bute to better living condi- 
tions with the return of peace. 

Our research e .gineers have 
developed a new plastic whica 
may be used to replace aluminum 
as the nose on anti-tank and anti- 
aircraft shells. To help arsenals study behavior of bul- 
lets in gun barrels, research men at our Lamp Division 
Laboratories have developed an X-ray machine to iake 
pictures through an inch thickness of steel ia a millionth 
of a second. X-ray machines are also helping industry 
to study the interior of steel parts. Many other devices 
developed by the Westinghouse’Research Laboratories 
cannot now be made public, but are doing their part 
toward the winning of the war. 

During 1941 we completed three 108,000 kilovolt- 
ampere waterwheel generators for Grand Coulee Dam 
and started work on three more of these power-making 
machines which are the largest waterwheel-driven units 
in the world. Westinghouse also completed a 40,000- 
horsepower motor which has been installed in the new 
wind tunnel at the U. S. Army Corps’ Wright Field. It 
will drive air through the tunnel at 400 miles an hour to 
test new fighting plane models. Knowledge thus gained 
will be helpful in designing better transport planes as 
well as military planes. 

Westinghouse equipment has helped to insure a stead- 
ily growing supply of aluminum and magnesium by irip- 
ling production of the Ignition. This is a device which 
changes aiternating current electricity into direct cur- 
rent required to produce aluminum from purified bauxite 
and to recover magnesium from sea water. 

In order to produce all of this equipment in quantities 
required for our defense needs, Westinghouse has in- 
creased the number of its employees to more than 75,000, 
a 50% gain since the summer of 1940. 

America’s first job is to win the war and we are meet- 
ing the immediate problem of war production with every 
resource at our command. 





George H. Bucher 


EMERSON S. BOWERS 
Treasurer, Atlantic, Gulf and Pacific Co. 


Since we began our defense effort, and even more so 
since war has come to us, a new and wider public recog- 
nition of the value of the Federal waterway system has 
occurred. There are _ practical 
reasons for this: For example, the 
public is learning that ihe steel 
and motor industries are almost 
wholly dependent for base mate- 
rials—iron and steel, from which 
will come most of our war equip- 
ment, vital to us now, upon vast 
quantities of iron ore which comes 
to them from Minnesota mines 
over most of the 1,000 mile dis- 
tance via the Great Lakes water- 
way system, with its dredged 
channels and canals, _ harbors, 
breakwaters and locks all con- 
structed by the Federal Govern- 
ment. I should like to point out 
here that, during the 1941 season 
almost $0,000,000 tons, an all-time 
record, of ore was transported by 
water at from one-eighth to one- 
tenth of what the cost would have 
been by other means of transportation. The savings in 
this one year alone probably exceed double the cost, 
approximately $200,000,000, of the Great Lakes water- 
way system since it was begun, over a century ago. Of 
course, this economical transportation of ore to make 
steel for America has been going on for years—nearly 
2,000,000,000 tons have been transported since 1855, but 
the public had scant knowledge of this, or of how it bene- 
fited. Without Federal improvements, the Great Lakes 
would be useless inland seas. 


The public is also learning that the tremendous 2xvan- 
sion of our navy and merchant marine is made possible 
through the Federal waterway system. Dredges must 
do their work before the battleship, the submarine, the 
destroyer, and the merchant vessel can be built, before 
they can use channels, harbors and berths. Every navy 
yard and shipyard in America is now located, or will be, 
on a waterway improved by the Federal Government, 
either along the Atlantic, Gulf or Pacific Coast, along 
the Great Lakes or on rivers. 

Such projects as deepening the Delaware River from 
Philadelphia to the sea, to make the Philadelphia navy 
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‘that it is of real benefit to them. 


yard available for the building and servicing of new 
giant battlesnips; the deveiopm.ent of San U.ego Harbor 
tor the use of the whoie Pacific fleet, if necessary; ihe 
expansion of the Atlantic and Guilt Intracoastal Water- 
ways, that vital petroleum products, and other bulk 
commodities, can be moved economically by water; che 
moving of certain industries to locations along major 
rivers where economical water transporvation is avail- 
able, are bringing home to the pubiic the importance 
of waterways; showing it the reasons for their contin- 
uous development and expansion. The people are awak- 
ening to the fact that the Federal waterway system is 
indispensable; that it is vital to the safety of the nation; 
They are beginning 
to realize, too, that our country has the greatest natural 
system of inland and intracoastal waterways in ali the 
world; and that through development and expansien they 
can be made one of our greatest national assets. 

The impetus which we believe will be given to 
waterway development through growing public recog- 
nition of its benefits, will be furthered through che 
Federal Government’s plan for a nation-wide program 
of public works. The purpose is to lessen mass un- 
employment when the war’s end will make millions 
idle while, at the same time, add to the nation’s intriasic 
assets. This program will undoubtedly inciude a con- 
siaerable volume of waterway improvement work, as 
this furnishes a material amount of employment, and 
completed projects are indisputable national assets. 

When full civil activity can be resumed, national 
development will certaialy go forward with increasing 
tempo; it must if democracy is to survive and go for- 
ward. 

Weighing all the foregoing factors, I feel encouraged 
about the outlook for our industry. In the increased 
civil activity which we vision, I believe that, with our 
special equipment and trained organizations, there will 
be opportunity for us in doing our part in the new and 
better era which surely lies ahead. 


JOHN S. COLEMAN 


President, Birmingham Trust and Savings Company 

Business activity in Alabama is at a high level. De- 
posits of many of the banks have reached new peaks. 
In Birmingham they increased 21% over last year and 
on Dec. 31 were §$i909,450,00U. 
City and rural banks are gener- 
ally maintaining strong liquid 
positions. Earnings in most in- 
stances appear to nave been satis- 
iactory. increases in loans seem 
to be largely in connection wiih 
aefease work. Nearly all the 
banking institutions in the State 
have qualified to sell defense 
bonds. 

Detense projects are we'l dis- 
tributed over the State and most 
of them are either in operation or 
a good way along in construction. 
In the Muscle Shoals area ithe 
Reynolds plant is now produci:ig 
aluminum and facilities for addi- 
tional expansion are being built. 
The large chemical warfare ar- 
senal at Huntsville is under way 
and is expected to be producing 
next fall. The Gadsden Ordnance Plant is in operation. 
Better than scheduled progress has been made in the 
powder plant at Childersburg and it and the bag-loading 
plant are expected to start operations ia tne early spring. 
The Alabama Dry Docks and Shipbuilding Corporation 
and Gulf Shipbuilding Company at Mobile and Ingalls 
Shipbuilding Corporation at Pascagoula, Miss., are en- 
gaged to capacity in building ships for the Government. 

The private industries are cooperating in defense work 
to the fullest extent and many are expanding to take 
care of the increased demands placed on them. The 
Tennessee Coal, Iron & Railroad Company has acquird 
an additional blast furnace which it has rehabilitated, 
is building another one and enlarging two others. — It 
is also installing equipment for shell forgings, building 
a new wide plate rolling mill, adding to its tin plate 
facilities and increasing its coal and iron ore output. 
The Republic Company is making substantial additions 
at Gadsden and Birmingham. The companies produc- 
ing commercial pig iron, cast iron pipe and other metal 
products and also the cement and lumber companies 
report capacity operations. 

During last summer and early fall the use of electric- 
ity was restricted in this area due to the greatly increased 
demand for power for war industries which was co- 
incident with an unusual drought in the Southeast and 
consequent reduction in available water power. Tais 
condition is now changed and the restrictions have been 
lifted. The Alabama Power Company has under con- 
struction two additional units at its principal steam 
plants, one at Gorgas negr Birmingham with a capacity 
of 60,000 kilowatts, expected to go into operation by 
the middle of 1943, and the other at Chickasaw near 
Mobile with a capacity of 40,000 kilowatts, expected to 
be completed by the beginning of 1943. 

Volume of employment is at a new high but there 
does not seem to be any substantial shortage of labor. 
Housing facilities are reasonably adequate. A number 
of lines of business are expected to show curtailment 
as a result of shortage and limitations in the production 
of materials and articles handled by them and dislo- 
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cation in employmcat is expected to those engaged in 
such occupations. 

Cotton produced in Alabama for 1941 is estimated at 
790,000 bales, a slight increase over last year but below 
the normal production of 1,200,000 bales. The unusual 
dry season in a number of areas and the trend towards 
diversification in farm products as well as crop control 
measures account in large measure for the lessened pro- 
duction. The farmers have materially benefited as a 
result of the substantial increase in the prices of agri- 
cultural commodities. 


ROBERT H. COLLEY 
President, The Atlantic Refining Company 

Win the war! That is an imperious command to all 
American industry. Win the war quickly—the more 
quickly the less the loss of life, the less the material 
destruction, the sooner the return 
to our way of life. ; 

Do your part! That is a spe- 
cific, equally imperious command 
to the petroleum industry. Every 
other consideration is secondary 
because the war can be won 
quickly only by the overwhelming 
superiority of petroleum-fueled 
and lubricated airplanes, ships 
and tanks. Never in history has 
greater responsibility been placed 
on any siagle industry. Our na- 
tional liberty, perhaps civilization 
itself, depends on an unstinted 
supply of the world’s highest 
quality petroleum products. 

War purposes aione may re- 
quire the petroleum industry to 
supply as vast a volume of prod- 
ucts as our entire country used 
for all purposes in the war year 
1917. Furthermore, the destruction of oil fields in the 
eastern hemisphere may require the American industry 
with the help of the rest of the western hemisphere to 
supply most of the petroleum requirements of frieadly 
neutral nations for an indefinite time. In recent years 
the United States petroleum industry has demonstrated 
its ability to carry the brunt of this task. It has pro- 
duced 63% of the world’s crude oil from only 6% of 
the world’s land area. If extended, it could, single- 
handed, supply all neutral and allied countries with their 
maximum military, and indispensable civilian require- 
ments. et 

These figures are significant because of questions 
raised recently regarding the probable results of modi- 
fying our historic way of doing business. They are 
indisputable evidence of the great benefits created by 
the free exercise of the initiative, resourcefulness and 
energy of American private industry. This fact becomes 
crystal clear when one considers that the rest of the 
world probably contains immensely greater petroleum 
reserves than the United States—reserves not nearly as 
productive as the scantier ones in the United States be- 
cause they have not had applied to them the free enter- 

»rise which has made America great. 

: During 1942, at least 1,500,000,000 barrels of crude 
oil, a new all-time peak, will have to be produced and 
processed in the United States. Barring unpredictable, 
insurmountable obstacles, the petroleum industry will 
fill all demands. It has approximately the largest known 
underground reserves in its history; it has tapped them 
with 380,000 wells; and it has put into practice the latest 
techniques for maximum recovery of the oil and for 
conservation of the natural forces which make recovery 

nomical. This is true conservation. 

Campania there is no imminence of shortage. Last 
summer’s threatened Atlantic Seaboard shortage, caused 
by transferring eighty tankers to Britain, provided op- 
portunity for another demonstration of the industry’s 
resourcefulness when faced with a specific, difficult 
problem. As a result of its efforts virtually no one 
suffered for lack of petroleum. The lesson of that expe- 
rience is valuable. It teaches the effectiveness of Amer- 
ican business methods in solving economic problems. 

To maintain reserves enough ahead of demand to 
produce crude oil economically, searches must be car- 
ried on in unknown, often remote, areas. The search 
for oil is costly. It is predicated on the prospect of 
compensatory prices for the oil when it is found. Just 
now, the prices for petroleum products do not offer 
incentive for an expansion of efforts to discover and 
develop crude oil reserves suited to the needs of today. 
A comparison of the profits which present petroleum 
prices yield with the profits of other businesses indi- 
cates a lag in the movement of petroleum prices. Since 
1937, the wholesale prices of industrial commodities in- 
creased 9.9% but the prices of petroleum products rose 


only 2.8%. 

Equitable treatment of the industry should give it the 
power to serve the whole American people unstintedly. 
Its products have proved economically, socially and 
recreationally valuable. In the days ahead they may 
mean even more than they have in ordinary times 
because of the war-time lack of other goods. There is 
no doubt that the petroleum industry is fully aware of 
its opportunity to serve the public. But its first commit- 


ment is to help win the war. 





Robert H. Colley 


HENRY M. DAWES 
President, The Pure Oil Co. 


Only a very bold or a very ignorant person would 
make any dogmatic statements as to the operations of 
the oil industry during the coming year. It is possible, 
however, to set down certain out- 
standing facts .with reasonable 
assurance. 

There is no more important 
function in the war program than 
that which must be performed by 
this industry. It will furnish the 
fuel and lubricants necessary to 
drive the machines of modern 
warfare, from plane to battleship; 
it will make a very large propor- 
tion of the raw and manufactured 
material required for explosives; 
and it will supply most of the ma- 
terial for synthetic rubber in 
sufficient quanaities to meet de- 
veloping emergencies. 

There is no doubt of the ability 
of the industry, properly organ- : 
ized, to meet the demands upon Photo by 
it as rapidly as the authorities at Greystone Studios, Inc. 
Washington can formulate their Henry M. Dawes 
requirements. It is of vital significance that the 
Petroleum Coordinator and the industry should be work- 
ing together zealously and unselfishly to the single end 
of meeting the country’s military needs. 

It is inherent in this situation that these first steps 
should be involved in complications and difficulties and 
the danger of over-regulation. It is not easy for a highly 
competitive and individualistic industry to adjust itself 
overnight to the regimentation of war, but there is every 
evidence that it will be possible to preserve the dynamic 
force of individual enterprise and initiative in its co- 
operation with the Government. There is no reason to 
assume that this regimentation will long exist after the 
emergency has passed. 


CARL F. DANNER 


President, American Hide and Leather Company 


At the moment there is no prospect or need of ration- 
ing shoes. Normal consumption is probably not over 
four hundred million pairs or less, while production in 
1941 was approximately four 
hundred and ninety-three million 
pairs. This included nearly fif- 
teen million pairs of military 
shoes. Therefore, it is evident that 
an invisible stock pile was built up 
which is probably well distributed 
all the way along the line ‘rom 
manufacturers’ finished stock to 
the consumers’ wardrobe. 

While undoubtedly many people 
already have or probably will buy 
an extra pair of shoes just to play 
safe or because of increased in- 
come, there is little likelihood of 
serious “runs” on shoes for sev- 
eral reasons. 

In June, 1941, the supply and 
price administration placed a ceil- 
ing on hides and skins. Recently 
ceilings were set for leather. Con- 
sequently, except in those few in- 
stances where shoe manufacturers and retailers have 
been slow in advancing their prices, the price of shoes 
should stay very close to present levels—advances should 
be modest and reflect only increases in costs of labor and 
overhead. 

Also, because of possible style changes, some deteriora- 
tion in leather through non-use, and the possibility of 
misfits after a few months, shoes are unsatisfactory 
objects for hoarding. If the public can be convinced 
that there will be no scarcity of shoes and that prices 
will not go materially higher, the shoe and leather indus- 
tries can take care of both military and civilian shoe 
needs without any particular difficulty. 

Moreover, there is no serious prospect of a shortage 
in raw materials. Normally, domestic supplies of hides 
and skins take care of 70 to 80% of this country’s needs 
and there is an abundant supply of hides available in 
South America. There may be some curtailment in the 
available supply of calf and kid leathers due to shipping 
diificulties in the Far East but this should not be great 
and the. substitution of other satisfactory leathers is 
possible. 

While production for military establishments in 1941 
amounted to about fourteen million pairs, it represented 
less than 3% of the total shoe production in point of 
numbers. Even though military shoes require more than 
an average amount of leather per shoe, they probably 
did not use up more than 6 or 7% of the year’s leather 
production. 

It is obvious that this year, with the enlargement of 
our Army and Navy and “lease-lend” needs, the produc- 
tion of military shoes will have to be stepped up rapidly 
and this may cause some dislocation and considerable 


readjustment in both the leather and shoe industries 
and some changes in types of civilian shoes, but from 
the point of view of the average consumer there will 
be nothing to worry about. 

The principal reason for this condition is that the Army 
and Navy are getting “the cream of the crop.” Army 
specifications are so rigid as to quality and weights that 
probably not more than 30% of the hides and calfskins 
tanned in this country meet the requirements. Already 








Carl F. Danner 
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a number of tanners have voluntarily stopped selling 
certain grades and weights of both sole and upper 
leather unless thay are certain that they are to be used 
for military or naval contracts. 

However, there is plenty of leather available in the 
lower grades for civilian use, which except for superficial 
grain damage, such as scratches and insect bites, are of 
the same general quality as the better grades. To be 
sure, the lower grades give the shoe manufacturer a 
higher cutting loss inasmuch as the shoe patterns have 
to be cut around the damages but in view of the restric- 
tion in the use of the usual grades, there may be more 
inclination on their part to use leather with some grain 
imperfections. 

For example, for use in high-priced calfskin shoes, fat 
wrinkles have been considered a serious defect. These 
wrinkles usually are found toward the neck of the animal 
and indicate a well-fed calf. Paradoxically, a calfskin 
having fat wrinkles is better than the one whose grain is 
althogether smooth. To be sure, these wrinkles detract 
from the appearance of the finished shoe but they do 
not affect the comfort or wear. 

The American public will be glad to overlook some 
of the ultra-refinements if it can be assured that there 
will be no change in the fundamental value of shoes. 


JACKSON DODDS, 0O.B.E., D.C.L. 
General Manager, Bank of Montreal 


The outlook for the chartered banks of Canada is 
exactly the same as that for every large business interest 
in the Dominion and the United States, which is that 
they will have increasingly to 
adapt their services to the war 
effort, cope with demands and 
with problems of unprecedented 
volume and complexity, aad count 
it not as a burden but as a privi- 
lege to contribute their due share 
to the heavy taxation which is the 
price of victory. In the past year 
the assets of Canada’s banks have 
risen to the highest level on rec- 
ord, with marked advances in 
both current and notice deposits. 
Coincident with this there has 
been a steadily advanciag volume 
of bank loans from the low level 
of the pre-war period, thouga 
the actual increase has been pro- 
portionately less than the activity 
it has served. The reasons for 
the latter are that at the outbreak 
of the war there was a large 
volume of idle money in the hands of corporations and 
individuals; that the employment of money for non- 
essential and speculative purposes has declined; and that 
many pre-war borrowers have repaid their ioans. In 
the activity which lies ahead I expect to see business of a 
normal civilian character yield place increasingly to the 
needs ot the great war industries which Canada has 
built up and which now are entering upon full-scale 
production. To sum up, we look for plenty of hard 
work fot managements and staffs, in which we saall 
continue to do our best to serve the people, the Gov- 
ernment and the industries of Canada in every way 
which may contribute toward winning the war. 


DR. CAMILLE DREYFUS 


President, Celanese Corporation of America 


The relationship of an individual corporate enterprise 
to the national economy, subjected to annual appraisal 
at this time of year, is overshadowed as 1942 opens by 
the all-important fact that the 
United States of America is at 
war. Every effort of the Amer- 
ican people, her trades and indus- 
tries, her institutions, have been 
pledged to the winning of the con- 
flict. 

In keeping with this spirit of 
national unity and national pur- 
pose Celanese Corporation of 
America is making every contri- 
bution it can that serves the 
national interest. Research, which 
has played such an important part 
in the growth of this company, 
looms large in any contribution 
we are making to the war effort. 
As one instance we have devel- 
open in our laboratories some 
chemical products which will be » nese te 
of tremendous significance in the Pr. Camille Dreyfus 
prosecution of the war. 20.4 

Discovering also new uses and applications for the 
miscellaneous Celanese yarns, fabrics and plastics— 
whether for direct defense or for civilian consumption— 
is essential to those charged with military affairs and 
civilian morale. Celanese Corporation of America, in 
collaboration with the Government, is accelerating the 
rate of these discoveries. 

Through research this company in the past year or 
more directed its products into channels once reserved 
exclusively for imported fibers, such as Japanese silk. 
Through research, Lumarith plastics are assuming a vital 
place in miscellaneous fields for strategic military pur- 
poses. 

Fortisan, the super-strong yarn develoyed by Cela- 
nese, is being used in the making of parachute-and bal- 
loon cloth and for several other purposes. The whole 
production of Fortisan, which is increasing steadily, has 
been pledged to the Government. 

All the effort of Celanese Corporation of America is 
at the disposition of the United States of America. 


Jackson Dodds 
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EDWARD J. ENGEL 


President, The Atchison, Topeka and Santa Fe 
Railway System 


The year 1941 has been marked by heavier than aver- 
age precipitation in Santa Fe territory. Subsoil mois- 
ture is unusually deep and storage reservoirs are well 
filled. The wheat crop actually 
suffered considerable damage from 
excess moisture at the time of 
ripening, but notwithstanding this 
handicap the crop was consider- 
ably larger than a year ago. 

Corn and grain sorghums made 
larger yields in 1941 than in 1940, 
but rice and cotton crops were 
smaller, the latter due partly to 
a reduced acreage and partly to 
heavy insect damage which wet 
weather fostered. 

Wide-spread defense activities 
have required a large volume of 
freight transportation and have 
added substantially to passenger 
movement. To aid in handling 
a epee the company has 

ught since the first of last year 

Edward 3. Engel 10 steam locomotives, five diesel- 

electric passenger, 20 freight and 

three switching locomotives, 6,786 freight and 79 light- 

weight passenger cars and will rebuild about 2,400 
freight cars. 

The acreage sown to winter wheat for 1942 has been 
considerably curtailed because in some places the soil 
was too wet to permit seeding at the proper time. In 
general, however, the stand is good and the outlook 
favorable. Both passenger and freight traffic promise to 
move in heavy volume as long as present general condi- 
tions continue. 


CHARLES ENGELHARD 
President, Buker & Co., Inc. 

The outstanding feature of 1941 in the platinum metals 
industry has been the rapid growth in the industrial use 
of platinum metals. More platinum metals are used 
now in industrial products and 
cquipment than in jewelry, which 
formerly held a position of first 
importance in platinum consump- 
tion. 

Under present war conditions, 
it is inadvisable, if not impos- 
sible, to make estimates for 1941 
of world production and consump- 
tion of platinum metals. He 
added, however, that it can be 
stated that the Allied nations 
practically have both the world’s 
sources and the supply of plat- 
inum metals at their disposal. 

In industry platinum is used as 
a catalyst in producing nitric 
acid and much of the contact sul- 
phuric acid. These acids are con- 
sumed in large quantities for the 
manufacture of explosives and 
other war materials: Palladium 
is being used increasingly as a catalyst in the hydro- 
genation of organic compounds and in various other 
processes. Palladium catalysts permit the use of lower 
temperature and pressure than catalysts made of the 
base metals. 

Glass wool fiber for insulation and other similar pur- 
poses is made from molten glass which is passed through 
small orifices in platinum metal alloy feeder dies. These 
alloys are used because of their resistance to oxidation, 
abrasion and chemical corrosion. Platinum alloys also 
perform a most important function in producing rayon 
fiber. The viscous solution is extruded under pressure 
into an acid bath through platinum metal alloy spin- 
nerettes having very small holes that must retain their 
contours and dimensions despite severe corrosive action. 

In the production of electrochemical products, such 
as potassium perchlorate and persulphuric acid, plat- 
inum is used for the exposed surfaces of insoluble anodes. 
The new platinum-clad metals which comprise a pro- 
tective layer of platinum bonded to nickel, or other 
metal, in such forms as tubing and sheet, are being em- 
ployed in electrochemical processes, and they are being 
adopted elsewhere in chemical industries for heat 
exchangers and similar apparatus. 

Electrical contacts of platinum metal alloys are re- 
quired in the modern electrical instruments and equip- 
ment used by our fighting forces and in our huge indus- 
trial efforts. Contributing also to the current high 
production rate of industry are the numerous thermo- 
couples of platinum or platinum-rhodium alloy used in 
temperature control and other instruments. 

For dental purposes, the consumption of platinum and 
palladium as alloying elements with gold has shown a 


marked increase. This was particularly so with respect 
to palladium, which is employed because of the superior 
tarnish resistance and performance which it contributes 
to the gold alloy. 

In jewelry, ruthenium-platinum alloys are replacing 
iridium-platinum alloys, because iridium is being con- 
served for war work under an OPM order prohibiting 
its use in the manufacture of jewelry. Ruthenium- 
platinum alloys are adaptable to jewely without the 
necessity of experimentation and are available at lower 
cost than iridium alloys. The higher taxes recently 
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Ark & Mem Ry Bdge & Ter 58 64) 983,100 |__._ ____| 98%, 991;| 991, 9914) 991, 9914) 991g 99% 100 * 00 11002 100%9| sane 4 a Re 68l2 711;; 61 702 
—_ — bea B aerte 4 [105 | 105%) 10514 106 | 10512 106 | 10512 10614 105% 106!2| 1055 106%5) 10512 10612 1053; 106% 105% 107 |105%, 1061» 100 106 
a ce |105%2 10612) 10512 10644106 10675) 106" 1065|105% 1064s) 105% 106%) 10615 10612] 105% 10612) 10612 1067% 105% 107 |1053, 106%/101 105% 
Atch Top & S F gen gold 48-1995 / 108% 11014| 1065s 110 | 1075s 10934) 10734 10934 10812 1091» 
. 934 2 10912/ 10812 10914/1083411114/110 111 73 ‘ : 3! 7e 109% 
Adjustment @ 48....July dae 91 9212) 90 90 | 88%, 9012} 907% 92 | 9Ziz A3lz| 9Blz 93I2) 911, gia > ee% 4 0130% 1oe% _ wore 7 te yi —— 
qe jee 90. 93 891g 91 | 8914 92 | 88 92 | H2iIq 94%) 90 93l2' 203; 92 | GO 91%! gg Ol, RGle 907% BOle 91%) 86le none 
— $ ~ = Sapte: 1955 cot = oie ~* = = 4 om .. >. oe 4 9912100 | 9912100's 994, 1015, 103 103%, 1033, 1035, 10il2 1035 
zonv @ 4s of 1905_.---..- g | g Oly 99%, 977, O99le DBle 100 O1 | 901,31 “ ; 7 
Coay g 4s of 1910_._...-- 1960 96 96 | 952 95t2) 95i2 Bie] 96 96 | 95iz M612! VGle 96%| ~ oe 963; nh sD bees: ‘6 9ote ior 101” pees 
Con ee OO ar A 1006 ele OTe rea te oenteg soot 104M] 104 105, | 10384 10415) 103% 105 10312 10412) 10814 10414 102 '%sel041y M24 C2 he O12 246) 
ae ah —- 4 vob rye = 2 02%] Betts oe 101 tit 101% 401% 1018] 101% 10144 101 % 101% 102%; 102%,103 104 (10314104 [1031s 103%,/10312 105 
« 2 Li2le 2 j1 115g 11112 12119) _- ~_ 1021911284) 11 24g 11214 11216 112% 111 = 112 7101111011158 112! 
Cal-Ariz ist & ref 448 ser A°62 111 11134110 110% 11034 111!2/10912 111'5 109 110 (110% 11 oP T Ma Ti 2tg hho, s 112% 2 [T115g 111 1g) D115 112% 
: 2 2 4 AL1g)1105g 11 11g/111 11142 10919111 [11012111 (11019 110 111 
Atlanta Knox & Nor Ist @5s ‘46. vie meth iheth a aIae Ligtelddeee higtalnee vane | 


Acianta & Char A L 4348 ser A'44) 9913 995%, 983, 98% 97i2 99 | 99ig 997%) 10014 10012| 99%, 100%! ; . we 
| 4 2 4100 1003100 1005, 995,100 100 03 ° ly ! 

Ist 30-year 5s ser B____-.- 1944/1013 10112) 993% 10014) 9934 10112, 10014 102 {101 10214/ 10012 10142/101 1g 10174) 101 14 1017 1001, 101% 1004, 1m iol! jor lior ‘To1% 

Atl Coast Line Ist ¢ 4s July 1952; 74 79 | 73\g 76% 747g 78%| 7714 79 | 77% 79%| 75 77%) 76 . 8014! 7814 8012! 7415 7955! 751, 80%, 79 ain 72 81 


5le| 591g 63 | Glig 6412) 63 6614) 56 65 


10-year coll trust 58_...-.. 1945) 793, 832) 77 «81. | 79% 87%! 85 87% 851g 89 | 86 90 | 881g 921s) 90 Biles 8753 9114, 2035 97 | 94 96 | BBle 9714 


153| 67 69 | 67% 71 | 6Olg 71ig) 65'2 7112 
712| 35% 37 | 36 3755! 3614 373;| 29% 367 


31 = Ble) 3114 33!2) BOlg 33%) 31. 32 | 29 317%) 30 32 | 29 31 | 28ig 20%) 24 29 


y | 82 85 | 83 87%| 88 97 | 93 95t4! 9412 99%! 98 9912 99 99%! 9910101 [10011031 ‘ , 
Atlantic Refining deb 3s -- 1953 105% 10614, 10512 10614/ 1044, 1047s) 10353 10412, 104 10417 1044 10614/10515 1057 1041, 10514 105i5 ess joi 106% oa% 1a 103 105% 


Austin & N W Ist 58_...... 1941) 963, 9935; 9912 9934) 997, 1001g, 100 100 | 997,100 | 997%, 997 

| : : 8). . - e ~— - oven Seve 

Balt & aaeee set 6 oa . Sa 1948 69'2 73%) wate om Oats 70 | 67 70 | 6453 69 | 62% 65 | Gllz G5ly) 60% 6414) 5612 6012) 5614 60%! 571y G2ig| 53% 60!2 

ont Buacanene==-=-=- | | he 4 6 WJ-nna: o--- feces ‘eoriicsde: evafises wonn[-s-= +--=| 68 © 5B |--.- ----| 56% 60%, 5312 S32 
ist mtge ¢ 4s._.--..... 1948) 6912 737%) 6514 6912/ 67 7112} 66% 7114! 67%, 69%) 64 67 | 63 6514 621 | 57 64 | | 56% 

O9ts 2 : 514; 6214 64%) 57 = 6: 5 | @Ole G41e) 1 

Ref & gen 58 A 1995) 363, 4412; 363, 4314) 423 4733 | 341g 4712) 34 39 | 3314 35%) 34 36%! 331g 3714) Blog 341,| 305, 34%4| tH S512! 271, aaa 

14/ 351g 38 | 3512 39%) 3653 40 | 31 3814 


26 33% 


714/ 311g 34 | 303, 341g 315, 35 
7 | Bllg 34 | 301g 341g) 314, 35 | 26 33% 
4%) 291, 3214) 20!g 3414/ 32 3519! 27 34g 
3 | 481g 51 | 4853 5012! 491g 5ity) 433, 5214 
7 | 39 4314) 3912 45 | 3912 427%! 3612 4214 
314! 47%, 494) 46 4812) 471g 52 | 431g 5O0l2 
7 | 8514 875s! 87 89%, 90 84! 94 9712 


Gaet 008 GBoccccccencucts 1951, 477, 55 50 3=5Alo| 48 50%;, 44 49 43 46! 5 F F ” r. 
| ‘ | | 612, 4! 47\2| 4512 5012 48!g 50 45, 49 | 4 4810\ 471, 51 45 521 
SS IEEE EO | 4719 55%' 49 55lc] 485, 51 44 5044) 43 467 7 ls * Ole om | an am \ 4a a) Scie SE%| SS 52K 
Battle Cr & Sturgis ist gu 38°89, ae. Whued wi ge th ee ee eS ee a Oe. Oe 
pepe peng hee Ist 348. .-1951) O46. 1.08 881... na =| 84 85 | 85 85 Ce ay oe eae :: Senn ick ty 45 45 --.-- ---- 
el of Pa ist & ref 58__1948/ 11212 11353/111!2 113 [111 112%4/110%4 11114/110%¢ 111 |110i, 111 110 1107! ii 107 tty bas toe 
)11212 1 4| 4111 [110 1107/1101, 111 [110 1107)109 11012108 10919/1064, 
Ist & ref 5s series C___..- _ 135 13714) 1301g 13312) 130% 133% |130 1315s) 13014 131 | 1305 1334/1321, 133% 13214 1331413212 13314{133 13419 1341, 138 sheath 134% 
Beneficial Indus Loan 248.1950)... ____ 5g | 14| Fe 
tdi ae [100% 100%) 07 9044] 98 Biz] O84 98%) 98 98%) 98% 9914) 9812 9944) 98% 100 | 9912100 | 99% 100 | 98% 99% 
Berlin City Elec Co 6448....1951| 221g 27 |__.. -.--| 20i2 22 | 15 15 | 14% 16 | : x --|--- - 9753 97 
With declaration. _........| 261, 26%4|/_... ...-|_.._ . DE sani 6 | M2 16 ‘Boe S 8% 8%) 9 9%) Sig Siz 614, Gly) 4 612 
Debenture 6 48___.....-.-. 1959| 2515 2610} 19 220] 1614 19%4).... ....| 15 16%) 17. pane: - sae-] : ~ wan-|e-e- ---- 
With declaration -__-___-___-_- 25le 25lg)__..  __- Bek Lev: ae sin 2 NY -- 8 814; 6% 67%; G2 Gl2 
Debenture 68s.._......-.-.. 1955) 2244 27 | 22 22 | 16le 161c) 14 14 |.... _...| 10% ¢ - --- = wee- on-- 
With declaration..______- nt, Seer ee ee ieee a] Ty 84 84! 6 6%) 5 Siz 
Berlin Elec Elev. 1st 6}48_.-1956)_- i A ae a ae ae z we-- a= 
~~ Steel “4 deb _. .1952) bool 107 {10512 10614) 10534 10612) 10514 106 | 10514 10614/105% 107 |106120107 |1061,107 |106 106%|106 ese TEE ee “oa” on 
adie. o...... 1989| 10412 106, | 10412 10514] 10435 106%2] 103” 1058/1038, 1045s) 1044 10534) 105% 107, |10514 107 |10434 108 | 10514 1063, 108% 1082| 10214 105% 
<------- | 10144 4 4 4 10234! 0 74!10014 1023 ‘ ‘ ; . > pt 2| 2 
ne pend Oe ma soeblindte ioeelion toe leon’ soe lie 301 100, 10075) 10014 102%| 10214 10412\103 — 1044s/1024% 104 |103 103% 10314 104 |1061g 103% 
Big Sandy Ist 4s 1944 | 10853 10853| 108%, 109 109 109 ~ 3'4 104% ny ie 10512 1067, 10512 10612)10412 10544| 1044, 1061, 10512 10612| 10214 1055s 
st 4s_......--- 85s ‘ : J re: 2 2|107 12 10719| 10755 10744) 1075g 10758! 10758 107! r 5 lo 
Blaw-Knox Co 3}4s-_--.----- 1950/1003 102/100 10034100 100%) 9912 10012/100 101 |101 101% 1013 101 ls 10134 101 %| 10212 10216 101% rit. 102 102 102 - ion 
7 3 ‘ 75 9 


713) 73 7614; 73 76 79 68 78% 


Ist Mtge 5s ser I T__....-.-. 1955| Slis 85 | 823g 83 | 84 8410 84 8&5 | R3lo R51 ‘ F 56 c 1 @ ~ a - z= 
wed = oe oe hE ee 4 oA Lb ee oe oe 75 | Siz 8514; 83 85 oa% $5 88 90 | 87% 87% 86 87 86 8612 8412 86 
st mtge 4s series RR--.- 68% 727%) 67 7214) 67 7414/71 74l2| 68 7134| 6612 6914) GS  7254| 70%, 71%) 7Oie 7 a> 7oul fa° Tie “4 
5 ORS ‘ 2 4 2 : Q 24 < ‘ 01 2 | 69 70% 7 718 Sele 7 
Inc mtge 4348 series A_--1970| 18% 25%) 20 24% 21 29 | 251g 2953 2512 29%4/ 27 301,| 29% 351 3219 3514) 32° 364 35 304 312 397% 30'1 3° 
| | 35 3914! 3612 397%) 3014 33 
Boston & N Y Air Line ist 48°55) 914 11 | 953 11%4) 1014 161s) 15tg : 7 | | 
54'108 2} 15ig 20 | 17 (19%) 16% 18 | 18 2114! 1953 2Ote| 17% 177%] 1812 23 5 
Brooklyn Edison 3}4s-_----- 1966) 10812 100%» 108%4 1091s) 10814 110 | 1073s 1087s 1081s 1087%/109 110 (11011107 10912 1107, 109% 1 10% 110 } 111 *|1108 13159|107 “110% 
. } 


)LO11g 10112 


Bklyn Un Gas Ist ext ¢ 5e--1945)110% 11 112)110!4 111 | 1085s 11014/109%5 10912, 10914 11012 109 110 109% 11012 10912 1101, 100i, 1104 108% 110 |i07i= 108191104 107% 


912 108% 110%,109 110 |1084,1101,/105 1095, 
412| 931 95% 92 94 | 93lg 95 | 83 921g 
573/105 106 [1044106 |1041210544/102 1052 
3 (113 1135g/11312 1134411315 11334/11312114 


314| 37 40 | 351g 3812) 363% 3853) 32 3712 
758) 612 Tis) Gly 7 5% «66 %—) 4 63g 
6%| 5% Gls] & 61s) 5% 6%) 35 57% 
919| 7714 7912] 7714 8014) 7912 81 | 71!2 75 
3 | 53 59 | 5BIg 57%) 55%, 591g) 46% 5812 
7 | 76ig 7812| 7512 78 | 7314 78 | 6812 741g 
814/10712 108 10753 108 |108 108%%/105 10812 
| 78 82 | 8012 82 | 79 81 
31g/102 10614/104 10612'10614 107 12/1034 1067s 
6 |1043, 10634/104%4 1067310512 10634/104 10653 
6 105 109 [108 110 (10853110 10712 10914 
108 109%/1091,110 |108 110 
312 103% 108 |106 1081210714 10812| 106% 10812 
2!5'1021g 106 |1031210614/106 10733/10412 106% 
212102 105 peretye 10514 106 [103% 106 
| 


Buffalo Niagara Elec 34s C 1967 10834 109 | 108%, 10834) | | 7 : 
Buff Roch & Pittsburgh— i 4 108%/109 109 er, ayy hang tien, machetes (ie eect Siie—=eGs BO8- foe tia a 
$% stamped modified ...1957| 4413 48 | 424 45%, 4514 47%| 41t2 48 | 41te 457%) 
Burl Ced Rap & Nor let Se..1934| 3!2 5 | 3% 5 | dis 6% 5i5 6%] 6° ‘orl “S* “2° ae | ee 
Certificates of deposit......-|---- ----| 3%  4%| 45 5%4| Sig 6 | 5lg 57s! 5g Glel 6 7 | 61. 
Bush Term Ist 4s........-.1952| 68% 74 68 73 | 67 70 | 6612 6812} 69 71 | 69 71 76 7610| 783, . 
| od 

















Note—Superior figures denote 32ds of a point, Viz, 105%%==105%3, a Dete.ted delivery, rf Cah sale 
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| - . . 
| | | Setember | Octoder | November | ecember cost palladium alloys and there is a growing acceptance 
| Januar, February | March | April Muy June Auyust 
BONDS [ow Hi99}" 11 Atgh) Low Mieiien High\tow es a Hoh| Low “High Low “Huah| Low Beh Low High| low eo ot High of ruthenium-palladium alloys in this tield. ey wl 
—_— ——- | er 107 107 ullO730 1001 a 12'1097 12 L09ly j i iridi i ffective hardening agent for 
Gan Northera deb 6149....1946| tig 193 /10.2% 1047s! 173% 107'2|195!4 197'2/195"2 1071g/107 1074107 735 109%, 109. 110%: 109-4131 1101, 11212)109 br es een ium, like iridium, is an e g ag 
Canadian Pac 4% coup deb stk} 52 STl2| Stig 55ig) 58 G2 | 58° 63 | Fitz GOlg| S3tz GIR) Gl GAY) 61% 65%) B44 GSlz, Go” 6 93 9411] 87la 93 both platinum and palladium. 
19 89 | 73 8) 732 83 | B24 87 R2 Btls) 63 86 | 8414 8912) 89 93 | 91 9519! 917% 957%) V415 8 * ti f . idi ri for the latinum 
= — pete gee ove seat Sl aaite 103 |L0L%g 102tg/ 19 Lig 102g) 102 10444| 10.2% LO41g/10 314 LOKlg'104 105 10412 10512! 104% 10512'10442 10614 |104 10514/109% 104 With the exception of iridium, prices p 
ont con gold sega 693 75's} 72 74 | 73 7) . 735 §=81%4) 72'2 89 75% oe +, +I = S0te! = = aoa a se ~ ho ovis metals remained practically unchanged during 1941. 
Aa ng ly pn Rh pe ie a BH is‘) = ay eae tk Lae atl aoe feel ae 49%5| 42 49 Iridium, which was quoted at $275 per ounce at the 
i Y $s 9) 2 ce z har mae . , : _ 
Garo Cinch & Oa t955|105% 193% 19412 10 3%4| 105% 108 | 105% 107',/105'4 107 lio 192 102 A orient 103 108 103 "104" 103 104 "| 96ts 103s beginning of 1941, dropped to $175 an ounce in Feb 
pvath om Tye dag hagas ps a readline toe -~ Bape, 101 Bie Bit... --..| 43° 80 | BO BI | a8l¢ 401 47 ah | a7 as [43 43 ruary and remained at approximately that figure during 
t « & Adiron ist gu 43° 52% -=-= =-~-=| OL'2 ¢ a ee “o> oO 7 53/1001, . : 2 98t2101° ; i 
Golanees Oorg of Amer $9--1955| 97's 99%) O7i2 O84) 97% OBl2| 97% OSI! 96 99 | 92, 09'2 fl 00% con tee pee in or Sans ae weer the remainder of the year. Platinum was quoted from 
Goutenh Matabua tin Bos tacaaved. tie S07] 180 Silat tele Oe Lore Be | abe Stel SP aed Be Sauce” Seis) seni se’ sot ae? oS. ose $36 to $38 per ounce throughout the year, against a 
ee ee ene te cee saa) 10S SPay See Oe To ac.) abe oa] a6. ae a8. 68 ' | -—- f $36 to $40 in 1940. Palladium, at $24 per ounce, 
Cent of Ga Ry Ist @ 5s_Nov 198% 25'2 3)'g/-.-. --.-| 39!2 37l2) B8tg 4k | a7 Mg} 12'g 13%) i3  161e' 141g 1614] 13% 161g) 13 15 | 12te 13%! Sle 13 range oO 4 s : : . 
Ref & Gna Sige costes Bi2issy| tn ial ids | ie Bt sw Bel 4 Bel 3 aul 3% Sle aut et an) say Se dM a's has remained stable in price since 1935. Rhodium con- 
Ref & gea 54s series B._195? ‘4 g es _i 4 + o's! ) : mee a el a ea s| She ~* - ae 2 2 3 . ‘a 
Ref & gon Se series C ogoleeey Ss Be Mh eee ee ab oe same ten ine isul 16" 16] 13" 18) 2 m2 13 tinued to be quoted at $125 per ounce, the same “ae 
ee te ol ee an. aap a ae ap AEE ee BA al” tou dee is 1 ist 131,\__. | Ble Qe tion prevailing since 1937. At $35 to $40 an ounce, there 
Gen. Hud Gas & tee Vids ct 63 109° 109.4|1051s 108 '9|198'¢ 105is|105ig 105's|-_-. -_.-|---- ~-= sss} ~~~ ie o-=- has been no change in the price range of ruthenium since 
‘ s » . P+, | “ ° ° 6S be 1 ° 15s 2 
Central (itinvis Light 3'4s__1966 ___- pe es te a ee ae Oe 86 701 68 70 | Sb% 69l2 1938. 
Cent New Engi ist tu 43.-1%61) 55 64lz) 59y GL | 6) 64's) 60's Bt oe | Sle 19 | 17"s 22 "| 174 2075) 17" 19 %| 17 18%) 15ly 173 12ls 16 
Central of N J gen goid 5s. _19387 a 16, 1 3% oo oa 1 rs are +h — +t _# 1635 i9te 167. 191, om 19%) 15% + +t $y, i hate 
1 2 78 . ‘ a se o1.! 14 ‘ 53, 1750 15 Bie| 13le 16 
ee: 1987) 11%, 14%) 12% 13tg] 122 16 | lg 18 | 14 16t2) 1312 1712) 164 19%) 16% 18ts 4% 17s] 15 16%) 1312 16 | 1 14 E. C. FAUSTMANN 
roy se seat 2 ae Ce Hy L2!2 12g! _- ET ee ~|--- Shad bp ed Bp eR eed Qi ti 7 Ss 7 ; 7 ; i i 
Contra v ¥ Pow dua — 19-5) 1054 10715 103% 9%] 108» 107/97” 107 107% feul Ta 8 TTS Toul Tot 78 | ook tel tay een l ee eater ae President, The Royal Typewriter Company 
Y sific f 48 1949) 653 73 | 68 TL 63, Tse! 7 734) 74 6 oe be ‘ é a8 s0'2) 6814 70%) 68 = 70 : : : ’ ; i 
“Through Shore Le tet @a 43°54) 61% 67 | 65% 65l2| 642 63 | 6s 7% | 75 75) i — te oo a5 jaf = _ pr BS Pa : 7 As American industry pours its full resources into the 
Guar gold 58._---._--.- Be ae ae ee ee in, satll Tate fo | 0% Toul Fo. 90137. eri tee fel tei. oot] SOM B84 79% 80°| 80 80 greatest job it has ever faced—total war production— 
poh a hageagiter too SR RM th a aban Saas Setaisenathy Mtr f ‘ ~ aan tne changeover from civilian consumption to war con- 
ee Prod 5 i4s A..1948) 85 913%, 85 89g 83le 8Ple) 8314 89 | 82!2 87 | 83% 88 | 85!2 88%) 85!2 88 | 84 877%) 83% 86%) 84 87lo, 77%, 85 sumption is bound to produce some proteuand changes 
Champ Paper & Fibsr— Ps es " Se If 1 7g|105'2 106 512 1051s 106% 319107! 3 tog 102 105 during 1942 and for as long as the war lasts. 
. ie x 06'4 10512, 103% 105% 105%, 105 119 57%_ 106'4| 106'e 1067, a*2 105!2105le 1065107 106 1310714'104 1 10653'104 104 u £ ‘ P 
af aebe tebe tee sare rer ia I its 103K 101 i03'4 LOL | 10312 104 oe te “oy 1H eee SOBA 105% 1O4ts HO Sts 102% 10412 bpp ¢ etnisise How will these tremendous problems that lie ahead 
‘ id 444s_. (13! 4/131 132. [13112 132%s|128% 132 | 128g |128%3 132 131141: 3144 1333s 13 32% 129 = 122% 131 1g 1F 219 b°Gle : : : 
Wnet ktanot aie be 0.490 103% 1318131 104% L021; 1042/13 104 [103 LO big) L05!g 10454 10412 10514 '10334 104% 103% 105 (1045s 1051210419 10544 100 108 affect the typewriter industry? ; ; 
Ref & Sees mde 3°43 E..1996 10 tls 105!2) 102% 10 te! 193 10 i1g/ 108% 1043) 103% 10434, 1041 195 4 104%: 1055s'1041, 1051y 104 10473 104% 10514 10455 1051 i00!2 10 First, we must understand the vital role which the 
Ref & impt merge 3448 F__1963 1054 108'4/105'4 105")... ----}---- ----!- Si tes 1131 181 lid isieiuliea 100 “lie x 121 121 i j dern warfare and in the prevara- 
Rich & Alle Div Ist con 48°89) - ----|120!g 122 |12dig 122 120% 12219) i2i 122 12k 121 [1211g12ite'122 122 [121 121% 121% 12114) ae oe typewriter plays in mo wa oth Ses ; 
oo omnes septa ta 1989| = ah Si ace Sick te Cee tat dg Ss ERY Nene Se =r 2117he [a Wael ie 4am tions for war. We have William Batt o e ice o 
. g 21 Big 10le| 8&7 2| 13% 4) 10% | 4 4) 15% s ee eS. ai hel +4 "8 - . ‘ ; ai 
Chic Burl & O ili Div J igs 19491 a Otte] 91 O4% 91 O4le| OBie O44] Ils 94 | 92 93%) 92% 9312) 89  93I2 88 90 | 87% 8914) 8612 SBle\ 83 — Production Management as authority for the statement 
Melia. ........ cade 90 93l2| Olle 92 |... _.- ~s--|---- ----| 88 88% 90 90 : = =| “| --| tm os that the typewriter is, in a real sense, an “engine of 
Ilinots Division 49. __...1949| 9653 99's) 964 10014 97ie 98%) “97%, 99 | 96 «99 | oer oii2 961g M812) 923, 97% Ilo 95 | $3 9613, 93 (96 | 86% 9 war.” 
GEE. SPARE gf ee ae ee ---- ----| 93!2 9 : . =: . =. ~--| ¢ . -- soe toe ° : P 
ata... case 1958) 83% &8'2| +4 8 32) rie 83, $f 872 = a ots <5 oo eet, = +h — i Z.. m8 Tel 7943) asi 78% Increasing demands for more and ea) ae 
7ll2 8 Thlg 778) 2 4| 4) 7: 21 4 2) 7: vi 44 4414) O6%4 7008! 67 ~ 7 75 e : 
rep ie lh dpepgapr o4 ia SB | Bis 85iel 80% Bile’ 82 S3tel 83” 86. 82% 84% S2i2 841, 735, 83% 741g 7853 7312 761, o 73 76 70 = 75! have come not only from sg raha es Shine wer Gaal 
Chic & E tt (mew co) gen 58-1951) 14’g 17%) 14 15%)---- ----|---- ----|---- ----|---- ----| : ---| eee the nation’s war effort an rom expanding w 
Certificaces of deposit.. -- 15-1748) a +4 a 37 “a2 oe \"23i- 26 | 22%, 24% 2412 301g 281o 30% 27%, 30% 281, 20 | 26. 29 -|"S0i2 2714 tries producing our guns, planes and tanks. They have 
Gen mtge iac (coy) ___-.1997)_- -| Big 2544) 24i4 27 Ils 11284) 11316 114 UL4 11412114 11412 19419116 % 1171s 118%4/12012120%, 1211 121%, 119 121 lso from the armed forces. For modern, mechan- 
Chicago & Erie ist gold 58. _ 1982) 109!2 11014 11012 110%2) 11012 LUL [2114 112%) 113!2 + iy > 5. 4 b%y TI lg te es 860 65! come aiso [ro : : ape s ’ m 
Chic Gt Western Ist 45__..1959 28% 33% 30 3314| 32 +4 | 663%, 72 6634 Tle) 65'4 67'2) 653, 68% 6410 6734! 63 66 65 6744) 6 63lo 667s) a0 651, ized warfare requires rapid coordination between units 
Ge 4 eee ante Cee bi hs ST EE Ste 33 "4% 4014; 3214 37 | 324 34%) 34 371g BGly 3719’ 33% 3714) 34ty 3914) 38 40 | 34 3834 and the necessity for quickly transcribed orders has 
Chic indtanap & Lou ref @ 63°47) 21% 22%, 2iie Sima sie. ae el oe. eS, Bit, 34'| i0% 33 | 22% 28 raised the typewriter to a fundamental place in war 
9 20 2134) 203, 23 | 22% 26 | 22ly BVS5igi.._- ----] be 3410 3015 301g * ‘ 221g 28 ; 
Retenaiad te coded ter 18!2 21 ; 1935 23 2319 2412 21'¢ 25 | 23% 24 | 24% 25%) 26 ~ 3112 30l2 311, | 28 32le) 3 30 3 4 strategy. Sixty or more typewriters, for example, are 
et & gen 58, ser A _.....1966, Giz 82) 7 7's) 74 10%) ts 7 4 aad : > +4 + oh 3 4 +t J et 7 +s, te th used on each American battleship. 
' Sle ble ° 53 ° | ‘ 2 . - F . BS *B| " 7's ’ : a 
fet & gen 9, ser B.--May 196 6!2 Siz, Giz 7l2| 6% 10!2 , he : ew oe ; er As a result, production and sales of the Bevel oy 
Vlg Je 2 | %) 70% 71's) 71 71 | O:. © ho. 64 66 | ® a i hed an all-time hig uring 
Chic Indiana & Sou 50-yr 481956 69 71 692 TL | 72 72 | 70 72 | 7Ole 71%) 70 2 | 32 403% writer Company reache , 
. A..1989| 2914 35!2) 35l2 36 | 35% 392} 35 40 | 35lg 3914) 35'2 40 | 39 4153, 40 4153, 3612 4012] 37 39% | 3712 40 ae : : ; ‘ : - : : 
“Gedhunee Gta 1989| 28% 35 | 33. 35 | B52 39's) 35% 3843) 34% 37!2) 35 = =37!2) 38Ile 4112) 39 40g 37 3814| 3612 3814| Hi a. in line with the highest national Income in history. 
General 48 series C_.-.1989 3014 35l2) 33% 362 36 — oe Sle oN oe ah A yf ve ‘i in 41%) 39° 41g Unless unforeseen circumstances interfere, we have 
. 1989 3014 35'2) 33%, 36 | 36 6 4 4 2 40'2) 3910 42 | 403, 42 | 3612 41% le ‘ 32 ; i 7 
yeh | sped omen et Bo 35l5| 35 36%| 36 39%. 36% 4014] 361, 40 | 33 40%) 391, 42's| 41 | 4213 3812 41%| 39 3 41 | 32, 41% every reason to believe that the war program of indus 
Chic Mii St P & Pac 58 A . 1975) 4% 6%) 5% 7% 6% . 10% 8% -_ 4 oie ae 12° 107% 1214! - ae ot 131, “Dts a iy 2° try and Government will call on the typewriter industry 
Sa ee 2000 1 1g} Lig ile} 1% 2 4} 24 4) 2's 8 dg s| 253 3 Zig 27%) o| 153 2! 4. . b 
ne a} Se. ---—- 2 eee 1967, 15 194, 17" 185) 18% i 24s] 21 24 | 22% 28 | 27° o8i2| oa 29 | 23° 25%| 2210 24ic| 2216 24N0 ame 98. during 1942 for greater production than ever oe 
aod I4ig 18 |---- ----|.--— | 21% 22%) 21 22t2| 21% 25 | 25 2714| 27 27 | 24% 24%) 22% 22%] 22 2219| 174 17% As war production jumps from 17% of tota mer- 
Registered - ---------- 1987| 16 192) 17, 19 | 18% Bd%| Qi 25s 22 24a 23, 2Ka% 2714 29 '| 271, 2012) 23%4 2955| 23 24%| 235% 25%) 172 25 e ds of 50%, the technical in 
inital | 4 ‘ ‘ ‘ C 2 a . - . s — 
ay hI | 14 18tg|... | 18% 18%| 23° 24°| 19 22 | 21% 22 ‘| 34 27%| 261; 28 stahan Sais) Soe SAN is ss eS PO. ee ee wi taxed to the 
Stamped 4s... ...-...- 1987/ 16 1912) 17'2 19 | 18% 25l4) 22q V5iq) Vig Ide) ZV3ig 282} 2715 28% 8| 27% 2912) 23% Vie) 23 2412) 222 BSI 194, 2412 genuity of the typewriter industry will be tax : 
Gen 440 stpd Fed inc tas 1987) 16's 20 | 18 187] 18 244) 2312 25 | 23% Zit) 2dte 28%) 28° 2012] 28° 29%| 27 29% 25 251g] 2412 25 2214 22's | utmost to maintain production in the face of possible 
aslanapeisk dhe ¢ wlchbiien 5 |---- ----|---- ---- Ces eseeletse  =seain - - - “4 : 
Gon teoanained ‘Stole ~~ 9987] 18 21 | 18t2 20%) 19% 21% 23% * 22%, 25 | 232 2914) 2812 30's 28 3014) 2634 304.) i 2934) 2412 261, re material shortages. t t thi hiem 
i dik ehbienwand 987; 16% 20 |-... -.--| : 2134) -a-= ===] oo?) 27% 28 | 28 28!) -. | 3 S12) - ~~ =! Sons vs aver is pro a 
{year eonured 6 636a....1986| i9l¢ 24s] 20%, Bits| B34 Bee! 27 30's) 28i2 304) 29 3512 34° 36 | 33 36.) Bis 3544) 32% 33 30% 3414) Te ae re ee oiich b last March the 
ist & ref g 5e “way 2039, 10% 13%! 11% 124%) 1212 1612] 14 174) 1412 162 1512 21 1914 2114! 1953 2133, 16 1812/ 1644 18 | 16 18 it 16le In a series of conferences, whic egan lias v ’ 
ist & ref 4\48 stmp__May 2037) ll 13lg a Hrd on = + +6 aoe +44 io =. tn el ASis 20%4) | + Sy i im i te. Hae lity 1614 production department of the Royal Typewriter Com- 
Dig 13%) 11% 125g) 12: | 14%s 4 4 s 4} 1814 201 7 3) tdte 19 | hole Late : . ot 
alt a emi a _ 3% 11 184] 125 Bgl Ady — Dag] 139- 2%]- 1% -- Bg) 37m angling ¢ 20al) any ‘ancl dae tg | 1% 1%) 1 1 pany has laid plans to anticipate and solve acute short- 
Chic Rys tst 50 “stp Bt pd 19271 4212 49 jo. ae 161 = | - 21%) oe Soe +H Te | oSte: Aaa Sor Soul Se Sane 1842 31 ages of metals needed elsewhere in war production. 
: | 141g 1734! 15! Ig) 20'4) + 4 ‘8 4 | 215g 2334) ¢ 8 2 22%) « aa) 55” © : * : ; 
ate | ae bl aie ie) ie 1712) 18 Is 16t2 20%) 201; 2012] 20” 203;| 19 20%, 191, 2012, 19 21 | 15, 20, In spite of increased capacity and production, the 
Ctfs of deposit.....-...-.-| 13% 16%) 15 . + tm 19 | 1 ion 20 | oo) teat aoe = A +f ane pe. + roe 2012) 16) 16% Royal Typewriter Company has eliminated the use of 
Ei SS METIS 24 12te, 13 13 | 15 g . ‘gs 2} 193, 2019) 193, 205g; 17!2 20,4 9%, 3 | 19% 19%, 4 - P . oF 
FB ay Og a isda) 74 ‘Ol 7% ‘Du! B% 12 | O4 12te| 11 Taig) loa 13% 1212 14 | 12% 14ig| 11tg 14 | 11% 13%) 11 124) 8 12 aluminum and has reduced nickel consumption approxi 
Certificates of deposit... -- et oe oe ee oe oe AN ai ae a re isa 1sitl 13% 181 12% 14%) 13° Yay! 12° Van) Sia 12% mately 50%. Moreover, by reducing the size of parts 
weneeeencnee al cogent. | a> Sil Tin Bel Be date “Ot knee] Ot tal AON Late ase | ee ee ee Oe al 2-8 or turning to plastics we have effected a yearly saving 
Goav@ 43ye--22.-- 2 ----1900, | % V5) 1M git get eae Ten THe TT. 78 | rhe 7e 8 htt 2] gh? 228] ght 8M) tt eoee 70" of 135,000 pounds of brass. .We are saving an even 
----1951| 73!2 76 3 75 ‘s 2 8 2 77's) 78 | 7419 77 7410 75 | 67 71 | 6 7 . | GOts ‘ 
Cinks Bet & FOG an08 50... 8908) a | tite Silz} 46'g 50 | 48% 50%) 5Olq Site) 51 Gite) 51 51 t2\ FOr 534) 51 53 | 49% 51 | 49 49 | 4612 47g larger quantity of steel. : Ited 
Chic Terre H & So’east Ist 58 "00 55) 61l2) 57 597) 58 63 | 63 65 | 63 G64!le| 63% 65le 65le 70 671s 70 6354 aoe 6212 67 | 63 pa 4612 52s This use of alternate materials has already resu 4 
Income guar 5s. .......-- Py! ey Boy ial 46% 5Sil2| 49 5312! 5214 5334) 50!2 sain, 52° 5412) 513, 5312 50 953 t| 4912 52t2 51 53 ) 2 in distinct improvements in design and, together with 
3 e — i. | n4 ee ed Ce ee ee --- --- ~ “ - ¢ 
"Plast mege 334s series E--1908 108 ‘10912 107 "109 107% 10 106%. s08t ont 108, eee Poet ee Oe 2| 1081s 100%, 108% 10913 109 10912/108ig 10914 107i 109 notable improvements in production methods, will exert 
; 51 105!2 107!2|105'2 106 105 10 06'4| 10512 106'4/105%% 198! . ; : ; en 
for mege 3348 scriea F_.21963| 101% 104°] 99.102 | 98% 10012) 993 101 "10015 104 |100° 101/101 10314 102% 10314|102is 10314 10244 1041» 103is 10412, 100% 103% . a oo pre ve he weak’ fe Gita ee that type 
Z | or the duration o e war, ry 
ie ' Pine 923g 971s - 4 
¥ 1952, 89%» 93 91 9214, 913, 9314) 92 9344; 92% 94 | 92l4 93%) g314 95 945g 9512) 941, 9514) 941g 97 | DGle 9710) § *,, : n and the 
gg mt Ete bee “eon 91% 94%) 92 9312} 93i2 95 | 93. O5l2} 94ie 95t2| 95 964) 9575 9814| 96 ORI, 97 OR | 97% 99%! OBIs 991) 94 98% writer production by the Royal ares | t 
Childe Co deb 5e_.........1948| 32% 36 | 27% 33%{ 2712 32 | 301g 33%| 30 35 | 3Mt2 38 138 421;| 41 51%| 43%2 50%| 40. 46. 39. «43 | to i industry as a whole will be ee aa oO ba 
~ " sulf 59°52) iq 13%) 12ty 124! 125, 14 | 1412 163g 165, 18 | 15!2 17% 165 18le\ 17 221, 2lly 22 21's 22 2010 211 ; . s ines for stric clvillan 
Gin Gas & ki tet m 340 A. 1900) 1084 109g 10712 109 "108 10834) 10734 10812) 1075 108'4|108 109%: 109151101; |10014 11012|10934110 109% 110te|11015 11154107 111% time needs. Shortages of mac y 
let mtge 33_..-- eee aia 196: | 10212 10912/109 109 |109 110 | 109% 10919 core coeeyenens S8ita) ’ 11112 11119) 11019 11012 109% 11058) ersr use must be anticipated. 
Cin Leb & N Ist con gu 48_.1942/106 106 | LO5'4 10512) 105%, 10538) - “ .-|10434 1047)... _ 108 10938 
Cinc Lnion Term 348 ser D 1971/108 110%/108 108!g/ 1L08!g 1095, 1083, 1093, | 1091 109! | 109 10912 11097 8 10972/109 11301,/109 1094, 109ig 11 O12! 109 109%,/108 108 m1 
Ist m.de guar 3%s E____- 1904/1123, 113'4/112 L125g/111 112 [112 es [11296 113 P12'4 113 11234113 (1133, 1135112 11219/11219 113 “|11285 11294) , JACK FRYE 
Clearfield & Mah 58 ......1943) 89 92 |.--. _...| 93 93 | 931g ~z-= =>--| 98'4 9844) 96 961, oto oes 7 74 
} 4e 1993) 76!2 80 | 72 78l2' 74 78 | 78 7919) 76 678 741g 76 | 7512 7712} 75 78ig| 68lg 7412| 69 72 | 721g 741g) oe Be . P 2 
Clev Cin Chie & StL gen 40 1993 90° 91 |-_.. _...| 85 86 | 8914 90 | 891g 891e} 88 88 | RR 891, 891, 891;| 86 86 | 89. 89 5-4 S. President, Transcontinental & essere ren 
jes —E_.1977) 56l2 61 | 54 587s! 5573 59 5434 57s, 56le 62 | 544 54 h5ly 5812 53 57le| 48le 54 48\, 5210! 463, 51 | - . = illing a role whic oes 
Cla Wab & Mile lor 40.3993] S4is 56 | Si’, Gaul 62 85 | 85" ben 55le 58 | 55ls 544 Bre 56 | B3lg B5%| 49's Bly) 4414 FOle] 43 4615| 20. Ml Entering 1942, the airlines — filling tha’ alia on 
St Louis Div Ist colitr 4s 199 | 77 77le| 76% 77 75'g 76ls| 7634 77's| 76 79 75 76 74% 76 671s 731, 6810 72 | 7012 7 osu, 10880 not permit any specific forecasting on e Oo : 
Cleve Biec Iiium 3s... .... 1970) ion tte 106% 108 | 1044s 107%) 105 107 106% 1071s 10753 10834 rast. 1091, 1087s 109!» 10812 1091; 1091 1097 %3}109 1101, 8 10914 business they will handle during the year. Unlike q 
i 4 sdvandaga * 5! “Bj---- ----|---- ~.«.-|-- - --- ) o'4|---- 0: . rena 4 
Glave & Pices 4140 cer B.... eee HOGig)-222 ST22/ITID 1D Inoasg toes] 2222222] 11 101 |0025:210C) [100 100° previous years when we could , 
3'4s artes © wna enenereee 1948 nes \swetiocan --""l Gam SS aaa a 1208 eeul” ye, ess "1108 108— forecast revenue trends’ with , a 
} ie PET Pee woe % ace is" et ee leece == x io <3 = +28 Be ‘ 4 
Gen 4ige series Alo - 22 1977|.... ----|107% 107%| 107% 107%) = 2. 2ooe) TT 1077s 107% 107% 107%|---- ---- reasonable accuracy, no one ‘les y 
oo - » | 76 : nue m 
Cleve Short Line let 4348.-1961/ 80 82 | 80 Silz| 85 884) B4l2 88 | 84i¢ S5t2| 79% 81%) 79% 82 | 80 82's, 75 80 76 «80 | 80 82 0 So% foretell how many revenu sen x 
Clev Un ‘lerm tst 8 £5348 A.1972) 84% 90 | 88 89 | B8lz 892) 86lg 893%) 86 87%! 86 82 B61 87 84 S61, 82% 85% 83 = 8554) 7914 85 | 60te 705, will be flown or how many . 7} 
ist of 5s series B..____.- 1973} 74% 7S8l2} 76% 78l2| 7612 78%| 75% 7914) 75% 79'8| 76 78%4| 75 761;\ 74 75le| 72, 7434 71 73 | 69 714) 60l2 70 enue passengers will be carried ¥ 
ist s f guas 448 ser C__..1977| 68 72%| 68 73 | 69 TL | 68le 72 68!2 70%; 69ig 7114; 673, 6938! 6510 68 | 63 6614) 6412 6714) 63 65le 4 2 4 But 
Coal Riv Ry Ist gu 4s 194 | .| beers ae ;, ge, Meee ee” ae in the ensuing 12 months. u ¢ 
Colorado Fuet & | gen s f 581943) 105%s 1080|100%e 106!2/106 106 | 10512 1061s) 10475 10512| 104% 10512) 10412 105 [10373 1047/1045 106 | 10412 10515) 1043g 104% 103 g2- that is relatively unimportani. 4 
5s income morcgage.-.--1970) S0l2 8512} 78 83 | 77!g 82 | 77 Sis} 771g 822\ 80 81% 80% Sills 80 81%| 83 86 | Si 85 | Sl R2lo + J The " : : hi is one \f 
Colo & Sou gen M4445 ser A 1980) 13iy 18l2, 13 14%| 13 2414! 1912 26 | 2idy 24% | 2ily 225— 21%, 23%, 11, 23is| 1312 23%) LAl2 20%) 1612 20%) 9612103 - Our chief job in this war Js . 
Columbia G & E deb 58 May 1952)104 106 | 10344-1047} 103 + 105'4/103\4 104 | 10314 103t2| 103%, 10312) [103% 1035/1033, 104 10314 104 [10012 1041s) 9912103 | Ole 10212 of performance, not of bookkeep- 
Debenture 5s--_-..- Apr 15 1952/104 106 |104. 10412) 1033g 1047} 10314 1037! 10335 10312|103'4 10338) 1031, 103% |1033 10334|10314 104/101 12 10412)10033 102131190 203 . 
Debentive 58__..Jan 15 1961) 104 1051s) 108% 10434| 1033, 1047/1031, 103%) 10314 10312) 1031g 10312) 1031, 1034/1031, 103% paae ear 100 104 Ate st ing. tak by th ir Fe 
k Val tet exe ¢ 40. 1945/1142 11419) . 2 be ae Fone a St : ndertaken by e alr- 
fae dea vo So Ohio E138. 197«/107 108 83 10 ee 10634) 104% 1065s) 106% 107 | ist ons 100, 109% 100% 10994 1093, til Ree ; 10714 110% Piva Bag antag 094 oe mxuat satiety 
Cotumbus & fol ist ext 48.1955)-... —-.-.| ‘ j-s-> -=5- 8 - =---] } : 8 ‘ yet shel a ” ee 
jal Mackay Corp— | | PB Sa , f the military in flying 
“ine a08 reg w w Apr 1 1966 38% 43!2| 36> 39%) 35% 4012) 3412 388,| 36% 434| 4314 4812) 45 52!2} 50% 5914) 52%, 58 | 52 Bi ciliteoke ieee ag 5 materials wherever di- 
icnm Edison — | * 4 
OTe oaeneniee a. diclinkad 196* 1075s 1083%| 108% 10912] 108% 110. |1 [108% 109%| 109 0935) 10844 1101/1075 110 hss ieee tteenazieniiiny nestor’ Hee rected. and we must continue to 
; $e... 1955) 114%, 119%) 114 116 [Lhd 115%) 111 19319) 211 4 UD Lg 112t9/109% 112 111034 1114;/111  1114}110 1114/1084 110 07 . : 
pete ay ate it ree ey - i101 101 * 100% 1003; - transport passengers, air mail an 
& Pasumpsic Rivs Ist 48°43)... --_. ied |---- ----| : =: a 
Goon Ky & Lt ist & ref @ 4548'S) -- ---|119 119 |---_ -2./110 119 |___. wen-|---- ----| ; : 93,1108 108 air express in scheduled opera 
Stamped guarantecd. ..--.-. 1091g 1093s) 10953 1095, ~~ = +}1095g 100%) MO PLE sabe, socahiaataiii iddis160u lias, 16 Meets 110 ti which likewise are essential 
Conuecticut River Power 3%s8°61 LOS'; 1085s | 1081 1093g| 109. 109lg 10812 10938! 10816 10919! 1087s 10984) 1097. 110%) 10915 1101, 1/1098 12012 10914 11014 /10912 109%, 4 4 ions, It nt 
Consol Edison (NY) deb 358 °40/103!2 1051; 10314 10419] 103% 105 LO3tg 105) | 103% 1045s 104 ~ 10434/1041, 105 10353105 [104 105 |T041, 105 |103% 105 102 . 308. to our national war effort. is @ Jack Frye 
3%s dehentures__....... 1948 104', 106 | 10434 1057| 1057 10612)105 10634) 10512 10614|105'4 106 | 10512 10758) 0512 107 {105% 10634 10614 10712) 106% 107 es aa j rder to fill but one which 
3%s debentures________- 1956/104 105%) 1032 10453) 10373 10614| 10434 10614) 10419 105!2| 104% 106 | 10553 1075s| 1051, 10614/106%3 108 [106 107:4)105 10612|103 oo arge O t has 
3h,sdeveatures _ __... _195*|106% 10812) 10614 10734) 10775 1085s/107 —1082| 107% 108!2| 10712 109 108¢s 1091; |10855 109 |1081s 10912 108s 108741087 10915 106 on so Sen ‘tulle t f confidence. 
sol Hydro Elec Works of - ; n with the fullest measure o 
Speer Wuertemburd 78.1950). om oe peetiare sine 8 ieote 041 \ oS 108 318108 {i 104i 105 fi 103 105!2 ecg os ibility of training 
Consol Oli conv deb 3548... 1951|105'2 10612! 102% 10414 104, 105% 10334 105 | 104% 10512| 104% oe 10414 10553) j 104g 105 | 10414 10453|10412 105 Pane aa.) Bate 36" In TWA, we have an added responsi y 
Consol Ry non-conr deb 48.1954 18-20 | 18 —-.201y| 2134 25ig) 21te 26 | 22 4 | 2012 251g 2/12) 2412 2614] 23 2444) 241q =>) = eens) oaae 28 : 7 ir C Because of our 
How anmes tote Ae 3S 3..-2008) tite: 202) 18” Beit] 31% Sole) S35 28a) 93. 35 | 90% 25 Sent ariel ap? aor oe” oat sant soci ay ae lao” ae 4-engine flight crews for the Air Corps. 
nme Reet 956| 18'2 20 | 18 20%) 29 25%4| 2112 26 | 22 25s 20% 23!2| 25le 27'2} 25° 2614) 24s 2412 26%) 27 4 ‘ . eres : : s we were 
Conse Coal sak fuad ia. 1900 76 Ps --- ----| 78 TW) T5tg 77%) 79 83 | B22 84 | 821, S4¥2) 81 84 | 80 81%| 811, SB12/ 82tg Site) 73g 82'2 experience in operating the 4-engine Stratoliners we w 
| 








Ge TORE Si SAET EIS 3 om ee ee oo a tn ; : blish Eagle Nest Flight Center 
A ” Nute—3u der ior figures devote é2ds vi & pulut, viz: 105'5=105'5y @ De.erred delivery 1 Cash sale. authorized in 1941 to esta é 





454 


THE COMMERCIAL & FINANCIAL CHRONICLE 


Thursday, 


January 29, 1942 





at Albequerque, N. M., where this advanced training 
program is now under way. 

Looking back over 1941, the air transport industry 
counted the greatest number of passengers and the 
greatest poundage of mail and express in history. 
Although final industry figures are not yet available, it 
has been estimated that the airlines carried in excess of 
3,750,000 reveaue passengers during the year. In 1940 
the official number was 2,727,820. The marked upsurge 
of revenue passenger miles flown was indicated in pre- 
liminary statistics of TWA, which show that in 1941 we 
ilew 202,386,177 revenue passenger miles as compared 
to 155,095,235 miles in the preceding year, a gain of 36%. 

Further indication in the rise in TWA iraffic was an 
approximate 30% increase in air mail pounds last year, 
and an even sharper swing upward in air express ship- 
‘ments, which for the first ten months totaled 15,134,792 
pounds, an increase of 51% over the corresponding 
period of 1940. 

The record volume of passenger, mail and express 
traffic reflected the accelerated pace of national defense 
activities. With the speed-up of production now intensi- 
tied by actual war, we can expect a continued upward 
trend in airline traffic. In my opinion, the peak months 
will arrive much earlier than the late-summer period 
of 1941, when for the first time the potential traffic 
exceeded the amount of available airline space. 

The questicn of the industry obtaining additio.al air- 
craft has necessarily occupied a large place in our ‘uture 
program, and a substantial number of iransport planes 
have already been allocated, with approval of the Gov- 
ernment, for delivery in 1942. Tnese allocations, of 
course, are subject to modification and may be increased 
or decreased according to war needs. The air transport 
industry will operate as an integral part of the national 
war effort, performing whatever services the national 
interest may require. 


F. J. GAVIN 
President, Great Northern Railway Company 

It is, of course, too early to forecast crop conditions 
for the coming season, but no doubt the efforts that are 
being mace to increase production will have their effect 
on tue total crop. 

The railroad is in first ciass; 
condition as we continued our 
increasei maintenance expendi- 
tures during the past year, and 
are prepare. to handle the large 
amount of traffic that is likely to 
be of.ered. 

The total ore shipments in 1941 
amounted to 25,484,085 tons, com- 
parei with 19,459,831 tons the 
previous year, being an increase 
of 6,024,254. 

To further improve our power 
situation we have bought 17 diesel 
switch engines and nine diesel 
road engines, three of tae latter 
being 5,400 h.p. 

We bought 2,000 new box cars 
in 1941 for delivery in 1942, this 
making a total of 5,000 in the last 
three years. In addition to this 
Wwe are now building 1,000 box 
cars in our own shops. 

All of the new equipment purchased has been financed 
under conditional sales contracts, payments for which 
will be made out of current savings in operation and 
per diem payments. 

We also have on order 23,000 tons of new 112-pound 
rail which we hope will be delivered in the near future 
so trat relaying work ca. be completed before next 
winter. The estimated cost of all the relaying, together 
with the necessary bank widening, ballasting, etc., is 
2,€00,000. Some of the bank widening and ballasting is 
being done now. 

The general wage increase granted in the Fall of 1941 
amounts to $7,000,000 per annum on the Great Northern 
Railway. 

An application for increase in freight and passenger 
rates has been made by all the railroads, and hearings 
on same have started. 

In 1941 we had the lowest revenue per ton-mile since 
1917, and it was necessary for us to handle over 13,000,- 
000,C00 ten-miles, or 28.7% more than the largest vol- 
ume of traffic previously handled in any one year, in 
orcer to earn the 1941 freight revenue. 





F. J. Gavin 


M. B. GENTRY 

Vice-President, Cuban-American Manganese Corp. 

In the year just past, manganese—rated by many 
authorities as Strategic Material No. 1 because of its 
indispensability in steel manufacture, the large tonnage 
required and our dependence upon foreign sources for 
it—continued to be made available for our war effort 
despite the problems of supply brought about by the 
spread of hostilities. 

The manganese picture in 1941 was featured by record 
arrivals and consumption, some increase in domestic 
production, government stockpiling, orderly prices and 
some shifts in sources of supoly—notably the gains made 
in shipments from Cuba and small deliveries from new 
suppliers such as Bolivia, Belgian Congo, Dutch East 
Indies, Mexico and the Philippines. 

Probably the most interesting story in the vital man- 
ganese situation during the past year was the continued 
growth in the importance of Cuba as a source of sup- 
ply. Latest official figures show that shipments of this 
strategic mineral from Cuba in 1941 were close to those 
of British India—the leading supplier—and approxi- 
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adjustments and sacrifices must be made, will be made, 
willingly and without reservation. 

Bank of America, with its 495 branches, its entire 
resources and facilities, its management and staff, will 
lend every possible support to our supreme national 
endeavor. 

In this respect the bank will not be alone or out- 
standing, for already it is evident that the same spirit of 
determined cooperation prevails throughout the nation. 


HALSEY, STUART & CO. INC. 
Year-End Bond Review 

Pointing to existing unusual problems confronting 
inveswrs, and the neea for revaluations of fundamentai 
invesument points of view and policies, the Year-End 
Bona Review of Halsey, Stuart & Co., Inc., an annual 
publication, this year departs from its practice of re- 
viewing oniy the trend and significant happenings of 
the year ind presents six basic factors to assist the 
investor “in the development of an investment policy 
adjusted to a realistic appraisal of conditions as they 
now ex.st and as they are likely to continue.” In addi- 
tion, five investment precepts that refiect present 
realities are presented. 

“It has seiaom fatien to the lot of investors to cope 
with problems such as have confronted those of tne 
presenc generation,” says the Review. “Tne excesses 
of tne twenties, the distress of the thirties, and the 
disturbing possibilities of the forties have left the mem- 
bers of tuis vitaliy important segment of society some- 
what reauced in circumstances and quite generaily con- 
fused as to ways of safeguarding whatever they may 
have salvaged from the upneavals of the first phase, the 
erosion of the second and the gathering storms of the 
third.” 

Citing the fact that the present generation investor 
Was reared in a tradition of self-reliance, free enter- 
prise, low-cost government and moderate military out- 
lays, Halsey, Stuart & Co., Inc., states that the slowness 
of the investor to adjust himself to present investment 
conditions, seemingly reflected his hope or belief that 
the trend away from previously accepted fixed prin- 
ciples might be only temporary. This ted him either to 
inaction or pursuit of investment practice with which he 
was familiar, and “neither brougat the rewards nor the 
peace of mind he hoped for.” 

The six basic factors considered pertinent to an invest- 
ment policy adjusted to present realities are summarized 
as follows: 

1. Government will be both powerful and costly. 
2. Future national growth is going to be slower. 3. Risk- 
taking will give way to the quest for security. 4. Oppor- 
tunities for private investment will be fewer. 5. Interest 
rates will remain low. 6. Further inflation is reasonably 
certain; uitimate deflation probable. 

The five investment precepts presented are: A. A con- 
servative course is more than ever desirable. B. Recon- 
cile yourself to low interest returns. C. Some shift 
from private to public securities will b2 necessary and 
adviseble. D. A relatively liquid position should be 
maintained. E. Diversify and review holdings period- 
icaliy. 

Reviewing the trend toward increased cost of and 
centralization in government, the Year-End Bond Re- 
view states: “On top of the now necessary unprecedented 
military expenditures, the fulfillment of the newly estab- 
lished social and control theories involving transfer of 
responsibility and authority frem the individual to the 
Government will involve outlays of huge sums.” Gov- 
ernment controls accompanying the expanding program 
of social and political change will have, the Review 
continues, far-reaching effects on investment policies, 
because of restriction of profits and the limitations of 
private initiative. 

Forecasting a slower rate of national growth, the Year- 
End Bond Review points out that “the favorable condi- 
tions of our past unprecedented growth would not in 
themselves have produced that growth had not capital 
been availab‘e for financing the expansion.” “Had there 
been no profits,’ the Review emphasizes, “or had the 
profits been unproductively employed, obviously there 
could not have been any substantial progress.” 

Restriction of future profits might not be so serious, 
in the opinion of the authorities of the Review, if the 
existing capital reserve of the country could be main- 
tained, but warning is given that the nation’s pool of 
capital may be depleted by the costs of war and the 
extension of special grants to segments of the popula- 
tion. 

That the traditional American habit of risk-taking in 
anticipation of growth and profits will give way to a 
quest for security, is a conclusion stated as drawn from 
observable data. Incentives for risk-taking are stated 
as lacking, and as likely to be lacking for a considerable 
period, and without incentives both capital and indi- 
vidual enterprise, it is pointed out, cease to function 
dynamically. 

“We are already realizing,” the Year-End Bond Review 
states in discussing the conclus‘on that opportunities 
for private investment will be fewer, “the fact that the 
dynamic, expansive elements of a free economy must 
be greatly reduced, if not entire!v eliminated. under the 
rigid contro!s to which the productive facilities of the 
ration will be subjected in providing the recessary mate- 
rials for the imp'ements of war. Extensive curtailment 
of many forms of business activity will take place and 
the development of marv new channels of investment 
must be postpored irdefinitelv. So long as these con- 
ditioms prevail. the or»ortrnities for private investment 
will be reduced materially.” 

That interest rates will remain low is the oninion of 
the Year-End Bond Review. Factors that will keen 
interest rates low are cited as increased governmental 
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| 70 71le| 75 79 784 

475g 4819) 4912 | ap Pave 
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1111s 
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80 
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106%, 107 ix 
8015 Bile 


41 ly 433, | 3912 42% | 387% 4055) 3835 40%, 


415 44 | 401g 423) 40 
| 37% 39 | 35 88 | 34% 
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38% 42 
| B3le 3filse 


10812) LOS!2 1091, )100% 11012) 10912 1101g/ 1094 10919 1091s 1105g!11055 112 
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Low High 
1031s 104 


109 110% 
110% 1118, 
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66 66 | 60" 6714, 65 


6612 


} 65\, 661s 


18, kas, 105 10544/1051, 106 |105%, 10612106 | 10612 


103% |10312 10512 1035s 104 |1035g 1051s 1034 10419| 10322 1041, 


| 102%, 103!2| 1031g 10544 | 10514 106!;| 104% 1057s / 10412 10545 


6212 6612 
1021, 1061g 
10212 104 


1051; 10644/1055s 1067 | 1021, 106 


10512 |104% 10612|1051— 1 106 [104% 10584 1051, 105%) 1054 1061s) 105 1 106% 


12012 


121 


121 


55 | 58% 601,) 


552) 
12312) 


582 


12314 12414/1231, 123%) 12114 1231, 
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1261/1254 127 


7412 


75 


120i 1201,/121- 
58 581g) 57 5812) 57 
56% 59 | 56 58 | 56 


121 ts | 
621s 
62's 


‘i 6512) 
607. 6410! 


555 
55 6412 


12244 12319/12144 12219) 1181, 12214 


|12512 12619) 12553 1 26 1257 12653/ 126% a ly 124 126% 
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10812|108%4 10912 10712 108%4,1071, 108 | 107 
77 | 73'2 75 | 74 76 741, 761, = 
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73 
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ist & ref 5s series B...... 1955) "oon 10612) 105% 10653/106 106'4/106 10644/106 1061<| 106 
New Ori Term Ist 4s ser A..1953 : ie = 72\2| 69 73% 7i7g 76 T71lg 7434) 70g 73 
New Orl Tex & Mex 5s ser A_1935, 30 | 33 32!2 26 35 3612) 38 38 | 35) «39 | 
Certificates of deposit... _-_-. | 30 3 Fad ----|---- ----| 331g 361g} 361g 3312} 35 37 
Ist 5s series Bb. - >. ..-... 1954, 347, 40 | 35 39 | 3734 4312] 3612 4412| 41 457 7s | 4112 4614) 
Certiticates of deposit. ___-_| 37 oe 363, 3913 38 40 | 41 427%) 41 45 
Ist 5s series C..........- 1956) 35!2 39 | 39 39 | 38 43 | 38 «43 | 40l2 4410 3912 46 | 
Certificates of deposit._...) 32 3634| 33!2 33le| 391g 3912} 3444 38 |..™ ___-| 42 45 | 
Ast 4445 series D ...-.... 1956) 3212 38 | 34 36!2/ 36 4012; 36 42 | 4014 42 | 38% 4410 
Certificates of deposit... . | 34 34 | 333, 33%) 34 34 | 391g 3914)---- ome 42 42 
Ist 5}4s8 series A__.---.-- 1954) 3333 4073! 3814 40 | 38!2 43 | 385, 45 | 41l2 4533) 4053 47 
Certificates of deposit... .. 32 38 3753 38 37% 40 | 3644 417%) 39 39 | 391g 4519! 
Nee Gin Baer Ole Or inde seedncen cok clnese conctht:. 100 1 ~---loc as 
N ¥ Cent Kk cons 48 ser A. 199%) 645g 6914) 601, 66 | 613g 6712) B2l!e 6753\ 62 6634; 60%, 62% 
10-year 3% s sec sink fund 1946) 911; 95le; 893; 933;| 9312 = 931, 95le| 93le 95'4| 933g D5le 
Ref & impt 4s series A.2013) 59's 637% 553, 603s| 573, 603 i 553, 62 | 57% 621s} 5614 59 
Ref & impt 5s series C...2013) 64!g 69%; 615g 66l2| 64 681; 61%, 68%, 63'y 68%4| Gllg 647%, 
Coavertible secured 344 8..1952) 6233 6712 59% 6312; GOle Gt 60% 65 | 605g 65%, 591g 6144) 
New York Cent & Hud 344 3.1997) 85's 87'4| 834, 87le) 84lo 87!2| 8414 87l2) 80% 85 | 734 Bh 
Registered -- -------.--.... 8llg $2 |____. ___-| 821s 83 | 801y 807%! Sle 
30-year deben 4s 1912_...1942/100  100%s/ 100 10012/ 100 —_ 10034 100°"! 10075 101 - | 100% isi 
Lake Shore, coll gold 3448 "98 66!2 70 | 641, 68 | 66% 6914) 6612 68%) 65'y 69 | 63% 65%) 
Regietered . . . .. .- --.------fecee sees] 60), 6O0lj) 64ty eal 62%, 6234) 6273 63!2) 60 624) 
Mich Cent coll gold 3}48.1998) 59%, 68 | 60 653; 63 64 | 61 63! Glly 64 | 58lg 61% 
OO Oe 2. ee ee ..| 60 60 | 56!g 56's! 57!2 57l2) 57 57 
NYCht & Stet. refa5%8sA1974) 714 75 | 6612 72 | 69l2° 74 69. 75'4| 74 7634) 72l2 75le 
Ref 4i4s series C.......- 1973; 59-— 64 | 541, 593;| 59 63 | 5Sle 6414) 6llo 65 | BUle 63 
Collateral trust 4s_...---- 1946) 9012 9253) 861g 91 | 9O 93%, Y2lq 9334) 17g Y5l2; 914, aly) 
Ist mipe 3468 ext.... ..-- 1947, 93 9415 90 93 | 92ly 94 94 Q5lo 4g 954) 95'g O5le) 
3-vear 6% notes. .-...-..1941| 91 9314 90 ~ 96 | G41 973) 953, 9Slg 98 9934! 99 Aly 
Debenture 6s -.-.-.------ 1950; 80 82 | 79 80 | 81 83 | 83!2 86le) 88 95 | 91% 95 
New York City—Transit Unif—| 
3% corporate stock ____1980 101's 103!s' 100 1015s) LOOly 10212 100%, 104 10353 1045, 103% 1041 
N Y Connecit’g RR 348 A- 1965) 9854 10034) 98te 100 | 993, 101 99lo 100te 100 10055 997%, 1017) 
N Y Dock Ist gold 4s. ...-.-. 1951| 56 62 | 55 61 | 58ly 6173) 597g 6314; 583; 61 | 59lg 61 
Convertible 5% notes....1947' 60 6512) 603; 66 | 62 67 64's 67 654 67l2 69 75 
N Y Edison Ist 1 & ref 3448.1) 1965) 10712 108%8| 107to 10812; 106% 108%! 107!y 107% 107%, 10812 1O8!, 1091, 
ist lien & ref 344s series EK 1966/108 110!4) 1073, 10844 107! 10834 10743 108!2 108 109!4) LO85s 10912 
N Y¥ & Erie—See Erie RK 
N Y Gas El Lt H & Pow Co 58°48 125!s 125%) 1231g 1231g' 12012 122 (1201, 121 120!2 121!y/121 1211's 
Purch money coll tr g 4s. 1949) 118!, 11844 116 118te 114le 1154/1135, 115) Li4te 11544 115) 115t2, 
N Y & Greenw L gtd g 5s...1940 26%; 50 | 35 39 37 509 44 S09 | 44 51 | 50 57 | 
N Y¥ & Hariem gold y tenn 10014 10345 \402!4 103%8/ 103%— 10344 1033, 1035g/1037%3 1037%g|104 105'4 
N Y¥ Lack & West 4s A_....1973 51 54 50 51% 4953 524% 52 547; 53% 56'4; 52%, 57 
368. enmted DB. .nscccecccs 21973 55 57's, 53l0 56lg 53!g 56 55 59 58 59!0) 5814 595) 
NYLE & W Coal & RX5':8.'4 96 96 95 95 9712100 99 997/100 101 100t2 100te 
N YLE& W Do & Impt §s__1943).... -_- 92 97 | 92 97 | 98 98 |_95 95 | 98 100 
N Y & Long Branch gen 48.1941 SS 88 88 88 89 8&9. : 93 97 | 94 Of 
N YN H &H non-conv 4s..1947; 19 21!2 19 21ly) 22tg 26 | 2244 26% 26 26 22 25% 
Non-coovertibie 3448....1947 17% 21 19 2014; 217g 26 22 26's, 23!2 26%; 21 24'4 
Nou-convertible deb 3498. 1954 17%; 21 19 2012| 20le 26'4' 22 25 214, 26's) 2ile 243, 
Non-convertible deb 45..1955 18'; 22 1914 21 2034 2612) 23 27 22!0 263g, 215g 25le 
Noa-convertible deb 48..1956 18% 22! 19 2l'g) 203, 2612) 2244 27 23 2534! 2l!2 25le 
Convertible deb 34s8....1950 158 20%; 18!2 20!2, 2014 26 22 2612 22 22 21 25 
Couvertible deb 6s.....-. 1948) 207% 2514) 203, 24lo 223, 2Sty, 243, Wile 254 We Z5lg BSA, 
Ee 22 22 ee > BY CRS eee ced > ty Oe ae RE" 
Collateral trust 68.....-. 194% 33% 41 37%s 40 39 4512, 40 45le 40!2 46 40% 437% 
Debenture 4s_.........-.-. 1957 33g = 5g 4i0 5 4 5le 5leo 7 53g Gils Sie 5g 
ist & ref 444s series 19271967 20 2434) 20tp 23le 22 272, 233, 2844, 241g 2ZSiz 23% 27ile 
Harl Riv & Pt Chest Ist 48°54) 80's 8412, 78 834 79 BS5le 83, 86 82 85's\ S25 Bll 
N Y Oat & Western Ist @ 4s_ 1992 4%, Ty 43; 6 47g 6% 5lo 74g 5l2 Ble 5le 7 
Cnet 48s . ccntvccacece 1955 lig 3 13g «14% lig Qhy 13, 25, 13g iy Ile «1% 
N Y Prov & Bost gen 4s_._..1942 99 99 Vidpgegr rs eee SRC 100 «100 993, 994, O9le 9Vle 
NY & Putaam tst com gu ¢ 45°93) 493; 54's) 50 513g, 481g 5ile 50 5212, 49', 52%s) 481g 50 
N ¥ & Queens EL & P 3s. 1965 1094; 10944) 10812 109 | 10934 10934, LOD!g 10984, 1094, 110 = L094, 11044 
N Y Rys Corp 6s stamped. __195% 107!o 108!2)___ .--, 105 105%! 105! 1051 10514 10514 eee 
N Y & Rich Gas Ist ref 63. .1951 105%, 10544) 105 105 57g 10412 1057, 105 8106 106) «1066 106) «(106 
New Yorx Stream 3'4s.______ 1963 105l2 10835| 10553 10612 10544 1064, 1053; 1067, 106!4 10645/ 1065, 107%, 
N Y Susq & West ist ref ¢ ' °37, 26 «= 3755| 29 = 35le| 35 399 | 34 40 | 33) «36 | 30'g 33 
F&F fo ese ee). Se. BE. leaded <ecetie 15 ree 13 14 13 13 
General guid 5s ._...... iosel 10 13 O14 Lily! 10 l5le, 14 164%, 13 1534, 137g 15ly 
Termiaal ist gold 5s_..._ 1943| 6lle 76!2\ 73 76 76 87 85 87 ie” Sk Sen : 
N Y Telep 33/8 series B_._.. 1967 110% 111's/ 1084, 110 | 10814 109t2 LO8!2 109'3 109 =10914;109 10934 
N ¥ Trap Rock Ist s f 6s...1946 93 97 |_. ek. Te Se 95 9612} 92 Q4lg 
a aaa aerer ise 1946, 9512 10012, 983, OBlo| 9712 10012) 100 10il2 99's 100 99 993g 
N @ West & Dost Ist 4448..1945 53; 6%) r25, Gly 2le 3iy) 3Blg 4 314. 3%) «33g «= BIg! 
Niagara Falls Pow 354s....1966,110'g 111 (109 110!g, 109% 11014, 1091g110 | 1097s 1105s) 110! 1107, 
Niag Lock & Ont P Ist & ref5s'55 10812 10834;109 10912/109 109 (108%5 109 | LOY! 10944) 10912 110 
Niagara Shares deb 544s. ..1950/ 10275 104 = 10253 104 (103 104 (103 1035, 103!4 10344) 1031 104 
Nocf & Sou Ist & ref 5s A..1961 12!2 14%; 13 14% 143, 18 | 16% 21!9) 20's 2214|°21 243,) 
Certificates of deposit..._._. 12'4 l4!lyg) 13% 1412; 1453 18! 16%, 21 | 2012 2213| 205g 25 
Ctfs of dep (issued by re- 
organization manager).196!| 12 1419) 13 13%4| 145g 18 | 16l2 21 | 20'4 2214) 205, 25 
Norfolk & South Ist @5s...1941| 76 86 < = Bae Be HLS, EA ie Fy: ree Se 
Ctfs of dep (issued by re- | | | | 
organization manager).1941, 77 85%5| 81 90 | 9012 9312} 901, 924) 96 99 [100 1001s 
Nor & West Ry Ist con 48._1996 125% 12734) 125% 1271!2| 12512 12644) 125%, 12715126 127 | 1262 127s 
North Amer Co deb 3)48.--- 1949) 105!4 10643) 1043, 105%4| 1045, 106 [104 107%4/104 10419 104 10415 
Se ile wcnccedbuehudiit 1954/104'; 106 | 10414 1043,/104 = 10: 5a] 1044, 10519/ 10312 10414! 10344 1044 
SE od cas ca diveeia ses 105! 107 |105 106!4/ 1041» 10614] 10412 106 | 103% 105 | 10312 1043, 
a a 95$|___- ~---|---- ~---| 103% — orl Rt 1032! 10324 A esatintless-45 tae oa 
ny any ny oy a ae ae. et oe oe a ee 
Gen & ref 4558 A___.._... 1974/15 115 j113%4 11Blg) 22 L113 iia 114 |il4 114 
Northern Ohio Ry— | | 
Ist guaranteed gold Ss...1945)- ese] 72> Fie} TE | 78-1 TB OB t IO FB Foie. Tze 
ist mtge 5s (stamped can- | 
cellation of guarantee) 1945 ee es | na ieee Ceo ie 
Certificates of deposit.--)..-- -..-|.... -..-| 45 45 |... SIRs Ses ee TS 
Nor Pac prior tien @ 42... 1997] 76 80%) 77\2 7912} 76% 80's) 77% 80 | 75% 79%) 73i2 765s} 
PRUNE \casacodeaneche | 7244 75'4) 733 75's) 754 76le) 75 75l2) 73 73 | 7212 73 
Gen lien @, 3s..... Jam 2047) 442 47!2) 42% 45 | 4212 45 | 4212 4614) 4312 4612} 42 4412 
Raesieteree . .. 2.5.0. Scene 44 4412) 39 40 | 400 «41 | 420 435) 42 4414) 41 4214 
Ref & impt 44s A___-..- 50lg 5834) 51 57 | 52 54 | Site 57 | 53le S74) Sily 54 
Ref & impt 6s, series 27730871 62!2 6944; 63% 68 | 64 68 | 6412 70-| 66 70 | 64%, 67 
Ref & imp 5s, series C__.2047 56%, 62 | 55. 605s! 58!2 6054; 58!2 6L!2) 5914. 61%) 5612 583, 
Ref & imp 5s, series D...2047 57 6178) 543%, 6055) 58'g 60';, 5812 614; 59 62 | 571g 53%) 


Northern States Power— | 


(Minn) Ist & ref 3148... 1967/1081, 110 | 10812 1095s'109 10934 1083, 10934, 109 
(Wis) Ist mtge 3}4s_____- 1964/110 11012 110 11034/110 11012 109%g 11012) 109% 11012) 11035 11055) 111 
9 | 6 


Og & L Ch Ist gu @ 48____-- 1945, 4 5 3% #5 | 4 7 6 
Ohio Connecting Ry Ist 48.1943|---- ----|---- 


71s 


__--| 107% ee 
Ohio Edisun ist mtge 4s... . 196% 106!2 108 110612 1075s! 10714 108 | 1074g 107/g/ 107 108 | 1075 10834) 10512 10734 
109% 110 | 16933 110%! 1 095g 110%, 

[!1O0Ie 111 '5 
9g 10812 LO8'2 10943) 10812 10912} 1061; 10914 


te Mt a4 cnbaddiganedaced 1967 10744 109'4 1083 109 | 10814 10934) LO912g L1012) 

fet mtge 3%e_..........- 1972) 10812 11012/1093g 110 (109 110 | 108% 10934 1091g 110 
Okla Gas & Elec 3%s__.--- 1966 108%; 10912! 108!4 108%4| 10753 108'2| 107: 

4s debentures... __.....- 1946105 105%3/105!4 105!2/106 + 106!/ 105 


Ontario Power N F ist 5s_-.1945 100% 1034 101 103 | 100% 103 | 102 
Oxtario Transmission 58s...1945,103 103 (103 10312103 103 |103 


196 |104 105 110 12 105"s/105 


104'4 — 103 
103!g|102 103 


Ore RR & Navcon @ 4s. ..--. 1946/ 11153 112'4/ 11014 L12'4| 110% 11034) 10853 109g, 108%, 110 


Ore Shurt L Ist cons @ 5s... 1946 11612 117's| 116% 117 [114 11G!2 1L13t2 1141, 
Ist con 5s guaranteed. ___ 1946) 117!2 117!2) 1152 L16'2, 11512 116 113% 115 


Oregon-Wash RR & Nav 48.1961 106!4 107!2) 106'4 107!2/ 10614 10712, 105 
Otis Sree! Ist mrge 4448 A__19 2) 8614 89! 4| 85lg 88'2 83 85 | 79 
Pacific Coast Co,Jst 5s.....1946 60 6312) 63 6314| Glle 64%) 65 


PacG &E Ist & ref 4s ser G_1964|111'4 11173} 110% 112 [P2089 21 2ip) L118 113 


Ist & ref mtge 3%s It__.. 1961) 1103s 114'4/ L10'2 110%, L19'g L1112/110 


Jat & ref 38 ser I... -. .1966/ 109 11014) 108! io as 10984) L074 10914) 
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5lg 
106 


} 109 


I11'g 


6% 


72\4 
37 


| 45% 
| 45 


101 
63's 


1037s 
1OLly 
60 
7312 
109 
L094, 


121! i 
115!s 
58 
104 
53 
5554 
100s 
UG +s 
AZBle 
25 
25 
245, 
2478 


24le 


109'4 
96 
OS 5, 
Sle 
110 


| L1Mte 


103% 
26 


26 


10412 
104 


74 
7! 
4lly 
4012 
5Ol2 
64!, 


5644 


oO 
‘I 


10934) 10953 11044! LOGIg 1107 


5le 


10612/1031g 106ig 


L113, 


10358 


5ig) 7234 7533| 7312 75's) 73 
39 | 351, 37 | 34 36 35 
48 | 41 45 | 39 44 | 40) 
4612) 40%, 40%) 41!y 41's) 40 
4614) 43 4412) 4ll, 42 40 

2 4414) 443, 444) 

4475; 39 425,| 39 401g, 38!le 
44 | 38 860939 39 
47'4; 401, 45 42 441, 421s 
46 | 40 40 | 40l2 421s; 40 
110 eM . 
621.| 5744 62 | 54 53 | 55 
94'2| 925% 94 | 925g 93le| Y3Ig 
58 | 53% 5S | 48% 5484) 487% 
63's) 585g 62%) 54 5) 54ly 
G13, 575, 61, 5253 58 5Als 
83 7812 82! | 7 4 79 | 7B, 
77 " 73 73 
10 1's) LOO%, 101 saat 10034, 100% 
66 | 61 65) 59% 61 | 59%, 
...-| 55 88 | 55 55 | S5ig 
60';) 56%, 60, 54 55 of 
55%) Slly 55 

75) 72'> 7414| 67's 73% 6 yy 

2 G4ly) 60% 63's) S5Hle G21y) 587% 
94'2} 93', O4le] 94 9914, 97 
95le} 93 D5to! 93 G4lo G44 
9)'4) DMg 995g! 996 100 
96!2) D3lzg 943;) D4ls Ble G4ly 

10544)! 047% LO57%g@!)' O51, *O75—) 10715 
10214) 10114 192!;,101 1017 1001, 
63%3| 62 63%) 63% 6516) 62 
74\4) 7llo 74 73 7514) 73le 
10978! 109!e L104, 109 10 97%_ LOD, 
110 | 109% 110i2 109% 110! 10912 
122%! 1221, 1227g/121 12219) 121%, 
116 {115!4116 (115 116 (|L15te 
66%; 49 62 49\0 55, 54 
104 103s 
554) 5t 58 5) 534, 51 
59 5Ble 459 35 ) 5) 545, 
100'2 100%, 101s 
100 9712 100 «+100 
UR 95'; 100 
27'4| 25ig 2614) 24% 25le 25 
267s; 24 25 25 
26!e 24ig 264) 23', 26 24 
27 | 2453 2619} 23 25'g| 25 
27'e} 24% 27 23% 2hl4| 247, 
26%4; 23’, 26! 2Bie 244, 25% 
30!2) 27!2 30g! 27 2934) 27 
28 
475, 45's 47 44 45%7%—_ A5le 
7's) 6 7's} 6 Gly) 55 
2934; 26), 29!4! 25%°— 2Rly) BHA, 
8410) J+iy 82 9's 81 RO 
7% file 7s 6'; 7 5\y 
2 1 5g 2 lig 2 Liy 
100 a9 
61 475, 5OTg, 47'; 475_) 45 
Jilte L1Ote LLL | L1Ols 11084, L1omy 
107 |105i2 106 105 105le 
107 | 103!2 103! ; 

74 L034, LO7!2 1084, 10734 1081, 1074 
37% 32 33 32's 
154 * 

14!e, 12 13%; 11% 12 I1lo 
9210! B5lo 90 86 0 8=— 86 86 
LLOlg 110) = L1O% LIO'g 110%, 110 
96 | 94 96t»| 94 95 O47 
1012100 101 98 100 OSs 

444 3% 4%) Ble 4; 3% 
111 | 110! LIM!s, 110% 119%, 110, 
1105) 1095, 110 {1190 Lio (119 
104'4}103'2 104 | 103', 104 | 103% 
28 | 25t2 26 25!5 2612} 2612 
28 | 24% 26'9) 252 26%,| 26 
28 24%, 2612, 26 26!) 26 
103 | 101l, LOZ ig) _ - , 197 


12744) 1271, 128 | 127% 12819, 127% 
10-454) 10412 104%) 10412 105 | 10412 


104 


| 


G 


| 


103 104%) 1041, 105 | 1041, 


10412104 104!2| 10415 105 | 1044, 
iz” ti90|7 5 ee 
113% 113%4/ 11312 1131. 
| 70 70 67 
56'2 5Gls|___- 


76 
72 
43 lo 
Alle 
527 
68 
58, 
53g 


7% 











70% 75 6353 72%) 70le 
68 70';| 6712 671e| 68 
4lte 43's) 3) 4214) 33, 
413, 41%) 35 40';; 3) 
50 3=524%) 47le SO | 48 
63\, 68 61 64 | 60% 
55 53%) 51 53 | 51s 
544, 58'g 50% 5454) Sli 


73 


70 7 


| 
1077, 10 Vig! 108!g 10914) LOBty 1091;! LO8Ig LOO!,, 
LU dig LL1%) 111% 212g) LL Ey 111% 119% 112 | 


6% «S84) 7 753; 7 

‘4 ° ou ee 
10644 107 074g 108 |107% 
109 1095,/108!e 110 | 108%: 


10773 108's 108% 1067s 108% 
76 


76 ‘ 7 74 76le 
7714 77 $01, 74% 82 
106 §=10453 106 10414 105!g 
10615105 106 1041 105t2 
74 | 733 7512) 65 76 
36%) 36), 391; i} 31 39!g 
43 | 41 434/35 @q7 
4aM',, 3812 4114) go 407s 
4210) 414, 42% 35 437 

40 40 32 34 
41 41 42'2 261 21 
30 | 38 3st, °° 4 *%2 
4412) 4353 451; 3510 45 
40 | 401g 42!2) 33° 41% 
110 110 
583) 50%, 564, 453, 54 
9612, 943, 9645) go 95le 
5314) 46l2 Slle) 4) 481, 
58%/ 511, 57 | 44i, 525g 
581, 511s 53 45 53g 
Sl | 79% 81%) 7315 81 
75, 7 Sig T5lg + 
100% 100 100!'s. 9925 + 100g 
G2!2) 577% BUG, 541, 5819 
55ig! 5712 STte! 50 5lilg 
56 53'e 543, 4612 54le 
- --| 44 44 
744) 71 743) 6719 75t2 
6312) 594 63!2) 57° G38, 
10114) 99110028 ;5) , 
9831, YT's 99%) O51g 99% 
97lo! Wie O5 94 95 " 
1115, *OR5y 11019) 1025. 1098 
1017, 100's 101%, se" iors 
64 62 G64) 54 63% 
78 | 7615 78 | 70 761g 
1993, 1091s L1O!>»s 1064, 1101 
11034/110', 110% 198 110ts 
122% 120%, 191 116 120% 
116 (115% 113 Lilt, 115ig 
65';) 60 BIYle g2 67 
1DAle 104% 104% 1O04!o 10412 
52le 52 5344) 4810 54 
53 n) 5G 5334 57 
101 io01 101 co 
27%; 27 291, 18%, 204% 
27 247, 28 is 26l2 
27 25 28 I 27% 
28 | 26%, 29 18% 20% 
28 2fi4g 2%! 1Rle 25g 
27'g' 25 28 17 27% 
31%; 2912 33%) 211 33l4 
30'4 30 Mile 2ile 
rly 48! 54 38! 54le 
Oly 4%, 57s 21 5 x4 
3015; 277, 31 19% 31% 
83 81 Sn 72 86 
Bile 4%; 5 Ble 5 
l a | 1! ] l Ile 
uy 
48'» 41 45!>| 3610 44 
Phity 110% LIE Lot, LEN 
105° 106 (105 1O05te 
10%% 107% LOS. 105 1081, 
38 33l2 384) 20% ¢ 
16 = «124s gs 13 
95 a0 O5 85 & 5a, 
110% 111!y 111% 199 111% 
WF 1LIZ4gINZ* 9 ge ¥ 
109 Rie 1O9 aa ai 
4 3% 4% yi 2 4 
111 12214 11244! 10014 11119 
110te | in'; 110% 110% 11012 
10374 102 10 3%/101 103 
27';) 2755 29 2Zl!g, 27lg 
27%, 27 2s 20\2 27l2 
271s} 27... 28 | 21 27% 
108 (107 108 | 99 99 
1291, 129 12912126 129% 
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Pac RR of Mo Ist ext @ 4s. . - 1930) 
2d extended guid, 5s..... 193°) 
Pacific Tel & fel 4s B._...196: 
Ref merge 3s scries C._. 196 
Paducah & Ili ist sf 4 4s_-- 1955) 
Panhaadle East Pipe Line 4s A’ 52| 
3s series B 1960 
Paramount-Broadway Corp— 
ist mtge s { g 3s toaa ctfs. 1955) 
Paramount Pictures 3\(s...1947| 
4s debentures 
Parmelee Trans deb 6s_._.- 
Paterson & Passaic G & E ie tan] 
Paulista Ry ist & ref 7s_...1942 
Penn Co 34s coll tre ctfs C_1942 





Gu, @, 348s, te ctfs, ser D_ 1944) 
Gee. Fs. 1952, 
SORE W. cccncencresuee 1963) 


Guar 4s, series 


Penn Giass Sand ist M 4'43_ 1960 
PaO & Det ist & ref 4448 A_1977 


SPORE Diicenecnd choos 1981 
Pennsylvania P & L weuenet 
4s debentures.._....--. 974 
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Gen mege 38 series **C"". 1970) 


} 1 
_Janua ry | February 
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| LO9!2 110!<| 108t2 L094 


105'2 ld ite 104!2 105!2) 


102'4 192 
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91 96/95 96 
42\s 4ile 4lle 
126 126 | 
69 70/170 7 
1104%5 104%4|.... __- 
105'4 105%4| 10414 10414 
197% 108 |106 108 
105% 107 |104 105%, 
105 105'2 
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113!2 115'4| 11214 11312 
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General 444s, series A_...1965)107!2 108!2| 10412 108!g 
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Convertible 3s.......-.-- 1948 102° 10211) Be 


Pitts Coke & Iron conv 48 A'52. 
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107 107!2 
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108'2 109% 
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70 
66'4 72 


106'2 107% 
10753 107% 
118% 119 

114 114% 
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65 


83 99%, 
83'e 9) 


53% 53%! 
94%s 96 | 
43. 49 
121 121 
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107'8 
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105 
107 
105 
103 103% 
1087s 110% 
10812 109% 
105% 105 
I1llg 112% 
1hilg 112% 
941g D6le 
12114 122% 
1054 10543 
110 113% 
93\4 945g 
10153 102% 
101% 102% 
88le 91 
108 108's| 
115 115!) 
44%, 48 
Sig 
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76'4 78% 
65 66% 
665, 68's 


107 108 
10712 1077 
116%g 118'2 
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10814 10912 
1052? 1063, 
110 110% 
1914 221s 
Sieg 648 
4le 5 | 
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10812 109'g 
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High Low High|Low Hinh Low High|Low Ht jh Low High| Low 


S38 91 
83 89 


104 


53%, 554 
95's 95 


‘03 105 
103 110 
105% 107 
105 105 
103 10k, 
105 105 
110°g 111 
O83, 104 
10 }5s 1055, 
112 113', 
112 112%, 
9t 97 
12114 1235, 
LOd\g 105% 
111 1125, 
93 QAly 
10112103 
1014, 10312 
885g 90 
107!g 10734 
11514 11614): 
46's 49 
6%, #7 
1077 108 
73 «77% 
63!2 66!2 
6553 6854 


1067, 108 

107! 10712 
120 
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| R5ly 
1059! 10% 11014 |10912 110% 

11012/ 11014 1102 
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78 ¢2 | 
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Hi hi 
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104 | 


eleece -o-<]---2 «- | : ot + 
| 101% 1038) 103% 103'2/103 104!s| 102% 104 


| Bile 57 
| 95% 981, 


5134 53le 


85 87 


'O) 105 
103 107% 
106'g 1046's 
10514 105'4) 
104 1041s 
110 110% 
107 10% 
1053, 10358 
112 313 
112 112% 
98 97 
122 123% 
1035's 1105's 
111 112 
92'g D4, 
10134 1033, 
102 103% 
RRlo BO7, 


185 94 
110333 10339 





107 107\s 


45 48 
612 634! 
107 108 
7ilg 73!g 
614, 634, 
63 661s 


1071, 108 
1057 107! 


11 45g 11 45g/1 





109 10916 
10522 105°? _ 


i104, 110%, 
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7\s| 

Sts 834! 
43%, 719) 
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10334 109%) 103!2 104%] 104 
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1 5% 1612/1 16's 116%, 
| 44 47 
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26 28 
6's 67s! 
7lz 8g} 
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e tember | 
low Hish 


| rm 
Si%g 87% 


B4', 85 


55 60!le 
97%, 109 
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5l ls 


105 105 | 
10614 107% 
10534 10634 
10514 103%, 
10 284 10434! 
105 105 
10914 110 
10712 1087, 
105 105! 
1113, 11216! 
112%, 11234) 
9514 9658 
121 14 1223 
10414 10558 
11034 112 
9134, 93le 
10034 10212 
100 103 
86 «89 
107 107 


5l2 614 
10714 10816 
6714 711s 
58 62!1e 
60 6414 


1075s 1081 
10612 1067 


1141211415 
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| 89% 94 90's 96 


1067 108 


October November | | ecember 
Low High|Low HihiLow High 
84% 88 87lo 89 | R4le B85 
847, 8&9 SSly 8814) R3 88 


1095s 11 0ts/ 0S, 110% 
10's 11114/11034 L119 
"Ott, 10-414) hey 
10514|104 105%) 
57 59% 
9810 


56le 59 
10012) 1001, 10034) 
10014 109%| 
| 52 537s 
[121 te 12314 


51 57 
124 124 


_|103 103 
105 10314/106 106 
10614 10812) 10614 107 
105ig 107 {10315 106 
104%, 105 [105g 103g 
10215103 |103 103 
: -..|106 106 
10912 1103g/110!g 11034 
1 O81 10914 | 108%, 1095s 
1047, 1047 | 10455 1045, 
Heed el BEL! 
112 1125/1121, 11216 
937% 96 | 92 9410 
12119124 |12219 12316 


10435 1057 | 10353 10534 


9173 94 | 90% 941, 
10012 102 |10015 101% 
10012 1012} 9934 10114 
87's 8914] 86 8&8 
107 107 |107 107 
11612 116% |116 117 
43 45 141 42%, 
Alo 614) 4lp 5§ 
10714 10712|10734 1073, 
68% 72 | 695g 7310 
6llg 62'g| 59 62g 
62!2 63%/ 62 64 


10512 107 
_.. ....|10512 106% 
11653 117 

11414 1153, 


115 115te 





10914 110 


11043, 10719| 


110% 1111) 
2614 281s) 
6!2 7ls 


7 83g) 





6 6 
10: 584| 10412 2 pat eg 105 


10414) 
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10912 


105lg 1101, 


| 106ts 11034 
|102te 10412 


103 10412 


| 55 58 


995g 10012 
OBle 1001!+ 
42% 52 
11712 118 


| 92 9614 


104 
106% 


104, 
105 


| LOO1; 10434 


1021, 103 

1064, 110% 
105 109 

1037 1037 
11014 112%, 
109 1102 
88 931, 
1191g 1225, 
100 104%, 


11012112 [10934 11214/10614 1105s 


RG6lg Olly 
95 1005, 
947, 10012 
797% 86% 
112) 1164 

36 41 
2%, Ale 
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641g 725, 
561g 6212 
55le 635g 
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1181412014] - - -- 


1143, 1151, 
10712 10934 





10653 10712| 10512 1071s 
111 1115g|1307% 112 
26 2833] 2512 2712) 
644 7 53% = «Ble 
6'g Tle 5 
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21 8 25le 
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Gon guns 6 42. cetes ©... sess)! iiss ts) --- S32. SOARES, MAT amie pon 109 beng ape ee -| 10 108% 1 Oy TORR ies. 
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Gra quar 8 4s. cortes G-..1987) — ----|---- ~-|11019 111 }110% 112 | BRN SED 111g 11112) Ss nig _---|1 121g 1121g}1121g 1127%/1123g113 |... ._..|113%, 114 
Con gu @ 4s series H__._.. 960 | - oH RU SEEEsesn Sacul SD SG 5 .c& wacaleaes” Kanal }110 110 |112%g 11219|___ 113io 11319] _- age 
fon guar g 443, series I 19631 118i2 119 |12012 12012119 119 |118t2 119 |117 117 |11714 117% Hy, 118 120 121tg/121 121%4/121% 122 | 122%, 122% 
Con guar ¢@ 4\4s. series J_.1964.119 119 [119 119 [119 119 |___- 1117. 119 |---- ~.-_| E1714 119%g/119%2 1191/1191. 121 |1211g 1211g/122 122 [121 121 
General 5s series A. .....- 1970 111 113%4{110 112 [110 11014) 109% 11053! 11012 11114) 11012 iiiis!toms 11112}10934 1114)1091g 111 [10914 1101s|110ig 111 | 1041s 10912 
General M 5s series B_...1975|112  113'4/110% 112%) 109% 111 | 109% LLL |110%— 1119/1210 1E 14, 109%, 1103410934 1101s/108341111s/109 110 |1091411012|/106 109 
Gen 4448 seriee C__.._--- 1977 104% 105'4| 102 1044) 102 1045/1027 104%) 10312 10414|1027% 103% /103 10434/1037% 10434 |10212 104 [10212104 [10212104 | 99% 102% 
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Puri Bakeries s {deb 5<..1948 104 104% 104 10419) 1041g 104%2/ 10412 106 10412 10419] 10412 105 | 10442 10512] 10412 105 [10412 105 | 10412 105 | 10412 104%|103 10544 
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controls of the credit mechanism and the money mar- 
kets; the lack of opportunity for the profitable employ- 
ment of idle capital funds under conditions of political 
and economic uncertainty, and the existence of large 
excess bank reserves created by the absorption of extra- 
ordinary amounts of gold into the banking structure. 

The Government’s interest, it is stated, is to keep 
interest rates low, one reason being that the “Govern- 
ment debt is now largely held by banks and insurance 
companies, and any material advance in the interest rate 
of new Government issues would have the effect of 
corresponding reduction in the market values of those 
previously distributed.” 

Thus, with the Government the major borrower, the 
Review continues, and with the necessary controls at 
its disposal, there seems to be little prospect of any 
substantial increase in interest rates, during the near 
term at least. 


The sixth and last basic factor presented to assist the 
investor in the development of an investment policy 
adjusted to present realities is the likelihood of some 
further inflation, followed by deflation. 


“When, as at present,” the Year-End Bond Review 
states, “national income is expanding and the supply of 
consumers goods contracting, prices go up.” “Runaway” 
price increases, however, are not seen as likely. “More 
menacing,” the Review continues, “is the probability at 
some future point of severe deflation.” “Even the vast 
resources of this rich country are not limitless, and the 
farther they are drained off through military and other 
non-productive expenditures the smaller the remaining 
capital pool, and the more reduced becomes buying 
power. As an aftermath of such conditions, the price 
level may tumble and the marginal property values may 
be considerably reduced or even wiped out.” 


Under such conditions as those cited, the Year-End 
Bond Review asks, “what investment policies should be 
adhered to in order to protect one’s principal and derive 
a reasonable income?” 


Glancing over the performance of the security markets 
during the past 25 years, the Year-End Bond Review 
points out that during that period of “greatest infla- 
tion and of greatest deflation the country has ever expe- 
rienced” holders of better grade bonds came through 
the period relatively better than almost any other class 
of security or property holders. Five investment pre- 
cepts are then offered. 


The first is the recommendation that a conservative 
course be followed because “With business profits lim- 
ited by restrictions, taxes and dislocated markets, with 
even survival uncertain (at least as private enterprises) 
in the case of many concerns, it is only the part of wis- 
dom for investors to steer their courses even more care- 
fully than they usually do.” 

The second is that the investor reconcile himself to 
low interest returns because “‘as heretofore stated, indi- 
cations point to a continuation of low money rates.” ~ 


The third is the warning that some shift from private 
to public securities will be advisable because of ihe 
diminished supply of new private securities, the heavy 
tax load, and the most compelling reason, the patriotic 
desire to assist in the successful prosecution of .he war. 


The fourth is a recommendation that a relatively liquid 
position be maintained because “of the uncertainties of 
the period ahead,” and because “ab‘lity to shift course 
in order to avoid newly developing difficulties or to take 
advantage of unexpected opportunities, is obviously 
more important than in a period of more stable char- 
acter.” 


The final recommendation is that holdings be diversi- 
fied “to minimize the unavoidable risks that attend even 
the most carefully chosen securities,” and be reviewed 
periodically because of the especial necessity of this 
procedure during times of change. 


MAJOR GENERAL JAMES G. HARBORD 
Chairman of the Board, Radio Coporation of America 


Radio in 1941 went to war. Working with redoubled 
zeal throughout the year, radio services were At the 
Ready on that fateful day, December 8, when President 
Roosevelt asked for a declaration 
of war against the Japanese Em- 
pire. Congress acted immediately 
while the world listened in. 
Three days later, upon receiving 
the President’s request for war on 
Germany and Italy, Congress 
flashed its unanimous vote to the 
country through microphones in 
the Capitol. Radio, as a medium 
in which history is made and 
news is born, has acquired a new 
significance. 

Television is in much the same 
position as the radiophone in the 
first World War. Then, wireless 
was beginning to find its tongue; 
radio for the past few years has 
been opening its electric eyes. 
The military value of television is 
yet to be revealed. 

Behind the curtain of military 
secrecy, scientists in their research laboratories are in 
the front lines of national defense. Their discoveries 
might turn the tide of battle. But in wartime science 
must of necessity withhold its big news stories. Mind- 
ful of the importance of research, the aim of RCA 
Laboratories is directed to fortifying the defense of 
American democracy and freedom. What the soldiers 
of science succeed in doing with those tiny bits of elec- 
tricity, known as electrons, conceivably might become 
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BONDS 


Westchester Ly 5s stpd gu 1950 128lo 
Gea mtge 3 1967 1073, 
West Penn Pow Ist 5s ser E 1963 113%. 
ist mre 3468 sertes 1. __1946 1101 
West Va Pulp & Pap 3s___.1954 102 
West Maryland Ist guid 4s. -1952) 92le 
ist and ref 5448 A_....... 1977 102!s 
West N Y & Penn en @ 48___ 1943 1967 
Western Pac RR Ist 5s A_..1946 15 
Assented_ 1 
West’ house Ei & Mf 2) “195! 
West Union Tele 4s Aare 19% ) 
GG Gbknn's) - Vetlinséatce 1951 578 
ND TG cities dancin on 1960 75% 
Westphalia Un El Pow 68_.1953) 21', 
With declaration Wass “ 


West Shore tst 4sg@uar_._..- 2361) 5t 
a RES 2361) 47% 
Wh & LE RR Isat con @ 4s__ 1949 114% 
Wheeling Steel 4%s A... 1946 1044, 
Ist 3'4s series B_ ..196) 
Witson & Co 4s series A... 195* 106 
Convertible debs 3%s_...1947, 103 
Winston-Salem S B Ist 43__1960|___ _ 
Wiscon Cent Ist gen @ 48___1949| 27's 
Certificates of deposit____. 25%, 


Sup & Dul div Ist 4s_.__- 1936; 7 


Certificates of deposit. _. 7\4 
Wisconsin El Power 3'4s__.196' | 108!, 
Wisconsin Public Serv 48__ 1941) 1074, 

ee ape eee “1971 ss 


Wor &C ‘onn East Ry Ist 4 gs °43 
Youngst S & T conv deb 4s_ 1948 102%: 
Ist mtge 3'(s series D .1960, 1014, 


January 
Taw Htah\| Low 


12812 
10834 
113% 
L1i'4 
1047. 
954, 
1043, 
107 
197%. 
19's 


7910 
S14, 
83g 


27 


564 
52 

115 

10544 


19534 
104 


30% 
2914 
93,4 
93g 
10915 
107% 


103!4 
1032 








Note—Supertor figures denote 32ds of a point: viz.: 


DE ALINGS IN 








BONDS January 
Low fig 
Agric Mtge Bk—Gid 8 f 68__1947) 23! 23!g 
wstd sink fund os_.....-.198*| 22's 23's 
Akershus (Dept) 4s......-. 196 ‘ - 
Antioguia (Dept) col 7s A 1945, 8, Gi»! 
Eaternal sf 7s ser B....-- 1945; Sly Qle 
Betis f Te ser C.......<<- 1945 __ sia 
Extis f 7s series D.....-- 1945) 8's 9! 
Extl 7s ist series......-.- 1957, 7le 8's 
Esti 7s 3nd s-ri>s...... 9957' 7%3 8le 
Ext! s f 7s 3dl series._._.- 1957| Tis Sle 
Aatwerp (City) extl loan 5s '58) 16 17 
Aréeniine Nat G’ )sfext4's'4 78 80le 
Sink fund extl 44%s_.___- 1971, 65 70% 
Sink fund ext! conv 4s Feb 1972) 59% 64! 
S f extl conv 48_.__.-. Apr 1972) 60%, 645, 
Australia 5s....... July 15 1955) 53%, 60!e 
Extl 5s of 1927__.- June 1957, 53's 6%le 
Exti s f 444s of 1928_..... 1956 48 5344 
Austrian (Govt) s f 7s..... 1957, 8!2 Sle 
Bavaria (Free State) 6448..1945 20!2 27 
With declaration______- 26 26 
Belg (Kingd)25 yr ext 6448..1949 4312 52 
With declaration~-_----. 43\o 47 
Eaternal s f 6s......-..-.. 1955) 43%, 5lle 
With declaration —-_--_---- | 43le 53 
External 6 f 7s.......--- 1955 49%, 534 
With declaration. -_-_..-. -| 4814 4814 
Berlin (Germany) 6%s___-1950) 2012 263, 
With declaration .__...-_-. 26 
External s f 6s__.....-.-.-. 1958) tf 's  26'4 
With declaration. _-_.-_- .| 26 26 
Brazil (U S of) ext! 88____.. 1941, 17% 19 
Extis f 6s of 1926_.....- 1957' 15', 16 | 
Extis f 64s of 1927_....-. 1957 15', 16 
Ceat Ry 30 year 7s....-.- 1952) 16', 17% 
Brisbane (City) s f 5s_...-.-. 1957, 59—s« G4 
Sinking fund gold 58....1958 52% 61's 
FT eae 1950) 57'2 60% 
Butapest (Cicy of) 68____.- 1942 5 5% 
With declaration sb Rea oa 
Buenos Aires (Prov)— 
SS re ee 1961, 49 = 51 
Readjustment 444-4%48...1977 46%, 52 
Refunding 4 444s_----- 1976) 48! 527s 
Ext! readjust 4%s 4%s..1976 49 iil 
Extisf4%s 4%sdollbonds'75,| 50 52% 
3% ext! dollar bonds__...1984 34 B4lg 
Bulgaria (Kingd) secs f7s_.1967' 7 7 
Scabitizacion loan 7448_..195 | 8 S 
Caaada, Dom of 30 yr 48_..1950, 90 92'x 
30-year gold 5s8........-.- 1952) Y8!2 100's 
10 year 244s...... Aug 15 1945; 90!2 92 
SONS, De bedcccunescess 1961) Slig 83le 
eS | Ee ae 1944 92 o4 
SERS Bist A wadcthiaste 1967| 773; 80% 
SO-GO0? Bh,.% odcdbiincnvct 1968) 78', 80%, 
Carisbad (City of) s f 8s8_..1954 . 25.0 
Ceut Agric Bk (Ger) s f 7s..1950, 24 24 
os Farm loan .....July 15 1960) 23 4 «=26le2 
6s coupon on.........- 960' 25 25 | 
6s Farm loan..... Oct 15 ise 227g 26% 
6s coupon om_.__._..-- es teste: ee 
Chile (Rep) 20 yr extl s f 78 1942, 10% Il'e 
7s Assented........_.- 1942, 1012 11%! 
Beavers FW Ghadcaseccece 1960 10 114% 
a, 1960) 1012 12 
External s f 6s....... Feb 1961 11 il 
6s assented __...... Feb1961; 1012 12 
Ry external s f 6s....Jan 1961) 10% I1', 
6s assented ..... ---Jan 1961) 10'2 12 
Git 6 TGR ccudncscece Sept 1961, 10%, 11's) 
6s assented_--.-... Sept 1961) 105s 11's) 
External s f 6s. ........-.. 1962; 10's 11 | 
6s assented_.........-.. 1962) 1034 115g) 
External sinking fund 6s 1963) I1'4 I1'4)- 
6s Assented. _..._....1963) 10%, 12 
Chile Mtge Bk 64s June 30 Re 9%, 10 
6 4s assented........-.. 19 57| 93, 10% 
S f6%s of 1926...June 301961; 10 3 104 
6%s Assented.-_....-.-.- 951; Ds 10%, 
Guar @ 8 f 6s.... ....... 1961) 10! 1019! 
6s assented _..........- 1961 934 1034) 
es 1962) 93 10!2) 
6s assented _........... 1962, 97, 10%) 
Chilean Cons Munic 7s___.1960| 8!2 10 | 
PU MENOMINEE: «. nkcc<cucesce 1960) Qe 10%) 
Chinese Gov Hukuang Ry 5s '51) -__- 
Cologne (City) Ger 6448s....1950|) 21'4 263%, 
Colombia(Rep)6s of '28..Oct’61) 30 32 
66 euti ef @.«....<.-- Jan 1961; 30 32 
Se wes o@ £ * Same. .Feieicwca cnn- 
Colombia Mtge Bk 644s-.--. 1947) 22'g 23's 
ORs Sep anéceseasecs | eee 
So eee 1947) 22\2 222 
Copenhagen (City) ext 58..1952) 2l'2 24'4 
With declaration. -_-_...-..-- Cabal: aaa 
GetOsees. ocesascoccccee 1953} 21 244 
With declaration .-_-___.-.--. ioe. Jeu 
Cordoba (Prov) Argen 78...1942) 72 74 
Costa Rica (Republic) 7s...1951| 16'4 17's 
Cuba Rep of 5s of 1904_.-... 1944/1021, 10212) 
Extl 5s of 1914 ser A...... 1949/101 101 
External 4'4s8............ 1949} 96 98le 
4s external debt. ....-.- 1977) 50\g 53 
Pool. Ea 953/191 102'4 
Public works 5448 June 30°45) 73 = 75\2 
Czechostovak (Rep) exti 88 1951) 83 9's 
Sinking fund 8s series B..1952| 9% 9 
Deamark(Kingd)20 yr extl 6s’42) 31%, 40 
With declaration........-- 3812 42!2 
Extt gold 544s_........-- 1955) 29%3 45 
With declaration. --_.....-- 33le 44 
External gold 4s-.....-.- 1962) 27's 41's 
With declaration--_-_-_-.._.-.- 31 41 










































































Note—Superior figures denote 32ds of a point; viz.: 





I = ae oe ees ne 


1941— Concluded 
February | March Apt!) | May | June Juli August |Sexember | October | November | December 
High|"9w High|low High|low High|lLow High Low High Low Hish|Low Hijyh| Low HivhiLow Hi;zhiLow High 
1241, 125 124g 124's 1245, 12515 | 125! 12548 1251s 126 125 125%4|125te 12519/12510 125%, 12! 125i, 
10734 198'2/ 10812 10914/108 108%) 1OS8te 10834) 1091, 110 [10934 11014) 110 11Ote/ 109%, 111 109!x 10934 10918 110% 107%, 110 
11314 114 (112ig 113le/113 113 [L114 113 |112 112ig/111% 112 E12 LAVA TTA TLV LTE LIZ [L1OS8, LID) L1Oly TEL 
1097, 1101g' 110 LE 11e/ 11012 11112) 110lg TLDlg) 11012 11O7% | LTOIQ D115g/11O ALT te LTO TEE My TPO8 E12 |111 4, 1 P2ty/T1Ely 112 
1N2 103 |10119 103 [1017 103 | 101% 193!4| 102! 1041g/1O4ly 1045/1 04's 10455 1044, 105 (104 10449) 04 1044,/102 102 
907% 9434! 92% M41o! 91 ~ O4le! MIlo 94 | 915, 934) D21q M4 | BS%g IBig! 89% 9144) GO H154) BA7% OI R71— PO% 
109 103!e 102%, 1047) 1011p 10444) 191 '4 19412/ 10014 1021g/10° 7,104 [102 104 [100 10315) 991, 1011y) 9914 101 971g 10144 
10534 107 |103%g 10634 105!4 1945g|195!4 105% /105'4 106 [105 10512|/105 105% | 10-455 10-47, | 1045s 10453) 10412 10-41s/ 103%, 10412 
16 19lg) IS 25to| Qllo 2B | Ve BWg| 24%, Why) 25 25%) Vlg 2Wto| 24 2S | 245y 26%) 24%q 26%! 18g le 
16 19 177g 25'4/ 21 27lo| 24 Wie! 244 25 | 285g 265s) 25 284,| 23%, 277%; 24 265s; 23 25le 17I * 
+e vas . 1004, 10112 
713 76 | 741g 89 | 755 79g] TZ4lg Bg) 74%, 8914] 7Klo 85%! S3l2 85ty S32 8514) S3lo 85%) 83lq 8Gle) 7H1g 83% 
73!2 78%! 77!4 83s) SVs 83le) 784 85 *| 7914 8%45s] S2!g 87'4) 853g! BRle S5!4 883g 86%, 89 86 89 80 8534 
74 7734, 76lg S2le| 79g R24 7573 82%s| 78 827s} Bllo 86 84 R57—| B3le S5%y) S4 S61 85 86le| 791g S5le 
204 22 | 15 16 | 14 14 |.... -.--| 8 ~ 1% 8% Ble S 84) 64 7 3 6% 
wy 56 Widens cee . . 
50g 53 | 51. 54y| 51 55lg) 51 55 | 5tly 59%) SL - 53. | 471p 518) 46 - 4919] 44 4734) Atty 46 | 39% 4file 
47\o 50 | 46% 51 48, 51 47\o 51 47 §&9 | 48'g 491g) 47 485| 4%!o 4714) 41 44 403, 4314) 39% 45% 
115 115 (113 113 |11219114 1135 113%s| 1135g 113%) 11412 115 1143411434) 11410 11434/1141 H14igitl5 115 (114 114 
1043, 105%s/ 10444 105'2}.... --.-- | ~~ =| ~~. : - =~. — - - - =. == ~~~ = 
SEs "ta we ~~" "| 92% 9312] 92t2 93%) 93% 95 | M4 = D5lq) PElg 95%) O55 Wiz] 96 67%) AZiq MGR 
10612 19719| 10534 107 | 195!g 106%) 195'4 19644) 105!4 195'4/ 10512 107 [10512 10534)105 10544105 105% |! 0614 1067 | 103% 10678 
10314 103le 103to 194 | 1935 1937x| 10314 10338) LO3t2 li 13% 103%, 104 |LO4!g LOte 104 10-414/103 104 |103121037,' 102 1035, 
1114 114 (1141 114%/ 114 114le] 11 41g 11419) 11412 115 [1141g 1 14%)115 115 [L14tp Li4ig/t15 115 3 : s 
27 301g! 287%, 37 | 3214 374] 34 37!2) 35lg 38l2) 36 43% 395, 43 | 38%, 41 10 43 | 39 413) 34 40 
27 29 | 28 334) 315g 34 | 34 35le) 35'g¢ 37 | 35t2 4212] 38lg 42 | 39%, 40 | 40 40 | 388 3912! 32 40 
8, 10 lp 12%) 19g 13 | 1034 12%; 10!g 11 10'o 131s) 12 137%; 12 12Qieo| Lilg 12'4) 10 12 64%, 1014 
Blo Oly 9% 1133) 10lg 1144) 12 12 10 10 | 113, 12 115g 1T3le| Lllg 115, ea Ble Oly 
10812 109 |108% 109!2 109 1101g/ 19912 110 [1095g 110 [LO93,111te/L1O ALLie/L1Og LiL [T1Olg 110 110 LIL | 108% 11012 
0723 1073 hte RR eas, AEE ee ok ee ol 
eee , “ ; ‘ 10612 10812/108 108 (108 103 |1095s110 [110 110 [10812109 [109 109%) 109%, 1097%|107 108te 
bts , 12!g 12g 
102° 102% 102 103 |1017, 193% 102 1027%/102 103 [102 103 (10212103 [10213103 (10144 10212)101 5g 10258 100%8 1021+ 
100 10134) 981g 10114) 96'4 98%! 97% 100'e,10 934 10134/1 01 lo 10234\1 011210253; 997g 102 |1001e 102!5'/101%4 10219; 9914 10219 
105'S =105'5,. a Deferred delivery r Cash esate 
Ty 7 ‘r ‘ “~ Tr 
FOREIGN GOV ERN MENT SECU RITIES AT N. Y. STOC K EXC H ANGE IN 1941. 
February March April May | June July Auzust Se ntember October November | December 
Low HitghiLow High\Low High|Low High\Low High|Low Hivh\Low Hizh|Low High Low High|Low High Low High 
23'3 24 23's 231g) 235g 23's 23 23 | 233g 25 25's 2514] 26 27 28!2 28le 27 28 | 27 27 | 23 27 
23!g 231g) 231g 244! 23 2334| 23 23 232° 25%) 253g 27 | 26%, 27 27!g 27le| 2712 28 | 26le 27g! 222 27 
naa ; 23 23 Gee i 25 26 Zilg 2ilg)__ | 32 35le ‘ _| 32%, 321, y “ 
Big g! 8 8's| 74 84! 73g 81g) 7% 938) 9's 958) 93g 10 | 105g 1134) 11 L119} 1054 lilo} 95g 107 
Sig 9 8 S!o} Tq 7s! Tle 8 8'4 94) Bg Glo} G3 10 1014, 1144) 11 1133) 103, 11 | 95g 103, 
8 9 8 Sig} Zig Zyl Tle 8 73, 94) Gly Dte} Dlg 95g} 10'g 11 11 Llieo}| 10% 11 95g 10le 
8% 9 \ 8\4 Jig 7l4 7i2 8 78 914) 914 QDle| 9% 7) 10 12 11 113g} 10% It 95g 103, 
73g 8 714 7%) 67g Tle} 6% 74) 7s 9 ’ 9'g 9%) 10 Ills) 105g 11 | 1058 11 | Dlg 10te 
73g Rl 74 78 7 7\2| 67% 7!2/ 7ig Sle) Slo 9 9 9\g 93g 10%) 11 111g] 10%, 11 914 10lo 
7s 7s] 7g 7te| 7 7%| 7 7l2| Zig 9 | Blo 9 9 93g) 10 10 10% 11 105g 11 93g 10 
15's 16 14 AGhalcww- oons) 20 1BUl-.~<* 5-<5) 1714 18 20 25 | > il oe 27's} 241g 241g 
7812 82%) 78!2 Site} 78 797%) 78% 79%) 79 83 | Btls GO | 8834 Bile) 8834 90%) 90 G3 | 92g 945g) B8ly 93l4 
65 70's) 66'g 68%| 65'2 67's| 63  67'4| 66's 72t2| 72's 74 | 7lto 78%4| 741g 7914) 76 80%! 79% 84 | 74 8014 
58lo 62%) 59lo Glig, 59! GL%) 594 G1 | 5915 64'4) 625, 65 64io 69 66 69 6634 7214) 72 76'4| 65 7314 
5S8S'2 62 539e Glle| 592 Gllg; 59 GL | 59g 64 63's 65 6410 6914) 66 6834) 67g 72 71% 76 66 73 
55'4 62 58's 601, 57 61 58's 60 | 69 67 66 69le 69 77 71% 771lo| 74% 7634; 6912 75 50 69lo 
56°3 60 58l> 60\s! 57 61 | 58 69 | 55 67 | 66le2 69 | 68 77 | 72 77 | 74% 76%) 70 7412| 50% 6915 
47 53 4834 515g) 48!4 53g) 49lo 53 | 52's 59 57%4 61 64 6958! 66le 72 66 ae 59 66 | 44 60 
6 64 6 6%, Glo Tig) 7 Zl) 7 7 | Sty 5le) 7 7%| 7 Slo} 7 cnunt Ses 
Z1lg 2119] 191g 1919|--.. ----| 14 17 | 12 17 |... - ra: Pee te 8 | 6, 614| 63, 633 
=? Te. BER e 16 ee : —s a Pere vow ante’ ate 
47% 61 59 72 62 69 68%, 72 71's 90 83 93 78 93lo, 78 93 | 86 1 | 8! 88 77 8814 
, F noe. wal 62'!g 62's) 69 70 | 75 75 ra eae Kids ci elhaeaden = ee wo 
5144 70 70 83 61 7910| 62l2 75 | 70 8) | 84 91 | 7714 91 | 7712 93 86 95 86 93 77 90 
513g 55 | 72lo Bll4| 6914 6914) 65 68 | 74 824 2 | 90 90 |_- ae 6 eas * aed at SS 
5lig 70 | 71 84% 68 78 | 70 74 | 75 8t | 73° 78 | 7134 7312} 7312 83 | 7612 80 | 78lo 82le| 75 85 
' er eee 73 T8. | Wile We..| Mee Wel... ~<-<1e0c5° 5...) a a Rar Re a: Fs ge: ee 
20% 22 | 18 2ils/-..- -- - tee 8 FF 2... 2. ee ree ee | ore Cy 6 
Cage Ses i i a ce > emdhcwce “noceleese” keene geben ass 
19 22 19 19 14 16'2| 16 1713} 8 29 | Ste Dlg} 8lg Blel_-_- See 758 nt 6% 7 37g = 65g 
oa em at ESSE G 14 | 17 Oe Wass “oudaees SC abe” ceacbudat* awa Geeeae ae beg Be 
18'4 1919) I8te 1914) 18%, 193g) 19', 214) 19% 21 20's 21 201, 23 | 22!g 234%) 225g 237,| 24 2614) “213, 24 
15'4 17 16% 167%! 15%, 1612) 16'4 17'4 1634 17's} 1610 1719! 163, 1914] 1814 197g) 183g 1910] 19%4 2014} 1712 1919 
15'4 17 16\4 17 15’g 17 1643 1714) 1634 1712!) 165, 1738! 162; 191g] 18tg 1934; 1914 20%) 191, 20%4) 174 193g 
17 —-:18'4| 173g -:175g| 175g 1814! 177g 1919] 18 19 | 17to 185g] 18 2Ole! 191g 2Olo} 19 2H} 2Olg Qlle! 18% 20 
57le GOle| 57 6912) 53 59 52!4 53 | 54 53's; Gliese 67 68 70 | 68 697s! 67 7010} 66 68 | 514 6612 
57 59 | 57 57 523, 55%, 53 53 | 55's 69 60 60 60% 68 | 65 65 | 66!g 7O0le| 65 70 5llg 6612 
60 62 61 65 | 58 647%3| 57 60 | 58% 63 63 64 65 107g} 687%, 77 76 7653| 70 73 5 70 
5 6 5tg 6 | 5 5's) 5 653, 5 544; 5 6; 6 7 toe eee 67g; 4% 6 | 2 43, 
i Baal dene “en a ee one aendiew=eo a O% “SUi.... .. wae we--|---- ----|---- ----|---- ---- 
| 
ne als coal Wi GS, eee henee cardicees |. _. | 70 70 | 85 85 | 87 wa ee 
45 49 45is 473 45 48 45's 4612) 45%, 49 49 "B20! 50 g 547,| 52 5558/ 531, 59 59 6334) 553, 62 
45'4 50 455g 477%3| 46l2 4719) 46 47\4| 457g 4812) 48lo 51 | 505g 54 53lg 551g) 54 5919) 60 63%4| 56 621e 
47lo 5133\ 46 48 | 4653 49 | 4653 4912) 46 48%) 49 53 | 52 54le!] 5414 55 | 54ly 593; | 593, 6412) 56 63 
49 51 | 48lo 52le| 48 4914) 47 48%%| 48 50%) 50 53lg| 5212 5534| 53% 56 | 55a 6010| Gllg 67 | 58 65 
337g 345s! 33 37 3212 34 | 34 36 35 36 37 38 37 38 3814 BOle| 3934 41 4314 4634) 46'4 481s 
7 7lo| 5% «7 6 719} 63q 634) 63% 634|_... ____| 6 8 | 8lg Siz} 6le 6le| 6 6lo| 4 6 
712 -734' «65g «7%! «71g Zl2l «=Gle le} 5 7 5% «5%! 7 7 Le 2 | 612 6%! 5 5 
S8ig Ble 89 927%| 92 MS | 94% GR | 97 M94) 99'g 10044, 100 10134)1003, 106 10314 1063s|105 10619, 10312 104 
97 9934) 977g 10914) 9954 1017%| 10012 102 | 1007 102 110134 10210/101 34 1024) LOT 7, eel ora 10214 |LOL14 101%|100 1015 
89 9112} 90 93'4) 93 OGle| 9244 953g) 9384, DSle) Milo Gly) 96 97 965, 9)le| 975g 99le| 98le 991g) G74 99 
79le 82's) 803, 86 835g 8919} 8S 90's) B8le 8934) 90 Gilg} 9O3_ G§27g| BLS, 985s | 9612 100 si 9814 991g) 97 99 
92 93 94 95% 947%, 97\4) 95 9634! 96's 97 9814 971s! 973g 9S | Y7lo 993g) 99 995g/ 985g 9918 9712 C87, 
6'4 7934! 7T8le S2te! 81% 87 R414 BSlg) B5le 87%) 8GH7%_ 8S R7ig S8Oly| B5le 953g) 933g GH5g) 95 957g) GBle G5lg 
7612 7914) 79 8234; 82 87 8414 88 85l2 874) 87 877g| 873, S914) BS8le 953g! 93'g 96le| 95 a 93 9478 
. dadabebes cach OU © Giwan* cceet 0 *  Tt.e* 7 7/8 9 | 8 8] Sie ee te 
SS 26 |S BO | Bite Welacc. ccclecce. occclee. R% 8%\.-:. ....) 8-- 8 | Oe oa] 25,” 6% 
2Zilg 24!4) 16le 21 16 16 | 16 16 | 16!2 174) 8% 9 ie) 9 a a ee Ss 6 614; Glo 61s 
=o eeoet Be DE loves sashiowes  sanélerss-.0 . icaéa Rewmlewtaed ” enc bees oa ee 
2012 23 | 16 21 14 = 1612| 1614 1614) 84 17's} Sly 8te} 10 10 8 8 | 8 Sig} 63g 7g} 25g 61g 
o-- ----] 14) 14 [---- -.--|---- ----| MAM 14] 9 9 amo a’ monsl “ od Bets AS Gea eae 
| | \ } 
101g 11 | 10tg 12%, 11%, 12 | 12 1214; 131g 134, 1314 1314] 14 1414, 1510 157g} 15% 161e, 165g 1653; 12% 16 
83% 9%! 9 107g! 1014 10%4| 103g 1034] 1019 1214) 12ig¢ 1319| 12te 1414} 14 1414) 135g 1414] 143g 1514] 121, 145g 
1Olg 11 | 1Olg 12%) 113g 1214) 113, 12 | 12 1Blg} 13%y 1414) 14 15lg) L5lg 155g) 15 155g) 16 = 1619) 13g 16 
9 10 9 1l'g} 104 11 103g 107%! 10!2 1214} 12 1314; 12t0 1414) 137% 1414) 131g 141g) 141g 15lg] 124 14% 
101g 105g) 101g 1134) 12t, 124) 117g 12'4; 12 131g} 13%, 14 14 14%) E5io 155g) 15lg 1514] 15l4 1619| 12% 16 
9 934] 9 111g} 101g 1184) 103g 1034) 101g 12%4] 1214 12%| 12Ig 141g] 13% 14%] 1312 141g) 14ig 15%] 1214 143% 
10%, 11 10'4 12% 1134 1144) 11% 12'4! 12 13'4) 14 1419) 14 153g| 153g 1519} 15 1519] 15le 1619} 1219 16 
87g 95s) 8% 11lg) 101g 107%| 103g 10%) 101g 1214) 12ty 13 | 1233 1414| 133, 14%] 131g 141g) 14lg 15%) 12g 14% 
10%, 10%) 11 12!9| 105g 12!4 oa one ae 13'g} 14 1414; 14 14 | 155s 1558] 15 15\4| 15% 1619 123, 157%, 
9'g 94g) 87g L1'4) 1014 10%) 10lg 1034) 105g 12'4) 12 13 12ie 14lg] 14 143g] 1319 14 14 1514} 1214 144, 
1012 11 | 105g 12%4) 11%, 1134) 117g 12 12 13'4] 13 14!g] 1414 151g} 1519 151g} 1434 1512) 16lg 1612} 131g 157% 
8\4 93s! 9 114) Blo 1084) 97% 1034) 10lg 1214) 117% 1244) 12te 14 14 141g] 135g 141s! 141g 1 Sts) 1214 14% 
--- ----| 11% 13 | 118, 11%) 12 12t4) 12 13 | 14) 14 | 14. 15lg] 158g 155g) 15 = 151g} 151g 1619} 13te 16 
914 1019} 9% 11 1014 11 | 10lg 11 1034 1219} 1214 1312] 123, 141g} 1334 1414] 131g 14} | 14g 1514| I2ig 14% 
95g 953) 93 10 | LL Alte] BL -2dMg]---2 -L--]_L_. 131g 13lo| 143, 1434) 14ig 1434| 1419 i3ts 123, 14% 
83g 93g) 8lg 103g Ble 10g) 97% 10%! 97g 113g) Li- 12ty} 11384 135g) 13%4 1319} 13 133g] 133 1414| 115g 143% 
ee «see ee 1l il i ee eae BY 1119] +o 13!4 1319] 143, 1434) 141g 1419] 15tg 155g) 123, 147 
8's 83s/ 83 10!4) Blo 10lg} 9% 10l4; 97g Il | 11 12 12's 1319} 1314 137%] 13 133g! 133g 1414] 115g 135, 
Soe, costioane sonst th. en te 1114) 1Ltg 12%) 117% 1219] 13tq 14te| 1434 1484) 1412 1419] 1419 15 | 113, 1512 
83g 834) 83g 10%) Blo 10!) O%g 1014) 97g 113g) 11 12 | 1134 135g] 13ty 135g] 13 131g) 13% 1414) 115g 1344 
97g 97%) Ille 115g) 11 L114) ULlg Lig) 1blg 11%) 1314 13!'4| 1314 145g) 143, 1434) . ....| 141g 15to} 121, 13% 
84 Blo} 83g 10t4; Blo 103g) 97g 1014] 97% 11%g) hig 12!g| 1134 13lo! 1314 135g) 13 133g] 135g 1414] Illg 137% 
Mig Dlg} 95g 11 | 1019 1019] 1019 Wig] 11 115s) 115g 115g) 12 12 | 13% 134%) 13 14 | 14lg 147g) 10% 13! 
Sle 9 81g 9%/_--- _.-_] 93g 10%4] 97g 101g] 101 113s] 105g 12 | 1214 131g] 13 1314] 1314 13%) 10% 13 
er Su Steal Cada Kees “woe kes Seed Ga Gl Og: Stal BB 2D Toe: - 05 934 1334; 101g 14 
“2014 Zilg| 191g Vhigi_... ....]| 15 16 8 8 PS apie chet 9 9 | 7% 7%) 7 7 6 653 
301g 3312) 31g 34le| 33lg 35l4) 3412 3614) 35le 3712) 3453 3612) 36's 40 39lo 43 40 42\s| 4034, 4314) 36 4212 
30ig 3312] 3llg 3412] 3314 3514] 3412 364] 35%, 3734) 351g 364) 3614 40%) 4014 4314) 4014 4219) 403g 4312) 3914 42% 
RS. a a, pe p Ss -.-- ----| 29 2919] 287, 335} 31 35 | 3ll!o 3384) Bllg 3434) 28 33% 
231g 23!g| 231g 23lg| 2Blo 238q] 23%y 2314 25 25 —. uuu) BSte -3Stei 38 38 2712 2712) 26% 27 22le 22le 
23!g 23ig/_... _...| 235g 235g) 23 23 | 25% 26 | 2514, 27 | 26% 27 | 28 29 | 271g 28 | 2614 2719] 2212 26% 
23!g 2319] 231g 231g] 235g 235g) 23 23 | 25 25 | 25ig 25!x} 25lg 26 _.. .--.| 271g 28 | 26% 2633) 23 2312 
221g 251g) 23!g 2412) 23 25 | 24le 2Sle} 25%, 27 _.. .--.| 27 28 | 29 402} 33 3512] 281g 341s) 18 2812 
| 24 25 | 23% 25 | 25 27s} 27 33 | 31% 36 | 35%, 37!2| 36 38's| 35 38 |- cw -qungitend  euGbeees ewe 
2ilg 24 | 2i%g 23 | Vly 2I%q) 2Z3q 24 | Vio 244) 223, 233g) 233g 27 | 29 38 30 327%%| 264, 30%| 157% 25!g 
ajoc-- .---| Site Sitgl B4tg 26 | 27 <Bitel BO- -Blig) 35:5 -35te) 35° $8 |-... --.-]---. -.../--.. -..- eee: 
72's 74 | 721g 73te| 741g 744] 77 77 | 77 82 | 81 83 | 85 93 | 90 92 | 91 95%) 9412 95 Wis 98 
1744 18 161g 18 1634 174) 14 15 151g 17!8! 1514 164) 16 1714] 1714 19 18 193g; 17g 1810 1119 1712 
101 102 /|10212 103 {103 103%4/103 103 |103 103 [1001 1003, 10119 102ts/102 103 |10212103 {103 10319/100 10312 
10214 102%3'103 103 |... ~_._|103%q 1041g| 102% 103 |102121025g|102 102%4|10212 10212|102% 102121024 10219]... 
96 97 {109 100 |1005g 101 [100 10112) 101 LOLe/ 10114 1014/1011, 10112/100 101 's| _..- ---e/LOL1g 10114} 98 10112 
50 51!2g) 4912 Site) 513g 552) 55g 6253) 59 6234) 59 66's) 66 6719} 67 70 | 693%, 74 7Aly 78 70 78 
10214 103 [103 10314103 104 [100 103 | 9912101 |1001210134}102 103!2)10219 10234/10212 10412)104 104 | 9912 103% 
74 74 | 73 75 | 74% 79 | 80 87!l2] 867s 88 | 851g 903g] 92g 9334) 943g 9633) 9714 10217)102'g 105%) 99 106 
ee SE Be Fe oes SS ge +o 87g 87%) Mig 11 | 1210 18 | 1934 234] L7lg 213y]_... -.--| 16 1712 
ee Lee eS ca Mas aaa BERS SY 2314|__ oh Hae Oe 
3613 4344) 40 441o| 415g 44 an ssa 49 524; 48 51 47 54 56 7312} 6812 73 481, 6934; 38 65 
40 45%) 43 54 | 51% 55 | 53 697%) 61 G66le| 6134 6414] 62 67 | 62% G9le)/_-.. ----|---- ote habe | cee 
39% 45 41 465s; 465g 50le} 48%g Site) 49!4 4914, 45 46 i. ----| 45tg- 53 47\g 50!2| 37 4753| 25 38 
4014 44 | 40% 471lo| 4712 49 | 5044 57 | 54 65 |-52% 60 | 44 44 | 55tq 55%4/_-.. -.-.]---- ----]---- oe 
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the electric generators, steam turbines, Diesel engines 
and other forms of energy used by all the manufacturing 
industries in the United States. 


In one month we are now producing more tanks in 
the Chrysler tank arsenal than were built in this country 
during the whole of the previous World War. One day’s 
production from all tank plants in this country exceeds 
the total number of tanks built in the United States 
during that war. 

While we are engaging in this intense war production, 
we must preserve the principles of our free enterprise 
system, and especially, the independent initiative of the 
individual. This has been responsible for the achieve- 
ments of America. We must see to it that it is preserved 
through the present crisis in its full vigor and vitality. 

The free enterprise system has made this nation what 
it is and given to: its people what they have—the highest 
standard of living of any people in the entire history of 
the world. 


The tool by which this standard of material comfort 
kas been achieved is the great industrial system which 
the American people have created through enterprise, 
hard work and thrift. These qualities of the spirit of 
our people are the foundation of their material accom- 
plishment. This material accomplishment is the present 
resource from which flows the vast production of arma- 
ment now needed for the defense of our liberties. 

This free enterprise system which has so outstand- 
ingly advanced us in times of peace, and now so effec- 
tively contributes to our security in time of war, must 
be preserved at all costs. The great sacrifices and dis- 
locations, which we are now undergoing, can only be 
justified by the promise of more and greater opvor- 
tunities for our people in the years of peace to come., 
Out of the trials of our present experience, we seek to 
learn the way to live in peace, among ourselves at home, 
and with our neighbors abroad. The system of govern- 
ment under which our progress of the past century and 
a half has been accomplished, has been called the last 
great hope of the world. We are its custodians. It is 
our inheritance from our forefathers who risked their 
lives and their fortunes to create and establish it. We 
must keep the faith and pass it along, enriched by our 
experience, to our children and the generations that will 
fo:low them. 

Let us be true to our great traditions and cultivate in 
ourselves the qualities that have brought us so far— 
the vision to dream great dreams, the will and the cour- 
age to do great deeds, and a compassion towards all men 
and all nations in their struggle for life, liberty and 
happiness. Then—may it be said of us: 

“Happy is the nation that finds wisdom, and great the 
men who give it understanding.” 


JOHN HOLMES 
President, Swift & Company 


A year ago the defense program was just beginning 
to show its effect upon purchasing power and the conse- 
quent greater demand for consumer products. The 
stimulus of higher incomes has ‘ 
continued during 1941. 

It is difficult at this time, when 
we have left our defense pro- 
gram behind us and are engaged 
in an all-out war program, to say 
just what lies ahead. I do know, 
however, that in the meat indus- 
try, producers of live animals and 
processors of their products stand 
shoulder to shoulder in a program 
of production designed to supply 
the needs of our own armed forces 
and the armed forces of our allies, 
and still leave sufficient meat 
foods to supply our civilian popu- 
lation. 

Every part of the food industry 
has a most important part to play 
in the protection of our liberties. 
For the health and morale of our 
armed forces as well as of our 
civilian population, nothing is more vital than an ade- 
quate balanced diet in which meat and dairy and poultry 
products are important elements. We have materially 
increased our capacity to produce processed meats, dried 
eggs, cheese, and other items. Also, we have cooperated 
with representatives of the Army and Navy in the devel- 
opment of several special products. 

Forecasts indicate an increased production of pork 
durinng the 1941-42 hog year. It is estimated that 
Jan. 1, 1942, will see a near-record number of cattle on 
farms, and the Department of Agriculture is advocating 
increased marketing of cattle for the year 1942 over the 
calendar year just ending, which has been one of the 
heaviest years of the past two decades, except for the 
1934-36 drought period. It is also forecast that lamb 
marketing will set a new record. 

This means that the meat industry will have an in- 
creased volume during the coming year. 

The meat industry is an essential war industry and 
therefore, as a general statement, we shall not be con- 
fronted with the problem of curtailment or diversion of 
our supplies of major raw materials. 

It will be necessary in some cases to ask for priorities 
for the supplies, equipment, and materials for repairs 
and construction necessary to maintain top operating 
efficiency. There will be no necessity, however, for vast 
building or tooling in the packing industry to cope with 
emergency needs and the expanding production on the 
farm. Our present plants and equipment are well 
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adapted to mect prospective requirements with little 
change. 

Our aim is to do today’s job the best we know how and 
to do a better job tomorrow. I am convinced that the 
companies most likely to weather the postwar adjust- 
ment are the companies which are willing to work on 
preliminary preparations for that period, even in these 
very busy times. 


HENRY W. KOENEKE 
President, American Bankers Association 


Up to Dec. 7, 1941, we thought we knew in a general 
way where the country was heading. I doubt if many 
people deliberately and consciously believed that we 
would be drawn into this war in 
a large way or that this country 
would ever do more than provide 
the sinews of war to the belliger- 
ents whose cause had been em- 
braced and help in the Atlantic 
with the navy and eventually 
with an air force. 

The process of conversion from 
a peace economy to a war econ- 
omy has been accordingly slow. 
It has been estimated that not 
more than 20% of the productive 
capacity of the nation has been 
devoted to the production of de- 
fense goods. In spite of all that 
has been said about an all-out 
effort, the nation had not pro- 
gressed so very far from its nor- 
mal ge ye vo life. 

But all of this was suddenly _wWw. 
changed on Dec. 7. It was as if oe ee 
the past had been liquidated in one blow. The position 
of the country was completely changed. It must now 
wage total war and that means total effort. 


~ For the first time in American war experience unani- 
mous support of actual war developed on the first day. 
Fortunately a considerable amount of experience has 
been had in military production. Tooling up is ad- 
vanced. The basic organization and pattern have been 
pretty well set. The task ahead is one of vast expansion 
on a heretofore undreamed-of scale. 

The banking system of the country is in a better posi- 
tion to carry out its part of such a program than it has 
been at any previous time of national crisis. For a whole 
decade it has been undergoing a strengthening process. 
It, too, has had a lot of experience in its realm of mili- 
tary preparation. It is seasoned and ready. It has ab- 
sorbed the shock of the outbreak of war without a 
tremor. 


The banks have been active participants in the financ- 
ing of the national defense program from its inception. 
As soon as the preliminary defense legislation was 
enacted by Congress, the banks of the country, through 
the American Bankers Association, established a nation- 
wide machinery to facilitate the extension of credit for 
the financing of defense goods orders. Committees are 
set up in every Federal Reserve District and in every 
State. Meetings were held, lectures were given and 
literature was distributed, all designed to acquaint banks 
with the process of making defense loans. Manufac- 
turing facilities of their communities were inventoried 
by banks. In many places, efforts were made to interest 
manufacturers in the procedure for acquiring defense 
goods orders. Exhibits arranged by banks in a number 
of cities of articles needed by the armed forces were the 
forerunners of the defense production clinics on wheels 
now touring the country. 

The first job of the banks in the defense production 
program was, of course, the financing of production of 
orders placed with manufacturers by the Army and 
Navy. And the extension of credit was the first task to 
which organized banking addressed itself. For many 
months these orders were placed in the larger industrial 
areas, though in recent months they have been steadily 
spreading out. 

In order to have some measure of the trend of defense 
loans made by banks the American Bankers Association 
has made regular quarterly surveys of defense lending 
activity. Five hudred banks have been queried at the 
end of each quarter beginning with March 31. Reports 
have been received each time from 345 to 376 banks. 
The volume of commitments for defense loans reported 
as outstanding on March 31 was $934,197,688. By 
Sept. 30 this figure had risen to $1,765,584,174. These 
are outstanding figures. They do not take into con- 
sideration the fact that many loans have been paid off 
and new ones made. But they do indicate the rising 
trend, the figure having doubled in six months. It is 
interesting to note that while the banks may require 
the assignment of the Government contract held by the 
borrower as security for a defense loan, more than 70% 
of these loans have been made without such assignment. 


The national defense program phase of rearmament 
was but a prelude to the real thing. The “real thing” 
has arrived. Now the “bits and pieces” program so long 
promised will become a reality. Many thousands more 
manufacturers will be called upon to produce military 
goods. Those who are not forced into military produc- 
tion directly by request of the armed forces will be so 
forced by the effect of priorities. Production for civilian 
consumption will be drastically curtailed. 

The credit service of banks must of necessity become 
predominantly a war credit service. This does not 
involve any drastic change. It will be but a natural 
evolution. The banks have the resources, the experience 
and the spirit necessary to a great war effort. 
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Dresden (City) exti 7s.....-. 1945) 27 last 
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With declaration. -_-......-- 26 ears 3 
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S f 74s series B..-...--- eebianss «=--) © 
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Exti s f 544s_.-...---.----- 1965, 46'4 564) 4 
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Leipzig (Germany) s f 7s-..1947| 26'2 2619) we 
Lower Austria (Prov) 7 ¢s__195@) - -- aL) PAH 
Medellin (Colombia) 64s- - 1954 8 7g 7 
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Montevideo (City of) ¢ 7s-..1952| 54 |-=== 
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New So Wales (State) ext 5s 1957 57 Gta 5634 
External s f 5s__...-. Apr 1958, 541g 6173) 5614 
Norway (King of) ext s f6s'43) 52 52!4) 52'y 
Witb decile pa BRS NSF 5134 | 53 
OE EEE 1944) 51 | baie 
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External s f 444s-_---.----- 1956) 33 34 
With declaration------_-_-_- | Bale seu 365 
External 44s sink fund__1965 | 32 2| 32 
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Oriental Develop Co @ os--.1953 42 | 39lg 
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Ctfs of deposit (ser A 1963) | 6235 2) 61 
Ctfs of deposit (series B) - meee oone|-oee 
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Extl sec ref 34s B_____-_- 1967/|---- ---- 
Pernambuco, State, ext 7s-_ 1947| 6%4 6% 
Peru (Rep) ext s f sec 7s....1959| 7 64 
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448 assented__...._.._ | --|---- 
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COURSE OF PRICES OF GOVERNMENT SECURITIES FOR THE YEAR 1941 
; (Compiled from sales made at the New York Stock Exchange. Quotations after decimal point represent one or more 32ds of a point.) 
h 
ry Treasury Treasury | Treas ury Treasury Treasury Treasury | Treasury Treasury Treasury | Treasury-| Treasury | Treasury Treasury Treasury Treasury Treasury | Treasury Treasury | Treasury Treasury 
2 4%s 4s | 3%X%s 3%s 3%s 3s 34s 34s | 3s | 3s 3s 3s 2s 2%s 2%s | 2% | 2%s | 2%s 2s | 2s 
1947-52 1944-54 | 1946-56 1941-43 1943-47 1941 | 1943-45 1944-46 | 1946-49 | 1949-52 1946.48 1951-55 | 1955-60 1945-47 1948-51 1951-54 | 1956-59 1958-63 | 1960-65 | 1945 
2 a _ . . . = — . =e ae ————E — _ a a onimpanatpeasD 
} | | | | | } 
January— | 

Opening. - . 121.26 113.15 115.7 191.24 107 .24 102.18 108.5 109.6 112.12 | 114.9 111.20 | 913 111.9 | 109.22 110.9 |} 109.31 | 110.22 109.29 110.6 _ | 308.14 
2 High | 121.26 113.18 | 115.7 101.24 107 .25 102.18 | 1084 109.9 | 192:12 |} 114.9 } 21L2b | 113.2 | 111.9 109.24 110.9 109.31 110.22 | 109.29 110.17 108.14 

Low , 120.26 { 113.1 114.20 101.19 107.20 102.18 107.28 | 108 19 111.28 113.12 | 111.4 | 111.28 | 109 | 108.28 109.21 108.18 | 108.14 | 108.11 | 198.5 108.14 

Close oe nat | 120.28 113.1 114.17 101.19 | 107.20 102.18 | 107.28 | 108.19 112.2 113.12 111.4 111.28 109 | 109.4 | 109.21 | 108.18 108.14 | 108.11 | 108.5 | 108.14 

| | } | | | 
. February } | 
= Opening. . r 120.21 113.1 | 113.4 > 191.10 107.12 102.14 107.16 108.18 111.19 “ 110.15 | 110.22 108 .26 108.14 108.25 | 108.7 | 107.11 108 108.12 108.1 
2 High 120.21 113.1 | 4923.17 | 101.13 | 107.12 102.14 | 107.16 108.18 4 111:19 édu dé 110.15 110.27 109.10 108.14 | 108.25 108.7 | 108.16 108.16 108 17 | 108.1 
« Low ; 119.4 112.8 113.4 100.31 | 106.26 102 107 .2 | 108.1 110.11 . | 109.24 110.4 107.14 | 108 107.27 | 107.2 107.1 106 .31 107.8 | 107.30 
2 Close 119.8 112.18 113.17 100.31 | 107 102 |} 107.10 |; 108.11 110.24 oat | 110.5 110.26 | 109 | 108.9 108 |} 107.31 108.5 | 108.16 108.17 107 .30 
} | 
| 
March | | | j | | 
8 enanine “ ; 119.8 } 112.16 113.12 100.1 107.4 |} 101.25 | 107.10 108.7 110.22 109 .27 110.22 |; 109 | 108.14 | 108.4 107.31 108.6 108.2 108.13 | antes 
~ High 119.20 | 112.17 113.12 100.1 107.4 |} 101.25 107.10 108.9 110.22 . 110.4 111.31 | 110.16 | 108.14 | 108.4 | 108.31 | 109.23 110 ra Bene we 
s Low 119.8 | 112.9 i 1133.12 100.1 106.29 101.21 107.7 | 108.6 } 310.11 : 109.25 110.22 | 108.15 108.4 | 108.4 107.22 | 108.6 107 .27 108.1 <a +P 
Close es 119.20 | 112.9 113.12 | 100.1 106.29 101.21 107.7 | 108.6 } 110.11 te 109.25 111.24 109 .26 108.5 | 108.4 108.22 | 109 } owe + see F Seeded 
| } | j 
i | | | | | } | | 
7 A il | | } | | | } 
. Goaman 119.22 112.6 3 ee Sige 106.18 101.21 | 107.4 | 108.4 110.12 112.15 109.28 111.20 | 109.28 108.4 10.1 | 108.21 109.5 | 109.12 | 109.17 107.22 
1 Hign 120.12 112.6 113.18 196.18 | 101.29 | 107.6 | 108.4 } 110.24 113.13 110.19 112.20 | 111.13 | 108.16 110.1 109 .26 110.22 110.15 111.9 107 .22 
. Low 119.18 111.30 | 113.10 106.18 101.21 107.1 | 108 | 110.12 112.15 109.26 111.9 | 109.13 108.3 | 110.1 |; 108.12 108 .22 108.24 | 109.6 107.22 
x Close 120.10 112.3 113.18 Spe" 106.18 101.29 | 107.1 108.1 110.24 113.13 110.14 112.20 | 110.29 | 108.15 110.1 109.26 | 110.15 | 110.15 | 110.31 107 .22 
: | j } | | | | | } 
i | | | 
j | a | | | | 
, Pm 08 ; 120 111.23 | 113.4 f : 101.23 | 106.26 107.29 110.21 112.19 110.5 112.21 | 110.29 108.14 | 109.23 | 109.24 | 1108 | 110.11 | 110.30 | 108.3 
High 120.4 111.26 | 113.7 102.19 107.3 108.7 110.24 112.19 110.5 112.21 | 111.2 108.16 | 109.26 | 109.24 110.8 110.12 111.4 | 108.3 
‘ Low 119.9 111.19 | 113.3 101.23 | 106.26 | 107.29 110.17 112.19 109.30 111.17 | 110.4 108.11 109.13 109.10 109.18 110 110.1 108.3 
‘ Close - . 119.9 111.26 | 113.3 nee. 1. one | 107 | 108.4 110.20 112.19 110.1 112.4 111.2 108.15 | 109.15 109.13 109.30 110.12 111.4 108.3 
: } | | 
Quenina : 7 119.9 111.25 113.6 : 106.8 heater 107.7 108.3 |} 110.30 113.10 110.8 112.21 111.3 | 108.15 109.25 110.1 110.12 110.14 | 111.3 | 108.4 
High 119.9 111.26 113.6 ‘ 106.18 | = | 107.4 | 108.4 111 113.10 | 110.14 113.6 | 111.22 | 108.20 | 109.28 | 110.3 ; It 110.31 | 111.22 108.4 
low . | 119.4 111.21 113.6 106.12 | ine” | eee § “SB 110.29 113.10 110.8 112.19 110.24 108.15 | 109.25 | 109.24 110.1 110.7 119.18 108.4 
Close - - - s —_ . 119.4 111.21 | 113.6 106.12 aan pa 106.30 | 108.1 110.29 113.10 110.13 } 113.6 } 111.18 108.17 109.28 110.3 111k 110.30 111.19 108.4 
] } | | | 
July | 
aE oo co ncscnnn: | a19.5 Oy a er ae ee) he Ls | 106.28 | 107.31 | 111 113.7 | 110.14 | 113.3) | 111.25 | 108.17 | 109.28 | 110.13 | 110.27 110.26 | 111.15 cor a 
High oe 119.18 111.23 | 113.9 106.6 | 106.28 107.31 111.1 ; 113.14 110.14 113.9 111.25 108.17 119.3 110.18 111.2 110.29 Sane. Io aceen 
Low F 119.5 111.20 113.7 | 106.1 | 106.20 | 107.22 110.31 | 113.7 110.12 | 112.28 | 111.6 108.14 109.28 110.10 110.22 110.22 RS Ce es 
Close . . . ° sees 119.18 111.21 | 113.9 | toda”. a | — 106.20 | 107.23 110.31 113.10 | 110.14 113.3 } 121.18 108.15 110 110.16 111.2 110.28 DSS. ae: O25 ds Qes 
} | } 
sine | | 
| d st | 
PR ay __..| 19.18 ie a ye ge Teer 106.20 107.23 111 112.20 | 110 | 113.4 | 111.13 108.15 109.23 110.16 110.27 110.29 |. 111.13 | ..... 
High 119.19 | 113.7 = a 106 | . . 106.20 107 .23 111.3 112.30 | 10 113.4 | 415.19 108.15 109.23 110.16 110.24 110.29 | 111.13 | i _ 
; Low 118.30 | | 113.5 ‘ | 105.27 | ‘ 196.13 107.14 110.26 112.20 110 111.29 110.22 108.10 109.7 109.13 110 109 .26 |. SO FC cenie 
Close scecs 118.30 | . | Seeee--* >: euase 105.27 oa 106.13 | 107.14 110.27 112.30 | 10 112.4 | 1311.18 108.10 109.12 109.23 110.18 idee | ASE. caews 
| | 
, | | | | | | 
; > > | 
, Pa. pony . 118.30 | 111.7 113.1 thet: <> BEE tagae. {mee 107.15 110.27 112.25 | 110.4 |} 112.14 111.18 108.12 109.6 109.31 110 110.18 111.16 107.25 
} Higi 118.30 Si8.47 1 4S | . 105.27 3 - | 306.13 107.15 110.29 112.25 110.4 112.17 111.18 108 12 109.6 109.31 110.18 110.24 111.16 107 .27 
Low owe 118.4 110.30 112.30 | ae | 105.18 | sow 106 107.10 110.13 112.7 ; 110 111.19 110.14 | 108.3 109.6 109.19 | 109.26 | 116.7 110.18 107.25 
Close adee 118.4 111 |} 112.30 ie 165.18 | rye 106.3 107.10 110.15 112.14 -- 110 } 112 111.2 | 108.4 109.6 109.21 110.18 110.12 111.4 107 .27 
, October } | | } 
Opening - - ee 118.6 110.7 i: fk es aa |; 105.18 | es 107.9 | 110.15 112.20 | 110 112.1 111.6 107.31 109.4 109.20 } 111.18 110.26 iP. Bee 
High . . 118.6 110.7 112.21 | son. | Jeon wae Tt tae | 107.9 |; 116.16 | 112.20 | 110 112.29 112.13 107.31 109.10 110.17 111.18 111.23 LED ed. wendy 
Low m 117.21 | 109.26 OO? ae fF | ----- 105.13 | 106.12 | 109.24 | 112.20 109.13 | 111.29 111.6 107.10 109.3 109.20 | 111.18 110.2é se “ay cee 
Close secsse| 857.31 109 .26 fe aera es le ees | 105.13 106.14 | 109.24 | 112.20 109.13 112.27 | 112.11 107.10 109.7 110.17 111.18 111.23 eR es ae ee 
| | } } 
j | } } 
November | | | - | uf : 
Ononing . 117.24 169.27 111.13 aoe ee eons oe 106.14 ee ae 109.14 113.3 112.7 107.11 108.27 110.22 | 111.12 111.25 112.14 106.25 
High 117.26 109.27 111.13 104.15 | ----- | 105.13 | 106.14 109.27 ee eS F) 113.3 | 112.8 107.11 109.2 110.22 | 111.15 111.25 112.14 106.25 
low 117.15 | 109.4 111.13 . 06.58 - 45% 6-5 104.28 | 105.29 | 109.9 ~tise | wee |. aoe | 111.28 106.24 108 .27 110.22 111.22 111.12 111.28 106.25 
Close 117.16 | 109.4 CR 2) Sheds | 104.15 ----- | 104.28 105.31 109.9 DP ee | 108.28 112.21 | 111.31 106.24 109 110.22 111.15 111.12 112.9 106.25 
December | | | | 
Onening ‘ 117.4 108.26 | EN ia eer SS are | 104.27 | 105.26 | 109.9 | 112.20 | 107.21 | 112.20 | 111.22 106.22 109 110.3 111.5 111.6 | 112 105.10 
High 117.4 109 110.7 ii 104.13 | - . 104.27 105.27 | 109.9 | 112.20 107.26 | 112.15 | 4111.22 106 .22 109 110.3 111.5 111.6 112 105.27 
Low 115.28 108.12 110.7 ; | 103.30 . “ 103.30 | 105 108.8 | 110.13 107.21 | 110.4 | 109.6 105.30 107.11 102.28 109.9 109 109.9 105.10 
Close 116 108.12 ' 110.7 ' 104.1 --<= 104.8 ' 105 108.8 * 110.13 | 107.26 110.17 109.14 106 107.11 108.6 109.9 109 109.21 105.27 
tin ; ie “ PS ec eee +" or ar l | | ; 
| | | | | Federal Federal Fedcral | Federal Home Home | Home 
|. Treasury-| Treasury | Farm Farm Farm Farm Owners’ Owners’ Owners’ 
Treasury Treasury Treasury | Treasury Treasury Treasury | Treasury | Treasury | Treasury | 2s 2s Treasury | Treasury Mortgage | Mortgage | Mortgage Mortgage | Loan Loan | Loan 
2%s 2%s 2 “4s 2s 2 ‘48 2s 24s } 2%s | 2s | 1948-50 1948-50 2s 2s Corp. Corp. Corp. Corp. | Corp. Corp. Corp. 
1948 1949-53 | 1950-52 | 1952-54 | 1956-58 | 1967-72 | 1951-53 | 1954-56 | 1947 | March | Dec. | 1951-55 | 1953-55 a \4 edi 3s a5 © 3s : 2% 8 3s in ea ste 
| | | | | | | | 944-6 944-4 942-47 | 942-47 | 9 52 | 2 | f 
~ = _ |——_—— | — _— - = niatan ns we — | = 7 | —-—— - | ——— 
on - 
| | | | | 
| | - j - - 
| ae 109.22 107.26 107.23 Ty a 105.11 | 105.8 | 106:28 | ..... 106.7 | | 103.14 107.28 107.30 193.3 | 103 | 107.26 | 103 103.2 
High 109.22 107.30 107.23 ss gest, - f 18M 105.9 196.38. to Sos | wee -4 103.15 | 107.28 108 103.3. | 103 | 107.26 103 | 103.2 
| Low 109.7 106.9 107 atonal ' 104.11 104.8 106.4 | ecu: 4 908 wer | 102.16 | 107.20 107.19 103 | 103 | 107.12 | 103 | 102.16 
Close 109.7 106.9 7? a ee ; ei 104.11 | 104.8 106.4 “E “isthe | 105 i | 102.16 | 107.20 107.19 103 | 103 | 107.12 103 | 102.17 
| 
} | 
7 } 
conn 108.21 | 106.10 | 106.1 bidue (Pe aeses Wh cocye be SOBER) tone | weak thee lanaae | 222"'P 102.8 | 107.2 107.12 | yo218. | ----. | 1o7.7 | 102.24 | 101.30 
High 108.21 106.12 106.1 | a tone tee. T | 104.10. | 10% | 106.8 | cot.. 1900.58 | | 102.16 | 107.2 107.12 | 102.18 | |) ----- 197.9 | 102.26 102.8 
Low 107.16 105.2 105.4 | } — } 103.5 103.5 104.28 | wes | . |} 101.24 | 106.26 106.28 102.18 | o- - | 196.17 102.18 101.29 
Close 107.16 105.25 106.1 | | re are 104.10 104 105.8 i - aceiaae | 104.16 | 102.14 107 .2 107.3 | 102.18 - eh 106.31 102.26 102 
| | | | | 
+ 
Gunian. 105.26 105.31 102.8 104.8 103.26 105.8 101.5 194.25 102.6 107 106.29 102.21 192.15 | 108.20 | 102.19 101.30 
High 106.26 106.27 102.8 104.25 104.30 105.8 101.5 104.25 | , 102.25 107.2 | 107.1 102.22 102.15 198.25 | 102.21 101.31 
Low 105.18 105.25 102.8 104.4 103.25 105.8 100.24 | 104.16 102.6 107 103.29 102.21 102.15 196.17 102.17 | 101.30 
C ose 106.24 106.27 102.8 104.14 104..0 105.8 101.4 104.16 102.13 | 107.1 107.1 102.22 102.15 106.20 | 102.18 101.31 
| j 
April _ 
insetint 108.12 106.15 106.24 102.12 | 105.12 104.15 105.6 101.7 194.13 | ewose |. $166.99 107 107.4 | 102.20 - . 106.21 | 10?.21 191.30 
Hig) 108.12 107.19 108 104.4 j . 105.25 104.26 105.6 102.14 105.26 | esee 103.28 107 107.4 | 102.20 106.23 102.21 102.16 
Low 108.12 106.1 108.24 102.12 ~ 105.12 104.15 105.6 101.7 104.13 | ~ . 102.19 106.28 | 106.31 102.7 106.18 | 102.14 | 101.20 
Close 108.12 107.15 108 104.4 | 105.23 104.26 105.6 102.14 105.25 - 103.22 | 106.30 | 107 102.7 - 106.23 | 102.16 102.11 
A | | } 
eommien 107.13 107 .16 103.31 n 7 105.24 105.21 106.3 102.13 e | peenx 103.25 106.28 107 101.30 108.23 192.10 | 102.17 
High 107.13 107.19 104.6 . 105.24 106.7 106.3 102.10 \ . 103.25 106.28 107 101.30 - 106.27 102.13 } 102.18 
Low 105.28 107.13 103.22 { 105.12 105.21 105.28 102.7 \ | 103.16 106.28 106.31 101.28 196.19 | 1079.9 | 102.16 
Close 107.5 107.15 104.5 : » 105.12 106.7 105.28 102.15 103.16 106.28 107 101.28 106.27 102.9 102.18 
| | | | 
} | | | 
June ) | | | . | | 
@asalen 108.30 107.13 107.23 104.6 103.4 ‘ 106.3 | 106.4 102.16 | 106.8 7 - | 104.13 | : 7 \ 107 4 _ 1046.96 197.8 | oo ae 
High 109.12 107 .30 108.8 105.5 104.1 . 106.10 106 .26 103.2 106.8 | . 105.3 107 o . - 106.29 10?.8 \ oéa 
Low 108.30 107.1: 107.23 104.5 | 103.1 106.3 106.4 102.16 106.8 fa. 104.13 : 107.3 ; } ; , 106.24 199.5 ae 
Close 109.12 107 .30 108.8 105.5 104.1 ; 106.10 106 .26 . ;} 103.2 106.8 } - - | 105.3 - | 107.3 ‘ | ---- 106.24 Sa. .  sbede 
July | | | | . 
Opening -.- - 169.16 108.1 108.10 | 105.9 104.1 | ecce 106.19 | 107.1 106.14 103.20 106.17 104 28 | 107 1 | 107 1 101.28 | 394.24 | 102.5 102.27 
High 109.16 108.9 108.10 106.12 105.3 106.27 107.1 | 106.17 103.29 106.21 |} 105.1 | 107.1 107.1 101.30 | 106.22 102.5 102.27 
Low 109.13 107.30 108.6 | 105.9 104 | 106.18 106.22 | 106.14 103.19 106.13 104.28 107.1 |} 106.28 101.28 106.18 | 10°.5 102.27 
Close 109.13 108.8 108.12 {| 106.12 105.3 | 106.27 106.22 106.17, | 103.29 106.21 és, |, 906.2 | 107.1 | 106.28 101.29 -- | 106.190 | 168.5 102.27 
| | | } | | 
| | | } 
August > . 
Ouentee 108.31 108.5 108.16 | 106 | 105.2 - . 106.21 105.16 | 106.19 103.12 106.6 | acct 104 107.1 106.24 101.28 - | 106.24 | 102.2 102.24 
High 108.31 108.8 108.16 106.15 105.6 ‘ | 106.21 | 106.7 } 106.19 104.4 106.14 | 104.13 | 107.1 } 106.25 101.28 106.24 | 102.2 102.24 
low 108.31 107.9 107.16 | 105.5 104 | - | 106.16 | 105.16 105.26 163.12 106.6 | 103.31 | 106.24 106 .22 101.22 - 196.20 | 101.28 102.74 
Close 108.31 107 .20 107.20 | 105.27 104.22 eo 106.16 106.7 | 106.2 103.31 106.14 --ee- | 104.13 106.25 106.22 101.22 106.20 101.28 192.24 
| | | | | 
_ | | | | | | 
September } | | | | | | os : ; 
Onesies ’ ae 108.16 107.26 | 107.30 Sa, 2°. Bee TE - -wdane | 106.12 |; 105.2 | 105.21 103.20 105.23 | 104.13 106.25 106 .24 191.22 | ‘ - | 106.23 101.28 atindn 
High | 108.16 107 .26 107 .30 105.23 | 104.27 | . a" 106.12 | 106.24 | 105.21 103.22 | 105.23 | 104.13 106.25 106.24 | 101.22 - 106.23 191.28 oe es 
Low. _. | 108.12 107 107.27 | 105.10 | 1048 | -.-.-- 106.1 | 105.21 105.21 103.2 105.23 --- | 104.12 | 106.18 106.18 | 101.14 | | 198.10 101.98 ioe ae 
Close - -. 108.12 107.14 | 107.27 105.20 | 104.27 | -..-- 106.2 106.24 105.21 103.14 105.23 With as 104.14 | 106.18 106.16 101.14 | ---s- | Se | 101.28 alien 
| 
October— | | 
Opening _-----| 108,12 | 107.15 107.19 105.20 | 104.26 | 102.24 | 106.7 | 106.3 PS 103.16 | 105.25 PG. conte 104.26 | 105.24 106.6 | 101 13 eae 106.3 101.15 102.21 
Higa - - - - - on 108.12 108.7 108.18 | 105.20 | 105.3 | 103.7 | 106.7 106.3 | . | 1038.17 105.26 | és | 104.26 | 105.24 | 106 .6 101.13 ais | 106.3 _ 101.15 102.21 
Low o 108.12 107.13 107.19 | 105.20 | 104.14 | 102.24 106 - 106.3 | wee) Ieee | 105.25 o---- | 104.26 | 105.24 106 6 101.13 euce= 105.15 101.15 102.21 
Close | 108.12 108.7 108.18 | 165.20 104.31 | 103.5 | 106.5 | 106.3 | -- | 103.17 16.35. | oeus- | 104.26 | 105.24 | 106.6 101.13 ones |} 105.19 | 101.15 102.21 
November | | | | } | | | 
Opening. - - . 108.17 108.5 | 108.12 | 1065 | 1059 | 103.14 | _... | 107 | 105.29 103.18 | 106 ----- | 105.7 106 | 105.22 | 100.19 ----- | 105.16 | 101.9 102.12 
High 108.22 108.5 108.12 | 106.14 105.9 103.16 | 107.4 105.29 | 103.T8 | 106 | | 105.7 } 106 105.22 100.23 | --- | 195.16 | 101.9 102.12 
Low | 108.10 107 .26 108.12 | 105.26 104.18 | 102.24 | | 107 105.19 | 103.7 | 105.30 = 105.7 106 105.1 | 100.19 | 7 | 105.4 |} WLS 102.7 
Close. .-- J 108.10 108.3 108.12 | 106 | 104.26 See? alee. EY RS 5.89 | 300.00 | Se). eecin | 105.7 | 106 | 105.3 100.23 | cheikh | 105.4 101.5 102.7 
| | | | } | | 
| | } 
December — | | | | | | | | | | | 
Opening-- - - eee | aadhe 107.6 107.1 |} 104.18 | 104.19 102.22 |; 105.18 106.26 104.21 | 105.17 | 103.2 | 100.9 104.25 | 105 ; 104 30 100.9 | 300.12 104.30 101.4 102.1 
High : . wwe! sees: 1- Bee i} 107.1 ; 104.18 | 104.19 | 102.22 105.18 106.26 104.31 | 105.17 103.2 100.9 104.25 105.6 104.30 100.17 | 100.12 104.22 101.4 102.1 
Low E Pages . 105.20 | 106.7 |; 103.5 | 102 | 100 105.18 104.28 104.7 | 104.2 101.20 | 100.6 | 104.25 | 104.28 104.4 100.9 100.12 104.6 101.4 101.5 
Close - od F “Sxlsted | 105.20 | 106.7 | 103.23 ‘ 102.12 ' 100.2 105.18 104.28 104.7 104.2 101.27 100.6 104.25 14.28 104.19 100.12 | 100.12 104.20 101.4 101.5 
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The war-time efforts of a banking system must go 
far beyond the extension of credit to the producers of 
war material. 
to raise anything like all the necessary revenues from 
the public at large either by taxation or borrowing, the 
banks must be prepared to lend large sums directly to 
the Government. 

Banks will have to assume a number of additional 
services to the nation at war, or at least greatly expand 
services now being performed. The outline of some of 
them can already be seen in the increased selling of 
cefense bonds, in the part they are playing in identifying 
and freezing the funds of citizens of enemy countries 
and in other miscellaneous activities. Tney shail have 
to give payroll and other services to army and navy 
camps and posts. And, incidentally, they will probably 
have to give checking account service to many new cus- 
tomers in response to demands made possible by high 
war-time wages. 

However, it is in the realm of credit to war-time 
industry and government and in the distribution of war 
bonds to the public that banks will perform their more 
spectacular service. Banks are the logical distributing 
agencies for such bonds and they have outsold all the 
other agencies in the matter of Defense Savings Bonds. 
It is still the purpose of the U. S. Treasury to siphon 
increasing earning power of the public into the Treasury 
for war costs and as an inflation preventative. Its 
present objective is to persuade the wage earners vo raise 
their investment in savings bonds from %$40,000,000 a 
month to at least $500,000,000 a month, and to draw ito 
the program 35,000,000 wage and salary earners. 

One of the big tasks of banks for the duration of the 
war will be that of helping to consummate the Treas- 
ury’s program of drawing upon the income of the public 
in order to raise necessary funds. Bankers will be 
among the mainsprings of the effort in their communi- 
ties. The American Bankers Association will be the 
liaison organization between the Government and the 
banks. 

To benkers, as to all other citizens, there is now but 


one goal. That goal is victory. 
S. H. LOGAN 
President, The Canadian Bank of Commerce 


-Canadian business has undergone unprecedented ex- 
pansion and change in character since the outbreak of 
war in September, 1939. The major part of armament 
orders, aggregating nearly $3,000,- 
600,000 for Canadian and Brit- 


ish account, has been placed in 
the indusirial- mineral sector, 
which accounts for about 6.% of 


all economic activity. Thus there 
has bcen a marked shift to an in- 
dustrial-mineral economy, which 
has engaged tne largest working 
force ever required and increased 
employment and wage earnings 10 
recora levels (earnings are more 


than half as large again as in 
1939). 
As a result of this industrial- 


expansion Canada is a 
producing an al- 
line of modern 


mineral 
major arseé.al, 
most complete 








Photo by 
Ashley & Crippen 


S. H. Logan 


field, naval and anti-aircraft guns 
each month, as well as hundreds 
of motor vehicles, tanks and car- 
riers, several types of airplanes and millions of shells, 
bombs, depth charges, grenades and bullets, to cite only 
a few cf the manifold items which are now being :nade 
available to Canadian armed services and to the Allied 
forces in practically all the war sectors, including Africa 
and Russia. The current output is not only much more 
civers fei than in the war of 1914-18 but, also, is more 
than double the highest rate in the last year of that con- 
flict, when men and machines were be!1g utilized to ihe 
utmost for armament purposes and when Canada won 
the distinction of being one of the major sources of war 
supplies. 

Tce record productivity of Canada is reflected partly 
in our foreign and domestic trade. Tae volume of 
«xports has risen to an all-time peak, beiag 25% greater 
than a year previous, with fully half of this wrade directly 
or indirectly connected with war requirements abroad. 
In fact, the volume of exports exceeds by about .wo- 
thirds that in the last year of the 1914-18 conflict, “or 
one reason, because of a broader American market. 
Exports to the United States during the ‘irst 11 :nonths 
of 1911 were $537,600,000, representing an adva'ice of 
about 35% over 1940, the increase in the past year result- 
ing mainly from heavy shipments of aluminium, lead, 
nickel avd zinc, based largely on the Hyde Park agree- 


ments. Imports from the United States in ihe January- 
November period of this year totaled $912,000,000, an 
increase also of 35% over ihe first 11 months of 1940, 


noiw thstanding restrictions upon the ourchase of :10n- 
essential American goods. Exports to Britain, valued at 
$610,000,000, included substantial quantities of muni- 
tions of many types, hundreds of thousands of tos of 


metals, timber, pulp and paper and huge quantities of 
foodstuffs. At present, Canada is sending to Britain 
“lease-lend” supplies worth nearly $1,000,000,000 per 


annum. Domestic retail trade rose in volume by 13% 
from August, 1939 (about as much as in all the preceding 
10 years), apart from the vast quantity of supplies sold 
to the Dominion Government for the maintenance of its 
armed forces of over 500,090 men. 

The f nanci>! side of the Canadian war effort is equally 
impressive. War expenditures are now at a yearly rate 


Since the Government will not be able 
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7 “yy ‘ T hig a a es Pa ®) ‘ 
COURSE OF PRICES Ok RAILROAD AND MISCELLANEOUS STOCKS FOR 1941 
| | | 
STOCKS January | February March pril May | June | July 1upust Se tember | October | November | December 
|\Low High Low High Low High \tow Htgh| Low High Low High|"ow Hizh\Low Hijh|Low Hijzh|Low High|lLow High|Low Hijh 
Par $ per share|$ per share $ ver share \$ per share|$ ver share\$ ner share| > ver sha 3 wer share|$ ver share|$ per a per share $ per share 

Abbott Laboratories__........ *| 50 53 46 51 47lo 4914 Tle 50 47 48 47 5) 50 535s; 53 5jly 5A 5534; Silty Htly) 495g §2%,| 464, 5% 
442% conv preferred __... 100)119!2120 {117 119 [115 118 [L162 LIS [116 LIL74)1IS8te L1S8te/115 119 120 122 |121 124 |122 124 |108101; 2334 108 1095s9 

Abraham & Straus..........- «| 384 43 40!2 43'2 41 41 | 38 41 437g 43/5) 43 4t 47\2 477s) 50 5Ale| 46 49 4° Blo 45le| 34 47 

Aetee BO Gs + ceddcucceecoe 25| 47'2 51%) 45 48!e| 45 47 | 44 47 44g 46% i) 45 46 15 5144\248lo 59%) 47lo 4919) 45 £814] 441, 47 | 43!2 48!2 

Adams Express............... ‘ 57g 67%) ~553 «6Gls) Sig Gls) Sig 6 | Sig Sig) Sig Gtg) 5%—e 74y) G%p 74) 7 73; 67% Sig! 7 753! Gilg Bly 

DE. oan cdnocceks *| 2lle 2234) 19te 21 20 2073; 193%, 1934; 193, 20 29'g Zit4) 2O'%y Vito} 2i 24 2% 23 22 23 215g 23igirl7% 19 

Addressograph-Multigraph _.16 14 157s; 1414 15'4) 13'g 15 13 14!9} 12 127s} 12% 1379) L2le 13te) 13 134g; 125, 134) 12 13 | Lilg 125, Glg 124g 

Air Reduction Imc...........- *| 395g 42!e| 36%, 40/8) 37 B87%—| 35%, 38'4) 3714 “ Jig 39's 424;) 40% 45 10 41 41 437%,| 37!3 742 | 345g 3S8teo| 3453 39 

Air-Way Elec Appl Corp-.-.--_- * Ig Dy lg 5s lo by, 3g 1p| 3g 16 3g lg 3 3g 6 3g i I4 by S16 Fae Ix \4 

Alabama & Vicksburg Ry. C100 75 75 | 73 73 

Alaska Juneau Gold Min__._..10 4ieo 5 43, «43; 4% 43, 4 4lo 3°s 4 37g 4 $34 5x 4's t Bly 13, 2's 33. 2 234 l 25 

Albaay & Susquehanna RR. 100 . 03 Ss 95'4 99 2 95 92 92 93le 93! 85 85 

Alleghany Corp... .........--. *| le 5g 3g Sis 3g lo ay 16 dy Ip og 6 *g le 3g , Xs \ ly 6 \y by lg 16 
Pref series A 930 warrants.100; 8'4 10%) 7 9 | 7% 9 Zig Dg) «634 Sly) 6% «7g! «644 8%) 8 93%; 75g 91 6% 8 34 743) 3 Gly 
Pret series A $30 ex-warr__100 Tig Oly 573 8 | 63, 7%) 7 Oly 534 Tile Sle «66 6 7% 7 Ole! Jig 9 6\n Tis Slo = 6le 3 572 
$2.50 prior conv pref___... ~~ *| 18 214s! 16 18%s3| 1614 1914) 17'g 21'g) 15 1934; 15te 16 15 1833; I8!4 Qlhls! 19% 2ld,) 16% 19 15 1834) Lily 158% 

Allegheny Ludium Steel Corp_*| 20% 2533) 193, 22!2) 2019 223) 18!4 21%) 2I'4 22%) Zlly 239} 22's 247%) 23 Qtieo| 224 24 20%, 221 21 2214) 171, 225s 

Allen Industries Inc__.......- 1, 10 Illy Dig Y% 9 9x 8 Vig 734 Sly 7% Sle 7% 87g Ss 844) 775g 84 67s 7 658 7 434 6s 

Allied Chemical & Dye. ._...-~- *) 15114 165 (144% 15112) 714419 155 [146 = 157)9) 145%, 15212) 14514 155 [1 51's 167'o 1595s 163!0/1591216612/150 162 (147 152191351, 1501te 

Allied Kid Co................5} 1034 1's; 10'4 10%) 11 lily! Il 11 10/5 zil 11 Ditg; Lit, 14) 12 13 I2te 13 12 12i4).131 12 10% Lite 

Allied Millis Co Imc..._......-~- +; 12 127s; 11%, 13%; 13 14 12% 1434) 12'4 13%) 12 13's) 125g 134) 13 1344) 13!4 1419) 127% 14 123, 13! lille 14 

Allied Stores Corp. ......-..-- . 6'4 75s) 5% 63% 53, 633| Sty 6% 5, 6 5% 7 Ble Sly 7! S's 7%, 9 7 4 6ig 7's 5 67s 
ns ee ae 100) 74!2 80 75 79 73 76 7llg 7334; 713g 734) 76 8144 81 84 S3lg S84 4 86's) &)5 87 83 86%; 79le R4le 

Allis-Chalmers Mfg Co...,_..-. *| 32 37 28!2 33'4) 28%, 297.) 25l2 29 25%, 2734! 26 2912; 27 32 28!4 30's} 281 Zi lg} 27!— 2934) 245g 277%) 24 Rg 

Alpha Portland Cement., _._- *| 16lq 1734) 1534 17%) 1419 L5le| 15 16 153g 17!9| 1619 17%) 17, 21 19!4 214) 184, 19le! 18 195g; 18te 194) 16 IRs 

Amalgamated Leather... ._. } L's L', 1 Lig i 1l!s lig lly %4 l Bg Mag 78 Lt, Lig | 1 1! 8 ! By Bg % 5 
6% conv preferred_____.___Si | 14% 154; 12 14 113g 1319) 10 12 12%, 13%8) 13 13le| tie 18 177g 177%s3| 17's 20 15 ! 16 16) 14 17 

Amerada Petroleum a Sera *| 4614 50%) 41le 7 4419 485% 4612 52 493, 5534) 5234 58's) 5 63 57'te 611 55 934, Ht, 9 le HS! 21, 58 

Amer Agric Chem \Del) .. ...._- *| B5lg 1734) 143g 15'4| 14%. 715ig) 1412 15%) 15!g 174s) 17 is 17 187%e| 17 1834; I8'g 195g) I8ty 195g) 1914 21 i9 227% 

American Airlimes Inc... _.__ i 44\; 58!2, 40 47 44 48%; 424 59 42 45%; 4014 45le|) 40 13 40 $334; 43 48! t5io 53 0 5 42 6 

American Bank Note.........10) 7's 84; G6lg Tiz) Glo 74 Sle Tig) 6 6%| 6lg Sls 7, 9 S5g Qa, 87g Dig 7%, #9 7 8 5 7! 
©“ preferred ERE ETS 5: | 4234, 4653/ 45 452) 46 47 441, 45 42% 44!0) 4219 44 +4 17 41 47 43 15 14 4714) 43 4¢ ti +7 

American Bosch Corp TNS Se 1 Glo Bly 512 7 | 57% Gis) 53g Gly 5ig  Glg 5g 6 blo = Jy 6 7 6 63 5 6l4 bly ) 3 rly 

American Brake Shoe & Fidy_- 35 38 33 35'4) 313, 35te) 297, 3414) 3 36 5!l, 39 3 39 34%, 38 33le 35 2910 337s| 30 B3le| Zilo Bll, 
514% coav'pref........... ioe 126 12912/12514 127 [125 130 (21221212612 125 12612/1263g 12819/12710129',/1291,130 (128 130 |129 130%/128 130 (125 128!e 
SE ES Salim pthiinDnekinawhin Sinan Ja t= lig 1 caw A sae 

American Cable & Rad_______ 1 13g 184 l'g Lag 1 15s 1 15 l lig I\4 17s log 2x) 2g 8 244 2% 2 25x 1%, 2 ly 2 

Amnesia A20B.. ...66 ccnnesccs 25| 87 95'4; 82 8734) 84 8714) 89 8934! T8te 89%) 7T8ia Silo) SBlo MO, B0l2 Ble Rlag 8H 80's R5le! 70 80'o| 55, 76 
POGERONEE. oi doe wtuce sodas 100/179 185 1784 180 |177 17812173 177 |171%2173 {173 17%e/175 179 7910180 [178 180 [177 179)s|175 178%, 1571!2 178!2 

American Car & Foundry.-__-_. *| 27!4 314g) 23% 2814) 25 27!2 23 28's; 244, 27 25%3 3253) 30% 343, 30 8 3243, Zhle 323_) Z4ie 2844) Zhly 24) 24g 32% 
cit, ree eRe 106) 60!2 66'4) 55 63 584 62 61 69 65 7's} 697g 76le) 735, 7914! 72 77'4; 68'y 74le| 60 G8%s) 65 68!;| G4le G94, 

American Chain & Cable_____- *| 18% 23!8) 18%3 21 | 1912 Zitz; 18le Zle) 18te 1912) I8ig YWIe! 1M1g Bl) 1Mle V2's|) 194 x22 19g 203g] 19'g 213s) 1612 21 
5% conv preterred________ Qoo;111 115 |107% 10934/1071. 108 |107 107 |197 107 109 11012108 103 [108 10814 1081; 110 (110 110 [110 110 (108 108 

American Chicle..........._.- */118 120 (| zl084llG (10810111 (105 112 | r98te 10512 103% 106 [LOTIe L11'y/109%% 1100 109%, 114 [105 110 [10434109 O0le 107 

Am Coal Co of Alleg Co (N 3)_25) 12 i2 | 10 10 | Ms 10 vie “ie > - 10\4 11 12 14 I2le 13l2g I2!2 141g] 14g 217 

American Colortype_-—_...... 16; 8% 8%! 8 8%! 75g 8ig' Gle Tle} 6% Tigi Tio Tio) Ziq 784! Ta 7%) 7 74 7 73%; 6le 7 444 6%, 

American Comm! Alcohol-_- aa 54 6ls 4.3 54 5 6 453 Sle 4, 47, 4%, 5's 5ly 74% 6% O% 7%) = % 7% «6 Og] =ORBIg OD Zig (Mg 

Amer Crystal Sugar Co---____ ©} 934 105g; 91g 12'g) 117 1419! Ille 13 | 123, 141g} 143, 1714) 165 1838) 17 © 1912] 18 193%) 161, 19 | 173—% 18%) 165, 191g 
6% Ist preferred____.____. joo! 78 82's 80 82 81%, S85le 82%, S85le 834 88 S914 93'4) 93'— Otte!) 93%, O44, O4 9534, 94 95 95 95le 93 05 

American Encaustic Tiling....)) l°s 1% lig lim) Alp) 184 lig 144 it Ile lig Ile lag 1% Ila = lg lag = Sg lig ly Sig Lily Io ! 

American-Luropean Securities * 33, Aly) 4lg 4g) 4g 5 410 47 33 4\4 tio «Ale 6 6le 6; 6%3| Gly Gle 5 6's 

American & Foreiga Power. --- 146 Ilg; 36 15i¢ By ig bg is Ig Nis lg 1 Bq Bg 34 7x ea. le 34 ay ha 14 16 
as See ees *; 15% 21 143, 17%! 15%, 18 148, 17'2} 16. 18%; 17) 2%! 19 215g) 21 2375| 223, 2833; 23 5 277%! 23!4 26%) 17% 247% 
$7 2nd preferred A________- *| 2-8 348; Zig Sly) 2g 3igi Jig -3 Zig Zig} 246 3 210 3's} 253 33g! 2 Ste Si, «38 l5g Dlg lig Lig 
| EP RE SS *| 13 17%) 13 15'g| 1319 15te| 11% 14'2) 13 15'4| 133, 174) 15 1734; 17 19 18's 2433) 19 2384! 20%e 221;) 155, 21 

Amer-Hawaiian Steamship__.10| 33'2 38!2) 29 35‘s 323, 3712 31% 38 32'e 35%) 33% 37le 35 38 3% 38! Sty 38l4) Blle 34%) B24_ 35%) 2) 3» 

American Hide & Leather____. 1} Slo 4lg) 27% 3%) 3ig 33g) 3 3%| 2% S3igi 2% Bly) 2% 3% s 4 $3, «= 3%) «22% = =60Sla) «622% Bt} 2 27s 
6% conv preferred_________ 50| 291, 30 29 29 ak = Sa 27 27le| 271g BOlg|) 294 3210} 33 33 317, 33'x| 3214 33 | 32%4 33 30% 321 

Ame:ican Home Products_____. 47', 5l 47'4 248 47 4910) 46\4 493, 443%, 47 4414 475, 47 50 7% «OO! 453, 487, 44 47'4| 43 4544 42'5 48%, 

ER AE er +; 15g 1%) Ito 15g) lg 1% tts 17g} Ilo 13; Ilo 18) Ito 184) 15g 1%) 15g, BQ 1 2 lio 1%) 1 1 % 
o% preferred_____- eee ie 2214) 20 208) 29 2144; 20!2 22 20%3 22!2} 20!le 22 2Zlie 24 y) 2Blo 25%) 2Z5ie ZSie| Wie BO's| 2714 28%!) 23Big 2H! 

Amer Interoational Corp..__. * 3% «64g! = 35g 4g) 3a, 4 Ble 4 31g 3%; Big 3! 3's ti, 3% 4 Big Aly 35x tly Slo «37%; 2! 37g 

American Invest Co of lilinois_1. 13) = =13% 12!2 13's 12 129 12 I2!s) 11 12 11 11's 1053 11 10 3610 Gig 934 Ble Digi Tle 8 fil + 
5% cony preferred________- 50, 49 50 | 49 49 | 49 °° 50 | 48 48%/._-. RE 46 47le) 4604 ttin 45 | 43 4 4\% 42 | 38 42 

American Lucomotive_________ *| 13!e 17'g) 12 1tle) 123, 14ly] 10%, 14 lit 25s li’g 14 12%, 15! 125g 14%) 12 l4 10% 12! ot) Lily 7! '4 
ee. EE ae 10u| S2!2 93 Sl 874 83 85!4) 79 86's) 793, 85%, 803, 95'4) 9O% OS's) 89 93 86 Dblx) S3ly 90 S3ig 88,5) 77, 88 

Amer Machine & Foundry ___- *| 12%, 133%) 12  13%4) 1214 ° 13tg; 10% 1254) 11 L1!9 ril 117g; 113, 13%4} 12's 12%) 113, 125%; 10% 12 10 1Ole! 8 10's 

Amer Machine & Metais._____. +) 23 3 24 3%) 3 455; 4ig 54; 4g Aig, 4% b's| 47% 53g) Ale 5 414 Gls! 4% Sle} 4le 5 3 5 

Ame FIONN... oo ccbdneccs * 174 1912) 16 1844, 167, 18%) 15!le 18 16 18 167, 18% 174_ 20%; 18% 20 20 22% 191, 2Oleizl Ble 21 IS'y 23 
Oe Peewee. ow. wocken -s 100 112 115 (112 115 114 115 (L117 L120 [114 LIM ALS 117 [115 LDS LLAle ALS [1151011534 11Gte 11610! 1164, 119%) 115% 120 

American News Co__ ----.*| 23'4 25le) 23!2 25%) 24 25le| elo 2W5le| 24ly BSteg) 243, V5le| Vig 26 | V5'e 262) 25 £2614) 25 26 | 25% 2614) 2B2 Ble 

American Power & Light. BP: *; 2l2 3 2 2'2| Bg 2%) 1 15g} 1 oF) ae | 13g} Llp D4! Lig Ly 1 Ll, 1 Lig le Ile ig Aye 
Se preferred. ... 2... ke *| 42), 46%) 39 4: 2'% 39 427%; 3414, 42 39 34%) 322 35'!e| 327% 37 $2 347%) 32'4 35le) 293, 33le| 27le 30 204, 204%, 
oo” eee eee *| 34% 39 32!4 35l2) 33 354g; 2912 35%) 25 35%) 28 307s; 29 3212} 28!4 Billy) 2Wie 3B2le! 25 ZGlo| 2214 25x! l7le Z5lg 

Amer Rad & Stand Sanitary...*| 6% 74 6 6s 6 63;, 6 63; 6 6%; Gls 6%) Gilg Tix! Gly Gig! 5a G6! 5 6 4!. 5's 3% 45 
NI aii 100/156 162 (155 158 (155 160 (155 160 (158 162 (159 160 |159 163 [163 165i, 164 165 (164 165 [16410165 (164%, 165'4 

American Rolling Mill__.....25) 13% 157s) 11% 143,, 128; 1434) 1212 15's) 13'4 1412) 131g 1435) 13%, 15% id's 15'y) 135— 14%) Lid, 1384) 11 124 9 lls 
44% conv pref.___.....-- 10u|) 67!2 73%; 64% 69's) 635, 67!2| Glle 66%s| 62% 66 | 764 66 61 68 67 68le 64 68 58 66 534%, Htle! 50 57% 

American Safety Razor. __ 18. 30 6's 7 5%, «63g3) 55g 6! Sig Glo) 5 5g; 43, 5's | 1%, rs ) rs 5 blo} 4% Gls 44, «= iby 

American Seating Co_........ 74% «=683s) 7% 8 S Si, 74 84) Te 8 i Oe 9 10';; Dis D7) G 95g! Oy 10%) 8! 03%, 6 Big 

American Ship uiiding-----—- *| 35 40 30 38 33 374%; 33!2 38%) 33!2 36%) 36 40 37'\4 40%) 36'4 39%4) 36l4 3Say) 34 37 3i 36 20 Sit, 

American Smelting & Refining * 39 45'4) 377%, 142 39 4lig' 34 407g z36le 40%) 3912 4319 41 455s 41 14 10%, 45 37! 1] 35 382;, 335, 414g 
py eee ee fu 149 154 (142 150 |1383,144 (142 14459/145 14614/14514 14810 1484, 152 [15112153le 152 155 [150 153'g/149 1511e\ 142 116 

American Sawff............. 25; Silty 54 5) 53 45 5) 37 48646 BSlg 42l2) 403, 45%) 41tle 45!e, 42 tt i3 4444) 35 t31o| 31 35 204% 3412 
©% prefctrred._........... 100 14944 150!2/149 150% _- : 14734 14734145 145l2 146le 1501, 146 148 149 150 148 150 145 147 (139 i42 

American Steel Foundries. _.* 24'4 28!2| 21 25%%| 215, 243%,) 19 234%; 193%, 2144) 213, 25ig! 2314 2 a4 2314 25%; 2053 237%) 19's 22 17ig 19%) 15a, 19% 

American Stores.............. * 10 li'g; 97% 10%) 10 103,' 10 L1ly 95g, 10!2) 10) s1O3q 10g Llte| 10% ilte 11 1] 10% t11 0% 11 Ble 10 

American Stove Co. *) 128 13%g) 114g 124g) 113, 12%) 114% 12 10 12 10 11 1! 11%} llly 12 10 11 8, 10 8 83, 6% 87%» 

American Sugar Refining. ~_100 14's 15s; 13 15’g° 143%, 19 l4ig 18 l4le 16 15te 1744) 16's 20 ISly 20%) 18% 22x) 18% 2 177 1035! 14g 21% 
ae A Ge 100 &!I SS Si4q Stile Bt 93 R47%— Gi24) 82% S5lei cR5 R03, 85 925s! 00% 924; Die 98 Oto O7ix} V4 964, POl, 961g 

American Sumatra Tobacco_..* 13!'4 I4!2) 13% 1384) 138, 1344) 12!g 13!) 114% 12%) 12te 13 i2le 191<| 18 1 D5g'c174% 19 18 Slelzl7 18 15 i7's 

American Telep & Teleg_-___ 10u 1633, 16844) 15634 163/g 1600's 1661s 150 162'4/148'!9 151 (1503, 161 (153%¢1 592/152 155%) 153te 1564/1 50's 1559/1 4414 151 115‘, Mile 
Righis i ] l ] 

American Tobacco... _-______ 25, 695, 73!2| 68 702) 672 68% 6644 69 | 62 Ge 62!2 6912) 69 72 | 682 71 684, 7Ole| 55ty 71 47's 5Gle! 43% 50 
SR SS a aS 25.71 Fale BF4_--F2\4, GR O94) GF TO 6 be —FOte SbF, elle Fd- | GUy- 718) pie Fe tps ote 13%, 50% 
e*. preferred _.10¢,152 159 (150 153 (14710 151 (14614 151', 147) 14814 14744, 15910 149% 155 (155 LSS 151 155141480 16215/1474,150 (7143 150 

American Type Founders. te 5le 7 5 5/8 5 5’s 4\g 53s 4lx 5 434 5% 5 65s 5g 6 jl, 6', $55 548 4 5 345 tos 

American Viscose C orp 14 26', 29 Zh'o 2744) 2 26 24 25 23 27 
5% preferred 1008 * 1L4's 11644 11359 LL Ste LL 4to 116 [115% 116: 112 Lifia 

Amer Water Wks & Elec.______ * 6); 74 5 648 5ig 6! 4's 6'!g 4 4lo 1 5 tis 5'y 1%. 5's ts. by 3 4's 244 3 2! ae | 
So ist preferred._____.._... * 95%, O9lg Siay 96 9Ole Ole SIs VI Stig 8&7 82 R71, Bote BH ZB) S7 B4ie 87 7s 82 644%, 7% 

American Wvovolen_________. a 74, «9833, 64 7s Glo 7% 53, Tile jlo = Gly 53 7% G2 7 7 Thy 6% 8 6 7 Sle «6 3 5g 
| ESSE ee. 2 100 53!2 60ig) 51 56'2 53 57'4) 523g 5854, 53lo 5744) 55 65's3| 64 74 70 79i5| 73 Ss! 69 764% 271 79 63\e 73\, 

Amer Zinc Lead & Smeiting._.1 64 8 512 6 5% 6%) 5 6\4 5 5s Sig 6 ys 7 5g HR ) 6's ) 5 «64's OS 2%, 4's 
$5 privr conv. pref ___. __..2%, 54 54 514, 53 50le Bl 59 50 {fi'g 46's) 52 52 5i%4 5644) 55 55!e, 50 50 47 43'2, 50 50 47 a | 

Anaconda Copper Mining._._50) 23%s 2734) 221g 25! 233, 25l2) 22!4 25% 23!g 26s 2\225%g 28's| 27 30 | 27!4 294) 26 29le| 243, 2714) 25ig 2714) 225g 28 

Anaconda Wire & Cable_._- *| 30!2 35 2944 307%) 2912 31%; 25'4 32 26 3012) 27le 3i 30'4 35le! Silo 3H5ly) Bidg BH5lyi7290 Bille) 29 31 24 Sl 

Anchor Hock’'g Glass Corp 12. 50 13ig 1414, 123%, 14 l2ieo 13 li'g 12%) 114% 13 13 141s; 14 16 15g 15 155g 17%) 143%, 15 13 l 12%, 17 
$5 div preferred___________. * Lillo 1114,/11214 1124/1138 113 aa 112 112 (110% 112 [LEQ LiQe/tIB 1138 (114 114 14 [iSte 1144, 11444 LL iil 2te 

Aades Copper Mining Co_...20 11 l2is| 9 10le; 10 10le, 9 1012; Ole 10% Pie 10% 10 12 1Oly 10 Ole 11 10 10's Plo If 7 Hg 

A P W Paper Co Inc____..._.. 5 13% 2lg/ Ile 5g) Ile 2a) Ile Ile} 1 lig} Lig lg Lx} Lig | lt, 13 i! I Lig % % 86M 

Archer-Daniels-Midland.____ *;| 28l2 30 26 29's} 27 28 27's 2914) 27 2714) 26%, 2912) 28%, 30 29i2 32 32 «33%q) 285— 33%) 2Zlo 32 30 Bay 

Armour (Del) 7% pref ______- 100 110) 111% 110 11 1'g/ 10912 L111 (109 110%/110 Lil's 110) Lille l1lO it jf4k Abe 10's 112's/1097%, 1 (110% 11L11,, 108! Li2 

Armour of Iiimois._..._.__.....5) 4% 5l2, 4l2 5 Aion Big 4ig 4% 4 tie 4 4345 4%, 5 tle ) 1% Hl t 43;, 3% 4's 2 3's 
$6 conv prior preferred __ * 47leo 58 50le 564%, 524 56ig 51 563g, 5lle 553g) Bile G5le 60 68 63ie 67 65'4 704) 65 60% 66 69 rt H6le 
aa 100, 60 60 60 «60 “ 62 64 67 70 72 72 66 70's 

Armstrong Cork Co.._..._.__- *| 29 344g' 28%, 30% 28 3035! 253, 283, 23 2610; 23% 28le, 28's 3O ir28% 29 28% 2910 728 29 231, 23814) 2ZOle Z25%%y 

Araold Constable Corp. ..._-.-5 Si, Bs! Tig 8 753 Sty) 6 74) 7 7\4 7 744 7%) OY) 9 x Rig Way Sig O's 7% «= Bg) 6 5 

og RR ae aaa * 5 634 4%, 5 4lio 5s 41 5 4%, 4%, 4le ; 4 hig 5 hile 5 614 5 6 t's pi 3 | 
7% preterred__- .....£0€| 90 90 90 90 s “ 89 89 90 90 90% 9054) S814 9O%) BOle Dils S7', 90 

Associated Dry Goods mela ee i ble 7s) 65g 6s 6 7's| 6! 75s; 6lg Tig! Gay Bly 74%, 10% 9 10 Ss 103%; Big Oly 7's 3 7's 
o> tet preterred __._____. 10. | 83 87 |78) 8ll2, 7¥le 80 79le Site) 80 83le) &O R3 R2iso 87 SH 87 84 R38 83lo 8&5 Bil, &o 78 Sis 
7% 2nd preferred... ____- 100, 92 99 87 95l2 87 95 90 §=92!4) 99 DB9le! OO1g 9234! 96 100 [100 10242) 96ie 93le! 96 98 76 83 

Acco: iated Investment Co____.*| 35 35!s| 34ig 3412) 324 3t 26 3112) 2812 28'2, 29 29 | 23 209%) 23 27 Zig 25 | 23 25le) 25 27 20 4 27 

GS 100 3 95'2 92', 944) 933, 95le 3S 95 85 914g 864, 90 83434 88 82 87 R2 8) R4 A so Ole, RB Vila 

Atch Topeka & S Fe Ky Co_.106, 18 2453! 193, 2394) 214, 261g; Zils 28 | 2Wle 3s! 2% 294q) Vio Bidg) 27%q BOM, BZ'g WS) V71q VWy) 255g 293g) Zl 127%y 
5% nen-cum preferred....100 60'4 67's 62 67 63 «669 6412 70 | G4le TI4! B5'e G%e) 651, G3le| 62 Gly) 6.3, 655s) G2le 67!'4) GOle 6444) 535 Gt 

Atlantic Coast Line RK Co..100 14 17!g} 1312 1644; 145g 19!g| 17 2014) 183, 2114) 185g 20%) 1Mlo Big) B3le 271. 231i, 2634) 221g 2GHly| 23% 27le) 17% 26 

Atl Gulf & West lad SS Lines.i 16 18%s, 13lo 16 15ig 214s) 20%, 23%) 17 21 1S 254) 2ti, 3isy! 25lg 3O x!) 2914 3614; 33 4510) 40! 45l9) 29 37 
S% povdecomd. .....ccmscce Aw | 16!2 19%e! 1714 19'2 18t2 2! 534 24%, 29 25 30 27 38% 36%, 4.16) 37le Alle 4 53 43%, 5559249 56 3) 50 

Atlantic Refining..........- 25| 23 2414/7203, 23 203%, 227| 2214 24 20lg 24 1912 21%, 21 2354; Zilg 2234; 2.53 244g) 23 267%! 25le 27tg) 224, 2S8lg 
4% conv pref series A__._. 100 1087s 11014;108 108 (1008's 110 (10748 108 §107 108 |107le 10741074, 110 0744 10458 1090 L11l'g/109 1091/10 ai gl A LO7ie 109 

pe ge, Se ee eR CO 6%s 7's 6s 63, 7g 6a 7 6%, 6%) 63%, 7 34 rat 63%, 7's 6%, 74% 715 7% 7's 7\4 Gig: 7's 
OU patentee ee 56| 48 4914 47!2 48%) 47lo 4853) 48% 409%; 49 50 | 4910 5314) 49 1934; 49 50 10 50's! 50 5O0te| 5Olg Silg, 48% Sl 

Asine Camas oe So dae *| 67% 7214 63 0 66 65 65 | 621g 64%) 61 63 | 62 643%, 64 70's} 6714 272 67%, 72 65's 63%) 65's 694%, 64 fil'o 
5% cony preferred_______- 100/113!2 118!2 112%, 115 LIBtg 11S5le)ALL 1152 113) 115'2)113%115 [11512117 U17 14 11794) 1184 IXte118 LQi [AL7IgiIS j|LIB_ hits 

Aties Terk ie 5d scncces *| 614 6 6's, 6lg 673) Gs 7 64% 7 7 ~ Sle) Sly Oly) 83 9! S'g Slo) 773 83) 7% 8's) 7% Yils 

Austin, Nichols & Co_-.....-- . 2i4 2igi 1% 2%} 17g lg) Ile 2 13g 1s} 14 2 2 2%} 214 2%; 2 31g; 2g 3%} Dig Bas) Ly y 
CS) SPEEA re: *| 16 2014) 14 1653; 1412 15 141g 17!2) 13° 15's! 14 16’5| 16 18’%) 171g 20%) 19 Zils! 20 2510} 20 25 | 16 2? 

Aviation Corp of Del (The)--.3)  4'4 5l4) Ble 44%) ~Sig 3%) 2% Sle) 2% 3l4) Big Bl2| 34% 34) Blo 3%! Big Als] 3B! t B12 37%) 23 t's 
se wir! La NE, le, lig lies Manse. oceelecce ehetes< Se ? 

Santen Locomotive Works— 

Voting trust ctfs __....... £4) 15lg 19 133, 161s) 1412 1614) 12%, 15% 125% 144) 1319 1534! 14%, 167%! 14%, 16 Ite 1610) 13'4 15%) 12!2 14 10'; 14g 

Baitimore & Ohio RR____... 100; 3i2 4%) Sy 4 Sig «3%, 338 «4l4) «3% 4g} 33g By! Bg OS's i114 5} 48 5 35g Aig} 3g 4 | Sly >*s 
44% noo-cum preferred. .100; 4% 534) 44 5le) 4% 5%, Sle Tle 6 7g} 5g Gig} 6 8/s| 73, 83; 6ie 8 6 7 55g 74] 3% G8 

Bango: & Arvostook KK Co..5% 5's 6 5ig Glo) 5S OG 5 6's) Sly Gig 0 5%; Ble 81 63, 73) 61, Zyl 5% 7 5 6%; sig olg 
PN See se 100| 24 2919) 2614 29 | 24g 29%) 23le 29 24 26 | 2314 25'e! 24%, 34 293, 32 274, 32 26 30 26 4629 18 27i4 

Barber Aspuait Corp. __-...-- au; 9 10!9) 8 93g, 8'g Mle} 7 9lz) 7 84) 8 9lo| Big 10'y| B% LOly) 9% 13's; 10 12%] 10% 124) 7 Ils 

En . Gle Tle) 65g 6%) Gi Bly 6 8 63 7 | 6% Ble 734 Dig) B%y 3,4 Sle 9% Sle OY 7%4 Rs, os 3. 
5'4% preferred_______.___. 50| 28 2812) 28 2910) 2914 31 295g 3012) 295g 304) 29 233 | 32 33to) 32% Bt | 33% 35 | 33 35 | 3Olg B2ly) 27g SI% 

Barnsdati Vil Co... _.......5| 8's 93! 75, 82) 8 8%3, Sig 9%) Sle 74) 9 9g) Dig I1Dle} Die 1033; Oly 10%) 9 10'4; 23% = 944 Ss 9 ‘ 

Bath froa Works Corp__._-_-- §| 193, 2455) 183, 2455) 2134 247| 20lg 24le) 207g 220} 21%, 33 2Z2lo 2Zt*7?g) 19'— B34) 18% Vi7g) 16'2 20 16_ 18}s 13% VW ‘4 

Bevuk ¢ir¢ars lac EES EPG ° 28 3012 27l2 2914) 29 314g 2 blg 3c dig, 2534 27 | 26'4 28 274% sto} 26%. 28 25 27 2Ale 274% 21 ‘8 25 | 17 M4 22 
Gist preferred._........-. 106) 111', 114 [11112 1Lils o eccc[---e oo-- =- S86. eves . = - 

»v.—Superior figures denote 32ds of a point, via.. svut=10es.  * Nu yur Vas. 4 atepurted ID receiversaip” = Y Called fur fodeatvuvd. 4b Aolotred AoVY, 

Cash sale. zk,-dividends. y Ex-rights. 
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> mer 4, 22 3 > 23 22 2% 22 231el 234 251g) Ztle 23's) 2514 75g| 263, 2753) 25 2714| 24 261e| 25 2Gle 20 27 - 
ae yes cee et anpmactora” Oi ; rs wt a Paes aa 103" 22 "| 103% 103% 103's todaltoss tose 104s 104x103 105 102% 105 
$5 preferred x warrants... ... -, Oe 104 104 » . Cain EE AEE ‘ oe: : 
Beech Creek RK Go ......- 50) 313g 31% 28le 31 | 28's 29 | 322 32 ahi <a 30 30 | 28l2 29s Sn 
Meech-Nut Packing Co_...... 20/121 126 117ts 120 117'g 119 (1134118 109115 103" 108! 110 114 115 115 LI7te 11@ 114119 116 119 L 14%, 122 
Beldiag-Heminway Co ......- bg 78 8%, 78 744 7% 78 a ty, 7s 7% fe 78 4 og "te rar) 74% 2 ™ - 8 At ° 7! 71s oe Rn, 
' iat Kys rt Sbee 10 ae eee er Se L!o Wei. --- Se--|---- -= ~~ . 15 Bly , 13'¢ 132 
eee etn Pa —_ i 338 37%, 33 35% 3t!g 33le) 32%, 37 32% 37 34 37 8 3533 40 36%, 39 37 4 a 355g 3858 3534 387s S3ig 40% 
Beneficial Indus Loan Corp...*) 19'4 29’, 194 29 1%e 23% 19 197g; 15's 19g 153g 17's LSte 16's 13% 1 544 1414 16 1 Rdg 15 1 34g I 4s 1M": 14% 
Prior oret $1.50 div ser 193t__* 55 53%s) 55 5344) 53% 5934 53le 55le) Sts 47 23 57 St! a ° 4 54 ° Ue 55!0| 56 fle 52 5, 52 33 4 
Best & Co . . * 291g 32 27te2 29%) 27'e 29 27 2884; 25% — an 34 J 3 p cat a _ = * 28 308 2 a4 Seis om = 
> . Ole! THe St. big § 68ig Te GRte 72% 4 T5'4), F24_-7Ola)_ 67!2 7612) 654, Tlly) 597%, GAS) 56%, 6 2 te 
ae ‘Gore (ed) «=-21 t's 134s Lite 39 132 . i252 1213, P25to PDD — 23! NDUy 12IG'1 2 44 1227/12 129- 4-97y 128; 1 91> 122aq! Oly 12T (TTS 12S 
Hidclow Sanford Garpet tac.-.* tle 28%) 2ty 27le| Vtg WR | 23y 27 | 2A 27 | Bq 2s | 25 AO jx s Bi%) Ble 31 | 27° 29%) 27i_ 20%! 21 20%, 
Black & liecker Mig Co. ..* 19% 2M4) 17 19's) 18% 29 16l2 20 16% 199) 19 212) 2053 2% 21% 2% 21 2%%q) 20 22 | WMig Jtty 13, 19 i 
Mies GA. ke cecece ®| Sto 194) 7ig Se, 7% 83%) Oy By) Ge fs 7 7% 7 94; 8 ' Sia) Zio 833) 653 75a) Ge 7's 5 6% 
Bliss & Lauéhlin Inc._......- 8 17', 18%) 16 17%) 16 1634) 143, 1644) 14% 15'4) P3te 15 | 18% 15%) 15 8) 151g 1614) 13% 15 133%; 141¢| 13 ES 
Btoominedate Liros °; 12 15 12 12 Litg Ile tl 12 a . = 12%, 13 > ~ x} 14lo 15te) 143, 163, 12 8 17 i393 s .... 12% 
> > » 8) Sie, 89 8) 85 9) 81 85 § alin -| i { 82 82 8 8 7 7% 
Rosina Airplane - aeapend " fils 18% 137g 17%) 15's 16%| 12% 16lg) 12% 1459) 14% 17's) 1584 1884) 1714 2012 20's 2433) 181; 2134) 18% 21 | 142 20% 
Bohn Altumtaum & Brass Corp. ; 29%, 35 | 27 32 | 27ig BMe) V5le 24) Ve V7lg) 2ZH%y 2? 271g. 32 | 28 31'k| 2914 B1Io) 25g 29%) 275g 21 2612 307% 
Lon Ami ( The) class A......-- 107. 111'2 103 110 |105 107 | 931g 1939] 99 Oil 91 98 | 96 99 | 95 MB | 9 9934; 971, Ble] Wt 100t-| 89 100 
I ee *| 52% 54 48 52% 47 49';, 38 48 38'e 4212) 42!2 48 4tle 45% 44 45!e) 4310 451;! 42 4434) 40 742%;; 40 421s 
Bond Stores aT PTA 1) 197% 22%) 19le 20%) 19 194,, 174g 1910) 18 21 1914 5° Ztia 2x 2! lo 227@) 2! lo 23. Zile 22%) 2Ole 22Iy 17 221s 
Biesdee. Ge (Biiiicsco caccccce 15|/ 19 29g 185g 195g! 18% 1934) 18% 29's; 18% 29 18% 2 | 1912 20 | 1Mt2 2Ole} 2Ote 217%) 2's 214 20% 21's 184 21% 
Mora-Warner Corp. -_--...---. S| 17's 20':| 16% 187s; 17% 19 1% 18%; 16 17!2)" 16's 1734) 17 20% 1 84 20 19to 21 181) 207%] E85 20% 17% 20% 
Boston & Maine RR Go _....100) 1 Ne} % Ue} Eg Ng) tg De} Mg Bg] tg Aa) De Ste} 28% Sta) ty 284) Ne ta} Ny ty] bs 
Rowee Roller Bearing Go.....5) 33 394) 39% 35te) 33% 35'2) 39 «33l2) 32 BBle| SEs 32 | Ole S4 | Sl = BBR) BO) 32 | _2A7g BOg) 29 3Oly) 28 30'2 
Brewing Corp of America..-_-.. 3) 415 4lo) 24 4%\ 3%, 4 sly 4 34, 4 3% = Allg 37g « 458) ~23%q 4g) 3% 4 33, 4%3/ Bip 41g an ‘7 
New 15 | ; . - } : S19 1714 
» . . % 2 9% 11! 10 11! 8% 10's 0 94,5 lo 194) 8, 10%) 10 1034 Rig 1034 Slo Oy!) 7% Gig 6%, R% 
anes lanuieudtnac.... 5, 25%] 1914 22%] 29% 22 | 1Sig lg] 1St2 19%] 19 2Nig} 19 Bly} 1812 20 | 195g 215e) 18 20%! 1712 185—) 14% 19 
Mriads & Strattoa..........-- e| 38 41 | 37% 38%4| 36l2 38 | 34g 34%) 30% 33 | 33 3% | 30 B22] 30 3! | 29 30%) 26 «2419/26 ~—-27Io| 23"2 29 
Hristol-Myers Co.....-.. ----%| 42% 4412, 39 44 | 38lg 39'2) 38 40 | 3814 42 | 39g 41'e) 41) 42 | 40 = 417%) 397% 4210) 41 4514) 39 4110) 4012 43% 
Mkiva & Queens Transit Gorp.*, 2's 2!2| 2ls 2 21g Dlg) 2g tg) Bly Bt) 21g B58] 2% 2M) 288278) 243 Dy) 28g Bta| Dg Og 3g 25 
Mkiya-Manhattan Transit ....* 6 6%3| 5% Gls) 6 6's, 5% Gls) 6 6%s| 64 65s) 64s 6a) 6% Giz) Gly 65x) Gls GR) Ble G5) 1 6tz 
Brooklyn Union Gas-. --.----- *) 13 14lg T1ly 13g) Th%y 13%) 10 12%) Tg 29g) TOy 111g) TO%% 125s) Pity 12ts) 115% 1414) 10's 127% | 8% 101g) 7 9% 
a * 30 3Ne 30 BSS 39's) 30 3014) 30%, 31 | 30 33le} Sty B4ly) BGlo 37 34 34 B2te 34 30 3% 
Bruaswick-Baike-Colteader. - 3 21 23'4; 20 22 207g 23s) 1919 22%) 2D 2llg) 2D © 22tg} 2O. V2lo} 1912 2Ole} 18ty Ble! 16 181; 1634, 183% 11% 17's 
Bucyrus-Erie Co_.....--.------ 5 10!g 12%3' 9% 10%) 10 I1ig) 9 10%) 94 10 |. 9% 1084) 978 ie | 10 LTB ty) Mie Illy! Stig Si] Sly 7g! Tig 9 
7%, oreterred ..... ...-.-100 115'2 118 (112g 114 | 110'2 116 (11012 112 110%; 110%, 7109 112 (112° 118 |112 L142) 11319 11619) 114 L147/t14 11612110 114 
Budd (— G) Manufacturing. -.* fig Sig] Blo 4%) 33 414) Ble 41g} Big 41g) 3% Als 378 fis) a. a Big 42} Sig 4 3 4 23 3 i 
eS eee 100 60 68's 5! 6073, 5% 63 5334 62's) 58 —. 66 792 667s 76 70 75 68), 7312) 63 681;/ 63 6814) 55"2 67 
ite TO. ctaaceccetesess *| 63, 77% 5% 67s) 6 673| 5'2 6s) Gilg 6le ais! oo oe 8 ao 758} Glo 7s) 6 63, 73 «= «6 Bly 
Mutiatd Ge. .0<n<cenccccccsces *| 283, 3414) 2hly 29te) 27% 30 | 24 29 | 2kly 25!5 23'4 242) 257s 28. | 24!o 275s 23 26l2) 2ilo 24 | Wty 2314) 1814 23% 
Buleve Waech ... ..-.-<<----- * 2910 33 27lo 3Ve} BOlg 3384) 27lo 324) 24 30%) 30 3t 30%s 3 334) 31 ly 3 312) 3112 73553) 2934 325s 2819 313g! 231g 30% 
Burlington Millis Corp_.......9) 17!3 IS8t2 16ly 17!) 163, 17%) 1614 17's) 15% 17 1674 172 t7\s 20°! 185s 20% 1853 195g 18s 1919 17%y 1884 15's 19 
Conv pret $2.75 s2:irs. *| 52, 53% 5) 53 503, 513, 59 53's 49 - 50 49'4 wa 5212 S62 ,! 5612 54 56 55 56l2) 55 34 a 55's 
Burroughs AJddiag Madh:....* Sig 83, 7% Slo 7% S8i%g 73%, Sle! 75g Bly 7s S's| 8 9%, Sly g 8 9 T77, 87% , 8, 5% 74 
1) 23, 33 2ie 3 2%, 3lg) 21 233) 2g 2%) 2g 234) Zie Bly! 23; 34x} Bis 41g) Dig Bas) 23y Bhgi 1%, 3 
Rush bn sete 7%, pref 100) 15's 23'2 16% 21 | 17 20's) 15t2 1914) 15l2 184) 16% 2012 1834 2214) 191, 23%) 2lio 25 | 20 2319| 202 231g) 15 22s 
Bucier Brothere ........--- | 4% Sig 4l9 5 41g 434, 4lg 47%; Aig 43;) 41g Slo, 5a, 6% Thile Gis 5% 634; 57g 63| 5bg THlg 44 5% 
5°" conv preferred ......-- 3) 20 VT ig) VMg BWMy) ZO VW, «199, 2g 195% 20%) 20 2l'4) 2Ol2 22%) 22 23 Blige 2234) 25g 23 | Zil2 72212 18 21le 
Butte Copper & Zinc.......--5 3% 4% 3%_ = R84 3's 334 3 33, 3 Sle Big 4% 37g 45s ay 4's Ze 37s 3 35e 214 4 Ig 2's 3 
Byers (A Mi Co... . Dig 114% 7ig Oy 8, 9 Tilo 93, 7's Siz 8's 914 8%x 113, 934 1] 91, 1034) 83, 10 734 855i 6 8% 
Participating preferred... 100 81 85 Tilo 84 Slie 8&5 89 85 8) 85 83le 8534 85 100 961, 99 96!, 100 921, 98 9253 9719) 83. 9414 
Byron-Jackson Co... ...-.---- * 10'o 12 10 li'tg 19 10!2 Tio 10% 7! 914 8! 2 Dis 9% Lily 934 1014 91 1Ole Dig 1034 Rio 1Ole 8%8 11'4 
California Packing. ~~... -.-.--- *| 175g 2014 163 194) 18 2134 183% 21lp) 17% 194; 17% 19 8'q 2234) 2Ole 2234) 213, 2434) 21 23%%| 18% 21s 1544 19% 
5% preferred ._.........-- 50 53 53 5l5g 52te) Sl a 5s 515s 51 2's} a2 p214) 54 54 | S4ls 4's : 
Callahan Zinc-lLead Jost lig tle 1 I's) 1 At) 3 l ! t 1y i (1 %&  % fis 4 Mg: t 
Calumet & Heclta Cons Corp. “ -5 Glo 7ly4 Sle =H, Gle Ble 6) ,Si2 7 63g x 6 7's 57% 5s 4% 61s 
Campbell Wyant & Can Fdy-. 1% 47 : : 1253 107g 12! Pls h2! 1 1 3g 1214) 103, |} 119 5g 103, Vig 1254 
Canada Dry Ginger Ale- - --- 5 12! 13% 12g, 115g 12 14 1614] 15% V7ig} 141, 1634] 14 1612] 10% 14% 
Canada Southern Ry Co....100, 40 375s 38 = 38 ot Ags 34 34 31 32 27 29 | 2612 7 
Canadian Pacific Ry Co------ 25 3% 4 33g C4 F< ) 45g Sls) 41: 5 J 455) 3 : rh, 
GES bo cls sdemaans * 358 39l2 36. 39 36 8 36% 35% 36 5| 3 7 36 3355 3414 3212 34% 
Capital Admin CoLtdctassA. 1 3 273, 2% 2 i, n ant 3's] (2t2 284) a 1s i, 
$3 preferred class A_......10 35%'2 39 3814 39 siiz 3 38 39 38's BOs 38 ‘ 3 ? 32 3814 
Carvlina Cliacht & Ohio Ry.100 99 j 90 88, OI ) 4 92) Ole 921 88 a1 S514 8814 4 8412 
Carpenter Steet Co. _.....-...5 29 6 2 28!23; 22 27 25! 2734 28 263, 25'4) 27) 273% 26!s 2714| 23% 27" 
Carriers & General Corp..--..1 27s 2 : 3 2i2 3 2! 28 27s; 2 3'8|} 273 3ig| 27% 3g ™ wat 
Cheney, 60:35 Bee. cnc dunoneee 190 «=5) +3 4! 5 3le) 44 594, 453 ty _f5l4 82 TS'y 87% 7514 S2ie 76'3 3 79lo ) 7814 
7@ Peoterred ...<<cn<ces- 10a 12) 28 115 12 117 {116 118 14 lg 11S 18 12219)119 12019) 1195, 12114 93312 igi 18 1201s 
Caterpillar Tractor -.. awe, 4412 5g) 43'2 47 42 4612 40 434° 40's 43l2 43 48%, 45le 50% 47 49 A314 483g 391, 43 361s 401; 36 40 
Cetanese Corp of America... -- e| 24.3 283; 22 2% 22 2453) 20 234) WSis 2144) 191g Big) 223q 29% 25 2933| 24 265g| 217% 247. 2012 23% 18l2 23 
Tie, SHURE BAER: cai cdc osc es 1 119 120%) 118 120 11654 11914, 18's 119 5) 1165 119% 11634 118%, 1773 120's tio 12114 21 122 120 1211> 20's 12 117!2 122's 
Celo ex C.0ry Til id Mei init, : 7 10 75g Oly 8s Os S« 9's S34 le M4 101g 9 _ 95s 853 94) 848 4 Tle 879 678 77 58 88 
Preferred 5% --10%| G7!2 7344) 664, 71 | G7'e 70 | 7568, 701g) G7!2 G82) 66 6934) 673, 71 6612 68!2) 68 75 | GS 7412) 66l2 G8 | 65 72l2 
Central Agu rr Associates....*| 18'; 19!s) 18'4 19tg, 19!e 22% 7 21 7 he 2 17 ‘ . + 4 s% ge 7 16" 1784 1 63, om 3 : 
2 2% 1 2's gs 24 ee , Se 2 ‘9 3's) 2% |: Ig 4] 2 253; 1% 3g em 
on cuokn elt te seved oe gon} 113!, 115103 115te 111 113g 111g 112 10912 112510914 L11%2/"107%) 112 [LNT 112 110% 112t9] 113 11424 L211 112%4|1087% 11238 
tCenrrat RR of New Jersey. 700) 2's 2!2) 2!4 2'y) 24 2 2% 3 24 234 1a, 21g 2!2 4", : 35x dle 234 Ble} Dig 3x} 2 254 1 2 « 
Geant rat Violera Sugar Co....1 3, 5 #4 6's) 5S 6% ai 5tg) 41g Sly ‘ 8 6 8 6's a te IOlo 13'x} Lito 1434) 1 l 1am 127 15 g| | 312 ye 
y i e 25 . 2lg «3! - 21g le -% 28 % : 1 3 2 29 
Century Ribbua Mills -.-.-- so on 8 - 8 on as 8 O58 951,| 88 97 a7” 861, 8Bly S7i, S7le| 86. 86 77. 92 80. 80 85 (91 
éaee po Gopper.....--* 30 B45 27 Bila] 29%, 32 | 27g 32% 28 BIg, BO. BI | Big 34%) Bll, 331y) 31% 33%) e292 33%) 28 301;| 25 28% 
: ; ef 33 %! 3 414} 3 4 27g Bly; 2% «3%q} Bly 3%} Big 3%} Blg 33] 2% Bla} 2ly Btgi Ile 2% 
Coccate-tue8 ea are ai +, 37 ls 251 sat 27 3014; 224% 30 23', 26 24lo 32 28), 35 30!5 34 30's 35 26 3274| 283g 33 231g 31 
6 prier preferred — .-.-- ¢ Wie 21k * 201g ISte 19 (r1738y 1814) 1534 1619, 17 18 171, 19 163, 1810) 17 171s} 15 1Tlo| 1Glo 1710} 17 18 
Chaia Bele ew bo” pt ive 103s 105 |104l2 10612 104 105!2, 10412 105 103. 104 (2102 105. [100 10%55//04 105!2 ri Ost. 196!;/10434 10712) 985,106 | 95'2 100 
Champion Pap & Fib 0% © 19, 20% 17te 19 | 184 19 | 17!2 19 | 17% 19 | 19 191g) 1919° 2134; 21 22 | 21, te] Ite 2Iy} 17 «19 | 14% 17% 
ore mony hea eee §| 15i2 18 122 16 | 14s 15 | 1y 16tz 1B 16 | 13. 144g) 1B1y 15ty] 1212 13t2| Tle 13) 10° TNs] Zig Mls] 5% 8 
c —~o ae — Cc epee 6 * 2 ms 3 2 3 2’s 25 2% 2 27s 215 2 2%, 3 23 37s 334 37s 334 4 4 414 3%, 4 3 3% 
| eee ca Date tp in. 26 41 441y° 3Sle 4153) 38teo 41 37's 40% Btly 38! 35 3753) 36's 391g) 37's 38!4)| 36 B85, 35 3714 333, 375s 31 lo 33 
= Peotuceed series A. 104 1011, 102', 100) 10212) 98te 100 97%, LOO Ot 97'e V3le OS 94%, 100 00's 10012100 10014) 9812100384; GR 10014; 93 9778 
c » 5 3 1}; _ a doe . 
Chic & E tit Reon pref. --- 100 13g’ _ te 4 +. : ite i 13 i iy i 13, i 3g 7 lig 13 tly > lis he vr 
c rweny oe 49 lle 2 lt, 4ly 3 433 273 4 253 35s Big 5 $3, y 4%, 6 SI, Gls] 41g 58) 2 5 
Chicago Great Western — ‘ ; a . 
6% geetessud. -2-<-- mene ~ Ade ' “| ie 1%] dig Stg, 2 23} 1%g 2tgi 1% 3 212 3 17m 25g) 24g 28g} 2 Dg] 2 
New comma. - et. ae Big Glo} Sig Sli 6 Tia} 6 6%, Glo 105g; 853 10's) 7% Glo} 83 107%] 959 1114] 6% 1012 
7 71 8! 63. 7 63 7 5 6’s Sly By , 6s 6 7*s 65, 753! 6's 6% Sle 6)8 43, 583} Sle 5ly 
Chicago Mail Order » dla 2) uist 1ias! Ots 1Ztg. 11'q DSi) 1Ole 1Btg, 1% 139i, LBiy 14%y| 13% 19!2] 171% 1914, 153% 183%) 14 16%) 1334 16841 13ts 17% 
Chicate Pare. “-"",' 40 4410) 37% 39 | 39 41 | 371g 40 372 38le) 39 42% 40in 43 140 4112! 413g 423] 39%, 42 | 38%, 40%; 33 40% 
poem aes $250 cum tive) * 5)%3 52te! 49g 51% 24914 5i'y) 49 lg 49 5I4) 5D Site Sl 54 5ily 53 5i3g 53 | 5134 518, 52 52 | 491g 52 
TChic Rock tet & Pacific...100 ‘6 '8 Ig "ie 16 *16 3 MN ! *16 is 3 8 8 bg . ‘ 's| ! ly | ‘ie 
7% preferred. -.---. ----- 196 "8 “s ‘4 "8 ‘4 “8 18 “8 “16 og "4 7 " x ‘ Ny 8 6 is \4 
6% ~ = SS ae 100 . ly ls ly Is ly 2 ly ¥3 Ms 39 1 é s { 5 1x 16 Is] lve Ig 
> prefe Gab ° 9 Ole 9 9 Sie 9 Sle 9 Sig 8s Shy & x 9 Oly 9 O34 Dio 9a 9 95g} Sig 934 
Cricade Vetus a “hegarags 10) 1l%g 13% 10% 1h LL 13%) 107g 125g) Lily 12%) by 14tg) 1214 13%) 1214 13te| 131g 14%) 113, 13 | L118} 12 11% 
Chickasha Cotton Oil ------ e] Big Digi 24% 2%) Ite 2 Ile 7g) tg 1%) Llg 22%) 1g 17%] 1 3 23 3 15g Qle} Ilo 15g} 1 153 
Citids Go. . .----<---------=- 2s} 25 27 | 23! 24 | 24te 25 231g 24 | 23 «Zt | 220 2H | V4ig 2V5ly! 24g 25's} 23° 25 | Vllyg VAlo| 221g Bille! 20 23 
Chite Couper nse Ree 5 641, 72's 6 314 67's G2', 69ly 6'; 651, 55’g 58% 55lg 69 55 5 ig 534 58%} 55%, 6055) 53!g 597g) 505g 573g/ 4153 53 
Chryster Corp MA Seneeee ge 9 1Oi4 9's 10% M4 10ly 834 Qle 8% 1dlg 93, 103 10! 1058) 10% 1054) 10's 104 83y 10ls 9 978 gy Ole 
City ape non J eet era 199 95 100%, 97 100!2 97 9934, 97 99 97 100 99 104 O2le 1 Ot 02 101 ol 1o4 95 O8 Q5lo 96 92 961 
644% preferred ..--------- 100, 46 46 | 45'4 4644 45 46'4) 4312 45 | 430 43) 43) ably) 42 ity) 400 42 - ; 
ee ee ee §| 2% 3 a + oe oe ee ee) ee) ee ee Zig} 2lo Ble) 3 37% 31 tix 8 37g; 23% By) 2 3 
Saou Baiaeniebscone.-- -- “e| 35 37%! 311g 236%) 35 36'y| 31% 33 | 32 34 | Bly 331g) B2Ie 404] 38 4012} 33° 38le| 3 35 | 33 84s) 2WHlg 34 
CCC & St Louis_......--- 190)... -- - 139 139 |---. ... - -- - r cae a -— 
5%, now sum preferred. ...108, 50 , 73 73 | 7334 75 . i 3 73 ~~ = 3 73) | 70% 73 F coat 2 : 
Clev Klec titum $450 ser pref. 2/113 Ll4 (110) 112g L10'g D12tg)/ 11084 LTQIg 112 DLS |DEDig ATS LL2 TUSte TTS LIS A ASig Lag LTS PABARIETZ  11384)/1095s 113 
. 3 sonGeey (Pee t). 30 3335! 267g. 30 | 274% 28% 25 27%) 25 2Gle| 2412 27 2558. 3ily| 27 2934} 2712 229 24 28 24 25%| 2515 29 
“ ws —— ot 105}. ; feed _| 9S 10)tg) 98ty 100%| 99%y TOL4|103 103 |10212.05 |10259104 [103 103%/100 103 
a een rant ard $e; 83  83'4| 83 83 |---. __.-| 832 83 | 82 S2tgi $2 831g] 83lg 83!e St St | Sila S4ly) 825, Sig] 81 81 
Cleveland ae we : --2-- 5a 49 «49 «| «49°:«49 «| «401 5D | 49) «49 | 4949 | 491g 4914) 4834 50 9 49 | 4813 48%) Ta 
ee eae Go_...--*| 27!2 302} 27 29%) 294 35 | BL -35'4) 32%4- 39%] 35% 39 | 3712 40 | 391, 4it2) 3853 4312) 36  39%)| 374 40 [237 4412 
* 2953 314 28!e 31 3014. 32!4) 29 32%: 31 3344 32le 35 33 374%) 3534 38te} 35l2 397%) 353, 38 36 3734; 343, 314 
Gheete: Peete ss--~--~-~ joolt43 145 [143 145 [145 145 |145 145 144 145! 145 147 (1434146 [144 147 [1478148 [144 148 [144 144144/142 14510 
omer oy (Phe) 2.2.2 .2--*/101 103 | 87 1014) 93% 100's) 83ig 97 | 8914 Vig! 88l2 9D | 88 94%) 93-95 FS'y TOL | M4ly OS | Oily Mig] TR OK 
OGesrke r TTT TT TTT Ts) 61 © 62t2) 60% 614) GO 6) | GL 61 | 60's Gl7%s| 6D 61 | GO 601g, 61 G2 | Gila 62 | Gil, 63l2) 63 63%) 61 63 
tsraatiog * ‘1740. 740 330 Bos. oi Meenas 
Coca-Cola Iateraa:ion see el itie 12%) ilig 12%) 12° 13 | iis, 19% dig T9413 “Vd |13 . 14%) 1B% VS | i43~ 16%) i4iy 15%| idle Tore] 10% I18ig 
sg hg ocod ~~ *| LO Log 10.214) 10034 LOL 1g L017, 10212/ 102g 103tg/ 10234 103 | 10134103 /1013,103 [101i 1y104 |103!2 1042/10 10434106 106 {101 105%, 
$4.25 pre ~~ GQ. cee eeeenee*) 2% 304, 24x BIg) 2Htg 25%) 2D Vhte) 18tg ZI | 18ig Bly) 19lg 22 | 195g 21%) Mle 2.4) 171g 2O | 15ty 17%) IL. 16%y 
SS... 120110 112 |LEL UbLtg)11Ote LAA LEZ 113tg 11084 113% 11084 1112/11 11g 11194) 110% 112 112 112/112 112% /110 112 105% 110 
ae “Go Fuel & tron .....-. *| 18. 20 | 15 17%) 15g 17 | 14 16%] 14% 16le| 16 1734! 1612 184) 17 18 | 16% 1914) 1612 17%) 15te 175) 12%, 16! 
Colorado > 6. iin tc. 2 100 te 1%) «(1 Ils} 1 1%) 1 134) lg 134) Ile Lg) 1% Ble} 13g 134) 1 1% 3 OTN, 5g Oy 34 
a ge aaaadl te mw) lie 2g 1%, by Il 2% 13; 2%) 2 Zig 2 Qist “Qig 2%) 2le Ble} 2 Sig} 134 Qs lle 2 1 lls 
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considerably higher than the total spent in all of the 
1914-18 conilict. The current war expenditures are being 
met by taxes to the extent of nearly 60%. Income and 
defense tax collections are about five times greater than 
in 1939. 

To sum up, Canada is in the final stage of transition 
to a complete war economy. But when this process is 
fnished within a few months her expanded war effort 
wiil not be static but, instead, make possible a further 
shift to armament production, accompanied by a con- 
tinued decline in civilian business. Moreover, the pres- 
ent economie relationships between Canada and the 
United States will become even more intimate than 
those which in peace years made trade between these 
two countries the largest of any in the world. 


LOUIS S. LEBENTHAL 
(Lebenthal & Co., New York) 
Review and Forecast of Municipal Bond Market 


Since the advent of war has relegated many side 
issues further into the background, this year’s review 
and forecast will be brief, confining itself entirely to 
the major questions. 

Average prices during 1941 set 
still another all-time nigh. At 
the beginning of the year, the 
yield of 20 standard Muzuicipals 
was 2.14% and reached an aii- 
time hign during the year of 
1.90%. 

Tie diminishing supply of Mu- 
nicipal bonds, the increasing de- 
sirability of tax-exempts and 
their obvious safety factors were 
the primary causes of the rise. 
Not until war was actually de- 
clared with the upward trend 
stopped. 

I believe that the perennial 
question of tax exemption will 
continue to plague us for many 
more years. Eventually, the priv- 
ilege will be removed, but cnly 

Louis S. Lebenthal after a constitutional amendment 

—and it is extreme'y unlikely 
that any such ruling will be maderetrcactive. 


Federal surveys indicate that less than 30% of the 
$19,000,000,000 of Municipal State bonds now outstand- 
ing are held by individual investors with incomes of 
more than $5,000. It is my prediction that within the 
next five years, this class of investors will hold over 
€0% of the bonds which are tax exempt from all Fed- 
eral income tax. Meanwhile, Il expect the debt of ihe 
National Government to more than doub!e, while munici- 
palities will economize and reduce their indebtedness. 


I believe that the safety factors behiad Municipals 
will continue to improve while prices will continue to 
rise, with a corresponding decline in yields to investors. 

Democrac‘es and the capitalistic system will expand 
and prosper, while Municipal Bods will continue to be 
the preferred investment, next only to U. S. bonds and 
the Victory Issue which will complete the United States 
of America’s major financing for many years there- 
after. 


IMPORTANT MUNICIPAL OFFERINGS DURING 1941: 





$ 
136,300,000 State of Arkansas, Refunding 
19,600,000 New York State 
22 0C0,000 Consumers Public Power District, Nebraska 
51,157,000 Detroit, M.chigan, Refundiag 
14,888,000 North Bergen, N. J., Refunding 
15,000,000 New York State 
131,000,090 Philadelphia, Pa., Refunding 
15,000,000 New York State 
10,220,000 Asbury Park, N. J., Refunding 


W.C. MAC FARLANE 
President, Minneapolis-Moline Pcwer Imp!ement 
Company 

The raw material situation affecting the agricultural 
machinery industry has been serious for a iong time. 
Our forced entry into the war bas made it acute. Of 
course preference must and will 
be given to defense orders. At the 
same time, the farmers must be 
provided with the necessary ma- 
chinery for the economical pro- 
duction of food products. 

As to the future, there can be 
no return to normal conditions 
for the farm machinery industry 
until the war is over. The raising 
of food is a vital subject, and we 
are fully aware of our responsi- 
bility to help the farmer with 
equipment. We are cooperating 
with our customers along the 
lines of servicing the machines 
they now have, furnishing them 
repair parts, and cautioning them 
to take good care of their imple- 
ments, in order that they will last 
longer. 

The accumulated need of agricultural machinery in all 
farming communities,, both here and abroad, will prob- 
ably mean an unprecedented volume of orders for 
manufacturers in this line just as soon as the emergency 
is over and we can again restore our entire capacity and 
materials to the making of our regular product. Our 
hope is that this may come surprisingly early. 





W. C. MacFarlane 
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and its policies. The Steel Industry has done an excel- 
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_ The other invested funds of life insurance are equally 
important to the war economy, even though not of the 


same direct application. 
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Murray Corp of America... ..10 
Myers (fF E) & Bros ...........* 
Nab>> Liq ida iag C» . 
5% oreferred stricts A 1. 
Nash -Kelvimator Corp. .......* 
Nash Chatt & Sc Loulis.._._.100 
National Acme. -- ducal 
Nat Automotive Fibres Inc____} 
6% cony preferred.........10 
National Aviatioa Corp. ..-..-- 5 
National Biecuit........... 16 
7% preferred ......-. - -199 
Nat Bond & Investment Co___* 
5% pref series A_.........108 
Nat Boad & Share Corp...... * 
Nationaal Can Corp..__-.-.--. 10 
National Cash Register . ....* 
Na‘ion?! Cvlinder Gas C» 1 
Natioaal Dairy Products Corp * 
7% preferred class B. ne -t00 
Nationa! Dept Stores......... 
6% preferred ._.......-..-.. ie 
Nat‘l Pistillers Products... ..* 
Nat'l Enameling & Stamping .* 
National Gypsum Co... _....- 1 
$4.39 -onv oreferred__._.- 
National Lead Co_.... 23. saan 
7% oreferred A. wiseeosee 
6% preferred B , hacen eee 
Naf ‘Matleabte & Steel Gat Co.* 
National Oil Products Co....4 
Tid nan ad cheba moobabes 
National Power & Light... .- . 
National Sreet Sis: ae 
Nat Suppl» Co (The) Penna 19 
$2 conv preferred__....... 4" 
54% conv prior pref_. 199 
6% prive orveferred_......1? 
National T 2a Co... ..-<----s-- * 
DERBOMSS Cee oc cee beednenccoes® 
R6ets! COIR. « actdbbimdcecocinee e 
Neisner Bros tnc_ -_. a 
4%% conv serial pref_- petwk 100 
Newherry Co (J J)...-...----.- ° 
5% pref series A. .......-- 149 
Newmont Mining Corp._...-. 10 
Newport Industries Inc .... .1 
Newport News Ship & Dry D..! 
a I A et * 
New York Air ROGNR. ccc~ sd tod 
New York Uen ral RR __- ° 
N Y Chicaao & St Louts_..-. “199 
6% preferred series A_....199% 
N Y Citv Omnaibus Corp----- . 
New York Mock .........----. e 
5% preferred... ........----- » 
N VY & Hariem RR Co... -..-- 5” 
19% non-cum pref __..- 59 
N Y Lackawanna & Western 109 
t NY NH & Harrford_.._.-.199 
Conv preferred ccieesee 
IN Y Ontario & Western... 10% 
N Y Shipbullidine part stock... 
Nobbtircr-Searks Ind's tnc.._.§ 
Norfotk & Western Ry Co... 109 ¢ 
Adi 4 % preferred.._.......100 
North American (o  .....-- 140 
Pr-ferced 6%. s*ries_. ._...- 50 
5%. preferred «eries _....5 
North American Aviation .....*’ 
Northern Ceatral......---- 54 
Northern Pacific... .. 199 


Nor States Pr Co (Min) $5 “pf - 
Northwest Airlines Inc......_* 


Northwestern Tele¢ranh.....50 
Norwalk Tire & Rubber - ----- e 

Preferred _._.. ‘ 59 
Norwich Pharmacal SORE 2.50 
Onio Oi} Co (The). .....-.----- ° 
Oliver Facm Equtioment_.-...-. e 
Omnibus Corp (The).....-.. .6 

8%, nreferr st A ..- 10 
Oppenheim Collins & Co.....- ° 
Otis Elevator .......--- oo 

6% preferred. .....--- _..100 
Cth BG 4. no etncencka : 

£5.50 cons Ist pref . ...-.-- ° 
Outboard Marine & Mia a 
GEERIEEEE  sadcacocea ct ovees ° 
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Pacific Amer Fisheries Inc. ---. ® 
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fat preferred _.....--.------ ° 
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Pacific Gas ®& Electric... -.--.- 25 

Pacific Lighting Corp.._...--.* 

Peeltie Mille ... . -.---o<ces- ad 
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69%, mrpetereeds . ...cccsceses a0 
Rithts 

Pacific Tin Consolidated Corp.! 

Pacific Western Oil_._..--- 10 


Packard Motor Car. .. 
Pan American Airways Coro 5 
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Parker Rust Proof Co _....2.50 
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Pennsvivania Coal & Coke... te 
Penn Disie Cement ..........- 
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POO REG < + cod ce cmtnsecd caseoes 


Petroleum Corp. ...---.------ 
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Philadelphia Co 6% " pref. seul 
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Phillips- Jones Corp. ....--- ' 
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PORRREREG 6 dtl 6 esi cdcccogiic 10 
Pillsbury Flour Mills.....--- 25) : 


Pirelli Co of Italy A.-..-- | 
Pitts C C & Sic Louis RR C» “10 
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ties represent financing ‘aid to those institutions which 
are producing the sinews of war and are stabilizing the 
nation to make it strong for war. And life insurance 
owns more than $10,000,000,000 of such securities. Mort- 
gages represent housing, which is today recognized as 
one of the urgent war needs. All in all, the asset dollars 
of life insurance, which are largely policyholder dollars 
at work for them and their families, are funds at work 
for the nation in its war crisis. This aid will grow in 
importance during 1942. 


There are other equality important ways in which life 
insurance will make increasing contributions to the 


national welfare in 1942. Total death benefits, which 


for the first time topped $1,000,000,000 in 1941, will attain 
still further heights in 1942, representing an important 
public benefit in the national war effort. These are 
dollars flowing into families and meeting community 
credit in every corner of the nation at times of emer- 
gency and need. They are a stabilizing force in the 
national economy and avert what would otherwise be a 
demand for aid in many cases. The same is true of all 
payments to living policyholders, representing another 
$1,500,000,000 annually. 


Then there is the vital force of the total insurance 
itself—now at an all-time peak of $124,000,000,000 and 
certain to increase materially in 1942, possibly to a figure 
nearly five times that of 1917. This great bulwark of 
security is a great force in the building of national 
morale—and its present bulk is perhaps an excellent 
reflection of the very high morale in America. 


Thus we see that both management and the agency 
force will contribute in major degree to a great war 
contribution by the institution of life insurance and that 
our increased efforts both in the field and in the home 
offices will make this contribution relatively greater than 
at any other time of crisis in the history of our country. 


Being a war year, 1942 will naturally produce its prob- 
lems. No one and no institution can expect to be un- 
disturbed by so great an effort as will be necessary “or 
America in the year ahe2ed. But we look to this with 
complete confidence and assurance, sponsored by a cen- 
tury of our own experience in America and the current 
war experience in Canada and Britain. Life insurance 
is built on a tirm foundation. Many have been the 
efforts by the unknowing or the unthinking to change 
and weaken that foundation, but by good fortune and no 
small effort we have held firmly to it through all these 
years. And now we face the future with the assurance 
that this firm base of our institution will ride the storm 
just as it has all the wars, panics and plagues of a cen- 
tury. We know that the all-out blitzkreig of the Nazis 
over the British Isles has left this institution unshaken 
and making ever greater contributions there. And we 
know that the American people will turn to life insur- 
ance with ever rreater assurance and will receive ever 
greater services from it. 

Just as marked progress was made in 1941 in meet- 
ing the major problems of the business, we can exvect 
even greater progress in 1942, because of the increased 
urgency of the year. This year will see final decisions 
on such matters as the long-mooted mortality table revi- 
sion, we can expect. It will see the educational side of 
the business still further advanced. Undoubtedly still 
further progress shall be made in carrying the story of 
life insurance to the public. We can expect 1942, in 
sum total, to be a year of increasing demands on time 
and energyy and a year of multiple and swift-maturing 
problems, but we can expect it to be another year of 
progress for the institution, with each of us doing our 
share to make it so. In the one major objective of all 
America, swift and complete defeat of the totalitarian 
aggressors, we are all united and serving as best we can, 
whether in active service or in our usual place in the 
national economy. 


W. A. PATTERSON 


President, United Air Lines Transport Corporation 


Air traffic, both passenger and cargo, established all- 
time records in 1941, but that is incidental to the fact 
that during the year, air transportation demonstrated 
conclusively that it is essential not 
only to our national economy but 
to national defense as well. 

Statistically the airlines estab- 
lished an increase of approxi- 
mately 30% in revenue passenger 
miles during 1941 over the pre- 
vious year and a gain of about 
25% in air mail and 40% in air 
express. It is in the latter cate- 
gory that the airlines can look for 
the sharpness in increases in 1942. 

Just as 1941 was significant be- 
cause it dramatized the potential 
value of scheduled air service in 
times of emergency, so will 1942 
be doubly important in the con- 
tribution which air transportation 
is destined to make in accelerating 
our Victory program. W. A. Patterson 

Without citing specifically the 
numerous services the airlines are i 
performing in furthering our countr’’s war program, it 
can be stated that curing 1942 as in 1941, the airlines will 
devote primary attention to their responsibility to the 
nation’s welfare. 

This does not mean the airlines will ignore civilian 
traffic. On the contrary, much civilian travel is essential 
to our “home defense,” and the airlines recognize the 
importance of speeding civilian supplies as well as expe- 
diting war production. Therefore, the airlines will 





undertake to operate as many schedules as is consistent 
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include heating and plumbing there is a difference in the 
equipment which each type of construction demands. 


Residential building in 1942 is expected to drop off 
sharply from the 13-year peak it touched in 1941. What 
building there is will probably be limited to defense 
areas, where the expected rapid expansion of industrial 
plants will create urgent need for new housing. The 
$6,000 ceiling on such homes naturally places limitations 
on the size and cost of heating and plumbing for them. 
While low cost equipment as such poses no new problem, 
advances in health and sanitary standards during the 
last decade now ask more of such equipment than was 
expected years ago. However, research carried on within 
the industry, constant improvement of products, and the 
stimulus of increased building in the low price bracket 
last year have already prepared us for the task that lies 
ahead in this field. 

Modernization too, for the rehabilitation of older 
houses and the splitting up of large houses into smaller 
dwelling units in order to provide adequate living con- 
ditions for defense workers, is expected to require con- 
siderable stocks of heating and plumbing equipment. 

Non-residential building, formerly estimated at about 
20 to 25% off for 1942, may, since the declaration of 
war, run higher than 1941. Successful accomplishment 
of the tremendous arms program we have undertaken 
will call for many new plants, as well as a sharp expan- 
sion of existing facilities. With all this goes not only 
adequate housing for the workers, but schools, hospitals, 
health centers, recreational facilities and other con- 
struction of this type—in all of which the necessity for 
health and sanitation are recognized. 

In these categories, in places not connected with defense 
work, decreases are expected. This curtailment, how- 
ever, should more than be made up by the defense work 
and by military construction: Army camps and canton- 
ments, naval bases, training schools, air fields, etc. 

It is probable that our national concept of adequate 
housing will undergo many changes in the near future, 
because of the study and the attention that is being 
given to this all important subject now. We do believe, 
however, that health and sanitary standards will be the 
only functional ones to continue without drastic change 
—except for the normal, steady advance which they have 
been making and which will continue. 

Lets not forget Pearl Harbor, but “Lets Redeem Pearl 
Harbor.” 


HENRY H. SANGER 
President, The Manufacturers National Bank of Detroit 


The outstanding event of 1941 is undoubtedly our 
entrance into the world conflict. The paramount issue 
at this time is winning the war as quickly as possible. 
‘This is unquestionably the great- 
est challenge ever put to Ameri- 
can industry. This war calls for 
armament in an amount beyond 
present comprehension. It means 
that normal business must be laid 
aside and the energies, brains and 
manpower of our entire nation 
assigned to the one great task be- 
fore us—to win. To banks, it is a 
challenge to assist in every way 
possible in financing the huge 
credit requirements, while main- 
taining their soundness and 
liquidity as a duty to their de- 
positors. Banking, with experi- 
ence gained from participation in 
the defense program, is in an 





excellent position to render what- Photo by 
ever service the present emer- Bachrach 
gency may demand. It desires to Henry H. Sanger 


cooperate to the fullest extent in 
meeting industry’s. credit problems. 

The year 1941 was of course a continuation of defense 
effort, the volume of defense business increasing at an 
ever-accelerating rate. The year closed with industry in 
general having on its books a tremendous volume of 
orders for war goods, in which Detroit’s share runs into 
many millions. The autamobile industry, notwithstand- 
ing a transfer of a substantial amount of its energies 
and equipment to the manufacture of armaments, pro- 
duced for the calendar year approximately 5,100,000 
units. This compares with about 4,700,000 for 1940 and 
is only slightly under the peak production year of 1929. 
This accomplishment, in the face of the change-over 
which created tooling problems and material shortages, 
is a compliment to the ingenuity and resourcefulness 
characteristic of all identified with that industry. 


Business generally can look at 1941 as a year of gains 
along most fronts. As a result of higher salaries and 
increased employment Detroit’s retail trade records sub- 
stantial gains. There is every indication that in spite of 
increased taxation, business as a whole should show 
increased earnings. 

Nineteen hundred and forty-two faces the most serious 
conditions that have existed during my years of expe- 
rience in Detroit; the disruption of “business as usual” 
and all it entails, due to shortage of materials, shortage 
of skilled labor, restrictions and priorities; serious un- 
employment problems during the period of adjustment 
pending the conversion of the great automobile plants 
into 100% armament plants. To win through, we need 
courage, and willingness to put aside selfish interest. 
1942 faces the gravest task our country has ever faced. 
The program for all of us is to put all our energies into 


1941—Concluded 


-* 











STOCKS | January | February March Apri | May Juve Julty | August 





Zonite Products Corp. -_--.....- 1} 2 24) 2 2'g| 2 214 
| | 


|Low High|Low High|low High Low High| Low High Low High Low HijhiLow Hishit 


Par|% ner chare|$ ner shave $ ner ehere|@ per chere & rar chare|$ per hare $ ver share'$ ver sharelS ne 
1 


e€ tember October November | T ecenber 
0 High'Low Hijh\Low Hishi\Low High 


rT shire\$ rer shtre|$S ver she s rer share 


West Penn Pr Co 4 % pref. 100/117 117!2, 113 117/112 117 D128 D1Glg DIDe L1G LIV TUG LUSiglWGte 11S LIGle L154 LIGA TESA TIT [1G L17Ig 112 = 1I7Ig 
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6% preferred __.........___ ive 10474 105 {105 105%g/.... —- 10419 105 | 1043, 105 | 10 bg 104g s LO5!o 10334) LO 510 107 103% 10548 
Western Auto Supply Co.._.10, 2412 28!4) 23% 25% 231g Whe) 25%, 2W7le| Wle 275g) 25's 294) 28 297s| Zia 297%! Qile 28%! 26 27 | Dig 24 | 15% 2Tt2 
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Prior preferred............ 20| 2235 231g] 20!2 25 | 23lg 25le| Qe 25 | 22%q 22%) 223q 2W5ty! 247% QHlo| 24 255s\ 21 24 | Diig B2 | 22 23% IR 22 
Wilcox Oil & Gas-_--_.-.... 5) 13, 1%] 15g 1%) 15g 184) 15g Dlg! Ile 2s Bt Zig} 17% 24} 2 2's} 17 tg! 2 2's} Ile Qtaj 1% 2 
Willys-Overiard Motors_______ 1} 2 233) 1% lg) 15g 173} Ale 1%) Ile 15g! Ile 1g) Ile 2 b7e «=2tg) 234 Digi 15g 17%) Vo 13 Its 2 
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distinction between sales in small lots and sales in large lots. 
For record of previous years, see “Chronicle’’ as follows: 
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CHICAGO STOCK EXCHANGE RECORD OF PRICES FOR 1941 
Continuing the practice begun by us 37 years ago, we furnish below a record of the highest and lowest 
prices for each month of 1941 for all the leading stocks and bonds dealt in on the Chicago Stock Exchange. 
In the compilation of the figures, which are based entirely on sale transactions, we have used the reports 
of the dealings as given in the Chicago Stock Exchange official list each day, and in our range we make no 


Jan. 25 1941 ___-- page 570 |} Jan. 31 1931_..... page 732 | Jan. 28 1922_.....page 353 | Jan. 25 1913_.....page 244 
Jan. 27 1940 __--- vage 579 | Jan. 25 1930... __- page 523 | Jan. 29 1921_._.._page 415 | Jan. 27 1912__..._page 256 
Jan. 28 1939__---- page 488 | Jan. 26 1929______page 468 | Jan. 31 1920..----page 409 | Jan. 28 1911...... page 234 
Jan. 29 1938....--page 653 | Jan. 28 1928____-_page 484 | Feb. 11919.-----page 416 | Jan. 29 1910.-.---page 276 
oo aoe pee 507 | 29 1927_..... page 565 | Jan. 26 1918....-.page 333 | Feb. 6 1909_._._. page 348 
Jen. 6 1935______page 534 | Jan. 30 1926....-_. page 533 | Feb. 3 1917-.....page 399 | Jan. 25 1908...._. page 205 
Jan. 27 1934_...__. page 566 | Jan. 31 1925.._.._page 505 | Jan. 29 1916_...- -page 380 | Jan. 19 1907_____- page 138 
Jan. 28 1933___--- page 562 | Jan. 26 1924_...._page 366 Jan. 30 1915_...-. page 349 | Jan. 20 1906____-- page 135 
Jan. 30 1932___._- -page 739 u Jan. 27 1923 - ike oe page 349 | _Jan. 31 1914_._...page 347 | Jan. 21 1905..____ page 198 











Com' wealth Edison deb 3's ges 4; i Ewes i14iy 114141 5 i 
STOCKS 


Abbott Laboratories common___*| 50 5312) 46 = 5113) 4712 49 | 47% 5014) 4612 48 | 46% 491g) 50 5310 53 551g 
Acme Steel Co common __-_-_-.--- 25\ 47 5153| 447g 491g) 447, 4655; 43% 471g 4415 4614 4514 46 | 45% 51 | 48%, 50%, 
Adams (J D) Mfg common _______*| 10 11 | 10 10 | Sle Sls 9 Dig) 9 10 9 9 10 10 104, 10% 
Adams Oil & Gas Co common _*| 2% 312) 31g Blo) 2% 31) 2% 38 3% 8645) «64lg 419) Ale Alo) 41, 41g 


Advanced Aluminum Castings -5| 314 3%) 3 314; 2% 3 2le 3 214 24! 2le 2lo| Qte Qs 2% Ble 
1%, 12 





Aetna Ball Bearing common____.1| 12 = 1212} 115g 12's) Lll2 12 | 114g 1154) 11 Addo! 1] }119} 115, 12 | 1 
Allied Laboratories common _.___*| 11 a | 10lg 11 | 108; 12 | 11 1219! 10!g 11 10!g 11 105g ills the 1212 
Allied Products Corp common -. 10) 15 15%) 1412 15 | 15 16/15 16%) 15 1519] 151, 15%) 15% 18 19 19% 
eee a aa 25| 2114 23 |-- -- 20%, 21 | 193, 194% 2144 214%) 2ity 21s 21 Zils ; 
Allis-Chalmers Mfg Co______---- * 7 3644) 2812 324%] 284g 2934) 257g 291g) 2512 275g! 261g 291g 27% 3144 28% 30 


Altorfer Bros conv preferred. mB 17 | 17 17 | 184 18%)... - 20° 20 ;}21 21 121 | 17% 18 
American Pub Service pref_-_ -100 9012 94 | 9212 9312, 91 94 | 90 92 | 87% 9012} 85 89 | 87 0014 8614 87le 


Amer Rad & Stand San com_.--. i 7 


1% 2 Lis auine 37 


Rights (w i)_....-.--- -- --- -- - -- ~ © PA ee Pe. 2 ; 
- a 29. 



































% : --* ‘ bE 6\4 
American Tel & Tel Co cap_- “100 1644 1687|157 1637 is) 160 166's|150 162!s/149ig 1507 1505s 1607s 1534s 15953/151% 156 |1537 156% 150% 154% 14433121 117 150 
"\"26% 291; 24% 2714) 25% 271;| 22% 28 


Sertember October November December 


112) LPVSy/ LDL, LLL5y' 110 11Olg 
1039's 1094, 1090 1101lg 


BONDS | January ] February March April May June July August 
[Low High) low High Low -Hteh'Low High\Low Hith Low Hizh Low High Low HighLow HighLow High'Low HighLow High 
Amer Tel & Tel 3s ( (w 4) 1956) eon aancfease ‘ao : éis : < LIOWLIZY LIL 1121's 


$ rer share $ rer share $ rer share $ per share'$ ner share\$ per share'$ per share $ rer share,$ rer share $ er share $ per share $ Ter share 


52% 5553!-51 44g) 4912 H212) 46% 51 
47% 4953) 4543 48% 441; 4612 4312 50 
10!2 1012) 101g 11 10 10's) Sig 101g 
4's 4); 3s 4 4 5 358 4'2 


23%, 23) 21, 2g) 2lg Vlei 1%y Big 
1014 llle 10le 11 10% 11 9 lily 
1215 13le 1Bly J4lo 12% 1353 9% 121g 
18, 184/18 18 17 2i%3 


22 22 - 201; 201, 19 22 
287% 3034) 2743 2044 243, 275 


| 17 18 17 18'g/-.-. -.-| 1812 20 


86!l2 89 861, 88 85', 86 73 85 
5% «6Gle) 65 6 4'e 5lg 35, 47% 


Anaconda Copper Mining cap- “sal w-- ----| ee ee ee n bend ; aoa " % 
Armour & Co common .__---_---- + 4% 8 5le) 4% -) fig 5lg) Alig 47g 4 433, 41g 43;) 43, 5ly at 5 | 4le 5g) 4 453, 3% 415) 2le 3% 
Aro Equipment Co common__-__-. i} 8% 9 8 8%, 7% B8ilg) 8 8%| 7 7 7 S12} 93 1034) 107 11ty) 101, 107%) 10 1014) Ble 853) Tis Sly 
Asbestos Mfg Co common__-.---_- 1) ; 2%; 1% 2) 15g 2 14g 134) 14 119} 14 13g) 14 15g) Llp 25g) Ilo 134) dle 25g) 1ly Lie % «lig 
Associates Investment Co com___*) 3512 355s3| 34 35 | 32 32 | 26 32 _-- ----| 28lg 2819} 28 28 | 23 28 | 2312 25 | 25 2510125 27 |20 27 
Atch Top & Santa Fe Ry com__100|-... ----|---- ----|---- --< . a aie ‘oe 27% 30 | 2612 285g! 2712 29le 253%, 2914; 20% 271g 
Athey Truss Wheel cap_-_------. 4| 3 3%; 3 31g} 2lg Sig) 2lg 2lei 2 2'4) Zig 24] Vig Q%yi By Big! 3 35g| 23, 31g) 212 27%) 2 2's: 
Automatic Products common_..5| 1'4 1%) ---- ee. 1% cay tive ; sa shel iice-* are BAe Ss as : bev tity a 
Automatic Washer common....3) ‘4 4 % | ‘% ‘% a ig) ay 8g tg) 8g 2 lo 3 - %) «68g ig a | Ig 
Aviation Corp (Del) ....-...---- 3] 414 533) Sle 433) 312 3%) 25g 35g} 2% 314; Sig 35g! Bag 384] Big 37% 35g 410) 3ag 4 Blo 3% 38 4's 
I, og Weenie aN ar is oeht ee bsg fygt = fase = agi... - aia BG RLSM Pea an é "a wa agile 
Aviation & Transport aa A} 353 4g) 353 4 3% 4l4) 35g 4 aay PP ETE SCRA IE pees " a daha 
Backstay Welt Co common.___-- Ste Calcd 46..f') Oe 8 5 Sls} 51g Sigl_._. _. Se de Fa eT Bs taken ‘ a 
Barber Co (W H) common__-_--__-- 1,17 17 ese Sen-lan-- + 15% 15%) 15%, 1535)____  - OMS Y ae eo page hc dirs be ~ 264i. nee 147% 147% 
Barlow & Seelig Mfg Acom_..._-5| 10 104; Q9!2 101g) 9% 10 | 10 1012) 10%, 107%) 10 =101g) 9 10%) 9 Olg| Slo Oy) 8 Sle} 8 Sle} 7 Bly 
Bastian-Blessing Cocommon___.*| 17 18 | 17!2 18%, 18 19 ; 18 19%) 16%, 18%| 17 173) 18 18s 1612 1833] 1644 17 | 1614 17 16 1714415 16'lg 
Belder Mfg Co common. __-_-_---- 10 10 114g) 104g 11 1012 1114) | 1012 114) 11 12 il lits 11 1119) 114, 1219! + 12's} 10's 12 114g 12% 11 12 
Belmont Radio Corp_-_-_-------- *| 5, 6 514 52) Sig Sly) 5 5ig} 45g 5 41g 45g| 4 4%| 41, 41e 4\gi 3% 4 3% «4 212 3% 
Bendix Aviation Corp common__5 woe 374%) 33° 3512) 341, 36121 3212 3673) 3312 36 | 341g 371g] 3612 3912) 367% 3834 afte 41 | 353, 38% | 36 38%! 3312 4012 
Berghoff Brewing Corp- -------- 1 84) 8 84) 7lz Sis) 6 7%) 6!y 74) 7 7%| 714 7 7% 7% 7%| Zig 712} 653 71] Sle Tig 
Bethiehem Steel Corp common _-.*|--.- ----|---- ----|---- ----|---- Pewelnens sesefee-s caculee cs conus} O78 76% 6555 7053) 6612 69%3| 5673 6212) 52's 66 
Binks Mfg Co capital. -_-_-_-_----- 1} 4% 5 44 5 5 5 4% 514) 5 539 Sle Blel 5 Slo} 5 5! 5 Big}. onl 434) 2lo Blg 
Bliss & Laughlin Inc common -_-_5/ 17!2 1812} 16 17's) 16 1644) 14% 16 | 1412 154%/ 135g 1512) 13% 155g] 151g 1519) 151g 1614) l4ig 15 | 13% 1412) 13 15 
Borg-Warner Corp common. -.--- 5| 1714 2014) 16% 187%) 1712 191g) 16 18%) 1614 1753} 1614 17%) 17 20%] 1812 20 | 1912 20%) 1812 207s| 185g 207%! 17% 205, 
Brach & Sons (E J) capital____-.- *| 1612 18 | 1612 1712) 1612 1712) 1612 1653) 16!2 1612) 16 1612] 1612 16% 1655 167s) 161g 16%, 1414 1519) 14144 15 | I1lg 141g 
Brown Fence & Wire cl A pref__*| 74, 4) 7% 812) 8 8%; 7l2 8 7g (7g) 7 71g| 77 Ole} Dig 11%) 10 10 | 8% 10 | 8% My) 7 834 
| TPR ara ae” a Be 1; 2 2%; 2 24) 2 Zig} 1% 2 15g 15g) lg 17%) 15g ig! 2 2) 2 2g) 158 21g| ity 14%) 1 1 5g 
Bruce Co (E L) common. -----_-_-- 5) 101g 11%} 1012 12 11% 135g) 11g 1314) 12 1219) 12 127s} 12 12!2| 12 13 13 1414; 11le 1344) 1114 1219) 91g 12 
Bunte Bros common__________- 20) 151g 151g)---. ----| 13 14 | 14 14/13 13 113 13 |.... -__.] 131g 131g] 131, 1313) 131g 131g! 131g 14%9}--.. -.-. 
Burd Piston Ring common. --_--. 1) 3ig 4 34, «=353) 33g 334) Sig 312) 3 31s) 3 3 2% 34) 3 Big} 27g 3lg) 2% 3 | 2% 2%) 2 27 
Butler Bros common... _-_____.-- 10) 4% 5ig) 4% 5 41g 473) 4% 5 41g 4%) 4% 53) 5% 63) 6 678| 6 6%) 57g Glo} 55g 6ly 414 55g 
5% cum conv preferred _____- 30} 195g 215g) 19%, 2112} 201g 2034) 197g 204%) 197% 20%) 2014 211, 203g 22%; 22 23 | 22'g 22s} Vile 227% 21%, 225s 18 Zils 
Campbell Wyant & Cannon Fdry 
SR nice U cetinecekthailesat 13 14g} 1142 1253) 1214 1243) 10% 1212) 1012 11 | 1114 115g) 115g 13g) 113g 1112) 115s 12's 103, 1114) O12 1053) 10 12% 
Castle & Co (A M) common _-.--- ie 1912 21 1712 19%) 19 20 18 20 18le 185g) 18le 18ls) 19 21 19 20 | 18 | 17 18 | 17 19 15 17 
Central Ill Pub Service pref _-_--__ *| 891g 9519] 90% 947%) 91 94 | 83 90l4; 82 87 | 83 87 | 86 88'4| 84 8612) 8214 oo) 75 89 | 7312 77 | 58% 73g 
Central Ill Sec Corp common -- --1 416 416 lie *i6 36 Mg | an, | Ig 446) 46 «=O 316 Sug Ig xg 516 lie 16 hie = M18) lig =i 
Cony preferred__________.-.-- 55g 6 55g 57%) 55g 57g) 55g 584) 55g 5%) Fey G6 6ig 6%) 6%, 61s 6% 612) . 612} Glo 6%) Sig 7 
Central & Southwest Util age Ig \4 Ig Bag ig = She Ig ag ig 41g Ig ig lg 346) lg 3 ig 14) ig} lis 1g ig = 
Prior lien preferred______._._- *1106 112 {107 110 |105 112 [10512111 (107 11219103 10614 1084,/109 110. 10514 10914) 03. * 104 102 105%, re 104 
BSE ia ae *|41 47 | 41 44 | 40 43 | 33%, 4019) 32 34 | 3012 32 31s 46 | 4012 4312) 37 4014; 35 3719] 3112 3514) 28 33 19 
Central States Pow & Lt pref___*| 6% 87%) 6 7%) Glo Tle 6 7 5iq 5%) 5 54 “a 6 612 714) 6 6 | 43 6 41g 43%) 3le Als 
Chain Belt Co common. ________*| 20'4 2143) 18's 20 BB IG. die scan 16 17 17% 1744) 17 1914! 167% 1719) 16% 1714| 15lg 171g) 16% 1713) 16% 173, 
Cherry Burrell Corp common...5) 14 14 | 12) 13 | 12 12%2) 11 1% | 10!2 11%) 112 11%] 11% 12 | 1b% 12%] 1142 1142) 11'y 22 | 10% 114) 9% 11 








* No par value. 


a — 





Volume 155 Number 4039 


THE COMMERCIAL & FINANCIAL CHRONICLE 


MP EONS E-TOC 


471 


























Chicago Stock Exchange— Cont:inuea 
SERRE Gaeeeer e an tenn ; backing the program of production outlined in the Pres- 
STOCKS January | February | March | Arril Ma June ; July August | Se tember| (Cctober | November Pecember 
Low Hirh\Low Hith low HwhLow Hish Low Hivh|Low  High'Low Hith'Low Hith'Low  Hi-h Low Hirh| Low Hitch Low Hih ident’s address to Congress, Jan. 5th. 
oe $ per share|$ rer share|$ 3 er share|$ ter share$ ter share'$ , er share $ per share $ 7 er share $ yer share $ yer share.$ yer share $ jer shara There is evidence in the fate of other countries that 
Chicago City & Conn Ry pt pref_* lp ly , Re reel > . . without that spirit of personal sacrifice which we call 
Chicago Corp common 1 7g 1 % 61 | 44 78 % 48) 34 ‘8 8 ‘8 “% 1 44 ‘s Ig 4 Is 3; ms ‘“ ” sas : 
Cony preferred ___- *| 277, 30 | 2712 28%| 273% 28te} 28 29 | 28 29 | 28. 294) V7le 31%) 28% 2014 28! 297%| 2853 30 | 2812 29%, 28 +} morale,” on the part of every citizen, even material 
Chicago Electric Mf¢ class A * 20 20 ‘ 131 ; z 
Shines aiaiide diane eons. “| Gilg 73 | 67 72 | 67% 70 | 60 65%) 60 62 | 61 .62 | S7iz G1 | 56 SBI] 58% GOIz 54 56 | SOK, 512 44 56 production is threatened. Therefore, one of our greatest 
mr ge ameemnenernngnce rogtiea a 24s ts 5 peaks Sha es tasks in 1942 is to build “morale” in every situation. 
Part ctfs 3_. . 19¢ le lg a | | ' | 
Chicago Towel Go conv pref__.__*/!11 112 112 112 |:08 112 voir 30 140 110, 110 197 110 eee ; 10 110 /1081, 10814 
Commo ital *| 7ilq 71g) 71 71 | 7t2 72 | 72 73 | 70% 71.) 70 70 | 69% 7 7 70 | 7 65 65 | 62 6 
guirage Vetin Gubcmetiek---| (8.8 Bu Stl Sie 8, «Si stil gett abt) ob oSey ob” age] ob bel by Geel tt Seal ooy ortd etm one eT a 
Chrysier C -ommon ?| 6412 72ig) 6312 G67ls| G2le 6914) 561s 647% 55s s 58%, 55le 60's) 5! 585s) 56 | 73 605g) 5212 595s) 50%, 571, 1 2% : 
Cities Sesvion iis common 10 4 % «OCS ¥ "33; 7 34) 4ty 45s 435 43) 4 $10) 3%, 4g os 65s 7 O's) -“ th as oy 34, 3% aie ‘ts President, Servel, Inc. 
Hub Al Ute Coc *| 253 2% 2 2%, Il, 2 14 119) Lig L'gi 1's +a | i 7g 78 3, j 
Club Alum Usonell Co com- 1 al Oo s ait 9 -c0" Gautam. cc en ee ee lan a is othe ee The tempo of war production must now be accelerated 
Commonwealth Edison com____2 | 27%. 30 | 28'4 2%!s|.281; 29 | 26 2Rl2) 24ly BW6l2| 2412 We) 257% 27x 252 265] 25% 26 | 22 -DStx| 204-22 QOH by every means that can be brought to bear. For two 
Consolidated Biscuit com 1} 13% 2%) 21g 2le} Jig 2%) 2lg 2! i Me Pp os | ee a De ee Oe ears Servel representatives have consistently developed 
Consolidated Oii Cor Blo 6 Bly 535, 5ly 5 s| Sly Gly! 5le Glo} 5% Gly] 5% Glo) 53, 63—| 53, Gly) 5% 63s\ 5% Glel 5 61s y : " 
apes = med vies ? “| contacts with Army, Nav Air 
Co.1sumers Co : wi 2 4 - ' my RS Re . 1 g , . g . 
V t ¢ pref part shares Bel Sle, Se 6 Pe Bo ae See oe re Sts SBM eee Sab Fue Sul ee ode eee a Force and other governmental .Je- 
Cc tshs Avtc : Il; 2 ; 2 212 2s ‘8 ‘8 2 ‘8 2 2 214 4] 2 2 2 2 34 3, 8 34 . 
Ganenaee 04 S0 % tte ay ult 1% OS ene OO) partments, as weil as with many 
Container Corp-of Amer com.2_ 15's 16 | 12°% 1 45 13% sa 12"s 14% +h er tin ave ae ‘cs 13% 157) ‘= oa oe i. 34 La ae Lp holders of prime contracts for war 
. » scecl oc ; * 2ryi 19 = DBliei 175% 94 7? i (8 Lg) tdig Dae, Liege 158% 8's 8} lve Lee) 2 2: d's 21° : 
payor ie at eheneneae i%| 10% 10% 110341:0% OS! 0) | 081, 10314 09 109 [1081110 ‘ORiy 10814! 1105 105 |[10519105te material. : 
Crane Co common .-.-2 | 173, 1953| 15 1759) 145s 16 3. 15%} 131g 145g] 127 Hee ners ar 16s 05 | He 18% 144 Oy 1212 = 107% Hb Pe During the same period our 
Gudahy Packing 7°, cum pref_199| 894, 96 | 82 91 | 884 92 | 92 94 | 89 91 | 89 911s 9112 95 | 93 95 | 94 95 92 B5i2) Mle 95 | Siz 98l2 organization h ined h 
30 135g 1419} 1412 155; 12% 147%! 111, 1253] 8% 13's rganizatio as €xamine un- 
Cunaigaham frag Stores.....2%| 18 19 | 17. 18% 17. 17 | 16 17 18. NG. [15 NGA) 1GAe 17is) 17-17%] 1% 1 | 1714 1Bie| Ty TTI léte 17's areds of specifications for war 
Curtis Lighting Inc common. .2%| it: 153) 1% 1%! Ile Lie 2 2h he ing ee Me by se shel Ba ae ee ee materials, has selected those to 
Curtiss-Wright Corp common ! | - 834 0% 9 10! 83g 101s) Slg 85s! Tig Slo : i 
which our facilities could be 
Dayton Rubber Mf¢ common____1 10's 114; G12 94% 9 11 Sig Sle 1014 10:2) 104, 10%) 10 101e) 94, 1014; Qlg Ole ah Pin adapted or for which new facili- 
cl A y preferred___.___.3 é By , 
Decker (Alf & Cohs commoa..1)| liz <1 | Uy 1% w--| Ve Vtg} dig 113) 1g 13 32) 2 | 1% 2 | 1 1%) 1m iy lies could be acquired, has nego- 
ae Pewee 109 24-24 24 24 | ‘ 24 24! . | 30% 30%, B2 82 | 35 88 tiated for contracts and sub- 
: vu C of 7 Jie} 7 71s! 7 7 | | an 
Deep Rock Ott Cosp conv pret) oo a3] big 201i] 20. 218] 19% 22%4) 20%, BH! 20% 24 | 24% 205 27%, BGI as” Bere 2312 27%) 2212 24%) 20 2412 contracts. These negotiations fre- 
De Mets Inc preferrad pose GE OR fe. e. ‘ oer he™. Caes 8 7 2% 66 quently have been unsuccessful 
} ‘ Bog S!2) 2 2 ‘ ! ey : ; 
Rome OS > mee. cecal ak cae 8% 9 | 7a 8 | 7 8 | 7s 8% 8 8's, Siz 8° | 9 10 7% 91s] Ble 8%] 8% 9% because other bidders had better 
DixieVortex Co.common....--..*| 9 91x, 8's Si) 8% 8%) 7H 98) 74 Te | see ney ®t PY oS ol ee eee facilities. However, contracts 
owitw s “ ‘ 2< 2 ; “4 ! 4 ‘ eO'S 24 *2) 2 of 2 2? . 
shadile tdi Caan commend * 14 14 | 1214 13ty) 113% 1214) 11 12! 11 1144) 111s 12%) 124 131s *248 org ai 2 Vity 11%! 10% 1114) 8% 92 have been consummated with the 
Eastern Air Lines Inc__- BES Puan tse: 26% 281) 2 2%) 30% 30%) 25%, 2083) 2514 30% Quartermaster’s Department and 
Eidy Paper Corp (The) com__.-*, 1515 1384 1344) 1312 1412) --_- 18, 1Sils| tgl2 29 | 20 = 2i_ | 20le 20!2 ; 1St2 1832) 16 = 182 Arm Ordnance Sub tract 
Elec Household (til Corp -.5| 34 237%] Big 34) 3lg 414) 3%, 4%} 3% 4 | 3% or 334 414, 35 37%! 37 413} 3% 415) Sle 3%) 3 358 y >. u -con acts 
Eiain National Watch Co.-----i%/ 2812 321z| 3012 381s) Sits 33, | 2912 B2iz) 28% 292 Zhi BO | 29 Ole 30, 31 | BOle 31's 20, BI | 29 80% 25m B21 Louis Ruthenburg have been received for aircraft 
ive Inc c Ditaenwcensatl. Big 3 21g 23) Zig 2% Zig 212) 4 2ig 2 2's} 2's ‘| ‘ 212 2% 2% 3 e) 214 258 : i : 

Palrbamiee Sases ogummal.. *| 40 | 455_| 3B7!s 401g) B8%_ 401g) 36 B9Iy| 34% 36 | 35 391g! 31g Pik B81, 40%) 401, 41 | 38l2 39%! 36% 393/35 35% materials and for materials to be 
FitzSimons & Connell Dredge & i ude ieas <9 Lies. oe Fant: 6 Sco al des tas used by the Navy, as well as for numerous dies, jigs 
Dock C mon ss * 6% 7 7 7 7 ite 4 7 tr a — 7 6 i] 5 53 453 5s ak 4 , . i 
ee 10] 6. G%l 5% 6%| 6 6ls 6 6le] B%y 6 | 6 “6% Gig 612 6 72) Bly 9% Tz 84) 7% 8 | 7 8 and fixtures for defense production. Our Engineering 
Fox (Peter) Brewing common $213, 23 | 19 225g) 191, 21 | 1938 2014 18! a0ts Ste =. v0 mS 23te ae $6, a 22%: *. 8. ot 16 16'2 Division has been commissioned to carry out important 

© Mig C 1, 4? ! 4\, 4 4, A4!2 23% ts, 3% Ig} di 1 2 8 4 4| AE 344 ‘ 3'R fF} dle 4's * 548 ne 
nro tit a) see lee the, 280.17 a bee ta 16 | 15% 1612 141, 16 | 15ty 15t2, 14% 1519) 14% 14%)! 14 1514 defense-related research work. Additional contracts and 
$3 cum conv preferred 20 63's 634s 62'; 62!;| 6312 632 ae are Fre? , Py - sub-contracts are being negotiated. 
General American Transp com_-5 51% 55'4) 495g 52's) 501, 52's 46% Slag 48'4 = D073 544, 7 -* = = =" + as 473 as 1 tg wa oh, 45% Coincident with the development of war business 
General Candy ciass A 5) 11 ii 1012 101s 9! Qlo ‘ : 7g 10 13 1 12 , 
General Kiectric Co common vi . 31%, 327%) Bit 34 2712 32'5| 26 28! 24% 2714 . . 7 
Geuneal Pinams Chek Gath. 1} 2 Qt) 2 2% 2 2%] 2 2 | 1% 17%) 1% 1%) 15, 2 | 18y 184) 18g 153 112 1%) 1%) 1%! 18% 2 wave anaes gee “pe tags“ hereon po char 
General Foods common *| 36 3954) 334, 36.5) 351s A612 352 3612) B51y 3614) 355g 37!s| 365, 4015| 38%— 39%] 391s 42 | BHlg 42%) 38% 401; A512 39% ment oraers. _ Ipmen Ss to our aistributors Nave been 
Geners! Motors Corp common_.10 43 4810 405, 447% 42ig 4414) 37'— 43's) 36%, 40 | 36% 395s 371g 3954) 374%, 40 | 38% 42 ZR ly 4134 355g 39 2858 37 '4 rationed. Critical materials in our product have been 
General Outdoor Advert com.._-*| 4 433) 3% 41; 35g 4iy| 35s) 4 Bog 4 | «(3% 34s), Big 314) 3 = Bp} 33g 27g Bis} Bly 4%) 2% 4 replaced by substitutions 
Ciess A . ~: 47 47 ds : : 
~ 7 ~_s ~—ty : s 2) 2 be 3 2Qlo 97 ‘ 93 Bis Pie 2 2 3 3 1 3le 31 1 35 4 4, sf 41 23 4 . 
er ee ee ee ee et ee ee ee oe ee Sales and technical research and developmeat are 
7 . gz ’ - — ‘ > ° = on = . . eas 
cites Bo eee eee Fe ee Ceres nena ae omnes een pene: Cen s me eee & being carried on to prepare the way for the transition 
soldbiatt nc common . 8 8 434 7 le 7 7 7 714 } ile ile is a | jle 3 ilo 2 2 7 2 2 Is G'2 : . 
Goodyveur Tire & Rubber com. _.*| 1712 20's 1612 181; 1712 19's] 16% 19 | 16-173) 16! 173 17iq 2s 185 20 | 18% 2s 17% 1912 16% 17% 10 17% | Which must eventually come from war production back 
Gossard Co (H W) common -- . 10’s| 93; 1014, 10 104) 9 10% 8 1s} S 939 Slo Ogi Oly 934) sous s2 so +7 E 3 Bes mi A. to peace production. With the same objective in mind 
G t Lake Dr & Dock com * 15%, 16)2 14's 154, 15 litle 15 16! 14's 15's) 14 147s, 14 15 14lo 1519) 147, 15 34 Sig 2 40° be 22 ; ; ; j ; ; 
liail Printing Co common 10) 14's 16% 14 15 | 13%5 Aig) 11% 1314) 121g 1312 13% 14'y| 1419 15%g\ 1B ig 14%9| 13 134), 12 12%] 11%3 12 | 8% 11 every effort is being made to maintain intimate contacts 
Hamilton Mfa ct A part pref.._.10 7 7/7 #=74, 8 #8} 8 %$8| 9 91 9 Qlo Mle 934) 9% 10 at seer with our sales outlets and with the gas utilities. The 
= - 5 10) 6% 8 7 var 1 71s) 7! 8 71 7! Tig 7 7% 8 8! 87s| 8% 9 R4g Ble Bly 1) 6le 7%, ‘ 
Te eee EG cam ...1) Gel BY Ol Be Ba Be atl Be OR ee: onl Se bul 8 onl oO) O- Gul O° Omi The De great pressure of the war program must ot be allowed 
Hein Werner Motor Parts 3} 8% 9%) Sle 9 | Se 9 7 8) | 74 8t4] Big Rh) Bis 8i2 Fhe 8 | 7h 7M) TM Se) Tm Tk to make us unmindful of the coming problems of peace 
ibbard Spencer Bartlett com..25 38!2 40 374 38! 184g BS8le 38 39 38 38%) 35le 38 R5le 36 355 3634) 3415 37 3% ) : Fa) 28lo 3: lo : 
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intensified study and work, for science is a powerful 
“ally of both defense and offense. 

Each year reveals—and 1941 is no exception—that 
research and engineering are constantly strengthening 
the foundation of the radio industry in the United States. 
Fully aware of the vital significance of scientific re- 
search as the primary guarantee of progress and the 
creation of new resources, services and products, the 
Radio Corporation of America:in November, 1941, laid 
the cornerstone of the new RCA Laboratories at Prince- 
ton, N. J. These laboratories, designed as the foremost 
center of radio and electronic research in the world, will 
open in 1942. They will be dedicated to increasing the 
usefulness of radio and electronics to the nation, to the 
public and to industry. 

Modern radio, allied with the science of electronics, 
finds itself spreading into new fields. Outstanding in 
this category of development is the RCA electron micro- 
scope, which extended its service during 1941 and 
revealed tremendous possibilities in science and indus- 
try. Climaxing its achievements in 1941, the RCA elec- 
tron microscope used at the University of Pennsylvania, 
made it possible to photograph the influenza virus for 
the first time. The great power of the microscope is seen 
in the fact that the influenza virus is so tiny that when 
magnified 10,000 times, it is only one-tenth of a milli- 
meter in diameter, which is the limit of visibility of the 
average human eye. In making the photograph of the 
virus it was magnified 65,000 diameters. : 

The electron microscope has opened the way for im- 
portant studies of bacteria. In metallurgy, extremely 
fine analysis of metals and alloys is made possible. In 
chemistry, new worlds have been opened for exploration 
by this super-eye instrument, perfected through radio 
and television research. .. . 

RCA’s radio tube activities are expanding in all depart- 
ments to conform with enormous Government require- 
ments. Demand for many tubes has increased greatly. 
The backlog of orders is running to record-breaking 
levels despite tremendously expanded production. 

iNever before in the history of radio manufacturing 
has the machinery been made ready for so many im- 
portant tasks. The opening of 1942 finds factories 
humming at high speed for the Army, Navy and Marines, 
for Uncle Sam and his 130,000,000 people. With defense 
having the right-of-way in all RCA plants, several hun- 
dred employees have enrolled in special instruction 
courses, not only to increase their efficiency and to help 
speed immediate tasks, but to be in better position to 
advance in commercial operations in the post-war period. 

In RCA Institutes, the oldest radio training school in 
the United States, more than 1,200 students are enrolled 
in New York and Chicago classrooms for training in all 
branches of radio, including ship operators, service men, 
broadcast engineers, television operators and aviation- 
radio technicians. 

Spurred by necessity, chemists and physicists asso- 
ciated with radio have developed alternates to release 
materials for the urgent requirements of defense. New 
accomplishments in the utilization of metals and plastics 
are the result. To a great extent these have made it 
possible for the manufacture of home-radios and phono- 
graph disks to continue, establishing, in 1941, new peak 
records in production. That such manufacturing must 
be continued is recognized as more paramount than ever, 
for in time of crisis, radio, with its nationwide, simul- 
taneous contact with the people, is a primary factor in 
maintenance of civilian morale. 

The facility and speed with which radio has rallied 
the nation from “an unlimited emergency” to a war- 
time basis, emphasizes the value of network broadcasting 
as conducted in the United States. Interrupted by news 
bulletins, radio continues its musical programs, comedy 
and drama, for these are recognized as revitalizing 

“tonics, needed more than ever in the busy days and 
nights of war... . 

An informed public opinion is a bulwark of Democ- 
racy. Because the United States has the most efficient 
radio broadcasting system in the world, the people of 
this country, with its 900 broadcasting stations and more 
than 55,000,000 receiving sets, are the best informed in 
the world. During-1941, broadcasting stations increased 
the power of many of their transmitters; maintained 
them at peak efficiency in service to the country and 
the public. The National Broadcasting Company, cele- 
brating 15 years of network broadcasting, also intensified 
its short-wave activities and made the fan-shaped beams 
far more effective in reaching across the hemispheres to 
knit the Americas in a common cause. . . . 

Enlisted in the all-out effort, key broadcasting stations 
are operating on a 24-hour basis. They are participating 
on an unprecedented scale in the Defense Bond and 
Stamp campaign. The “Treasury Hour’ has become a 
headline program from coast to coast. Ears of listeners 
everywhere are hearing the messages of the Red Cross, 
the USO, Civilian Defense, and of numerous other organ- 
izations. Soldiers and sailors in training camps get the 
same entertainment as the folks at home; they also get 
tue news. 

One of the thrills of the year has been the split-second 
precision with which the NBC microphone jumped from 
city to city to pick up first-hand news and eye-witness 
commentaries. Within a span of 15 minutes Americans 
have been taken by radio to Ankara, then to London, 
Cairo, Manila, Honolulu and sometimes to Moscow, 
Kuybyshev, Singapore, Batavia or Vichy, then back 
to Washington for the latest news from the nation’s 
capital. 

Internationally, the United States holds supremacy in 
radio communications. When the United States Army 
went into Dutch Guinana, it found an RCA radio circuit 
linking Paramaribo with the USA. Since 1928, without 
interruption, RCA has operated that direct circuit. Radio 
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Swift & Co capital stock_---- -- 25| 221g 24%5) 221g 2314) 21% 225qi 23g 22%) 194%, 2134) 20% 225qi 213, B4ig) 23Blq 2H | 23%, 2434) 225g_ 24g] 2D% 
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THE CINCINNATI STOCK EXCHANGE 





In the following we furnish a record of the monthly high and low prices in 1941 on the Cincinnati Stock 
Exchange. ‘The tables include all stocks in which any dealings occurred during the year, and the prices are 
all based on actual sales. For record of prices for previous years see the “Financial Chronicle”’ of: 








Jan. 25, 1941____- page 578 , Feb. 19, 1938_.___page 1142 ; Feb. 16, 1935___- 1037 
Jan. 27, 1940 Wns oie page 583 Feb. 20, 1937_._.paze 1176 | Feb. 17, > ao.» 1113 
Feb. 18, 1939_.._page 936 | Feb. 22, 1936__.__page 1187 | Feb. 18, 1933_._..page 1097 


MONTHLY RANGE OF PRICES ON CINCINNATI STOCK EXCHANGE FOR 1941 


‘eb. 29, 1932_...page 1267 
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MONTHLY RANGE OF PRICES ON CINCINNATI STOCK EXCHANGE FOR 1941—(Concluded) 
_ was more than usually important in this case since no 
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hm ys amma 3)% B35, Btl2 34 | 325, 33%) 29% S14! 30% Blig| 20% B1%| 0% BP] 31% 39%| Fi%e 32%! 20% Big 201, BO | Ble 30” — oe avon c ne rg oer santthae” ere pc sige eg 
U S Priati ie ; 7) aa “aaal “ats “i 1% 24! 2% Bly] 25 2%! 2% igh Blo Gla] 4 45a] 412 5a] 4% 5 | 4%e 4%] Ble 4% chine,” by electrifying it, popularized its music and its 
wy eoeeer 2d -- = -- | 15% 16 | 15 17-18 | 18 19g} 20-20%) B11 26ig| B7'4 43%) 35 371s] S742 | BOI 40 |---- ---- 3412 41 artists, and then as a combination machine offered two 
ht |. ee Sie Se owe AOPIEGTAER “KR yy ORE a See 2 5g | : SRAM AS Seat et SESS SR P 2.54 ° s ‘“ . 
Wi aigece ee - eo ox ee cook A Oe a se | a% “Os “biz 6%] 6 Ou] Sle @| 5 54 services—music in the near and “music you want when 
Warlitzer._-. Slo Ole) 7% Sly) 75g 75g) 7's 753 Zig Stel Gig 74) Ge Thy 7 6 7’) oo 2 6 614) 5 6 you want it. 
Porvecme ia ee ee eee re 954) 95 95 | od fae oe Television in 1941 advanced in RCA Laboratories and 
} | | - : ; 
UNLISTED as | in the field. It will continue to do so in 1942. Asa 
Am=ri-am Rolling Mill. | 18% 15t2! 11% 14%] 12% 14%] 12!2 15 | 13% 1442] 13% 1412] 13% 15%] 1412 15%] 13t2 14%] 12 18% 11 125] 9115 post-war industry, television holds great promise of 
City too & Fat -——- His Lo 10's 103} ss 10's) - oie a I] 9% o's O's 10's ie 10'2 = os ee i. i. ts becoming a new radio service to the public. Television 
, a as x 2cartc . ‘8 “4 | | 2? « | ~ ‘8) « | 4 4 2 . <* 248) ¥ 219) » ’ ‘ 4 ; ; ‘ 
General Motors “72iTi7] 43° a8te| 40% 44° | 4202 44 | 37% 43-2] 35% 40 | 37. 39%} 37!2 3)%| 375 40%] 38% 4153| 38 4153! 35t2 38%| 29's 37 today is testing its wings over the New York area 
Tink:a Roller Beariat - - 48 Silly 42% 45%) 42 4254) 42% 4453) 411g 435%) 43% 431g 4412 35'2) 451g 465g] 467% 47%g| 393g 445g! 385g 415g; 3753 412% through NBC’s pioneer television station WNBT. Its 
—-= — — = saeesiiipaene, aeeameae 7 immediate assignment like that of all radio—research, 
manufacturing, communications and _ broadcasting—is 
national defense. All radio is enrolled and lined up to 
insure final victory. When the victory is achieved, radio 
will be “At the Ready” for the important post-war role 
M d H M h & c which will be assigned to it by Peace. 
aynar ° urc oO. 
EDWARD G. SEUBERT 
President, Standard Oil Company (Indiana) 
°° Whatever the oil business may prove to be in 1942, it 
Investment Securities will not be business as usual. Co-operation of the 
petroleum industry, in vigorous prosecution of the war, 
wili necessitate many adjustmeats, 
a large amount of construction 
work, and some adoption of new 
o . . . , 

Union Commerce Building Cleveland, Ohio methods. Producers of crude oil 
will give attention for the first 
time in many years to increasing 

Members Cleveland Stock Exchange output instead of shutting it back. 
Pipelines will be built with 
strategic considerations in mind. 

. Construction of tankers will be 
pushed. In manufacturing, em- 








phasis will be placed on synthetic 
rubber, toluol, and 100-octane 
gasoline. 

The industry should not have 
much difficulty about supplying 
the defense forces with all the 
petroleum products needed, except 


THE CLEVELAND STOCK EXCHANGE 


In the following table we furnish a complete record of the high and low prices for stocks made on the 
Cleveland Stock Exchange for each month of 1941. The compilation is the work of the Cleveland Exchange 
itself and is, of course, based on actual sales, and covers these and nothing else. 

For record of previous years, see “‘Financial Chronicle’’ of: 70 

te that the amount of aviation gaso- 
Jan. 25 1911 _ page 577 , Feb. 22 1936___. page 1185 |} Feb. 20 1932___. page 1264 | I . 25 1928 ____page 1109 line available will be limited until 


Jan. 27 1940____ puge 585 | Pep. 16 1935 e 1035 | Feb. 21 1931 page 1297 a 26 1927 page 1133 Edward G. Seubert more high-octane units are in 
Feb. 18 1939___. page 936 P pila te : Sea Sn ae operation. To take care of civil- 
Feb. 19 1938-.-. page 1142 Feb. 17 1934... - page 1112 | Feb. 15 1930___. page 1035 | Feb. 27 1926... page 1084 ian needs in addition is primarily a problem of trans- 
Feb. 20 1937__-- page 1175 Feb. 18 1933___. page 1095 Feb. 16 1929_._- page 959 | Feb. 28 1925___- page 1019 portation. The usual quantities of products can be made 
if present facilities can be kept in normal operation. 



























































Y ES A E FOR Deve" 
MONTHLY RANGE OF PRIC ON CLEVELAND STOCK EXCHANG OR 1941 Whether they can be distributed as usual depends om 
; ; l ; : ’ 
STOCKS | January February | March April Mus | dane \> dele August | September | October | Mesenner | Deciinber the extent to which agencies of geen: stoncage 2 = — 
\Low High! Low Ht%hLow HizhLow Huh\Low High\Low HighLow High\Low High\Low High\Low ae High|\Low High all wartime demands upon them and keep the aos 
' $ per “share|$ per share $ ver share $ per share $ per share) 8 per “share|s per “share| 's per share < per snarels per share $ per ee rer share gasoline, fuel oil and other products moving to civilian 
teste pes. (ee Pe 20Tp.c- Me ar 222 aan ios 13% bps: a 12 12%). eat oe ig a = 10 consumers. 
Airway Elec Appl Is cam pre 3 2 4 hots 16 1 15 15 |15 15 |15 15 | 12 ae 2 4 12 mae . . : *s 
Akron Brass Mfg¢Go (new)-....--| 43; 5s 5%) 6 Glel 5% 6} Sle 8%! 5 Stz) St Sty} 5 oy Sig 55s] 51g Biel 4lqg Stel 4g 4% Rationing of tires, curtailment of automobile produc 
preacingy o nt wy Oo ahaa aie bts i 8 Bly) 8 Bla} Siz By} 8% 10 | 10% 11 | 10° 11 | 10, 10%) 11 IL | Me Hie} Ble 10} 67H tion, and tightening of consumer purse strings on normal 
Ap:x Electric 8 ~Seg->>f Ea 12 | 10'2 1 <=s ~- 82 9 8% Sls, 8's 8lg/_-_- | ~ 7% 8 8 | on hy ek pee 
$7 cum. pcior preferred. ________|__ |. _.__| 80% 89%) 87° 87 ae eet [ 824, 8244). __.-| $2 ‘Ba expenditures in order to meet tax bills and help pay for 
Brewing are of America.-..---| 4!3 412) 4 4%] 3% 415) 3% 4 | 3% 4 | Bis 415) 3% 412} 4 ‘i A Si oi al defense may automatically cause some decline next year 
Canfield Oil Co-.---. ~------ Joules Dobro ee hens. > et BO SOG SSte SBtg | 51 51153 53 153 -53 
6% cum preferred... --....----| | Sa hl A ay een oe ooh ae. See ee in the use of motor fuel in automobiles. On the other 
City Ice & Pasi comma. °- | 91 10Is) .-| 93s 1044) | 853 10's) 10 1075 10ls 105 O's 10% 9 10 | ly 9%} Bis 92 hand, the expanded operations of mines and ee aaee 
64% cum preterr - - . 100 100'4}- | 97 99 | 93 100 | 99 104 |10212104 [1041 10442}10112104 |.... -.--|__-- 194 94 
Clark Controller Co common __-_-| 15% 174) 15% 16's] 16% 1675). | 15% 16 | | 16t; 1612! 16% 16%) 15% i6ly] 15  26ll 15 18 |... ___- the growing consumption of products in an military 
Cleveland Glifte Iron $3.04 ~n | S ee dy 2. ae Ps 8 ity 1%] 2% ig] 22 2a a] dit 2%) 20 a 2 8 vehicles, airplanes, and warships, will tend to ee 
Cleveland Cliffs Iron $5 cum pref.) 7 79 | 2l2 7610! 73'2 78 | 70 79%} 76. 78 | 77 79 | 78!2 79%] 78% 7912) 761g Silo] 74y 7 5lo 7811 66 76% re fuel in 
Cleve Elec Ilu n $4.50 cum pref 'y 11% i13', li] 113 af il 113 |L10%, L1Dy) Ps ; 8 Little 131s! 112 112 the demand. oo ref he ot have to og tog th een 
Ctove Ge Nesnse Co commoa_c - si onl sai tl pee nd ad eee “ | 30!2 30's eS ra Me eee _ tractors to replace wi he =~ 1e ee gah ep a 
Mevelan y Co common -| 27's 26°83 28%) 26% 32's) 2 3012) 25le 3 27 = 2 26%, 30 | 25% 2744) 26 2 25 28l2) 29lo 33le} 25% 3:3 ili = n resuit oO Vv - 
Cilffe Cosp common -- - - - | 152 175) 14%) 15!2) 141, 15 | W2te 15 | 14% 1412 14 142) 14%, 16%) 15t2 16%! 152 16%;| 13!2 148% 12% 14 | 10% 13% drafted for rye ad moninsat oe di inution in con- 
Coionial Financ? Co common. - 12 9B | 118 12 | 214g 118) D1 Date} F2 Dbts] 10tg 11 | 10 1012) 10 = 10 1 93, 10 | 10 1612) Dlg 10 | Tle Ole ous opposing influences may be a aiminu 
Commercial Brenntag Co com 7'g 7531 9 9 | Sle 831 8 8!2) 7 TMs 7 7 7 7 flo 61s} 6% 7 67g 67s} Glo 635) 67% 7 sumption of petroleum products. 
Dow Chemical Co commoa. <=] |. ; ; ; 1114 1x 114% - | oh , aes : ae 
5% cum preferred. - - 110) Lizte112'2112'2 1121s 115 1A3!2 lidie 114 L149 115 DLS 1161 1G 11H 115 [LidteDD5le113 114 [k42 114 [110% 1121, The rising industrial activity of recen months has 
Eaton Mfg Co conmon_ Me oce ba 327, 4433 ; . : : 
Elect Contr & M.¢ Cocommon__-| 58 58 | 53 53 | 55ls 55!s| 50 5i | 52% 55 | 50lo 54 | 54 55 | 56 65 | 644, 65 | 62 62 | 50 56 given the oil industry a fairly good year in 1941. 
Faultiess Ru>>er Co common._--| 15's 16 | 16', 161; 15t2 159) _..| 122 13 | 13t2 14 } 14 14 | 18tg 13!2) 1312 13%e| 13% 13%) 10 13% Although no final statistics are available it is evident 
Firestone Tire & Rubber com_c.-| 16% 18 | } SATE AB ‘ k 2 ma s ve oe 17 17 . 
Fostoria Pressed Steel Corp com.| Bs Otel Oi Oa.-.. °224.... Mie Gis} | Gig 91g} “91g” Bt, | "By ~ Bay 12% 12%) Tia 11% that new records have been set in production of crude 
Genera’ Tire & Rubber Co ca eh eee ers eae ---} 28% 29'2| 287% 325s) -| 27% 27%] 27% 27%) 25 25 oil, output of finished products, and sales to ant son: 
General Tire & Rubber Co com - se See 10% 11 | 123% 135 ‘ lZlo 133, : 6le 7 
6 % cum pref series A____-__---| 1103 103 | 101 101 103i2 103191104 104 ba ; 993; 100 There has also been some firming of prices, geo = 
Giiééen Co commen.-c.---- | 19% 14%... a - ; Scheel in localities where competition had + ahiger mong 8 ar 
rivilege that profits have 
c Admitted to unlisted trading privileges. below normal. This does not mean hi cae r a 
risen correspondingly. Higher wages, higher taxes, an 
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athe receipts. 


lt we 





. Pn io OY 
Underwood & Underwood 
P. L. Smith 





Alfred P. Sloan, Jr. 


as possible. 


lishing smoothly 





other new and larger expenses have made a big hole in 


The outiook for profits in 1942, like that for volume 
of business and tor nearly everything involved in the 
operation of tne industry, is aepencdent on and secona- 
ary im imporvance to the trena of evenis in the great 
nat.onal task of making war on aggressors. Governinenat 
poicies and action wii largeiy uetermine waat profits 
companies can make; their primary job is now vo furuish 
the olf needed to keep the produc:ive piant numming at 
Lome ana to carry the miliary forces to victory abroad. 


P. L. SMITH 
Chairman of the Board, Middle West Service Company 


Several very interesting and outstanding developiuents 
in the e:ectric and gas uulity fieius are certain to occur 


auring iv¢z. 


War contiues beyond this year, 
aaditioaat uevelopments wiil taxe 
1iorm: just prior vo 1943. lu botn 
years unprecedentealy higa voi- 
unu.es of xiiowatt hours or electri- 
cal energy and cubic feet or gas 
wiil be delivered to consumers 
but there will be very subdstantual 
Siuits in Classifications OL users as 
vo percentage of eacn class vo the 
Wlal. ‘use Extent of the snift will 
be aeterininea by the poiwuon of 
ise piaunea war effort that can 
be eCvxecureu this year. if the maxi- 
n.um proposais are accoiuplisned, 
tne eieccrical energy and gas 
service ior ordinary civilian uses 
will be curtailed in some areas. 
Unuouptealy if tne war runs 
turOugi svx3 there wili be pro- 
ration for non-military purposes 
because it is very unlikely tnat 
additional generating equipment 


and transmission facilities can receive tne necessary 
priorities to meet combined military needs and Civilian 
aesiies during tne war period. ‘i'‘he foregoing wiil have 
an adverse eifect upon net income because the larger 
direct and indirect uses for war purposes will be at 
wholesale rates rather than at retail consumer rates. 

Of probable greater adverse effect upon net income 
will be the expected substantial increase for all corpora- 
tions in Federal income and excess protits taxes. 
effect upon companies will vary according to their in- 
dividual status under whatever bases are provided for 
in the new excess profits tax legislation. 

The companies that can show net income equal to 
1941, or exceeding it, will be in the minority. lt is be- 
lieved that price controls will keep within reasonable 
limits fuel costs, materials and supplies, and wages, al- 
toough in some areas a runaway situation might arise. 

Additional special interconnections to utilize maxi- 
mum capacity and to enlarge power pooling and inter- 
change benetits will be developed to meet war require- 
ments as necessities arise. 
permanent use even after the cessation of war. Closer 
cooperation on the part of both the public and private 
units of the utility industry will surely follow from 
realizat.on that the nation’s welfare demands it. En- 
lightened self-interest will bring about maximum effi- 
ciencies and economies in giving the best possible service 
to the military, war materials, and civilian populations. 


The 


Some of these will be of 


ALFRED P. SLOAN, JR. 
Chairman, General Motors Corporation 


The aim of General Motors as we look forward into 
._the year 1942 is to expand just as rapidly as possible the 
proauction of war materiais, and taereby to contribute 


cur part in what undoubtedly will 
be—in fact, already is—the great- 
cst industrial effort expended by 
any nation at any time. 

War prcduction comes first in 
General Motors. We must and 
Willi meet tae vital responsibilities 
cf toaay, utilizing our engineering 
ind management skill to expedite 
production or the materials so 
urgently needed. 

As we €.i1ter 1942 we have cause 
for confidence in industry’s ability 
to meet the exacting tasks that 
lie ahead, for the job of producing 
war materials aiready is well 
under way and will continue to 
gather momentum in the coming 
months. For example, within the 
period of only one year—between 
the fourth quarter of 1940 and the 
fourth quarter of 1941—the Gen- 


eral Motors organization succeeded in increasing fourfold 
its output of war materials. 

Every manufacturing division of General Motors now 
is engaged upon one or more assignments for war pro- 
duction, and activities are being stepped up as rapidly 
In their efforts to produce the best possible 
results in the shortest possible time, General Motors 
plants producing for the nation’s armed services have 
utilized their long background of experience in estab- 
functioning 
contractors and suppliers in hundreds of local communi- 
ties, scattered over most of the nation, are furnishing 
«parts and materials for armament items produced in 
General Motors plants. One General Motors plant, for 
example, producing a 20 mm. 
obtaining 122 of the gun’s 125 parts from 45 sub- 


supply lines. Sub- 


rapid fire cannon, is 





MONTHLY RANGE OF PRICES ON CLEVELAND STOCK EXCHANGE FOR 1941—(Con-luded) 





June Jul Aurust e tember October Nowember Tl ecember 


| 
Januari February | _March April Ma 
Hith Low HithLow HithLow Hijh Low Hih Low High 


STOCKS : 
[Low Hijh Low Hith Low Hirth Low. Him Low HijhiLow Hirth Low 


jS per share $ Ler share $ per share$ per share,$ per share $ wer share 3 er share$ rer share 3 e ‘r share $ per share $ per share $ “er share 





























Goodrich (B F) Co common 12% 20! , 
_$9 cum preferred 5)le 5)o e rom bole, <0's 
Coptvess wht ssa ate | 17% 20 | 162 18's] Ld% 1s 16% 17%! 17's 20% | 18le Sts} 17. 27 
Great Lak*s Towing Co common | 14 vO | 20° 2 Mel sity 32 35 - 30 421 2% 1° «40 1 ©3640 35%, 368 % 3 re 7 2 
_ Preferred . | Tile Tits 80. 80.| 85.85 |-73. .73 | 80. 80 | 80. R80 80. 80 so. 80 | 75. 75 
Grif Bros Coop A $3.2) cum com_| 48!) 43°, 45 43 | 44le 44!0) 44 $5';, 444; 45 |. 48 4314) 481, 49 | 45%) 48 | 45 ° 45 | 45 16 145s 445g 
tulle Bros Co common. l-<- 10% 1) | ble 10%) 10% 11 P18 DEM “Dely Vite L2ty Ye! Yt 1s de 10 
$2.49 cum conv preferred. _ fis 41k} 41 4i | 41 41 10% 4) 4 41 41%,)-41 lo 43%) 42 $23; 4216 4%la, 4210 $210 4 lo 42t» 4? 42 27 ” Ae 
Hanae (M A) Co $ > cum pref. 106'210%'2)106 106 | 104 -105'2/104 106 105 105 (105 106 (109'; 103 105 105 |105 105 [10912 100% 
HKarbauer Co common Bly 3%] 2% = B7%si Big BH 4, 4g! 4 ' 353 4 1 4%) 44, 5 4%, 4%) 3% 4% 4 11; 3%. 4 
Industrial Rayon Co common c__| 25's 2514! 15g 22% a . a ii are oe 
pee od — be bag pe 97% 11's S'e 8% 7 i) ; ti 8 9 “58, “3u 
nter Steamship Co common ; 42 Sisi 42 43 | 41 42%) 40% 42 | 4ile 42 | 40 4115) 40 2 2 Mo 42 | Bf tel 38le 89% 3910 
Jaeger Machine Co common _ | 1573 16 | 16 16%e} 1612 18 | 13 19%) 19 19%) TRle 19% 19 pa HF 2. He om ae ~ oo 0, 3 ra 
Kelley Isi Lime & Trans Co com__| --| 12 bets) 12. 126) 12. 1221 11 Hits) dite 42%] 21% 22 | 22 22%) 2° «13 | atte 22°) 10) 1b Os 10ty 
Lamson-Sessions Co common | 3ty 4%) 4ly 4%) 4% 47) 455 4) 4 flo) 41; 453, 44 45y) Alp 5! i 5% 4% OC iy Bly 34, 4Ng 
Leland Electric Co common | 12 12 | 10% 11 1O- 11.110. 10%! 10 11 10's 10%) 11 11 ae. Be 10. 10.!| 10% 11 | 10 1 . 
McKay Machine Co common... __| 16% 16% i717 4 5 oh ae oie 
cKee (Arthur G) Coclass Bcom_| 37 38 | 35's 35's| 83'° 37 | 36 = 35le 35. 35t0) 32 35 | B44, B41 as ¢ pis oe FF FON ig Ml 
Medusa Portland Csment Cocom_| 18 19 17 17le| 17 20 | 1912 20%| 1912 22I0 29 a. + - + a a. 2s — ae 2 oon = aa 
Metro Paving Brick Co common__| 1 11s) 1 1 . cS  -o-) oe oe 2 ec Saye a Pee Se es ae sale _ 
7% cum preferred _____- 8 ‘ BAS 61 | ais is) 1 1M 
smaians Gesct Prod Co comme | 30% 341s 9%, 30 siggy sists sain 
er olesale Drug Co com ze Tiel Tle 8 71 | 1 gi 91,! Ole ‘3 ‘ 1, POts - ; 5 
Monarch Machine Tool Co com__| 36 9.36 _—| " 341, este! 31 7 - ity let Bw ie i4te 16 | 12) 20° | 16% 19%) 17s Ite I7'y ITS%) 18l2 185: 
Murray Ohio common... _. 142° 38°49 1-12'g 12%] 10% 21 |.... ....1 10m 21 et ee a ee 
Myers (F E) & Bros Co common__| 50 50 | $51; 451, j eae Sei Ore 
Pong cage Ney Co common ___. 191, 23 . | aa laa «49 | 1gt> 7B: 
ationa efg Co (mew) common_ 2 2g 1% «2ly) 15g 17) 2% - 2hy 13; - 25g) 25y 233) “3% 2%) 3! 27 Diy 3h os 93,1 4 Y ae ) 
$6 prior fe T Rg | 97g, « o- 27101 9A ¢ y* os! i 3 : Sy) 3h 8%) 2 3% 248 2 te Zi 159 Ql, 
7 8% "cum preferred. er ee 2734 bed 27 2719) 38. ae 27 32 33le 37 37 45le| 44 4614) 4514 497%) 43 49 105% 43 con 2 43 42 
ationa ie Co common. _._-_--__- 34 75 By 3 Fy Ile 7, vi oe 3 7, 5 a 7 5 ; P : ; es : 
Nestle Le Mur Cocl A $2 cum com. |_- i ‘ i oy Se a bask a int 139 7a me 1%! im al * 9] fF Ve Sy 2 
N ¥ Central RR common _c_____. eet’ Wepaeas _.| 12% 13le 12t» 125< , | 4) ue ea ae ee ° 
Nineteen Hundred Corp | ae 4). Tie . Oe 
Class A $2 cum common__._____ 30x 30!s/__ - | Ee | 30- 30 390-30 | 90 99 
Ohio Brass Co class B common__| 20% 31 | 21 21 |. | > 18ly 19% 173, 19%| 18te 19 I-47 W700! +42 48 
Ohio Confection class A com..___| = hae oes ah. | 2 Ook Ley 8 ed Sie is: 
Ohio Oil Co common ____-- 3 | Tig 77g). 6% 71s! _..-| Bly - 9%! 8%. Oty] Oly 9% Aa, Bl Sia tol Fie” ie 
Otis Steel Co common. .-_-_----_-- Fishes | eben ae i= 3 Tig 744) ie | Jig Tteh 6tg Atl Se 6 a, 4 
Packer Corp common. .-.--------- ash aWeawe< -| 11's Ile --| 12 12 Il¥g 12 | Li5y 1134] 11% 114%) 1012 101s) 9% 10%) 915 10 |) 9 Ole 
Patterson Sargent Cocommon___| 1i 11 | 10'» 11 | 10% 18 | j 104;} 10 10%) 1h 1D | 1184 22%) 12% 13 | ° -| 10% 11s} 10° 10%!) 10 1034 
Reliance Elect & Eng common_-_ 16 ~=—161;/ 15"; 16 | 15t2 16 | L4ly.15to} #8ly 14 2: See 5 | 10% 1034 
Republic Steel Co common.c__- 18% 22%) 17- 195g/__-_ _ 2) PG 1994/1743 1834) | 19% -21 | | 1810 POte 1f7% !75xl 16% 17le 
Richman Bros Co common._._.. 341g 3512] 33% 34%) 32% 34 | 30 A3ls) 3053 31%! 30% 3134) Bile 327%| 32% B38 | 33 34 °° 31 33: 297% Bie| 25 3010: 
Seiberling Rubber Co common = i ae cli fee Bie 334 r " ne , , at eee 
Standard Oil Co (Ohio)__--------|-.--- _-..|_. ae | 34%% 39 | 4}ig 481,| 4315 378 
Thompson Prod Inc common ___. ike amamie se aS ee ; ‘ | ee B3lo BT% 
Troxel Mfg Co___-_-- cameras 21, 2tr} Zig 25x} 2le 2s} Blo- Zo} 2 2lo} 2te lo} thse Dc 
Union Metal Mfg Co common. 18le 18le : | 163, 173! 16 16 16te 161] 16le 16le! 16 16%) 16 161o) 1640 16lel 13% 14 
U S Steel Co common _c 557% 5978 . : Deas 
Upson Walton Co common 534 612) 47g Hlgi 48% Siel Sy Sly) 4te 5) A 5 Shy 58 7 Gly Aly Gel 48, §! $3, lel 41 mle 
Van Dorn Iron Works Co com 4145 5 | Als 414) 4 4lo} 33 3% «C4 3% 5 5 9 7 Sei 73, 8%) 7 7% § 2 Rie a . 
Vichek Tool Co common 5% 7 I. Slo 5s) 54, 54) 5 5 475 47s 6 6 61; The 6 6 4 51 4 aan 
Werren Rfg & Chem Co com dg 34) 5g dg oN 3, 5s 1 1 1 : i i 1 its 
Weinberger Drug Stores Inc com 9's 10i5) Sy 9 | 8% 9 R35 «88 Slo Btel 8% @ Rio 9) 9 9 9 U5a) 9 Mle! _ RI Sie) 78 Ps & 
W RI Corp 6% cum prior pref | 55!g H55lg) 42 »2! rlte File) 52 52 §3 5? 57% AT7%s | BS +3 5 551 
White Co common. . I4lg 17g) 125g 15ig}- ple 94 15's 16! 14 i4 1 3, 138 
Youngstown S & T Co com - 36 4134) $21, 337. : 33 3 93 8 
R83 a3 


54% cum pref series A 42 +2 . 





c Admitted to unlisted trading privileges. 


MONTHLY RANGE OF PRICES ON TEE DETROIT STOCK EXCHANGE 


The table following shows the range of prices for each month of 1941 for all securities dealt in during that 
period on the Detroit Stock Exchange. The record is based entirely on actual sales, and is that of the Detrvit 
Stock Exchange itself, except that we have brought the figures for the different months together and combined 
For record of previou; years see ‘“‘Financial Chronicle” of: 





them into a,single statement. 








Jn. 25-194 ——nage 5 | ub 20 198.---pagy HES | Pb. 18, 199..pagy 1100 Fob. 8, 100....eo 78 

Feb. 13° 1990... page 937 | Feb. 16. 1933... page 1039 Feb. 20, 1932_...page 1259 | Feb. 9, 1929____page 789 

Feb. 19, 1938_-.-page 1143 | Feb. 17, 193t._--page 1115 | Feb. 14, 1931_..-page 1108 | Feb. 11, 1928....page 777 
MONTHLY RANGE OF PRICES ON DETROIT STOCK EXCHANGE FOR YEAR 1°41. 

e ca Februar; | March Avril Mas June . rE? saciid # tember | October | November | I ee 


STOCKS Januar} ' 
Low HighLow HijhLow Hijsh Low Hizh\Low Highlow HizghiLow Hith Low: High Low HishiLow High\low HighLow High 


share 3 er share 


$ per share $ rer share $ per share $ jer stares rer stare $ rer share,$ ver share$ rer sare $ er share$ ter share'$ er 
1 1 , ») ; 


Alien Elec & Equipment 1) 2h 214 2 2's, 2 2's 2'g 2's) 2 2's; 2 2 2 2', ile 1. 2hel die (ate 
Atlas Drop Forge common 5| 52 6% S'2 6's, Gig 6% Gls 7's) Gig 71g! 63%, 6%) 6% 8%! 7g 8%! Tle 8% Tle 9 715 Sli 7 7% 
Auto City Brewing common i 1Sc 20¢ L7e 20 1S8e 19: 17 18e 17¢ 19. l5ec 1Y> B3e lte 13: l4e 1 4 lte 13e 1 te 5 ; 5 ‘2c ‘6c 
Baldwin Rubber common 1) 5% 64) 53 Gla) 5% G4) Sie 6's) Sie Gy! 5% Gls) Se 6 Sle 5%) Ble 5%) 4% 5lel 4% 4%! Sig 4i1e 
Bohn Aluminum & Brass 1 . 30. «630 . 2 
Bower Roller Bearing 5 ae + are oe ; 33. 33 - 
Briggs Mite Co common fy SB 21 22) 18% 19's) 19 19 | 19t2 19 2) 19% 20%, 19 20 | 20 21! 18ly 19%;| 17% 17% Ladi 188 
Browa-McLaren Mfg Co i 75K 90c} 80c° 902! 90e —97¢e, 75e 8 sc} 8Oc I We 99 99% 1%} Dy Ds) Dye Del 1 15) Yd Me i ~ iY ‘s 
Burroughs Adding Machine *| Sig Sia 7% Bia) 8 84) 8 84) 7% 8 7™% 8 Tig 91g) 8% 8%el Su. 9 84 Biel 7 ais + ae 
Burry Biscuit Corp 12%c| 30c 352) 30ce 45ce; 40¢ 502) 40¢ 402; 25c 35e) 40e 402! 22¢ 35e 10 4 20e A . p yl 
Ca ital City Products * | Bly Sly) 9 9 = ‘ ide 206 nae ae 
Chamberlin Metal Weather Stri> 73, 7% 
Co common 5 '-- - 4\3 4 41 3 3 3) 3% 3 8 
Cheysier Corp common se. oS --| 64 G42] 57%% 578 55% 554) 58y 59 | 56 57 2] STle 5S'4 ‘| sete 58%! 50% 561 484 bi 
Consolidated Paper common. ..10) 15'2 16 | 16 =616'3) 152 16 | 15) 15) 1515 1 15 1S 15) 1G | «16% 1644) B5le 16 | OS) 88 r Po 
Consumers Stee! Prod 1) 65e 73e} 63c G67e) 60c 80> G6e 73°! Tle 932} 72¢ 872} S3e 1 80> Iw I's Ils) Bly 1% 1 1%) 1% Ile 
Con iaental Motors common ) $2 4) 3 32) 3 3% 2% 3%) 2% 3 2% 231 2% 3%) Ble « au 4 3 3. : ya 4 aa 
Crowiey Milner & Co common 7 L's Ils L's 114 I L's Yle Ole l I's I 15s 15x 3 14, 25 : 9g rn 15 
Cunningham Drug Stores 2.50 - = a 15-15%! 16 16> - i 
Deisel-Wemmer-Gilbert 10 17% ‘4 si 15% 157% ame Ss 8). 2 re ra 
Detroit & Cleve Nav common_.16) 63¢ 78sec) 70c 72 72¢ =94e RO 104 75e S82e! 7¢ 700) 74 a> Ge oR? ¥ 4 - : - 
Detroit Edison common 109115 117 i ‘ ey TG ce) dsc 803 “77e 80% 652 78c) 52e 85e 
New common 29 4t 628 ;20 21 20%» 22!2} 20 10%) 20 20 x 211 Mle 2 
> = 1" -_— » « - _ « < ° Sle 2U 8 Qs wd ‘ 
Detroit Gasket & Mfg Co 1 S¥3 Si 8% 8% ‘ 8 P9ig 20's; bH%s 19% 17 ! *s 
6") preferred 20 is 18 | ol 
Detroit Gray Iron Foundry if 24s ~29 itg 2%} tg 14g, Bly - biel Ate dtgh 1) j ; 
Detroit Mich Stove common A} 1% 2%) 1% 622%) 214 28m! «1% «2 a i 2% 1, Qi 2 2 ele ty +h + : + ; + 
Detroit Paper Products i} 25¢ 452) 28¢ 29c] 25e 30 Be 25e; 102 ie! 12¢ 172} 16: 27| 17%¢ 20+. 19¢. 23e) -16e--18¢} Be 164) 64 toe 
Detroit Steel Corp common 5| 17'!2 1719) 1612 16 15% 191} 15 «615 115018 | iS 138 115 15 L4iy 15 ‘3 My 
Detrcit Steel Products 10; 21 21 17 17 13 tte s 1s ‘ oe 
Diveco-Twin Truck Co 1) 6 7's 6 6 5% 5 z - 74 «7! aa | 1 “s 
‘ - . 1 ’ ‘ : ! 4 4 
Durham Mfg Co common 1) I'g 14 14s 1 48 i's I's l 1's l I's 1 ly 1's lly 14s 14g. 2! 24 rls 4 4% 5 Sis 4 tle 
Eaton Mfg Co common *| 33's 33's 3210 92 m iad 
Eureka Vacuum Cleaners 5) 34 32 3% 34 Sis 3's) BO 5 a - ‘29% 
arse ema ee | 29 29 | 25'2 274) 24le 24% 36% 26%) 26% 26%... .| 244 25 °| 23% 2a. o2a) oom 
Federal Mogul common 5; 132 24 | M1lg 182} T1te AASs) Ldte 12 | Ty Bite 11% 13 | 12% 224] 12% 12%) 11% 194% | Jom lon oO 
ri ck © *| Sle 42); 3 314; 27 27 2 27, 21 2 5e ko - 99 ork: ae a ‘ ‘ 10%, 10% 9 9 
Federal Motor Truck common 2 i s 2% 2% 2g Zig 2% "2%" 3%) 3% Bui 3% 4 3 3 a 3 : ee 
Frankenmuth Brewing t) 232i) 2 Zly/ 2 21gi 1% 2 13, 17%) - DM. 17m] 13, 17) l% 2 17 9 17 Tog i. ¢ 5. s . 
Fruehauf Trailer Co 1,20 2219) | 21 21 17 19's 19 19 2015 20 01 21 21 s 2] 8 l%. 2 15 3 
Gar Wood Industries 3} 5% 64) 5 5%! 5 Gls apa = 1S!y 22 
New common 1 41, 453i 3% 4) 4 dio} 4 4 ; : ; 
; 2 4% 4 4% 3 1 . i 
5% cum preferred 10 oe 24 we Te ae $ i $ 4) 4 414f 35g 3%) Big Bay 2m 34 
Gemmer Mfg class A * | 33'g 33!y] 3314 33t4; 33. 33 i 6 Gl 
Class B__..... ° iS 1s idig 1 a 
+ > : ‘ , ! ‘ 2 3 . 
General Finance Corp 1) 214 Qty) 2g 2t4] 2 Digi 2 Dig) 1% Dig 1% 1%, 1 1%, 15g 15g rt 1, at ‘al i's 15 he 
General Motors common 10) 4312 481g) 4034 44%! 4214) 4319) 3755 4219} 36% 39%) 381g 39's) 37% Bile} 33. 39%! 29%, a8 4} dle 15s lig 1% 
. la Stel at 91 ‘ Hy, ae ana . ‘ oF Uf See 39%s| 39% 4119} 38% 40 | 35% 382 20 367%, 
Goebel Brewing Co_- i) 24 2 2} 2m eta) Zig 24) Zl 2M} Zig ly) Jig 24! Qty Del Qty. Qtol 21 25g} 21 Qa) 2! 23—| 91 
Graham-Paige Motor i) 85e 1 | 75c 1 | 75e 85c) Bie 75c| 70e Z5c| 6c Giel 692 83+} 7le 98:1 Sde 2c! 654 F6cl Tht Becl me Gee 
Grand Valley Brewing 1] 35¢ 500} 40¢ 402} 30¢° 402] 33e 403) 40: 45:2] 50¢ 5 2c} 592. 57z| 502 6921 6Oe 75ei G5e 75el Toe BOe, Gon Ban 
Hall Lam» Co common 5} 7% 74) 6% Tis} 6% 62 | Mes Blk A _. a . and ny soe} -70e  B0e; 60¢ 630c 
Home Dairy class A * Bs nt ape’ i ie . ‘ 9 4'2 4%) 4%. Sig) 4% 454 3% 41g 
Hoover Steel Ball common 10 19 195g) 18's 19 19 0 21 18is 18 i 19 ise ) a | : 
: . . on. <2 + ‘ o 2 15% 19! ” 9 { 7 
Hos" ins Mfg Co common 2.50) 12% 14%) 13!2 13%2| 12t, 13le) 12% 12%) 121, 13 | 12% 12! 7 yt l Zs a ‘oie - oa 7 1S8i2 
Houdaille-Hersh:y class A * | ; : 2} s) ) a. see 
Class B *| 12% 18%) 11 1 15s 11 11g 10% 10° 14 12%! 42 ; ; - . O12 £0'2 
—. ' P 4 3 cA » 1 3 ~ "7, 
Hudson Motor Car +| 4 4%] 32 415) 33 3%) 3 3%) 3 lg) 3 Bigh 2 ‘on .? yA fila rte toe a ee 
Hurd Lock & Mfg Co com 1] 36c 45.| 35: 4le} 33e 45-| 35c 430) 34c 35:1 30c 32c| 3le 43:1 324 33el aid dae ic Sect im aad ‘ok a 
Kingston Products 1) Lig Da) tis Tg) bh De Dg 2% Dg Ly 1% te 1G} ty DM] Dlg hg | 2 yl katy 
Kinsel Drug Co common 1) 552 69e} 46¢ 552] 43c¢ 592! 59¢ 553) 43¢ 532} 472 .43c] 43e 40s) 47¢ 48c\ 49c 53c\ 49¢ 502] 49. 500! 400 On 
Kreage (3 8) Co common 10) 25% 26's) 23 = 2494) 23'4 23!2) 232 23%9! 24 24. | 2i'4 247%) 25'4 25%) 25'g 25lo] 25% 26g Be 24 247 > - Pt 
Lakey Foundry & Mach com A} 4% 5& 41; 453) 4% ° 43% 4 4 3% 3% 3% 4 | 4 “3% 2} 2 26); iene nana Oe othe big 2zlg 
La Salle Wines & Champagae.-.2) 1% 2 | 1% 1%) 1% 1% Im 1% 158 1%! I 1% 1% 2! 2 pie >| 2 whl 2 ? 13 : 
Mascow Screw Products A) 1%, BM} De 1) Ate 15 Diy Dt) Aig 1%) Dy 11g “1% 1%) Pty 1% 1% Tle 1% Lite : tei. it 
McClanahan Oil C» common 1} 16: 262) Ie 232 18e 2lef 17+ Be} 12 Bde) 192 Be} 18+ 22%! 20: 22el Ike 220 21¢ 250] 20c 23e! 166 I 
Michigan i> Cas ing sia, cued Repent Ly 1% 15y 1%! 1% 2 | hy 2] ade 1% 1% 2 | dm Dil Be 4% tte ak 
Michigan Si.ica Co Common t} Iie 15s) Tle tg) 1% 1% lg Ag ; i 153 11% 1! lg 1%! Ito te! 14g Lite 7 i's 


* No parvalue z Ex-dividenl. fr Sold foreash. a@ Deferre] delivery 
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MONTHLY RANGE OF FRICES ON DETROIT STOCK EXCHANGE FOR 1941—((Conciuded). 





January 
Low Htih 


STOCKS 


February 
Low High 


$ per share $ per share $ jer 


Michi¢an Steel Tube Prod 2.59 6iz Gly 
Michié¢an Sugar common 60c 70e 
Preferred 16) 414 { . ‘ 
Micromatic Hone Corp t) Glo Ga% 
Mid-West Abrasive common 50 1 5g 144 
Moore (Tom) Distillery 1) 50c G5« 
Motor Produ -ts common 1 10 11 
Motor Wheel common *, 1714 17%! 
Murray Corp common 1¢; Gg Sls 
Packard Motor Co common + 3 Bly 
Parke Davis & Co ‘| 29 30le 
Parker R'\3tproof common 2.57 20% 70% 
Parker Wolverine Co common *| Ole 11 
Peninsular Metal Prod 1 lig ly 
Pf:iffer Brewiag Co common * 
Prudential Investing Corp I l53 1% 
Reo Motors Inc vtec 1 l ty 
Rickel (H W) & Co common Z 25 2% 
River Raisia Pacer common *| 15g 1% 
Scotten PF ition Co common 10 20'; 20!e 
Sheller Mfg Co common 1 448 15 
Simplicity Pattern common ! b's ] 3g! 
Standard Tube class B— 1 lio 14% 
Stearns (Frederick) common * 10% 11 
5°, cum part preferred 100 99 Yo 
Timken Axte common 10' 30 «= 333 
Tivoli Brewing Co common ! I 7% 
Udylite Corp common fi 3% 4's 
Union Investment Co com *) Bly Bly 
United Shirt Distributors *| 4% 6§& 
United Soecial ies common ie 10 
U S Graohite Co common 5 
U S Radiator common 1 21 2le 
Preferred 50 
Universal Cooler class A *|. & 5 
Class B . 1 1's 
Universal Products common * : 
Walker & Co class A . : 
Class B *| 2% 3 
Warner Aircraft Corp 1 14 1's 
Wayne S:rew Prod common 4 2 27 
Wolverine Brewing Co t) Ite Ite 
Wolverine Tube Co common 2 
Preferred 100 
Woodall Industries 2 
Young (L A) Spring & Wire * 11 12's 
UNLISTED DEPARTMENT 
American Radiator ‘ 6le 7 
American Tel & Tel Co 100 163% 168s 
Rights 
Anaconda Copper Co 59, 244, 27% 
Borden Co o 15) 19to 20 
Borg Warner Corp common 5 155, 1912 
Budd Wheel Co Glo 7% 
Cities Service common 10; 410 4le 
Comm 'weatth & Southern Corp * by Sle 
Consolidated Oil Co * 5s 6 
Dow Chemical Co common * 1301, 1341s 
Rights 
Flectri: Auto-‘ice 5 32%, 33 
Flectric Power & Light 3% 414 
General Foods Corp 36's BIg 
Hupp Motor Car Corp I 71g 6) 
international Industries ; 1, 1% 2ty 
Jacobs (F L) Co common 13 3's 
Kennecott Copper Corp *| 33le 37 
Kroger Grocery & Baking 281, 29% 
Montgomery Ward & Co *| 37lo 37's 
Nash-Kctvinator Corp 5} 4lo 5'g 
National Deiry Products *! 13ty 14% 
New York Contral RR * 12% 25 } 
Pennsylvania RR Co 59) 22le 24% 
Purity Bakeri+s Corp */ 107, Ile 
Sears Roebuck & Co *| 725g 787%, 
Socony-Vacuum Corp 15 9 M4 
Standard Brands Inc * 6 6% 
U S Rubber Co 10, 2i!e 232% 
US Steel Co * 62% 70%, 
Yellow Track ® Coach t! 14lg 17} 


65e T73e 
43, tle 
5% =. «6 
5g 18% 
62c 66e 
9 10 
57g 7 
24, 3 
25% 29 
17's 19 
Rly O14 
Lig 1! 
7 7 
lls lle 
1 l Ig 
2's 2th 
Ile = 158 
1Rle 19%, 
4\g 4% 
I 1 
lio 14% 
11 114 
99 99 
29's 30%) 
1 5g 179 
3 354 
43, 4% 
Ste 9 
15g 2 
15'4 16's 
4% «44% 
1 L's 
2% 3 
I lly 
258 3 
10e 13¢ 
10's 10°: 
5% «Ate 
157!o 163’8 
221, 25 
18% 19 
17'4 18%, 
6 6s 
4'g 4l¢ 
63c 65¢ 
5% 5'e 
1234, 128! 
27% 305s 
3le 3% 
35% 35% 
38c £0: 
2 2's 
21g 2% 
3144 3B4'y 
24%, 27%, 
347, 37's 
4%, 48, 
12% 13%, 
12 13%, 
2? 24 
10% il, 
69's 73 
Ble Dlg 
6's 648 
17% 21 
55's 6378 
12% 14! 


March 
Low High 
share 
73¢ Lt 
4% 5% 
6 6 
I's 15 
50: 63¢ 
M14 97s 
15% 16 
6 65 
244 27g 
277g 281s 
8 9 
lig 1lg 
lle 15g 
l ! 
Zig Qty 
Ilo 144 
18 184 
37s 44 
Il, 1 4 
148 15g 
14g 114% 
98 98lo 
Bille Bille 
1! 144 
3's Bly 
Ble 3% 
47, 47g 
8% «9% 
734 7% 
Ilo Ile 
4%, 4a 
I's Ils 
16's 16's 
23, 3 
1's Ilo 
2%, 3 
lie 1%¢ 
$3, 434 
10 10% 
6%, 65s 
160'3 165% 
237%, 25ilg 
187g 19% 
17'2 19's 
6ty 6% 
4\ $3, 
3%e 64¢) 
4% 5% 
1261, 12614 
29%, 30% 
2 3'2 
35's 36's 
35¢e 43¢ 
Lis 
Dag De 
324g 3B4lg 
25% 26% 
37 377s 
41g 41e 
13%, 13% 
12%, 13's 
23 241eo 
Il's Its 
Tile 74 
Sly Rig 
6 658 
20'4 23% 
55% 504, 
13% 1434 


Ayril Way June July Auyust 
Low HighLow High Low HighLow High Low 
$ per share $ per share $ per share $ per share $ rer 
5 as 6 6 5%s 57s 5lg 5le 
70¢ lls) 75e 85ce; 76e 95c! 85c l 93e lls 
53g «5 5n! «Sig Sly’ Bly 6%! Glo 743! G8, 7% 
*} 553 653! Glo 67%, 653 7%' 7% 8 
Ito «615e) 13g 1%) «143g Tle) Ite 18%) Ile Ile 
£0 55e| 50c 50c. 50c 53ce 63ce 74c 68ce 70c 
8 91, 7 Sigi Tle 7%; 7% 8 3x 
15, 154) 144, 14% 14% 147%) I4lo 144 
5 614 5 5l4 5's Ble Sig G's 5%, 61, 
253 27g) 212 253 2! 2553} 2le 2% 2% 34 
26% 275s) 25 263%) 25% 264%) 2714 294; 29 291s 
18 18%, 18 181g; 18ig 18) 18 1 843 
Si, Sle} Jie 8 7l2 68 8 8 7 Tle 
l lig! S6c lig) 86c Oc S5e 99¢ S&5e 94e 
6le 65s) Gle Gle 6% 6%) 7 7 
llo 258) 2g 28) Dlg Pte} 11 1%! 13, 1%, 
75c 75e| 75e 75c| 75e 75e| |} 1%) lle 1% 
2 Pgh 2 Big 2 tol Bly Bgl Qty ly 
1% 5g) Tle 1%) “Ll T5g; Ile Pty) 2 21s 
184 18to) 173%, 184, 17% WStg, 17%y 184%) 17%, 18ty 
3 4 Blo 3%) 314 34) Be 3% Bly Ble 
Hig Itg) 2% 14 Ilg 1!9! 15, 23% 
15x 21s 15x 17s 17s 17 2 258 21 27s 
Ilig 11's) 10% lite 10% 10%, I's 25y' 12 12 
95 o8 9 94 93%, 93%, 
_.- «|. Bile. 321 
fis 19) 1% Ite} 1% Ita} Tig Be) 1% Tie 
2% 310) 3 3%,' 3 2; 3 3%, 633g) Ble 
31; Bte| 3lg 3%, B'lg Big) Sls Slg, Zle By 
45, 479| 433 4le| 414, 453) 4% 5 41, 4le 
8 97,| 83% 953, 9 101s} 10 134/13 13 
8 8 Rly 9 , 
Ilo 28 Ile 119! Ito 17g) Ile T5ei. 14 Ily 
16 «16 15%, 15%) 1419 141s 
1 l 75c 83c\ 6Oc 70c) 57c G6GOc, 52c 60¢e 
15 15 ; 14!y J4l4 
28 29 | 27. (27 
3ig Bly 31g 3ls| 3 3 3's Bis : 
lig Ito} Jig 24m) lls 14 1 1'y | 1 4g 
25, 3 | 2% 2% 27% 3 27, 3's) 3 Bl 
12c 1%¢] 12c 12e; 10¢ 10 : 
43, 43! 410 65lo| 5g Ble 5 5le| 5 5le 
101 !lo 1LODle 101 le 10112 “a 101 103 
41g 410 ; 
lo 11% 10 101;) 10% 10% 
| 
5 6te' 6 OO ae 6% 7 61, 634 
150!g 1617, 149!g 151 (1507s 160%, 15343 15858152 15514 
Ll, 14332) 13:6 1'7 29 
221, 25%3! 234%, 26%) 26!5 277%, 27'g 297%—| 27!', 229i 
19 20 | 19 197, 1914 201g; 197g 20g) 197g 204, 
157g 17%; 161g 17'4) 16te Tie) 18% 2O0le) 18le 19le 
Sle = 5g 6 6s 6% 67%, 7\4 8S 
43%, 410| 37%. 414) 3% 37y| 4% 5 43, 434 
big «=637€ 4g 38e 35¢c 38c 376 56e 5i¢ 34e 
5, 6 Bl, 6lel 53, 6 6 6lyl 5% 6 
124%, 125!, 123 124491251, 125!g 128!'g 132181374, 1374 
257, 261s| 257%, 27!2| 274 284%) 27% 277s) 2Z8lg 283, 
13% 2ig: I% 2 17, 1% 1% 1% 
35% 36!le' 355s 3643) 35%, 36le 36% 39% 391, 397% 
37e 37c| 37c 38c 3g 716 3g lo 
lig 1%) Pag Alo) 1%  Llg) 14% 2 
21g 2%); 2 2isi 1% 2igi 1% 23%) 21g 2le 
317% 34's) 32 36% 37 371le, 37!e 393g) 37!g 38% 
245s 5%| 2410 2614) 24lo 26 257g 281g| 267g 28'lg 
3144 3733 315s 3358) 3355 36!s 334, 3748) 32%, 345, 
3x 4! 3% 4\y 37s $ 33,4 5le fle ly 
12% 1353) 12% 1314! 1%7%— 13te 13% 1419) 14ig 147%, 
115s 14 | 12 137! 117s 125, 11% 14 1210 14 
Zale 25 | 22% 25 | 23 Ph | 2353 25 231, 25 
10'2 1's) 10°, 10%) 10% 107%) 113, 1158) T1le L1le 
6Z7'g 725s) 63!4 71's) G69le 72\e| Tit, 747s| 69% 73's 
Sle 4x R44 7g SA, Oly 9 10'° 9's 10 
5%, = 6 ls 53, |= Ble 57g Slo = 5lo = 57g 
20 25 20%3 23 207— 235, 22!g 25le| 225, 2Ale 
49% 58% 5l 55!s| 537, 53's: 55%, 603s) 56 5Qle 
Lite 144% 124 13%! 12% 144— 1414 154) 14lp 154% 


| “ertember 
High Low High Low 


October 


Vorember | December 
HiohLow High Low High 


share $ 7 er share $-per share $ jer share $ per share 


614 Gly Ble Aig 
87c¢ I 66c 97c 66ce S82e| G5e 1 
673 6% 6 614 6 6le 
6le s 6 6 84 6 5 Aa, 
ee he | 14g, 1 14g, S2e tis 
69¢ 73c) 67c 72e 7Oc T75e| 30e F2c 
9 10 7% «=—85g) 7 75s} Sle 7 
13% 1419) 12l9 12's} O% 12 
6 63,;, 5, 534) 5 5%, 4 Sig 
2%, 3 Zig «284) Q2lg Zig) 15g Bly 
29 30%, 27 28!2) 26 27 2412 26% 
185g 185g: 16%, 1L7le 1714 174). - 
67s 74 634 732 6le 67s 4leo 7\y 
90c 98e, 85ce B2e| 60c S85e| 0c 65c 
‘a 6le Glo) 63, Gi» 
Ilo «615g, Ile 15g lin «61% 15g) 1% 
Ito 153) 14% 14g; tly lt) 1 Lig 
2% «2ty; Zig Qty) 2 21g; 2 Zig 
2 25g Zils 2le 2 214 17, 2, 
17!2 18 18 18lo, 164, 18%, 15 167, 
34s 35x 3 Ble 234 Sls 2 272 
‘= 2 2 2's 1%, 2 Ll 13, 
214 25x 144 213) 15g 144 lly 15g 
1112 Tll9! 1112 111g 10 11 
9 95 
3273 327% 29le 33's 
lig 13%! 99 11s! 90c 1 | 89¢ 95e 
31, 34 2% 3ly| 2% 3 2% 27 
253 3! 27, 27%] 23% 2%, 18 Diy 
tl, tly tle fio) 4lo 410) 27% 4ie 
10te 10%, 914 91, Rig 85g 6le 7 
615 64 
13g Ilo) 13 Ile 75e Ny 
13%, 14 115g 137g! 115g 115g) 8% 131g 
2!4 23, 21, 23) Ile 23% 
52c 55e); 52e 65e! 34e 52c| 25e 45e 
Ole 11 
26le 26le) 26 26le : 
3 3lg! 2le 3 
I's J 11x 1! lig ly} 1 14g 
31x Blgi 2% Bly; Slg. Bly} 23g Sig 
5e 5e 2c 2c 2e¢ 4c 
5 5ly | 43g 483) Sig 4ly 
102 102 (102 102 ..../100 100 
314 Sle) Ble Ble 
93g 897s 773 «677%; Sle 65s 
53, G63! Sig Sle 410 473) 3% 5 
1535s 1561, 15012 15458 1447s 1507 11510 145!s 
2612 2933; 25 267, 26 27'g| 227, 28 
211g 2144) 20%, 21 207% 2114) 184% 21 
195g 201s; 18lo 20!g) 185g 201e, 18ly 2014 
Glo 7 6s 6le hice ) 7 
4 414; 3% 37%, Sig 35gi 214 Bly 
bye 3g ly 516 he 3°e lig ly 
53, Gilg! 57g Gly 57g «=6614|  Slg Ble 
1277, 13019/1135g 116 |11419 1201s 1214, 12414 
Lig igi 5% --B cuwe 
2913 3035, 273g 273, 253, 265s) 18 2558 
lly 1! De a %16 34 
391, 4114, 385g 417% 3834 395g) 35le 391g 
3y lo 716 716 516 ©6430 is 38 
l5g 1% lls 2 13g Ale, 97c 1 
17, 234; 2 212; 1% 2 lig 2 
3410 3834) 325g 351g, 324g 35%) 311g 37 
2734 2914) 2814 287g! 267g 287s) 25 28 
331g 36 301g 3514, 27 3ilg) 243g 31 
410 5lg' 4 4io, 33, 4 3 4 
15 1614; 15 16 15 155g; 12% 14 _ 
lite 13 105s 12 93g llls| 7 10 
22ig 237g| 2llg 2244, 2038 23lg' 17le 21 
117g 121g) 11% 19%4'_-- o<s R34, 10 
727g 7444 6734 737% 6373 6953 5053 64 
9 101g 9% 10 9%3 10's! 753 10 
51 2 y4 51g 558 434 5 344 4 
24!e 2734) 223, 2553 237%, 25 14 25 
55 591g) 51 56le 507, 535g 473g 54 
1414 1510] 1310 1433113 143/11 15 





— 





* No par value 


z Ex-dividend rf Sold for cash. 


a Deferred delivery. 








YEARLY RANGE OF PRICES ON DETROIT STOCK EXCHANGE 


In addition to the foregoing monthly record, we also show on this and succeeding page the high and low 
prices for the calendar year 1941 for every stock in which any dealings have taken place on the Detroit 
Stock Exchange during the year, as well as the total volume of business during the year in each security. 
The record of prices is tha€f compiled by the Detroit Stock Exchange itself, but we have added in every case 
the month when the high and low. prices were reached. 


HIGH AND LOW PRICES ON DETROIT STOCK EXCHANGE FOR CALENDAR YEAR 1941 





CUrporations 


Allen Electric & Eq sipmenat 
Atlas Drop Forte common 
Auto City Brewiagt common 
Baldwin Rubber common 
Bohn Alumiaum * Brass common 
Bower Rolle: Bearing common 
Brigas Manufacturing common 
Brown McLaren common 
Burroughs Adding Machine coma on 
Burry Biscuit common 
Capital City Products common 
Chamberlia Metal Weather Strip 
Chrvsler Corporation common 
Consolidated Pap:>r common 
Consumers Steel Products common 
Continental Motors common 
Crowley, Milner common : 
Cunningham Drug Stores common 
Deisel-Wemmer-Gilbert common 
Detroit & Cleveland Navigation 
Detroit Edison (mew stock) 
(Old stock) 
Detroit Gisket & Manufacturing common 
Preferred 
Detroit Gray Iron Foundry commin 
Detroit-Micthigan Stove common 
Detroit Pap?*r Products common 
Detroit Steel Corp common 
Detroit Steel Products common 
Divco Twin Truck common 
Durham Manu facturing common 
Eaton Manufacturing common 
Eureka Vacuum common 
Ex-Cello-O common 
Federal Mogul common 
Federal Motor Truck common 
Frankenmuth Bre winds common 
Fruechauf Trailer common 
Gar Wood Industries (new stock) common 
(Old stock) , 
Preferred 
Gemmer Manufacturing A 
B 


General Finance common 
General Motors common 

Goebel Brewing common 
Graham- Paige common 

Grand Valicy Brewing common 
hall Lamp common. _.. 

Home Dairy A..--_. 

Hoover Ball & Bearing common 
Hoskins Manu facturing comn on 
Houdaille-hershey A 


Hiudson Motor common 
Hurd Lock & Mf¢ common 
Kingston Products common 


5,690 
53) 
160 
78) 
396 
+08 
73% 
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25% 
13.4 
4% 


46c 


Mar’ 


Lou 
1% Nov 
5% Jan 
27 De: 
3% De 
30» «6Sept 
33 Feb 
14% Dee 
75> Jan 
56% De> 
190: Nov 
7% Des 
3 Dec 
4344 De 
15 Apr 
60: Mar 
2% Dec 
Sle June 
15% June 
13% Ot 
52. Dex 
17 Dee 
115 Jan 
8% Dez 
18 eb 
1 Nov 
144 Jan 
32 Nov 
14% Nov 
10% Dee 
3 My Dec 
l Apr 
29% D2: 
1% Dee 
22% Dee 
9 Dee 
2\4 May 
lx Dee 
17 Apr 
2 oe | Dee 
5 Feb 
6% Apr 
33 Apr 
12 O:t 
1% July 
29 Dees 
2 Des 
532 Dee 
302 Mar 
3% Dee 
5 Sept 
17 Dec 
10 Sept 
254% Dee 
7% De 
2% Dee 
25 De? 
| Mar 


Corporations 


KRinsel Drugs common 

Kresge (SS) common 

Lakey Foundry & Machine common 

LaSalle Wines ®& Champagne 

Masco Screw Products common 

McClanahan Oil common 

Michiean Die Casting common 

Michié¢an Silica common 

Michié¢an Steel Tube common 

Michigan Sugar common 
Preferred - 

Micromatic t+ one common 


c | Mid-West Abrasive common 


Motor Products common 
Motor Wheel common 
Murray Corporation common 
Packerd Motor common 
Parke, Davis & Co comnon 
Parker Rust-Proof common 
Parker-Wolverline common 

| Peninsular Metal Products common 
Pf:iffer Brewing common 
Prudential Investing common 
Reo Motors v t c (old stock) 
Rickel & Co common 
River Raisin Paper common 


Scotten Dillon common 
| Shelter Manu facturing common 
Simplicity Pattern common 
| Standard Tune class B common 
| Stearns & Co common 
Pref>rred- 
Timke 1-Detroit Axle common 
| Tivoli Brewins common 
Tom Moore Distillery common 
Udylite common 
Union Investment common 
United Shirt Distributors common 
| United Specialties common 
United States Graphite common 
United States kadiator common 
Preferred 
| Universal Cooler A 
B 


+ | Universal Produ_ts common 


| Watker & CoA 
B 


| Warner Aircraft common 
Wayne Screw Products common 
Wolverine Brewing common_ - 

| Wolverine Tube common 
Preferred. 


: | Woodall Industri>s common 


Youns Spring & Wire common. - 


Total shares 


Vo. Shs. 
21,745 
21,187 


High 
60° Jan) 
26% Jan 
5 Jan 
2% O:>2t 
1*s Mar 
25 Jan 
2 June 
1*, Sept 
6% Jan 
14% Mar 
7% July} 
S Aug 
1% Jan 
11 Jan 
17'¢ Jan 
8's Jan 
3\4 Jan 
30% Jan 
20%, Jan) 
11 Jan 
I'¢ Jan 
7 Feb 
1% Jan 
1% July) 
2% July 
2% hept 
20'g Jan 
4% Jan 
2%s Aug 
2% Aug} 
12°, July) 
99% Jani 
33% Jan| 
1? Jan! 
752 Nov 
4% Jan 
3% Mar} 
5 Jan 
13% July} 
9 May! 
2! 2 Jan! 
1644 Feb) 
5 Jan! 
1% Jan) 
16% Mar! 
29 Apr! 
3‘ Apr} 
1% Jan} 
3% Sept! 
132 Feb! 
5% May! 
103 July| 
4% A pr} 
12% Jan) 


| 
; 


Low 
402 Dec 
21% Dec 
3 Nov 
1% Apr 
l Dec 
152 Dec 
1% Dee 
1 May 
3% Dec 
60c Jan 
4% Jan 
5 De: 
82c Dec 
5% Dee 
9% Dec 
4 Dec 
1% Dec 
24 Dee 
16% Oct 
4% Dec 
50c Dee 
6% Dee 
1% June 
75¢ Apr 
2 Apr 
1% Apr 
15 Dec 
2 Dec 
1 Keb 
1 lg Dec 
10 Dec 
93%4 Aug 
29% Feb 
89c Dee 
30c Dec 
2% Dec 
1 a Dec 
2% Dee 
6% Dee 
64% Dec 
752 Dee 
8% Dec 
1% Dee 
25¢ Dec 
9% Dec 
26 Nov 
2% Dee 
1 Feb 
2 Jan 
2c Nov 
3% Dee 
100 Dec 
3% Nov 
5% Dec 








contractors, spread geographically from Bedford, Mass., 


to Rockford, Ill. This trend toward a fuller enlistment 
of all types of productive resources may be expected to 
continue in 1942. 

The corporation’s normal operations in 1942 will, of 
course, be governed entirely by the needs of war pro- 
duction. Future production quotas—more particularly 
as applying to motorcars—have been reduced drastically. 
Further revision of schedules will have to depend upon 
the needs of war. That should be the only governing 
factor. This situation is of course bound to result in 
dislocations while the shift from a defense economy to a 
full war economy is completed. 

Winning the war is our first and foremost objective. 
But we should not forget what it is we are fighting for— 
that to win the war is not enough; we must also win the 
peace. To that end industry must now plan for the 
future; it must maintain the strongest possible organiza- 
tions, intensify research and develop its talents. Only 
thus can it meet the challenge for a broadening utiliza- 
tion of the nation’s expanded economic resources, with 
greater job opportunities and a higher real purchasing 
power after victory has been achieved. Victory is the 
first objective, but the “end” objective is national secur- 
ity, the preservation of a representative democracy, with 
free enterprise as an instrumentality of national progress. 
That is what we are fighting for. 

There can be no question concerning industry’s ability 
to meet fully the nation’s great needs. The war can and 
will be won on the American factory front. 


ROBERT C. STANLEY 


Chairman and President, The International Nickel 
Company of Canada, Limited 


World nickel production and consumption in 1941 
were at an all-time high. The sharp increase in demand 
arising from the joint British, Canadian, and United 
States war effort required nickel 
production far beyond anything 
experienced in the past. 

The United States consumed 
over two-thirds of the world’s 
total nickel output in 1941, as con- 
trasted with an average annual 
consumption of about one-third 
during recent years. It is esti- 
mated that steel mills in the 
United States are currently con- 
suming approximately 70% of the 
1efinea nickel imported into that 
country. Of the remaining 30%, 
foundries are taking 7.3%, brass 
mills 65%, heat-resisting and 
electrical-resistance alloys 4.6%, 
electro-platers 2.5%, and the bal- 
ance is required for rolled nickel 
and high nickel alloys and a 
variety of other products. 

All mines and smelters of In- 
ternational Nickel operated at capacity throughout the 
year and the production rate has been raised in an 
endeavor to satisfy the unprecedented war-time de- 
mands for nickel. To increase its nickel production by 
50,000,000 pounds annually over its 1940 rate and thus 
make available a substantial additional supply, the com- 
pany has undertaken a production expansion program 
to be completed in 1943, involving an expenditure of 
approximately $35,000,000. 

The prices of nickel in Canada and the United States 
remained unchanged during 1941 at figures prevailing 
for over 15 years. No price revision is anticipated in the 
immediate future. 

Coincident with the diversion of raw materials from 
non-essential uses, additional meaures of conservation 
were undertaken by the British, Canadian and United 
States Governments so as to insure adequate nickel deliv- 
eries to the war industries of these countries. Accord- 
ing to present estimates, over 90% of the nickel now 
available is being used to fill high priority war orders. 

Shortly after United States consumption of nickel was 
placed under priority control by the Office of Produc- 
tion Management at Washington, International Nickel 
publicly offered the services of its technical staff to 
peace-time consumers in the United States. Tais was 
done to assist them in finding substitute materials and 
to aid in solving problems caused by the diversion of 
nickel to war industries. 

Since the conclusion of the first World War, rolling 
mills, adequately equipped with the latest types of 
machinery, have been constructed by International 
Nickel in Great Britain and the United States. These 
modern facilities, supported by intensive research efforts 
in metallurgy and metal markets, have established many 
new alloys of nickel and types of monel which have 
become standard materials of construction in many in- 
dustries. Concurrently, develooment end research activi- 
ties on the part of users of nickel h-ve developed new 
nickel applications, many of which for the time be'ng 
must remain inactive because of priorities and the re- 
quirements of nickel for war. 

With knowledge that research has vlaved so important 
a role in our peace-time activities, the develooment and 
research work in our seven research !*boratories in Can- 
ada. the United Kingdom and the United States is being 
particularly stressed. 

New nickel anplications arising from current condi- 
tions, added to the background of research and develop- 
ment. will be available to help bridge the period of 
readjustment when peace is re-established. 

The industry will be placed in much better position 
to reet nost-war adiustments than was the case in ths 
years following the last war. 





Robert C. Stanley 
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Last September the British Ministry of Supply renewed 
for another year International Nickel’s agreement to 
deliver the major part of its output of electrolytic cop- 
per for war requirements of the United Kingdom, and 
all of the remainder will be sold in Canada. 

The nickel industry continues to exert intensive efforts 
to speed Empire production by supplying essential Cana- 
dian nickel at a maximum rate. 


JOHN W. THOMAS 


Chairman of the Board, The Firestone Tire & 
Rubber Company 


This coming year will see us well on the way to 
victory insofar as American industry’s armament pro- 
duction is concerned. No one connected with industry 
can help but feel the new surge 
and power that is sweeping 
througa this country’s produc.io0i 
lines. 

Never before have our people 
been more united and more 
grimly determined. All realize 
that many hardships lie ahead 
and everyone is prepared to face 
them now that we know defi- 
nitely the task confronting us. 
There has been a rebirth of 
patriotism, unity and determina- 
tion that must amaze our enemies 
who thought our democracy a 
lifeless and outmoded theory of 
government. 

No better demonstration of 
these facts is needed than the 
spirit with which tne rubber in- 
dustry, one of the first called upon 
to meet the war’s necessary re- 
adjustments, has accepted the rubber rationing program. 
This plan will continue to work hardships upon thou- 

sands of small businessmen and upon manufacturers but 
everyone recognized it was the only way the Govern- 
ment could have handled the situation and is cooperating 
unreservedly. 

From the inception of our rearmament program we 
have been swinging more and more of our production 
over to military equipment. Now we are practically all 
out on the country’s war effort and are continuing to 
expand our plants to handle many vital arms products 
other than rubber. 

We know everyone must keep constantly in mind the 
grim realities which face us and that victory will require 
every bit of thought, energy and patriotic devotion that 
we possess. 





John W. Thomas 


LOUIS WARE 


International Minerals & Chemical 
Corporation 


The prosecution of the war is the number one job of 
both Government and business today. 

The Chemical Industry, which received its major 
encouragement during and after 
the last war, is now more than 
adequate to cope with the de- 
mands imposed by the current 
war situation and is amply capa- 
ble of expanding to meet any 
emergency needs. 

Never in the history of our 
country has there been such an 
opportunity or such an obligation 
for effective cooperation between 
Government and industry as there 
is under the necessity of war pro- 
duction today. With the Govern- 
ment, through its financial agen- 
cies, making possible the rapid 
expansion of its production facili- 
ties, the Chemical Industry is in 
an enviable position to develop 
and expand its resources so it can 
be of far greater service to the 
country in the post-war period, 
provided, however, that this expansion is undertaken in 
such a way that the new plants are properly located so 
as to have future commercial value. 

In all major chemical fields, the impact of accelerated 
production for war purposes has been felt. 

This is already reflected, for instance, in the increased 
demands for Phosphate Rock. It is anticipated that 
during the coming year the demand for food and the 
higher prices received for farm products will create an 
unprecedented demand for Fertilizers and Fertilizer 
Chemicals. The demand for Phosphate Rock is still 
further augmented by the increased production of Phos- 
phorous, Paosphoric Acid and Phosphate Chemicals for 
war purposes. 

The demand for Potash, another essential fertilizer 
ingredient, has likewise increased. The development of 
adequate Potash resources in this country since the last 
war has now made us completely independent of foreiga 
sources of supply. An important factor in this large 
increase in domestic production was the successful devel- 
opment in 1940 of the Union Potash and Chemical Com- 


pany properties at Carlsbad, New Mexico, which are 
now producing the only complete line of all grades of 
potash in America. 

Because of the nature of modern warfare, it was inev- 
itable that the Chemical and Metallurgical Industries 
would receive an impetus many times greater than that 
during the first World War. Many new plants are under 


President, 





Louis Ware 


HIGH AND LOW PRICES ON DETROIT STOCK 
EXCHANGE FOR CALENDAR YEAR 1941— (Concluded) 


NEW LISTINGS AND REMOVALS DURING 1941 
Detroit Edison Co common stock, $20 par value, 6,361,300 shares admitted to | 








trading at opening of business April 7, 1941 in substitution for 1,272,260 shares 
common stock, $100 par value. 

Gar Wood Industries, Inc. common stock, $3 par value, removed when trading in 
new $1 par value stock became effective at openit ig of business March 21, 1941 
160,000 shares Gar Wood Industries, Inc. 5% cumulative preferred stock, $10 par | 
value, admitted to trading March 21, 1941. 

Mictigan Die Casting Co common stock, $1 par value, 225,000 shares admitted to | 
trading at opening of business April 3, 1941. 

Reo Motors, Inc. voting trust certificates, $1 par value, 
from trading at the close of business Dec. 22, 1941 and at the opening of business 
Dec. 23, 1941, 590,000 shares Reo Motors, Ine. voting trust certifizates, $1 par 
value, admitted to trading. 

Woodall! Industries, Inc. 300,000 shares common stock, $2 par value, 
trading Feb. 3, 1941. 


2,009,090 : 


admitted to 


American Telephone & Telegraph rights admitted to trading at the opening of | 


business July 22, 1941. Rights expired Aug. 27, 1941. 
Dow Chemica! rights admitted to trading Sept. 26, 1941. 








|Course of Security Prices in Kansas City, Mo 


| The Prescott, Wright, Snider Co. keep a record 
‘of the securities having a market in Kansas City, 
‘and they have courteously placed that record, which 
¢| they explain has been checked with those of Stern 
Brothers & Co., at our disposal. The table below 
shows the high and low prices of these securities for 





Corporations | No. Shs High Low 
; U ya ISTED DEPARTMENT 

American Radiator. ____ : . +. 7 ' ; ec 
American lTelephone & Telegraph | ; oni 168% a 115% 4 1 De" 

Rights _ 12,05? 1755 Aug) 1% ane | 
Anaconda ‘Copper Mining 10.361; 29% July| 22% Feb 
Borden Compnay 3,165) 21% Sent) 18% Des 
Bora Warner Cc orp 3.484; 20% July} 15% Jan 
Budd Wheel Co Bin : 4.272) 8 July 5% Apr 
Cities Service 828 5 July 24% Dee 
Commonwealth & Southern Corp | 18.989 Sle Jan lig Dee | 
Consolidated Oil Co__. an 7.363 6% May 4% Mar 
Dow Chemical Co____. Cae 892) 137% Aug! 114% Nov 

Rights. . 1,090 1% Sept 1% Sept 
Electric Auto-Lite Co_ 1.426; 33 Jan' 18 Dec 
Electric Power & Light Co 4.3 10 ’ 4% Jan ; %. Dee | 
General Foods Corp 2.595| 41% Oct) 35% Mar | 
Hupp Motor Car Corp & 058 69c Jan is Dec | 
International Industries 15.925) 2% Jan 97¢ “Dee 
Jacobs (F L) Co. : 19,951 3% Jan 1% Dee 
Kennecott Copper Corp 4.442! 39% July| 31% Dec | 
Kroger Grocery & Baking Co 4,267, 29% Jan| 24% May | 
Montgomery Ward & Co___ 6.8971 39% Jan| 24% Dee 
Nash-Kelvinator Corp 12,418 5% July 3 Dec 
National Dairy Products 4.428) 16% Sent] 12% Apr 
New York Central Railroad 33.445) 15 Jan 7 Dec 
Pennsylvania Railroad 7.117; 25 Apr) 17% Dee 
Purity Bakeries _ 1,191; 12% Oct) 8% Dee 
Sears Roebuck & Co. 5,489| 78% Jan) 50% Dee 
Socony-Vacuum Corp. -__. . 11,5686; 10% July 7% Dec} 
Standard Brands_ 5.040 6% Jan 3% Dee 
United States Rubber Co 19,445, 27% Sept 14 Dee 
United States Steel Corp 16.870; 70% Jan 47% Dee 
Yeliow Truck & Coach Co_- 17.287; 17% Jan 11 Dec 

Total shares___ 266,589 
Total shares~ -L -isted | & U alisted Dept. 1941 2,712, .293 ' 

TOTAL VOLUME OF SHARES FOR FIVE YEARS 
1941 1940 1939 1938 1937 

Total shares. __._..._____.2,712,203 3.087.213 3,569,012 4,057,484 4,948,902 | 


shares removed | 


the calendar year 1941, together with the bid and 
. © 
asked prices Dee. 31, 1941. 
RANGE OF PRICES IN SECURITIES LOC AL TO KANS$3 AS CIty 
| Sete ; BEART - ; 
| [ 
Range in 1941 Price Dec. 31,'41 
Hiah Low | Bid A shed 
| American Asphalt Roof Corp. preferred 105 10243 102 | 105 
| Common 103 103 | 103 | 107 
Associated Tel. & Tel. Co. 7°, preferred 15 8 7 | 9 
| $6 preferred 14 7 6% Rly 
| $4 preferred : 4 2% | 2 | 3 
Class A 2 % | 4 | I 
Butier Manufacturing Co. common 21 18 ; 19 | 21 
Preferred 97% | 90 | 90 93 
Central Surety & Insurance Corp 63 54 | 68 616 
| Cook Paint & Varnish Co. $4 preferred 63% 57% 56 5S te 
| Davidson-Boutell Co. 6% preferred 95 87 91 94 
Dickey Clay Manufacturing Corp. preferred 10% 7 8 9 
Class A 82¢ 60ce | G65e 802 
Employ ers Reiniurs nce Corp *40% a6él ; 41 43 
| | Glee nor Harvescer Corp.- 9% 5% | 6% 7% 
| H. D. Lee Mercen ile Co i = ° 21% 16 | 16% 17 '4 
K. C. Fire & Mar,n* injuranc: Co 16% | 15 15 17 
| K. C. Stock Torte’ Co. preferred 72 60 } 62 65 
Ccmmin : 22 7 | 7% lg 
Kansas Electric Power Co. 5°) preferred 103% 97 | 99 103 
| Kansas Gas & Electric Co. $6 preferred 110 103% | 105% 109 6 
| 7% preferred 123 | 113 | 113 117 
Kansas Power & Light Co. $4. 50 ctbaeiinn 104 93 94% 97 14 
| Kansas Power Co. $6 preferred __- 103 | 96 98 102 
$7 preferred ‘a 106 | 97 | 101 | 105 
| Long-Bell Lumber Co. preferred 107 76 | 105 | 108% 
Common 26% 13% 24% 2544 
Lucky Tiger Comb. Gold Mining Co 65e 40c 53e | 63c 
| Pickering Lumber Co. common 50¢ 5e 4 34 
Preferred 7% | 6% 7% 
| Telephone Bond & Share Co. 7% preferred 24 15% 16 1S4 
Class A 2 lg % | I 
Western Insurance Securities class A 6% 5 5% 6'% 
Woolf Brothers, Inc., 7°) preferred 104 97% 96 100 
Class B preferred __. 20 18 17 19 
BONDS 
| K. C. Structural Steel inc. 5s, 1944 91 RSig 87 1 
| Oregon American Lumber Co. inc. 6s, 1950 95 67 | 92 : 
| Pickering Lumber Co. inc. 4s, 1952 56 27%; | 48% 53% 
Telephone Bond & Share Co. 5s, 1958 84 73% | 71% 74 





* After 33 1-3% stock dividend. a Before 33 1-3% stock dividend. 





State and Municipal Bonds 











BOND DEPARTMENT 


Mercantile-Commerce 
Bank and Trust Company 


Locust ~ Eighth ~ St. Charles 
St. Louis 
CORRESPONDENTS 
NEW YORK SAN FRANCISCO CHICAGO KANSAS CITY 
14 Wall St. 235 Montgomery St. 135 So. LaSalle St. 1004 Baltimore Ave. 








THE ST. LOUIS STOCK EXCHANGE—STOCKS AND BONDS 


In the following we furnish a monthly record of the high and low prices on the St. Louis Stock Exchange 


for the year 1941. 
1941, and the prices are all based on actual sales. 


1941 was $747,800 and in 1940 was $1,088,000. 
For the record of previous years see ‘“Chronicle”’ 


Jan. 25, 1941_____page 575 | Feb. 6, 1937__-__-- page 844 
Jan. 27, 1940_._-- _— 586 | 4, . [ = 
Fob. 4, 1920...... 638 | Feb. 8, 1936... _-- page 859 
Feb. 5, 1938___-_-- ca 817 | Feb. 2, 1935.__.-_-- page 697 


The table includes all stocks and bonds in which any dealings occurred during the year 
The number of shares traded in during the 
221,296 shares, as compared with 280,599 shares during the year 1940. 
tions in 1941 was $3,080,512 and in 1940 was $4,297,123. 


year 1941 was 
The money value of stock transac- 
The total par value of bonds sold during the year 


of: 

Feb. 3, 1934___.-. page 739 | Feb. 7, 1931.-.---- page 914 
Feb. 4, 1933_____- page 720 | Feb. 1, 1930____-- page 695 
Feb. 6, 19382__._-_- pag? 912 | Feb. 2, 1929__-_--- page 626 


MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1941 





| | 
| January | February March | 


STOCKS 
| Low High\ Low High Loo High Low 


High\L ow 














April May | June July 


August September | October N ovember | December 


High Low High Low ee High\ Low High’ Low High'Low High'Low High 


\s rer share 's rer share|$ rer share $ per share $ per share $ per share! $ per share 's rer share $ per share! \$ rer share| 3 per shares per share 














Aloe (A S) common ’ 29) 59 59 59 59 | 58 59 a 
American Investment pref_- 50) 50 | 50 | 48l2 49 48 48 | 47% 48 | 45 45 | 45 4719 465, 47 Ra's | 441 2 sits 
Common - it a 12% i344 12 Ss 134s) 121; 12%) 12 12% 11 12!x) 11 Lit! 11 11 10 10% 9% 93% | 7% 8 im 
Boyd-Welsh Inc common _- Be a | | 11g Jtgi 33 1% 
Brown Shoe common. : *| 29% 31 | 30 =“ 30 «31 | 30-3012} 30 31 | B01, 31 | B01, 34 | B48 BHl9) 35% 371g) 34%, 37 | 32 341s' 30-3234 
Bruce (E L) Co 7% pref _..100 q } |92 92 196 96 | | eke | O83, O88, : 
3%% preferred _- <i iease eee 145 45 =o 
Burkart Mfg Co preferred_-_ *| 33 3312) 33 | ; : . B2', 32', 
Common... .-.-_. _..-4] 27 27%} 2612 2719 te 28 | 2612 27 | 27 2634) 2612 2742) 2312 2612) 20 22 | 20 21 | 20 22 20 21 1612 20 
Century Electric common__-___- 10; Zig 3lol Bly 3%) 3 31g! | 3 3 | 3lg Big) Bly 3s 35g 353) 4 41, 3% 4% 
Chic & So Airline pref__--- 10) 12!2 13%) .- -| iM 11 | | } | g 1 10 /)10 10 | 912 10 | 11 lite} 1ilg 11'2 
Coca-Cola Bottling common 1] 25%, 27 | 25 2512} 25 2512) 2412 25 | 2412 2412] 22te 24 | 221, 2214 221, 23 | 21% 23 | 2tle 2il2 205g Zits) 17 20% 
Columbia Brewing common ..5| 12 1214} 10 =11 12) 10% 11 | 10 11 94% 1014; 9 914) 10 1014) 10%, 1019) 10% 11 101, 1012] G1g 1014, 7, 95s 
Dr Pepper common_____.-...-.-*| 13 15%) 13 1512) 1343 14 | 13'g 134! 12 1219] 1212 1244) 1112 12%) 114g 12%4| 11t2 12 | 1042 1144| 1012 111s} 81, 10tg 
Elder Mfg A... 100) | an. | __..| 60 60 | 61 61 
Common Ria .*| 9 Plo) 9 9 | Ole le | | Q1g 19) 11 il 91g Dlg 
Elyv-Walker Ist preferred. _.-.190)117 117 {118 11812120 12112112 121 tel121 121 12/121 12 121 tol | 120 120 ony 122 |122 122 122 122 
2d preferred__- 109 ORle 9819) 98 98 98 98 | O8lg PR's) 110012 10019) ¥ 101 {101 101 WRle Ile 
Common . eee 1719} 17 1913| 18 18's} 18le 18le) I8le 19 18 18 18 20 | 19 2014) 21 Zils) 20%, Zito 19 21 
Emerson Electric preferred 100191 95 | 95 95 | 92 94 | | | 93 93 193 95 | 1100 1€0 |100 100 [100 102 | 97 102 
ae ...-4| 35, 4 3 314; 34g 34} 2% 414) 4 4 41, 4%s) 4% 514| 4% 5 5 6's) 6 614, Slo 5ig) 4% 58 
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construction in all sections of the country to provide 
essential military materials. Among these are Magne- 
sium, Ammonia and Chlorine. 

Through the Defense Plant Corporation, the Govern- 
ment is making possible a tremendous increase in the 
nation’s production of magnesium metal so vital to suc- 
cessful prosecution of its airplane program. Many new 
plants are being constructed. International Minerals & 
Chemical Corporation is building plants at Carslbad, 
New Mexico, and Austin, Texas, and, with the technical 
cooperation of Dow Chemical Company engineers will 
start the manufacture of magnesium metal during the 
current year. In the production of potassium sulphate 
at the Union Potash plant, magnesium chloride is pro- 
duced. International’s magnesium will be made from 
this magnesium chloride and other available magnesium 
ores. 

The Chemical Industry has responded to the emer- 
gency needs and responsibilities imposed upon it and we 
are confident that this industry will do its full share in 
winning complete victory. 


H. S. WHERRETT 


Vice-Chairman, Pittsburgh Plate Glass Company 


America’s battle for national survival has taken prece- 
dence over all other activities of business and industry, 
and all our actions will be directed toward this primary 
objective. The Pittsburgh Plate 
Glass Company, along with all 
American industry, is feeling to an 
increasing degree the rising tempo 
of the War Program. Peace- 
time needs have been subordi- 
nated to “all-out” war, and the 
future course of all business will 
be guided largely by whatever 
new measures are needed to pre- 
serve “our way of life.” 

Although few of its products 
can be classed as direct defense 
materials, a substantial portion of 
the business of the Pittsburgh 
Plate Glass Company has shifted 
to war channels. The company’s 
chemical facilities have been en- 
larged to produce additional quan- 
tities of alkalies and chlorine, 
which are defense necessities. 

Both the company’s glass and 
paint divisions are supplying the Government with an 
increasing volume of products used in the manufacture 
of war vehicles. New paints have been developed to 
meet the special needs of a mechanized army. War- 
planes are being equipped with bullet-resisting glasses 
and optical glass production has been expanded to supply 
the scores of needs for this special product, which was 
manufactured for the Armed Forces during the last war 
in considerable volume. 


In addition to providing these supplies the company’s 
paint and chemical laboratories have directed their 
attention not only to development of Defense materials 
but to the search for domestic sources of oils and other 
essential products that heretofore have been imported. 

Means for relieving shortages of domestic materials, 
principally metals, also have received the attention of 
glass technicians. The scarcity of some metals has led 
to the substitution of glass. Doors, fire screens, ashtrays, 
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signs, partitions and railings are only a few applications 
where glass can take the place of critical metals. 

Although these represent potential markets for glass 
products, the glass and paint industries are faced with 
an actual but temporary loss of markets in the auto- 
mobile and building industries, their best customers. The 
enforced curtailment in automobile production by at 
least 50% has narrowed a very important outlet for glass 
and paint products. Likewise, the forthcoming curtail- 
ment of non-defense building will restrict this important 
market for these products. Among other adverse fac- 
tors are the rapidly rising taxes, higher prices for vari- 
ous raw materials, and a general increase in the cost of 
doing business. 

Because of these highly conflicting factors it is more 
difficult than ever to foretell accurately the course of 
business over the near future. Too much depends upon 
such unknowns as the World War situation, and future 
governmental finance and war policies. But we have 
solved serious problems in the past and I feel confident 
that eventually we will emerge from the present chaos 
and enter a new era of peace and prosperity. Winning 
this war is our primary task and to this end the com- 
pany and its employees are ready and willing to make 
extreme sacrifices. 


PHILIP D. WAGGONER 
President, Underwood Elliott Fisher Company 

In the fight for Victory, we have two main theatres 
of operation. The first is the battle-front, and the second 
is production to meet the needs of the first. One cannot 
survive without the other, and in 
the sphere of Underwood Elliott 
Fisher Company we can best beget 
victory by an all-out effort in the 
field of production. 

Here in Underwood Elliott 
Fisher, therefore, we have rolled 
up our sleeves and are concen- 
trating all our efforts in the 
furtherance of our country’s Vic- 
tory Program. In addition to the 
manufacture of certain munitions 
which we have undertaken, we 
are also called upon as a vital part 
of this program not only to main- 
tain but even increase production 
of our regular products—the writ- 
ing, calculating and record-keep- 
ing machines which are just as 
necessary in speeding the nation’s 
war effort. 

With the total resources of our 
country lined up behind our armed forces, we cannot fail 


to achieve a complete victory for our ideals of freedom. 

Particularly apropos at this crucial time in our na- 
tion’s history is the following quotation, which has meant 
much to me and to the personnel of our company: 

It Can Be Done 

Battles are, above all, conflicts of spirit. Defeat is 
inevitable from the moment the hope of conquering fails. 

Success comes, therefore, not to him who has suffered 
the least loss, but to him whose will is strongest and 
whose spirit has the finest temper. 





Philip D. Wagoner 


THOMAS J. WATSON 
President, International Business Machines Corporation 

The Japanese attack on the United States instantly 
changed our trend of thought in tnis country. 

Before that attack some of us thought in terms of “I,” 

others in terms of “we.” Neither 
of those terms expresses our feel- 
ings today. “I represents only 
one person. “We” may mean 
only two or a few persons. 
- Our slogan now is WE-ALL, 
which means every loyal individ- 
ual in the United States. We are 
facing a long, hard job, but when 
the United States decides to fight 
for a cause, it is in terms of WE- 
ALL, and nothing can or will 
stop us. 


President Roosevelt, our Com- 
mander-in-Chief, can be certain 
that WE-ALL are back of him, 
determined to protect our coun- 
try, our form of government, and 
the freedoms which we cherish. 





Thomas J. Watson 


LANGBOURNE M. WILLIAMS, JR. 
President, Freeport Sulphur Company 
The American sulphur industry in 1941 met the chal- 


lenge of the Axis by supplying American and British 
industry with a record-breaking total of sulphur at no 


advance in price, shipping three- 
quarters of a million tons more 
than ever before in its history. 

Under the impetus of expanding 
rearmament, domestic and foreign 
shipments during the year reached 
an all-time high estimated at 
3,325,000 long tons. This compares 
with 2,558,742 tons in 1940, the 
previous top year, and 2,466,512 
tons for 1937, the record peace- 
time year. 

The industry not only succeeded 
in meeting in full the unprece- 
dented requirements for defense 
and civilian production but accom- 
plished it without any substantial 
reduction in above-ground stocks 
of mined sulphur, which total 
nearly 4,000,000 tons, well over a 
year’s supply for the ABCD 
; powers at the current rate of ship- 
ments. Despite the intensification of the war, climaxed 
by the Axis attack on the United States, exports of sul- 
phur were practically up to the level of the preceding 
year. 

The remarkable record during 1941 was in pointed 
contrast with the situation in 1917 and 1918 during 
the first World War. At that time, the United States 
had been depending upon imports of pyrites to supply 
a sizable part of sulphur needs. When these imports 
were disrupted by sea warfare and ship shortages, a 
serious sulphur crisis threatened. Domestic production 
fell short of minimum needs. 

Today, all that has changed. Even though in 1941 we 
were called upon for almost triple the amount of crude 
sulphur supplied in the peak year of World War I, the 
American sulphur industry satisfactorily met all require- 
ments. This great quantity of sulphur was supplied, 
moreover, at no increase above the pre-war base price 
of $16 a ton f.o.b. mines. 

Sulphur is so extensively used throughout all industry 
that the current expansion in sulphur consumption may 
be credited to a variety of individual increases. Some 
of these industrial developments of the year are worthy 
of mention. 

One of the key factors in our armament program is, 
of course, the explosives industry, for which sulphur is 
an important raw material. The rapid expansion during 
the year in the nation’s explosives production and other 
industrial expansion has brought about an increase in 
productive capacity for sulphuric acid, the form in which 
most sulphur is used, of more than 1,000 tons of acid 
per day. 

In cooperation with the War Department, the acid 
industry effectively coordinated the production of all 
acid with the production of military explosives and with 
the recovery of acid for re-use. The tremendous increase 
in demand for fuming sulphuric acid needed for ex- 
plosive production but little used for civilian require- 
ments was met by erecting auxiliary equipment at exist- 
ing plants. These same plants function in the recovery 
and further use of acid which has served its term in 
explosives manufacture. 

Sulphur played an important role in expanding our 
output of another essential for long-term warfare— 
foodstuffs. In recognition of the urgencies of war, our 
Government in 1941 adopted a policy of encouraging 
increased production. Of necessity, this program calls 
for greater use of fertilizers, insecticides and fungicides, 
a necessary constituent of which is sulphur. Thus the 
research and promotion undertaken by the sulphur in- 
dustry during recent years on agricultural uses of sulphur 
to prevent crop losses and increase yields are helping to 
further the Government program. 


In the petroleum refining industry, another large con- 
sumer of sulphur in the form of sulphuric acid, emphasis 
centered on the expansion of cavacity for production of 
100-octane aviation gasoline. The goal is to more than 
triple the present rate of 40,000 barrels daily. Twenty- 
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five new plants are planned or under way. Three meth- 
ods for producing high-octane gasoline require sulphuric 
acid, the alkylation process being the most important. 

Production of rayon, another notable consumer of 
sulphur, reached a new high, increasing by about one- 
fifth over 1940. Rayon production was stimulated by 
allocation of rayon yarns to silk mills, made necessary 
by the silk embargo, and by substitution of rayon tex- 
tiles for materials needed for the military effort. A new 
viscose plant which will reach its top capacity of 50,000,- 
000 pounds annually in 1942 is being built at Front Royal, 
Virginia. The viscose process, the principal consumer 
of sulphur among the rayon processes, accounts for about 
seven-tenths of all rayon production. _ . 

During the coming year sulphur requirements will be 
even greater than they were in 1941. Fortunately, the 
nation’s enormous unmined reserves, large above-ground 
stocks and great productive capacity place us in a strong 
position to meet any challenge of the future. 


DAVID E. WILLIAMS 


President, Corn Exchange National Bank and Trust 
Company, Philadelphia, Pa. 

At this moment the United States is in the midst of a 
momentous trial. ; : 

All must join in prosecuting the war to a victorious 
finish, forgetting self. The great 
mass of our population must work 
with earnest hearts, hands and 
heads to produce, to keep on pro- 
ducing; to produce more than this 
great, productive country of ours 
has even produced before. Ships, 
planes, tanks, guns, ammunition. 

For this job our workers are 
coming and will continue to come 
into unusual, immediate, payroll 
rewards. There will be new bil- 
lions of dollars in circulation; 
better living for rank and file. 
This era will last for some time, 
at least so long as the emergency 
lasts. Sadly, I say there will also 
be grief. There will be no great 
inflation, no skyrocketing of prices 
—our National Government must 
and will see to this. It is esti- 





David E. Williams 
mated that a full quarter of America’s total assessed 
value of hundreds of billions of dollars will be spent to 
blast our enemies and to sustain the initiative that has 
made the living standard of these United States the 
model, the goal, the hope of all nations. 

Our industrial and business institutions will profit for 


the moment. I do not believe there will be large profits 
for consolidation and entrenchment. Whatever incre- 
ment may pile up in this moment of conflict inevitably 


THE COURSE 
And 


The year 1941 witnessed the formal entry of the 
United States into the war which then enveloped nearly 
all sections of the globe. Prior to Dec. 7, when Japan 
launched her sudden and vicious attack on Hawaii and 
other of our possessions in the Pacific, our status was 
informally that of a non-belligerent ally of Great Britain 
and other countries resisting the Axis. And we were 
laboring to produce large quantities of arms and muni- 
tions with which to supply these peoples and at the same 
time provide defenses for ourselves. : 

It was generally felt during the year that our ultimate 
involvement in the war was inevitable, but the sudden- 
ness of the Japanese assault came to the nation as a 
distinct shock and momentarily found us unprepared to 
adequately resist the invading force in such far distant 
places as the Philippines, Guam, Midway and Wake 
Islands. 

On the same day, but subsequent to the attack, Tokyo 
informed our Ambassador that Japan had declared war 
on the United States. At the same time Great Britain 
was informed of a war declaration by the Japanese. 
Since the attack was launched on Sunday, it was the 
following morning when our Congress acted in record 
time to declare that a state of war between ourselves 
and Japan had existed from the moment of the outbreak 
of Japanese hostilities. 

In a radio address to the nation the night of Dec. 8 
President Roosevelt declared that the assault of the 
Japanese had its inspiration in Berlin; that this was in 
fact the case was evidenced when on Dec. 11, first Ger- 
many and then Italy issued declarations of war against 
the United States. The American Congress responded 
the same day by unanimously declaring war on these 
other two members of the Axis. 

The Japanese assault occurred at a time when nego- 
tiations looking toward a peaceful settlement of the 
issues in the Pacific were in progress in Washington 
between our Government and the Japanese Special 
Envoy Karusu and Ambassador Nomura. The morning 
papers of Dec. 7 announced that President Roosevelt 
had just sent a message to the Japanese Emperor urging 
him to act in behalf of a peaceful solution to the prob- 
lems in the Orient. The Washington correspondents who 
reported the sending of the message drew a parallel 


will return to the National Government in taxes. 

Steady and constant rewards will come io those now 
working to create vitally essential material, but ihe well- 
pools of conserved, personal wealth will not be aug- 
mented. Rather they will, in a measure, be depleted. 

What America has to do is no chore. It is a major, a 
vital task. Selfishness must and will be forgotten. 
Therefore, we shall win this battle for freedom, for indi- 
vidual initiative and enterprise not only for ourselves 
but, let us hope, for all peoples now under the iron heel 
of despotism. 

I conclude this brief statement with the expression of 
ene of my deepest convictions that it is a great privilege 
to be called a citizen of the United States of America. 


CHARLES E. WILSON 


President, General Electric Company 


The General Electric Company in 1942 will apply itself 
wholeheartedly to the task of multiplying and speeding 
up its already substantial production for all the armed 
services. Even before the declara- 
tion of war, General Electric had 
undertaken enough work to keep 
its added personnel and expanded 
plant facilities operating at full 
productive capacity throughout 
the coming year without the addi- 
tion of a single order, and had 
laid its plans to produce the 
needed goods at a rate never be- 
fore attained. 

But the reality of war puts 
everything in a new perspective, 
and we now clearly understand 
that all previous standards of 
performance must henceforth be 
considered inadequate. General 
Electric is not only willing to 
assume but is seeking, a greater 
share of the tremendous additional 
job which must and will be done. 
Some of the already heavy re- 
quirements placed upon us have just recently been more 
than doubled, and seven-day-a-week operation on a 
24-hour basis will be the rule whenever this will result 
in greater output of the many weapons we are making 
for those fighting our battles in the front lines. 


Inevitably the load of war work will further curtail 
the production of non-essential consumer goods, but it is 
not for us to predict the extent to which this will be 
done. However, it can be forecast that the employees 
of the General Electric Company, in common with all 
the people of America, will successfully meet the chal- 
lenge and will, no matter how great the difficulty, pro- 
duce the materials, the tools, and the weapons needed 
to insure a final victory for the democratic world. 





Charles E. Wilson 


EDWARD FOSS WILSON 
President, Wilson & Co., Inc. 

Livestock supplies were increased in 1941 for the 
fourth successive year and the average consumption of 
meat per person in the United States probably was as 
high as it has been since before 
World War I. Besides this favor- 
able domestic consumption, ex- 
ports of pork were the largest in 
15 years and exports of lard were 
the largest since 1934. 

Improved demand for meat 
products last year resulted in sub- 
stantially higher livestock prices, 
despite iacreased marketings. 
Production has been. stimulated 
by this favorable livestock income 
and it now appears that hog mar- 
ketings this year will be about as 
large as the record levels of 1923 
and 1924. Cattle numbers have 
been increasing for several years 
and the number on farms is now 
near the highest on record. Re- 
ports indicate that cattle feeding 
operations may be. reduced this 
year and, therefore, the proportion 
of highly finished cattle may be smaller than last year, 
but total slaughter is likely to be larger. Sheep and lamb 
slaughter this year is expected, also, to show an increase 
over last year, providing weather conditions are favor- 
able for the lamb crop this Spring. Sheep numbers are 
at the highest level on record. 

Meat production and distribution is a very essential 
industry in war times, because of the basic health and 
strength-giving values of meat in the diet. It is, there- 
fore, very fortunate that increased meat supplies will be 
available in 1942. Furthermore, prospects for the fol- 
lowing year are encouraging, with Government reports 
indicating that hog production is likely to exceed greatly 
all previous records. 

The meat industry is cooperating fully with the vari- 
ous branches of the Government, particularly the Army, 
Navy and Department of Agriculture, in solving the un- 
usual problems of meat processing and distribution and is 
using its research facilities to the fullest in trying to 
develop ever more efficient methods. 

Generally speaking, there appears to be sufficient basic 
plant capacity to handle the larger volume of livestock 
which will be slaughtered during the next two years, 
although there will. no doubt, be times when it will be 
necessary to use our equipment to its full capacity and 
perhaps to serve our nation by working harder and 
longer hours. 

Our Government recognizes the essential nature of the 
meat packing industry during this war emergency and we 
do not anticipate any serious difficulty in getting the 
material and equipment necessary to keep existing plants 
in good operating condition. 





Edward F. Wilson 
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between this action and President Roosevelt’s communi- 
cations to Reichschancellor Hitler and Premier Musso- 
lini on the eve of the German invasion of Poland in 
September, 1939. But it seems safe to assume that few 
readers of the dispatches seriously anticipated that the 
parallel would prove so immediately apt. 

The declaration of war upon Japan climaxed an un- 
precedented period of armament building in this country 
for our own defense and for the assistance which we 
had pledged ourselves to give to the British and other 
peoples of the world defending themselves against the 
Rome-Berlin-Tokyo axis. Never before in its history 
has the United States entered into a war with prepara- 
tions for the conflict so thoroughly advanced as on the 
present occasion. At the date of our entry into the 
conflict about 18 months has elapsed since President 
Roosevelt’s request for the first billion dollars appro- 
priation, and approximately $65,000,000,000 in appro- 
priations were already on the books, large amounts of 
which had been turned into actual materials, new plant 
or at least contracts. More than a year had gone by 
since the passage of the Selective Service Act on Sept. 
16, 1940, and the subsequent drafting into service of the 
first conscriptees; about 2,000,000 men stood under arms, 
including draftees, national guardsmen and the regular 
army and navy forces. Most of the 19,000,000 men 
registered under the draft law had been classified as to 
availability and fitness and could be called to service, 
therefore, with a minimum of disturbance to the national 
economy. 

But in modern warfare, as is well known, manpower 
is uselss without mechanical forces. In this respect also 
we had entered advanced stages of preparation at the 
start of the war. Through the defense administration 
organization manufacturing facilities had been in process 
of conversion to armament purposes, new plant had 
been constructed, peacetime production had been cur- 
tailed, stock piles of strategic imported materials had 
been built up, men had been trained in large numbers 
to operate such plant. Production in the country, 
largely of armament, had been rising to new peak levels 
each month throughout the year. 

Substantial progress also had been made in respect 
to converting the economy to a complete wartime basis. 


Bank Clearings In 1941 


Material priorities and allocation systems and a degree 
of price regulation had been in force for a considerable 
period with respect to major commodities, a far-reaching 
price control bill had been passed by the House, and 
labor legislation was under consideration in the House. 
A heavy tax bill had been passed by Congress a few 
months before providing for record collections by the 
National Treasury. 

In fact, the gearing of a defense or war economy was 

the only major influence on the political and economic 
fronts throughout 1941. The program was carried out 
on such a broad scale that the industrial output of the 
nation was the greatest in history, substantially sur- 
passing even 1929, the former peak year. Late in De- 
cember the Department of Commerce estimated that 
national income produced during the year amounted to 
$92,000,000,000, compared with $76,000,000,000 in 1940, 
$70,700,000,000 in 1939 and $83,400,000,000 in 1929. In 
the closing months of 1941 national income was reported 
to be at the rate of $95,000,000,000 a year. 
_ Industrial production as measured by the adjusted 
indexes of the Board of Governors of the Federal Re- 
serve System rose to 168 in December from 139 in 
December, 1940, and 106 in August, 1939. The rate of 
increase in this index was much higher in the first part 
of 1941, and the index attained as high as 159 in June. 
It advanced only nine points further by December. For 
the year the index is placed at 156, compared with 123 
in 1940, 108 in 1939 and 110 in 1929. 

The Board points out that since June increased indus- 
trial output has been largely in the fabrication of arma- 
ments and of equipment for armament production. At 
the same time, however, output of passenger automo- 
biles, tires, silk goods and some other products was 
curtailed by Federal action. In most other lines pro- 
duction showed little further increase. Earlier in 1941 
output of most products increased rapidly. 

In a period like the present when the motivating force 
in the economy is defense and preparation for war, it is 
hardly to be expected that general figures of output will 
steadily advance upward. For the necessity to conserve 
materials, plant capacity and trained and even untrained 
manpower to the purposes of the war must naturally 
involve curtailments in production for civilian needs. 
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In addition, materials only or chiefly obtainable outside 
the United States must be strictly conserved for war 
needs. Tae first mandatory priorities, applying only to 
machine tools and aluminum, were put into force as 
early as last February by the Office of Production Man- 
agement, while after the commencement of war with 
Japan in December rubber for civilian purposes was 
made virtually unobtainable. Manufacturers of auto- 
mobiles were first asked to cut their output 20%, then 


'26.5% and later nearly 50%: After the declaration of 


war an additional 25% cut was ordered. When economic 
sanctions were applied to Japan in July, 1941, our im- 
ports of silk came practically to an end, and action was 
taken to control available domestic stocks. Other items 
were similarly treated, and now that we are actually 
at war more and more such actions are necessarily in 
prospect. 

Some idea of the nature of 1941’s industrial activity is 
cbtainable from such figures as the follow.ag: Produc- 
tion of machinery other than transportation equipment 


‘had an estimated aggregate value of $11,000,000,000, 
‘compared with $6,500,000,000 in 1940 and $7,118,175,812 
‘in 1929. Aircraft production is placed at approximately 


18,000 to 20,000 planes, compared with 5,800 in 1940 
and 2,404 in 1939. Normal production of machine tools 
amounts to about 25,000 units a year; in 1940 over 100,00) 
were turned out, and it is estimated that 1941 output 
Recent estimates report that 1,135 
merchant vessels of 6,780,530 gross tons were under 
construction or contracted for as at Dec. 1, 1941. At the 


‘start of the war in September, 1939, the gross tonnage 


of the entire world was only about ten times this amount. 
Launchings in 19841, according to the Maritime Commis- 
sion, had a tonnage of 722,000 gross tons, and the Com- 
mission forecasts that 3,234,000 gross tons will be 
launched in 1942. Meanwhile, the naval construction 
program as at Oct. 1, 1941, called for building of 347 
ships of all kinds, from battleships to submarines. Con- 


‘ struction activity in the entire country is estimated by 


the Department of Commerce to have had a value of 
$10,700,000,090, compared with $6,834,000,000 in 1940. 
The gain was mostly in residential building and in new 
plants. From the beginning of the defense program 10 
Sept. 30, 1941, contracts for industrial plant facilities for 
defense were financed at a cost of $5,269,463,000, of 
which $4,266,077,000 was government funds and the bal- 
ance private. The enormity of the figure is made clear 
when it is considered that in the decade of the twenties 
the aggregate spent on all manufacturing facilities was 
about $20,000,000,000. 

According to William P. Witherow, President of the 
National Association of Manufacturers, the essential war 
materials output of American industry in 1941 was at 
least equivalent to the combined production of Germany 
and the other Axis countries. And President Roosevelt 
recently declared in his message to Congress on the 
state of the Union Jan. 6, 1942, that oaly 15% of our 


‘ national production was for war purposes last year and 


must be stepped up to over 50%. Germany, according io 
a League of Nations survey, may have been spending as 
much as 51% of its national income for military pur- 
poses shortly after the outbreak of war; Japan was cited 
by the same source as an instance of a nation suffering 
from economic exhaustion as early as 1939 due to a 
protracted war effort with limited material resources. 

The utilization of the country’s manpower expanded 
in line with the increased operations of industry, and by 
November, 1941, the number employed in non-agricul- 
tural pursuits, according to the Labor Department, aggre- 
gated 40,693,000, compared with 37,528,000 a year earlier. 
In the same period military and naval forces rose to 
2,071,000 from 822,000. In the year. 1929, non-farm 
employment averaged 36,448,000, and the army and navy, 
262,000. The National Industrial Conference Board re- 
ported Dec. 23 that employment in 1941 averaged about 
93.5% of the normal labor supply: also that, prior to 
the war emergency, it was believed u1employment 
would have reached an irreducible minimum when 92% 
to 95% of the labor force became employed. Total un- 
employment was estimated at 1,700,000 .n October by 
the Board said, “that an extended work week and the 
year. “The need for increased production is so urgent,” 
the Board soid, “that an extended work week and the 
entrance of the new people into the labor force cannot be 
long postponed.” Thus in 1941 the labor problem grad- 
ually began the change from one of unconsumed man- 
power to that of manpower shortage. As is usual in 
periods of increasing employment, wage costs rose and 
labor troubles harassed industry and the Government 
throughout the year. From August. 1940, to October, 
1941, average hourly earnings rose about 14%. Part of 
the increase is attributable to more overtime work at 
higher rates, but chiefly it is due to increases in wage 
rates. 

Corporations were able to increase their profits last 
year by 31% in spite of higher material and labor costs 
and taxes. Net profits after taxes of 416 large industrial 
corporations, compiled by the Federal Reserve Board, 
rose to $1.242.200,000 in the first nine months of 1941 
from $945,400,000 in the same period of 1940. Stock 
prices, however, did not reflect these results in any 
respect, the investing public being fully aware that the 
high rate of activity in producing war materials was a 
heavy drain on the country’s resources and that the 
increasing costs and taxes in vrospect left considerable 
doubt as to corporation profits of the future. As a 
result, the year’s best stock quotations, as measured by 
the averages of 50 stocks comp‘led bv the New York 
“Times,.”’ were recorded on Jan. 10, 96.60; and the poorest 
Dec. 23, 74.95. 

Commodity prices moved rather contrary to stock 
prices. the Labor Bureau’s index of 900 prices reaching 
94 in December, the highest since the latter part of 1929, 
comparing with 80.2 at the start of the year and 75.3 


before the war began, in August, 1939. 

By the middle of November tne cost of living was 
estrmated at 9% higher than at the beg:nning of the year, 
and 11% above tne pre-war level. . 

Department store saies as measured by the adjusted 
index of the Federal Reserve Board rose duri..g the 
year from 101 in January to 134 in August, after whic. 
uhey commenced to taper off to as low as 105 in October, 
rising then to 116 in November. ‘Tne peak reacned in 
the tnird quarter of the year was largely attributabie .o 
increased purchases in anticipation ot shortages, greater 
excise taxes and installment creait regulation. 

As measured by the New York “Times” index, busi- 
ness activity soared to new heights in 1941, the levei at 
tne close of the year, 135, marking the peak. At iue 
beginning of the year the index was about 121. 

s&xpor.s from the United Staies were in greater volume 
in the first nine months of 1941 (later tigures not re- 
ported) than in many years; the monthiy shipments 
reacned a peak of $495,414,000 in August, whicn com- 
pared with $350,933,000 in August, 1¥40. September’s 
exports of $417,139,000 were 5U‘%% ierd-lease goods, anu 
it is reported that lend-lease exports rose to $225,000,00v 
in October. 

Tne impelling force behind the striking advances in 
the business indexes was, as stated, the enormous appro- 
priations and expenditures of the United States Govern- 
ment for war purposes, both for defense and for aid to 
the naticas fighting the Axis, and, to a lesser extent, 
the orders psace. flere by the British Government, 
Authorized expenditures up to Dec. 26 aggregated no 
less than $74,440,vUU0,.00, including those provided for by 
the Third Supplemen.al Nutional Defense Act of 1942. 
And this sum added to the $3,772,000,000 orders placed 
here tor foreign account brought the aggregate author- 
ized program to $78,212,000,000. Of the total amount 
authorized, commitments had been made up to Nov. sv 
of $47,726,000,000, and $15,252,000,000 of this sum had 
actually been paid out up to Dec. 31. 

To appreciate the enormity of such figures one need 
merely consider that the national wealth of the United 
States is only about four times greater than the total 
amount of money authorized. As estimated by the 
National Industrial Conference Board the wealth of all 
kinds in the United States in 1937 (latest year availab!e) 
was $321,792,000,000. The national income i1 1940 of 
$76,000,000,000 was less than the amount authorized. And 
the amount so far paid out represents about 20% of the 
1940 income. It requires no searching analysis to dem- 
onstrate how the expenditure of such amounts can bring 
about the high degree of activity experienced by the 
American economy in 1941. Nor does it tax the imagina- 
tion to conceive of the upsetment in normal production 
and consumption in prospect for the future. Tae forces 
which were felt, by the American economic system in 
1941 were those of a people rousing themselves to the 
necessity of protecting themselves and their institutio.1s 
from those who would destroy them. The activity thus 
inspired was cesigned to preserve what already existed 
rather than to create additional wealth. And it is in this 
light that the year’s progress must be regarded. 

According to Frederick L. Schuman, Woodrow Wilson, 
Professor of Government at Williams College, the gene- 
sis of the hostile forces which finally in 1941 brought the 
United States into the world conflict as an active par- 
ticipant can be traced back to Sept. 18, 1931, when the 
Japanese first violated Chinese territory. On this basis, 
we have been living for nearly a decade in the midst of 
the dangers that now face us without realizing or prop- 
erly providing for them, according to Professor Schu- 
man; the Ethiopian invasion, the Spanish war, the 
Munich pact, the fall of France, and all that has followed 
to the bombing of Hawaii and the invasion of the Philip- 
pires were all of a piece with the events in China in 
1931. 

It is then 10 years after the attack on a large but mili- 
tarily and industrially weak nation that the two most 
powerful nations on earth, the United States and Russia, 
have been forced into what has become the most terrific 
embroilment that has ever occurred in history. 

Early in the year operations in the European area 
centered around the Balkans where Germany succeeded 
in first coercing Bulgaria into an alignment in February; 
then applied pressure and obtained concessions from ine 
Yugoslav Government in March. The appeasing Yugo- 
slavians were promptly thrown out of power by their 
own people. But the Germans then succeded with force 
where threats had failed. They invaded Yugoslavia as 
well as Greece through Bulgaria in April, and forced 
both nations to surrender before the end of the month. 
The Greeks had valiantly withstood and in fact had 
driven back the Italians who had sought unsuccessfully 
for months to invade this little country. But their small 
forces were inadequate to withstand the attack on iwo 
fronts. 

These operations were more or less anticipated in 
advance of their occurrence, but despite preliminary 
rumors of impending trouble between the Russians and 
the Germans, the world was shocked when on June 
24 the Nazi armies invaded Russia which had been, in 
effect, a non-belligerent Axis ally and only about iwo 
months earlier had entered into a neutrality pact with 
Japan, an Axis member. The attack on Russia covered 
a 2,000 mile front and extended from Finland to the 
Black Sea. It was generally feared at the start that 
the Germans might meet with a quick success in this 
campaign, as they had in others, and thereby come 
into possession of the fertile Ukraine wheat fields and 
the rich resources of the Donetz Basin. But the 
Russians proved tougher opponents than Hitler had 
theretofore encountered, and the advances which he 
made were for a considerable time slow and at appar- 
ently grcat cost of men and materials. As times went on 
optimism grew from the general awareness of the severe 


Russian winters and Napoleon’s experience of more than, 
a century earlier. But at the same time the Germans 
were making important advances in Southern Russia 
and in tae airection of Moscow. Early in December, 
however, reports from the Russian front unexpectedly 
revealed the Germans to be in retreat from Moscow, 
and gains were reported by Russia aiong the entire front. 
As tue month progressea it became apparent that the 
Germans were being driven far back, and the report 
December 21 that Hitler had removed the Commander- 
in-Chief of the Germa: Army and assumed personal 
cirection of all military efforts lent substantial support 
to the hope that the German military machine might 
be collaps.ng. 

It was in tais atmosphere that the Japanese suddenly 
and w:thout warning launched their dastardly attack 
upon Hawaii and other outposts of the United States 
and the British Empire in the Pacific early ia the 
morning of Sunday, December 7. The attack on Hawaii 
was evidently intended as a crippling blow rather than 
as an invasion, no extensive effort being made to land 
troops on the island. The Philippines and the British 
colonies of Hongkong and Singapore as well as ihe 
Netherlands Indies were the apparent chief objectives 
of the Japanese strategy. These far distant outposts 
proved difficult to defend, and on December 25 Hong- 
kong surrendered and Manila was declared aa open city. 
At tne end of the year the Japanese were gaining in 
the Philippines, and the fall of Manila was imminent. 
Its actual surrender occurred early in January. 

Relations between the United States and Japan began 
to deteriate rapidly last year after Japan in July forced 
the French Vichy Government to accept the Japanese 
demands for concessions in French Indo-China, these 
concessions being tantamount to granting Japan com- 
plete military control of this French colony. In retalia- 
tion, President Roosevelt on July 25 issued an executive 
order freezing all Japanese assets in the United States. 
Trade between the two nations was subjected to United 
States Treasury licenses and strict official scrutiny. 
Tne Japanese were quick to take similar measures 
against us. On August 1 action was taken by the 
United States which, in effect, barred shipment of 
aviation petroleum to Japan. These measures resulted 
in virtually cutting off all trade between the United 
States and the Nipponese Empire. An iacident which 
threatened to sever the already strained relations be- 
tween the two countries occurred on July 30 when the 
American gunboat Tutuila was bombed by the Japs. 
The affair was disposed of, however, when Japan quickly 
proffered and the United States accepted an apology. 

On October 16 the Japanese cabinet of Prince Konoye 
resigned and was succeded by a new and generally re- 
garded more belligererit ministry headed by General 
Tojo. The new government undertook to send a special 
envoy, Saburo Kurusu, to this country to arrange a 
“peaceful” settlement of Far Eastern questions. Mr. 
Kurusu, together with Ambassador Nomura, was received 
on November 17 by President Roosevelt and Secretary 
of State Cordell Hull, and were still carrying on dis- 
cuss.ons when the assault was made on our Pacific pos- 
sessions. 

Aside from our relations in the East we also under- 
took a stronger and more determined position with 
respect to the European war last year. First, the lend- 
lease law, providing for material aid without definite 
payment therefor to Britain and other countries resist- 
ing the Axis, was passed by Congress and signed March 
11. An initial appropriation of $7,000,000,000 was passed, 
and signed March 27, and later in the year an additional 
$5,935,000,000 was appropriated. Following the passage 
of the lend-lease law we began to take an increasing 
interest in seeing that the materials shipped under the 
act arrived at their destinations. However, the scales of 
public opinion appeared to be against our navy convoy- 
ing the shipments. As an apparent alternative, a plan 
was announced by President Roosevelt, April 25, for 
extension of the neutrality patrol out in the Atlantic 
and, wherever necessary, into all of the seven seas. The 
plan was for the patrol to advise the President of the 
presence of any aggressor,-and he was to decide what 
action to take. 

In June the administration revealed that the American 
ship Robin Moor had been sunk by a German submarie 
in the South Atlantic on May 21. This news was not 
disclosed until June 12. On June 14 all European 
assets in the United States were frozen. Also in June, 
Germany and Italy were requested to close all their con- 
sulates in this country. Following the German attack 
on Russia the Soviet’s frozen credits were released, and 
the President announced. June 24, that we would give 
all possible aid to the Russians in their struggle against 
the German aggressor. 

On July 7 President Roosevelt sent a special message 
to Congress announcing that American naval forces were 
being sent to Iceland to forestall German occupation of 
the island, and at his press conference July 18, he further 
stated that the United States Navy would undertake to 
keep open the sea lanes to Iceland and other outlying 
bases. 

On November 17, only a few weeks before the attack 
on Pearl Harbor, the restrictions of the Neutrality Act 
were greatly relaxed by the sigring of a bill embody- 
ing amendatory provisions to the act. Under these 
amendments section 2 of the Neutrality Act, which for- 
bade commerce with states engaged in armed conflict, 
was reveled; also repealed were section 3. authorizing 
the President to prescribe and proclaim combat areas 
where American ships might not enter. and section 6, 
forbidding the arming of Americ2” merehent ships. 

Near!y all of the political activities of the year 1941 
were directed toward organizing, paying for. ard pro- 
viting the executive authority necessary for the defense 
effort. 
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Except for the actual declaration of war the year’s 
Ouwtanuing occurrence in tne sphere of government 
was Presiaent Roosevelt’s declaration, on May 27, of 
the existence of an unlimited national emergency. This 
is a step which the chief executive is permitted to take 
under wie law only if he believes that war is imminent. 
Prior to this action the country was in the state of 
limited emergency which the President had deciared 
exisied Sept. 8, 1939. The full emergency proclama- 
tion gives the President of the United States broad 
powers over labor, management, and other elements in 
the organization of the national life; his authority to 
eiiminate internal strife and subversive activities is 
vastly increased. 

Two reasons cited by the President for declaring the 
full emergency were first, that the passage of events 
made it clear that the Axis powers planned “over- 
throw throughout the world of existing democratic 
order,” and second, that common prudence dictated a 
policy permitting instant repulse of aggression “as well 
as to repel the threat of predatory incursion by foreign 
agents into our territory and society.’ The prociama- 
tion called upon employees and employers to merge 
their differences to insure survival of the only type of 
government “which recognizes the rights of labor and 
capital.” 

On Jan. 7, 1941, the President issued an executive 
order creating the previously announced Office of Pro- 
duction Management, headed by William S. Knudsen and 
consisting also of Sidney Hillman and the Secretaries of 
War and the Navy. The creating order described the 
OPM’s functions as, to form and execute in the public 
interest all measures needed to increase the production 
and supply of defense materials; survey the requirements 
of the War and Navy Departments and of foreign gov- 
ernments; co-ordinate the placement of major defense 
orders; take steps to provide an adequate supply of raw 
materials; make plans for the mobilization of the nation’s 
production facilities; determine the adequacy of exist- 
ing production facilities; determine when priority on 
delivery of materials should take place; and serve as the 
liaison between various government departments. The 
OPM issued its first mandatory priorities on February 
24, applying to machine tools and aluminum. Many 
others were issued throughout the year. 

Another agency, the Office of Price Administration and 
Civilian Supply (name subsequently shortened to Office 
of Price Administration), which supplemented the func- 
tions of OPM was created in April with Leon Henderson 
as head. Although no specific price fixing authority 
existed in the statutes, Mr. Roosevelt delegated to the 
agency the authority to recommend to him the exercise 
of powers under existing statutes to requisition industrial 
plants which did not comply, to withhold transportation 
facilities from violators of orders, and to release or 
withhold strategic and critical materials in government 
stock-piles. The President instructed Mr. Henderson to 
“take all lawful steps necessary or appropriate” in order, 
among other things, “to prevent price spiraling, rising 
costs of living, profiteering and inflation resulting from 
market conditions caused by diversion of large segments 
of the nation’s resources to the defense program.” 

On July 30 President Roosevelt sent to Congress a 
message requesting broad statutory authority for the 
establishment of ceilings on prices and rents. Mr. 
Roosevelt did not request any authority over wages 
although he observed that “there cannot be price stability 
if labor costs rise abnormally.” The bill was still before 
Congress at the end of the year. 

Despite the recognition of the dangers inherent in the 
price situation, Congress passed and the President signed 
on May 26 a bill which had the effect of raising prices of 
certain farm products by increasing the Commodity 
Credit Corp. loan rate. The law provides for loans of 
85% of parity prices to producers of wheat, corn, cotton, 
tobacco and rice. 

A “ministry of economic warfare” under the direction 
of Vice-President Wallace was set up on July 21 by 
Presidential order. This office was named the Economic 
Defense Board and, in addition to the Vice-President, 
is composed of the Secretaries of State, War, Navy, 
Treasury, Commerce, and Agriculture, and the Attorney 
General. Its purpose was described as, to protect and 
strengthen American economic relations with the outside 
world in the interest of defense. The Board was given 
planning and veto power with regard to economic de- 
fense. Economic defense was defined in the creating 
order as “the conduct, in the interest of national defense, 
of international economic activities including those relat- 
ing to exports, imports, the acquisition and disposition 
of materials and commodities from foreign countries 
including preclusive buying, transactions in foreign ex- 
change and foreign-owned or foreign-controlled prop- 
erty, international investments and extensions of credit, 
shipping and transportation of goods among countries, 
the international aspects of patents, international com- 
munications pertaining to commerce and other foreign 
economic matters.” 

President Roosevelt on August 28 established a Supply 
Priorities and Allocation Board, also headed by Vice- 
President Wallace, with Donald M. Nelson as Executive 
Director. The Board was charged with the duty not only 
of dividing the available supply of materials between 
military needs, defense-aid needs, and the total civilian 
needs of the people of the United States, but also will 
equitably allocate the supply between the different 
civilian industries and users in the United States. 


On Jan. 16, 1942, a War Production Board was created 
by Presidential order and Mr. Nelson was appointed 
Chairman with powers said to be the broadest ever 
delegated to anyone in the history of the nation. At 
the same time William S. Knudsen was shifted from 
OPM to the post of production director of the War De- 
partment. Mr. Nelson was given the following powers: 


“Exercise general direction over the war procurement 
and produc.uon program. 

“Determine the policies, plans, procedures and methods 
of the several Federal departments, establishments, and 
agencies in respect to war procurement and production, 
inciuding purchasing, contracting, specifications and con- 
struction; and including conversion, requisitioning, plant 
expansion, and the financing thereof; and issue such 
directives in respect thereto as he may deem necessary 
or appropriate. 

“Perform the functions and exercise the powers vested 
in the SPAB. ‘ 

“Supervise the OPM in the performance of its respon- 
sibilities and duties, and direct such changes in its 
organization as he may deem necessary. 

“Report from time to time to the President on the 
progress of war procurement and production; and per- 
form such other duties as the President may direct.” 

Another important agency set up last year was the 
National Defense Mediation Board created by executive 
order March 19. The Board was established as a medium 
for settling labor disputes, but was given no power to 
enforce a settlement; it was, however, given power to 
exert pressure on the parties to a dispute to settle it. The 
Board was authorized to act only after a labor contro- 
versy had heen certified to it by the Secretary of Labor. 

The C. I. O. representatives on the Board resigned in 
November over the decision in the “captive” coal mines 
aispute and the Board’s subsequent effectiveness was 
substantially damaged thereby. On Jan. 12, 1942 the 
National War Labor Board was created by executive 
order of the President, as successor to the NDMB, with 
broad powers to settle all kinds of labor controversies. 
The new board is to carry out the policy agreed to Decem- 
ber 23 at the industry-labor conferences, of no strikes 
for the duration of the war. 

The President’s powers were substantially extended by 
a bill signed October 16 authorizing him to requisition 
military or naval equipment, supplies or machinery 
needed for national defense and not otherwise obtainable 
on fair terms. The bill provides for “just compensation” 
based on fair market value for any property taken. As 
originally proposed by the War Department, the bill 
provided for the sequestering of any property, but sub- 
stantial opposition to the broadness of the language 
employed resulted in the War Department agreeing io 
modifications, and the particular items which might be 
taken over were specified. 

A law approved May 31 extended the authority of the 
President under the Vinson Expediting Act of June 28, 
1940, which had given him the right to give priority to 
Army and Navy contracts over all deliveries for private 
account or for export. The May 31 amendment author- 
ized the President to give priorities to (1) contracts or 
orders for the government of any country whose defense 
the President deems vital to the defense of the United 
States under the Lend-Lease Act, (2) contracts or orders 
which the President shall deem necessary or appropriate 
to promote the defense of the United States, and (3) 
sub-contracts or orders which the President shall deem 
necessary or appropriate to the fulfillment of any or all 
of the above. 

The first War Powers Act of 1941, approved December 
18, gave the President authority needed to put the 
United States Government on an immediate war basis. 
Title I authorized him to redistribute the functions of the 
various governmental agencies so that the war effort 
could be more expeditiously and effectively prosecuted. 
Title II gave the Chief Executive power to waive asking 
for bids on government work to save time and also help 
small contractors. Title III gave him control over com- 
munications with foreign nations and power to use 
property of the enemy which might be confiscated. 

The Draft Act of 1942, approved December 20, amended 
the Selective Service Act of 1940 by extending the re- 
quirements of registration to all men from the ages of 
18 to 64, inclusive. Only those from 20 to 44, inclusive, 
however, may be called for military service. The Pres- 
ident was authorized, among other things, to extend the 
period of service of all men in the armed forces to six 
months after the end of hostilities. During the previous 
summer the 1940 law was amended to defer the call of 
men from 28 to 35 registered under the 1940 draft law. 

On June 6 a bill was signed giving the President power 
to requisition any foreign vessels lying idle in American 
ports. Just after approval of the legislation Mr. Roose- 
velt ordered the Maritime Commission to take over and 
operate 84 such vessels, chiefly ships under German, 
Italian, Danish and French registry. 

Among other enactments during 1941, the President 
signed on February 19 a bill raising the debt limit from 
$49,000,000,000 to $65,000,000,000. The bill also provided 
that all government and government agency obligations 
issued after February 28, 1941 be subject to all Federal 
taxes. Before the year-end the new debt limitation was 
obviously becoming inadequate, and, with the prospect 
for future huge budget deficits, Secretary of the Treas- 
ury Morganthau made the statement that a further in- 
crease would have to be made in 1942. 

The President’s dollar devaluation powers and author- 
ity to operate the $2,000,000,000 stabilization fund, both 
of which were to have expired June 30, 1941, were ex- 
tended to June 30, 1943 by a law signed June 30. 

Also on June 30 approval was given a bill extending 
until June 30, 1943 authority to use direct obligations of 
the United States as collateral security for Federal Re- 
serve notes. 

An Act signed June 10 permits the Reconstruction 
Finance Corporation to make loans to foreign govern- 
ments collateralized by American securities. Under this 
authority large loans have subsequently been made to 
Great Britain which have reduced the pressure on her 
to liquidate the American securities sequestered from her 
nationals. 


The Revenue Act of 1941, approved September 20, was 
designea to add an estimateu $3,553,40U,000 to Federal 
tax receipts. Of the total additional revenue 1t was 
estimated that $1,144,600,000 would be derived from indi- 
viduais, $1,382,1u0,0U0 irom corporations, $179,¥00,0UJ 
from capitai stock, estate and gift taxes, and $846,800,0uUU 
from excise and miscellaneous taxes. The new excise 
taxes were made effective October 1, and the increased 
income tax rates applied to 1941 income. The new law 
reduced personal income tax exemptions from $800 vo 
$750 for single individuals, and from $2,000 to $1,500 ior 
married persons and heads of families. This provision, 
it was expected, would require 4,930,000 persons to iile 
returns of whom 2,275,000 would pay about $47,000,000 
taxes. The normal tax rate of 4% on individual iacomes 
was retained, but the law dropped the income level ac 
which surtaxes were payable from net income over 
$4,000 to the first dollar of net income. The starting rate 
of surtax was raised to 6% from 4%, progressing upward 
to 77%. Tne new corporation levies were fixed at from 
15% on the first $5,000 net income of those corporations 
with no more than $25,000 normal tax net incomes to 
24% on corporations with net incomes exceeding $25,000. 
In addition, corporations are required to pay surtaxes 
of 6% on the first $25,000 net income, and 7% on ali 
above that amount. Changes in the excess profits tax 
law involved among other things higher tax rates. 

The fear of the inflationary potentialities of the arma- 
ment program and resulting increase in the purchasing 
power of the population without a corresponding increase 
in consumers goods was an active one last year and 
received serious consideration from governmental 
authorities. This was the chief reason for the setting 
up of the OPA and the request for price control legisla- 
tion. The higher taxes imposed by the Revenue Act of 
1941 had anti-inflationary as well as revenue producing 
objectives. The budget message which President Roose- 
velt delivered to Congress January 7, 1942 emphasized 
the function of taxes in this regard. But on the whole, 
not enough was accomplished in this direction. Although 
the President asked for price and rent control authority 
as early as July 30, Congress has not finished debating 
the question at the year-end. And even though he 
recognized the need for price legislation, the President 
refrained from asking that wages be subjected to controls 
also; this despite the fact that it is generally admitted 
that wage costs have an important influence on prices of 
manufactured goods. 

Some important action, however, was taken by the 
Federal Reserve authorities with regard to curbing the 
inflationary possibilities attendant upon credit expansion. 
First, on August 22, the Board utilized the power granted 
to it by the President’s executive order of August 9, and 
issued regulations to apply to consumers credit in the 
purchase of consumers durable goods, effective Septem- 
ber 1. The regulations set maximum maturities on in- 
stallment contracts at 18 months, and fixed minimum 
down payments at from 10% to 3314% in different cases. 
Such items as automobiles, motorboats, mechanical 
refrigerators, radios, furnaces and household furniture 
are among the list of items governed by the regulations. 
It has been estimated that subsequent to the introduction 
of these regulations installment financing of durable 
goods showed a year to year decline of about 25%. 

Another action taken by the Reserve Board was the 
ordering, September 23, of an increase of about 15% 
in reserve requirements of the member banks to the 
statutory maximum effective November 1. The credit 
curtailment implications involved here were chiefly over 
a long pericd, for even after the new requirements be- 
came effective excess reserves stood at $3,449,000,000 
November 7 compared with $4,636,000,000 October 31. 
Over the year 1941 excess reserves dropped from $6,615,- 
000,000 Dec. 31, 1940 to $3,085,000,000 at the end of 1941. 
‘the greater portion of the decline is attributable to an 
increase of $2,429,000,000 in money in circulation during 
the year and an increase in the amount of required re- 
serves. During the year, loans and investments of the 
member banks in the 101 weekly reporting cities rose 
from $25,527,000,000 at the close of 1940 to $30,085,000,000 
at Dec. 31, 1941. Of the total, commercial, industrial and 
agricultural loans rose from $5,018,000,0G0 at the end of 
December 1940 to $6,728,000,000 at the end of 1941. Re- 
garding the rise the Federal Reserve Board says: 
“Larger defense orders, as well as increased production 
in other lines, have required more financing of producers 
and distributors of goods, and a large part of the needs 
of the medium-size and small firms is being supplied by 
commercial banks.” 

The dangers of inflation in 1941 were amplified by the 
increasing costs of labor. From January through Novem- 
ber, the Labor Department reported December 31, wage 
increases affecting more than 4,500,000 workers were re- 
ported. In addition overtime required by the rush 
scheduled for defense orders called for time-and-a-half 
or more rates. There was another serious aspect of the 
labor situation last year, and this was the innumerable 
strikes which harassed both industry and the administra- 
tion. Neither the creation of the National Defense 
Mediation Board, heretofore mentioned, nor the declara- 
tion of a state of unlimited emergency by President 
Roosevelt in July seemed to curb disputes. Pleas from 
all sides that the defense program deserved to surmount 
personal considerations had little effect. In fact, the 
day war was declared coincidentally marked the con- 
clusion of the “captive” coal mine dispute. I.abor 
Department statistics indicate that in the first eleven 
months of 1941 more strikes were started and more man 
days were lost than in any year since 1937. Altogether in 
the eleven months 4,044 strikes involving 2,357,545 
workers began. In the period, no fewer than 22.528,956 
man-days idle resulted, which compares with 6,700,872 
in the year 1940, 17,812,219 in 1939, 9,148,273 in 1938, and 
28,424,857 in 1937. 
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The most serious dispute of the year occurred in April 
when the bituminous mines were closed for practically 
the whole month. In that month alone man-days idle 
totaled 7,096,228. The “captive” coal mine (mines owned 
by steel corporations) strike, called in October, involved 
only the question of compulsory unionization, and took 
place in face of President. Roosevelt’s appeal that the 
miners stay at work. 

Three of last year’s disputes in defense plants led to 
the taking over of such plants temporarily by either the 
Army or Navy. It was the first time since 1921 that 
Federal troops were sent into a private plant because of 
a labor disturbance. The first recorded instance of the 
use of Federal troops in a labor dispute occurred during 
the railroad strikes of 1877. Since then and up until 
1941 there were fewer than twenty major disputes in 
which Federal troops were employed. The first instance 
of such intervention last year occurred on June 9 when 
President Roosevelt issued a proclamation ordering the 
War Department to take immediate possession of the 
Inglewood, California, plant of North American Aviation, 
Inc., after his direct appeals and those of the President 
of the C. I. O. to the strikers, who went out on June 5, 
failed to induce them,to return to work pending consider- 
ation of the dispute by the Defense Mediation Board. In 
making the proclamation the President explained that 
the action was being taken because the strike jeopardized 
the defense program. On July 2 the plant was returned 
to private management, and all troops were evacuated. 

On Aug. 23, 1941, the shipyard at Kearny, N. J., of the 
Federal Shipbuilding and Drydock Co. was comman- 
deered by the Navy because the company would not obey 
the Mediation Board’s recommendation after a strike had 
been in progress since August 7. The yard was returned 
to the management January 6 of this year although it 
still had not accepted the Board’s decision requiring the 
company to give the union a “maintenance of member- 
ship clause.” Secretary of the Navy Knox issued a state- 
ment in which he said, “This is not the time for the Navy 
to be operating an industrial plant unless it is abso- 
lutely necessary.” He declared that he was “confident 
that restoration of the plant to its owaers will insure 
maximum production.” 

The thiru plant seized by the Government last year 
was that of tue Air Associates, Inc., at Bendix, N. J., on 
October 31, after a month long strike. This plant was 
turned back to the company on December 2% after the 
union and company hau signed a coniract giving the 
employees a modified union shop and a general wage 
increase of 10 cents an hour. 

ahe formation of the War Labor Board and the Decem- 
ber 23 decision of the industry-labor conference ruling 
out strikes and lockouts and agreeing to settle all dis- 
putes by peaceful means for ime duration of the war 
jends hope for the removal of this disiurbing influence 
in the future. This thought was enunciated by Secretary 
of the Navy Knox, Jan. 6, 1942, in the statement issued 
upen the return of the Kearny shipyards to company 
management. Secretary Knox said: “As a resuit of the 
recent industry-labor conference, there will be no work 
stoppages anywhere, and ali disputes will be resolved by 
peaceful means.” 

Inflationary prospects were certainly not evidenced by 
the action of stock prices last year. Tie highest levels on 
the New York Stock Exchange werc established in the 
early part of January, and it was late in December 
betore' the lowest levels appeared. The “New York 
Times” index of 50 stocks registered a high of 96.60 on 
January 10, and a low of 74.9 on December 23; it closei 
the year at 78.13, compared with 93.82 at the end of 
1940, and thereby showed a 16.7% nei decline over the 
year. The year’s low was also the lowest since 1938. 

A mixture of influences had bearing on stocks during 
1941, of waich the changing fortunes of the war, the 
obvious prospect of higher taxes, aud labor disturbances 
probably piayed the cuicf roles. Tae introduction of the 
Lease-Lend Bill in Congress on January 10 carried impli- 
cations of high cost and high taxes, and in addition a 
number of important Government officials and others 
who testified at the hearings on the bill portrayed the 
grave danger that the Germans might attempt an in- 
vasion of England at an early date. The whole picture 
was disturbing to the market, and stocks declined after 
January 11 almost steadily until past the middle of 
February. The decline was assisted by the German de- 
mands on powerless Bulgaria early in February. The 
market had a slightly rising tendency until April when 
the Germans invaded and conquered both Yugoslavia and 
Greece which deprived the British of their last foothold 
on the continent. 

The market enjoyed its best and most sustained rise of 
the year following President -Roosevelt’s declaration of 
an unlimited national emergency, May 27, which gave 
hope of an improvement in labor conditions. The order 
of the President on June 9, directing the Army to take 
over the strikebound plant of North American Aviation, 
lent impetus to the rise. The German invasion of Russia 
on June 22 produced mixed feeling for, while on the one 
hand it forestalled German action against the British 
Isles, it was generally feared that the Nazi armies might 
achieve a quick victory, possess themselves at relatively 
small cost of the huge Russian resources and equipment, 
and at the same time extend their control as far east as 
Viadivostok. That these fears were totally unwarranted 
did not become apparent until the Russians had proved 
their ability to withstand the most vicious German 
assaults in subsequent months and finally turn the Ger- 
man drive into a retreat in December. The June and 
July market rise amounted to a net of 9 points in the 
“Times” average, which, after reaching a high of 94.70 
July 22, commenced a slow decline. The really substan- 
tial losses in stock values in the closing months of the 
year were touched off by the statement of Secretary 
Morgenthau, September 24, recommending a 100% tax 


on all corporate gains over 6%, followed the next day by 
the news that Treasury experts were already at work 
on legislation to fix a 6% limit on corporation profits. 
The decline was assisted in the last quarter year by the 
sinking of the United States destroyer Kearney in Octo- 
ber, the “captive” coal mine strike, the threatened rail- 
road strike, tax selling, and the straining relations be- 
tween the United States and Japan culminating in the 
Japanese attack on Hawaii. 

The volume of stock trading on the New York Stock 
Exchange last year aggregated only 170,603,671 shares, 
the smallest since 1918 and comparing with 207,600,249 
shares in 1940 and 262,029,599 shares in 1939; in 1929, 
transactions aggregated 1,124,991,490 shares. Each year 
since 1936, when 496,046,869 shares were traded in, has 
shown a reduction from the year preceding. The only 
months last year in which trading topped the same 
months of 1940 were July, August, September and De- 
cember. December’s volume, 36,390,493 shares, was more 
than double that of any other month last year and the 
greatest of any month since May, 1940. 

Volume of trading on the New York Curb Exchange 
last year, 34,656,354 shares, was the smallest since 1922, 
comparing with 42,928,377 shares in 1940, 45,729,888 
shares in 1939, and 477,278,229 shares in 1929. 

Bond trading was in relatively better volume on the 
New York Stock Exchange than stocks last year, and the 
price trend, as measured by Moody’s compilation of 
prices based on average yields, was rather steadily 
upward with the notable exception of December when 
weakness set in after our entrance into the war. The 
record low yields of 1940 were constantly bettered in 
1941 with respect to the various classes of corporate 
bonds in Moody’s compilation, with the exception of the 
Aaa grade bonds which did not quite reach the low 1940 
level of 2.70%. But, on the other hand, the highest rate 
reached during the year in the latter part of December 
was only 2.86%; the 1941 low was 2.72%. 

Average corporate yields reached as low as 3.25%, 
compared with the 1940 low of 3.35%, and the highest 
yield recorded last year was no more than 3.42% in 
February; the December setback did not raise the yield 
of this group above 3.40%. The lowest grade bonds in 
Moody’s compilations, the Baa classification, sold during 
the year to yield as little as 4.24% and never higher 
than 4.47%. The Baa 1940 low was 4.42%. 

As to the volume of trades, $2,111,805,000 bonds were 
dealt in during 1941, in comparison with $1,669,438,000 
in 1940, $2,046,083,000 in 1939, and the peak of $4,132,- 
731,558 recorded in 1922. 

The action of commodity prices last year was com- 
pletely contrary to that of stock prices. The wholesale 
price index of the Bureau of Labor Statistics containing 
about 900 separate series rose from 80.2 on Jan. 4, 1941, 
the lowest of the year, to the year’s high of 94.0, Dec. 20, 
and stood at 94.3 on Jan. 3, 1942. In no year since 1930, 
when prices were declining, has there been so wide a 
spread between the year’s highest and lowest levels of 
this relatively slow moving index. In 1941, the rise 
from the low to the peak amounted to 17.2%. Since the 
start of the European War in September, 1939, this index, 
which was at 74.8 on Aug. 26, 1939, showed a rise of 26% 
at last year’s peak. Moody’s sensitive index of who!e- 
sale prices shows comparable results. According to this 
yardstick, prices rose from 171.9, Jan. 2, to 217.8, Dec. 31, 
a gain of 27%. As compared with its August, 1939, level 


_of 140.3, this index showed a percentage increase of 55% 


at the close of 1941. 

Retail prices also showed a rising tendency last year 
end in November were 14.7% above a year earlier and 
20.9% above August, 1939, as measured by the Fair- 
child Publications Retail Price Index. L:ast November’s 
price level was 11.3% above the 1937 high. The index 
rose from 93.7 Dec. 1, 1940, to 107.5 Dec. 1, 1941. 

As already mentioned, the advance in prices was not 
regarded as a healthy development, and the Government 
took steps to control or at least curb the rise. But, 
incongruously, farm prices were not only not curbed 
but were encouraged to rise by the 85% parity loans 
legislation previously mentionei. In addition, Govern- 
ment buying for lend-lease export and for domestic dis- 
tribution was a strong force behind the rise. 

Examination of the Labor Bureau’s index reveals that 
farm prices exceeded all other groups in last vear’s rise. 
This group rose from 61.1, Aug. 26, 1939, to 71.2, Jan. 4, 
1941, and 96.9, Jan. 3, 1942. On a percentage basis farm 
prices have therefore risen 57% since August, 1939, and 
36% during 1941. 

The rise in agricultural prices occurred in face of 
large surpluses of important crops such as cotton and 
wheat. Metals. which were in insufficient supply io 
meet demands, showed a much more moderate advance. 
The weighted index of non-ferrous metal prices com- 
piled by “Engineering and Mining Journal” recorded a 
rise of only 2 points during 1941, the December 194i 
index of 84.42 comparing with 82.42 in December 1940; 
the index was at 73.88 in August 1939. Copper did not 
change during the year from 12 cents a pound, which 
was in line with suggestions of defense authorities. Tin 
rose from 50.10 cents a pound Jan. 1 to 52 cents Dec. 31, 
lead (New York) from 5.50 cents a pound Jan. 1 to 5.85 
cents Dec. 31, and zinc (St. Louis) from 7.25 cents a 
pound Jan. 1 to 8.25 cents Dec. 31. 

In the grain market, the highest wheat prices regis- 
tered last year were December’s, and the lowest, Febru- 
ary’s. The May option traded in at the start of the 
vear sold as low as 78 cents a bushel Feb. 17, while the 
May 1942 option sold as high as $1.31% Dec. 11. At 
the start of 1941, May wheat opened at 87-874, and at 
the close of the year the new May option was at 1.26%, 
a net gain over the year of nearly 40 cents a bushel. 
Corn rrices also were at their lowest in February when 
the May onvtion sold for 59% cents on Feb. 17. The 
highest prices for this grain were September’s, when 


May corn was at 91% cents a bushel. The May corn 
option opened the year at 634% cents, and the new May 
contract closed at 83% cents, a gain of over 20 cents. 

These gains, as stated, were the result of government 
policy. So far as supplies were concerned, the final 
estimate of the wheat crop was 945,000,000 bushels, and 
in addition there were about 390,000,000 bushels carried 
over from previous years. The total supply of about 
1,335,000,000 bushels was the greatest in history and 
nearly double average domestic requirements of less 
than 700,000,000 bushels yearly. Exports in the first 
two years of the European War aggregated 84,182,000 
bushels. 

Last year’s wheat crop was one of the largest on 
record, comparing with 816,698,000 bushels in 1940, 751,- 
435,000 bushels in 1939, and the 1915 peak output of 
1,008,637,000 bushels. The corn crop last year aggre- 
gated 2,642,000,000, compared with 2,449,200,000 in 1940, 
and a ten year (1930-1939) average of }$2,307,452,000 
bushels. In addition there was a record carry-over of 
old corn last year of 632,000,000 bushels, compared with 
the previous record of about 592,000,000 bushels in 1940. 
There was a prospect for a greater than usual consump- 
tion of corn because of the increasing production of. 
hogs. It is anticipated that 1942 may see the greatest hog 
output in history. 

Although the supply of cotton in the United States 
last year was about double domestic consumption and 
exports, the New York spot price advanced, as a result 
of government loan pohcy and government purchases, 
from a low of 10.45 cents Jan. 14 to a high of 18.61 cents 
Sept. 9, and closed the year at 18.55 cents per pound. 
The crop last year produced 11,020,000 bales of cotton 
from the smallest acreage harvested since 1895. Carry- 
over of old cotton on July 31 was estimated at 12,300,000 
bales, providing with the crop a total supply of 23,320,- 
000 bales. Domestic consumption for the year aggre- 
gated 10,574,657 bales of lint, the greatest on record, 
comparing with 8,017,889 bales in 1940, the previous 
high; and current bookings at the year-end were said 
to be sufficient to keep mills well occupied in the first 
quarter of 1942. Also at the close of the year it was 
estimated that about 25% of mill operations were de- 
voted to defense purposes. 

Exports, on the other hand, were at the lowest levels 
last year since Civil War days. In the twelve months 
which ended Aug. 31, 1941, shipments totaled only 1,186,- 
000 bales, in comparison with 6,343,000 bales in the same 
period a year earlier. 

Steel, the most basic of peace-time industries, is like- 
wise most basic in time of war, particularly in an era 
like the present when mechanization is the backbone of 
the military machine. Consequently the all out effort of 
American industry in 1941 is amply illustrated by the 
record of steel activity during the year. Over the entire 
twelve month period the steel mills operated at 97.4% 
of their capacity, and produced 82,927,557 net tons of 
steel ingots, not only the greatest annual output in his- 
tory but nearly 25% more than the previous record 
achieved in 1940 and 65% above the 1917 tonnage, which 
was the greatest production during World War I. In 
1940, when operations averaged 82.1% of capacity, out- 
put totaled 66,981,662 net tons. In 1939, 52,797,703 vous 
were turned out, and in 1929, 61,735,509 tons. At no 
time auring 1941 did operations fall below 91.8% of 
capacity which was in the week beginning June 30, a 
seasonal shutdown peried for inventory and repairs; 
in a similar period at Christmas time the mills only 
slowed down to 93.4% of capacity. December’s output 
was only 1% less than the all time monthly record 
established in October last year. 

The ability of steel to continue its high production 
rate is chiefly dependent upon its ability to obtain 
necessary raw materials, of which growing shortages 
were reported at the year-end. Consumption of iron and 
steel scrap last year was at the record level of 59,600,- 
VOU net tons, compared with 46,600,000 tons in 1940, 
the previous high. The Institute of Scrap Iron and Steel 
in a statement at the end of December said: “It is a 
serious question for the entire defense program whether 
there will be enough scrap to keep steel mills and 
foundries operating at the aesired capacity rate during 
1942. Undoubtedly the melt of scrap in 1941 included 
much non-recurring material.” 

Shipments of finished steel products by the United 
States Steel Corporation in 1941 totaled 20,458,937 net 
tons, which was also a record high, comparing with 
15,013,749 net tons in 1940, 16,812,650 tons in 1929, and 
the previous peak of 17,105,397 tons in 1916. Pig iron 
production also rose to new heights, the year’s output of 
55,903,720: net tons comparing with 46,948,906 net tons in 
1940, 35,317,374 tons in 1939, and the previous peak of 
47,360,320 tons in 1929. 

Despite the heavy demand for iron and steel last 
year, prices in the industry showed no inflationary ten- 
dencies. Finished steel remained at one level all year, 
2.30467 cents a pound; pig iron rose only moderately 
from $23.45 a gross ton, Jan. 2, 1941, to $23.61 on March 
20, which rate continued throughout the remainder of 
the year; the price of steel scrap actually declined from 
$22.00 a gross ton, Jan. 7, 1941, to $19.17 a ton April 10, 
at which rate it closed the year. 

Railroad traffic felt the impact of last year’s industrial 
activity, and freight car loadings rose to 42,284,927 cars, 
the largest of any year since 1930, comparing with 36,- 
357,854 cars in 1940, and 33,911,498 in 1939. As a result, 
the roads enjoyed the greatest degree of prosperity 
they have felt in years; gross revenues for last year have 
been estimated at $5,325,000,000, 24% above 1940 but 
15% under 1929. Net operating income last year, esti- 
mated at $980,000,000, was 44% over 1940 but consider- 
ably less than the $1,251,697,000 earned in 1929 when 
passenger and freight rates were higher. A nation-wide 
railroad strike was threatened last year by railroad 
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labor, but a compromise was arranged Dec. 1; the total 
cost to the roads of the new wage rates is calculated at 
$331,771,000 annually. The railrvads on their part have 
made application to the Interstate Commerce Commis- 
sion for a 10% increase in freight and passenger rates to 
offset the higher cost of wages. The nigher rates, it is 
estimated, would yield the roads about $358,000,000 a 
year. 

In the construction industry contracts awarded last 
year in the 37 Eastern States had an aggregate value of 
$6,007,000,000, according to the recoras of ihe F. W. 
Dodge Corporation. This represented an increase of 
more than 50% over 1940, when total awards amounted 
to $4,003,000,000, and was the greatest of any year since 
1928. According to the Office of Production Manage- 
ment, about 60% of the 1941 volume was ‘or non-defense 
purposes. The construction industry was approaching 
intensive activity last year when the Supply, Priorities 
and Allocations Board on Oct. 9 announeed a “new pol- 
icy under which no public or private construction proj- 
ects which use critical materials may be started during 
the emergency unless these projects are either necessary 
for direct national defense or are essential to the health 
and safety of the people.” 3 

“The construction trends in evidence during the third 
quarter of 1941,” the Dodge Corporation said, “began to 
approximate boom conditions. The inerease in dollar 
volume of construction contracts awarded in the 37 
Eastern States during the first nine months of 1941, as 
compared with the corresponding period of 1940, was 
62%. The August, 1941, contract total, $760,233,000, was 
$93,000,000 larger than the previous all-time high 
reached in May, 1928.” 

The automobile industry in 1941 had one of its largest 
years in history. Production for the year of passenger 
cars and trucks totaled about 4,820,000 vehicles, com- 
pared with 4,469,354 in 1940, and 4,808,974 in 1937, for- 
merly the highest since 1929. But for the restrictions on 
output which the defense authorities had to place on this 
industry, last year’s output might have been the greatest 
in history. In August, September, October and November 
curtailment orders required the industry to reduee its 
output by 26.5% compared with the same months in 1940. 
Decempber’s output was first fixed at 48.4% under a year 
previous, but after the declaration of war was cut an 
additional 25%. Trucks and other commercial vehicles 
were produced in the record volume last year of 1,070,000 
units, compared with 777,026 in 1940, and the previous 
peak of 893,085 in 1937. 

Demand for petroleum products in 1941 was, »ccord- 
ing to the American Petroleum Institute, the greatest 
in the 80-year history of the industry. Crude oil produc- 
tion in the year rose to an estimated 1,405,218.000 bar- 
rels, a new peak, comparing with 1,353,214,000 barrels 
in 1940, and 1,2€4,962,000 barrels in 1939. Production in 
this country last year is believed to have represented 
63.5% of the output of the entire world. Consumption 
in the United States of petroleum and its products is 
estimated to have aggregated 1.478,697,000 barrels in 
1941, an increase of 12% over 1940’s 1,326,620,000 barrels. 
Exports, however, decreased for the third successive 
year to an estimated 105,909,000 barrels, compared with 
130,466.000 barrels in 1940, 183,959,000 barrels in 1939, 
and 193.728,000 barrels in 1938. 

The defense program increased demands ‘or indus- 
trial electric pewer, in 1941, 30% above 1910, according 
to the Edison Electric Institute. Power generated dur- 
ing the year totaled 168,000,000,000 kilowatt hours, the 
greatest in histery and 16% above the previous peak of 
144 984,565,000 kwh. recorded in 1940. Sales rose to 
140.340,000.000 kwh. last year from 118,643,297,000 kwh. 
in 1940. The increase was nearly entirely in commercial 
and irdustrial sales. which rose to 100.977,000,000 kwh. 
from 81,930,003.000 kwh. in 1940. At the close of 1941 
installed capacity aggregated over 56,000.000 kw., includ- 
ing 12,009.000 kw. operated by mines and manufacturing 
plants. The capacity of plants contributing to the public 
supply at the end of 1941, 44,350,000 kw., was 2,712,000 
kw. greater than at the end of 1940. Peak loads, how- 
ever, increased 3,250,000 kw. during the year, and, con- 
sequently. there was a drop of nearly 550,000 kw. in the 
margin of capacity over the sum of individual peak 
loads, which amounted at the year-end to 9,600,000 kw., 
compared with 10.150,000 kw. a year earlier. 

Production of bituminous coal last year rose to 502.- 
860.000 net tors, the greatest of any yerr since 1929, 
when 534,989,000 tons were produced. Production in 
1940 ageregated 453,245,000 tons, and, in 1939, 393,065,000 
tons. It is a safe assumption thet last year’s output 
would have swvrpassed 1929 but for the stopvage on 
account of strikes. In April, when the year’s maior 
strike was in provrress, outpnt dropped to only 5,975,000 
tors from 48,259.000 tons in March. 

Anthracite output last vear rose to 54.339.000 net tons 
from 51.435,000 tons in 1940, and 51,487.000 tons im 1939. 
Last yeor’s outnut was the greatest since 1936, when 
54.580,009 tons were produced. 

The record of 1941’s industrial achievements is con- 
servatively re*lected in our tabulations of bank clearings 
which follew in detail. During the year an aggregate of 
$373,428.167,431 checks were cleared through the »ation’s 
clearing houses, 19.8% more than in 1940 and the greatest 
volume of any year since 1931, which had a greater 
amount chiefly because of the relatively heavy volume of 
stock trading. In the early thirties and more varticularly 
in the latter twenties stock market activities were 
accounteble for an important portion of ihe total bank 
clearings but were a much less influentia! factor in 1941 
when the volume of trading on the New York Stock Ex- 
change was the smallest since 1918. 


Last year’s large scale industrial overations were “elt 
in communities outside New York City to a much more 
considerable degree than in the metropolis and this is 
brought out by the fact that clearings in the outside area 


rose 26.1% over 1940 while those in the city increased 
13.9%. In addition, last year was the only one in the 
period since 1905, covered by the tabulation which “ol- 
lows, in which the volume of bank clearing outside New 
York exceeded chat of the city. 

In the area outside the city last year’s clearings were 
the greatest since 1930, but were smaller than in any of 
the years 1923 to 1930, inclusive. In those years, now- 
ever, the price level averaged considerably higher vhan 
in 1941 and, in addition, the large seale stock irading 
in progress over most of the period was to some degree 
felt outside of New York. Also, it must be considered 
that Government checks drawn on Federal Reserve 
Banks probably entered into last year’s transactions in 
far greater volume than in other years and since ihese 
do not usually pass through the clearing houses, hey 
are not reflected in the clearings. The “ollowing iabula- 
tion covering a 37-year period shows the totals for each 
aed and also the totals both in and outside of New York 

ity: 

YEARLY TOTALS OF BANK CLEARINGS 
































Inc. Clearinos Inc. | ine. 

Year New York or Cutside or Total or 
Clearings Dec. New ) ork Dee. | Clearings Dee, 

8 %, s % s A 
1941______| 183,263,229,389) + 13.9 190, 164,938,042) + 26.1/373,428, 167,431! + 19.8 
1940______| 160.878,038,.409| —3.0 150,757,644,123 +9.2'311,635,682,532| +2.5 
SG, dd 165.913,563.42") +-0.5/138,410,015,854) +8.5 304,333,459.289/ +4.0 
| ee 165,155,897 .296|—1 1.6) 127,554 ,.968,367|—12.8/292,710.865,663) ~12 1 
3, Te 186.739 777.521} —3.5/ 146.344 564,369) +8 .6/333.084.341 890) 41.4 
1G ces 193,548,797 ,427) +6.6) 134,797,031 556) + 16 7/328.345.828.983) + 19 5 
3 Oe 181,551 008,363) + 12.4) 115,488.335,445) + 15.7/297.030, 343,808) + 13 7 
BO inn oe 161,506 ,.795.223) +2.6) 99,810.074.30")) + 19.0/261.316.859,.532) +8.3 
| 157,413.993.750) —1.7| 83,901,416,968| —13.0/ 241.315.410.718) —6 0 
1088. 2... 160,138 463.783; —39.2| 96.443,.778,646| —34.0/256.582.242.429|— 27.3 
rr 263.270 393,958) —24.2) 146.225,889,962| —25.11) 109.496 .283.920| —24.5 
1938.2... 347 , 109 528 , 120} —27.3| 195,049,061 ,784| —21.8)542. 159,489,004 —25 4 
oe 477,242,282, 161) + 21.8)249,545,564.486) +32 1/726 787.816 .647) + 14.7 
in oa 391,727,476 ,.264)| +22.0/242,144.679,208) +3.7|/83%.872.155.470) + 14.2 
Co 321.234.213.661) + 10 6/233.875.528,41 +0.2/555. 109,742,076) +46.0 
3908.4... 290.351.943.483; + 2.4/233.418,828,972| +2.1/523,773.772.455| +2.4 
Seiicmsses 283 ,619.244,637) + 13.5|228 596,560,498) + 11.0/512,215,.805, 135) + 12 3 
Sg ee 249,868, 181,339) + 16.8)205, 891,161,152) +3.1/455.659,312,491| + 10.2 
Segue 213,996,182.727| —1.8| 199,456,248.672) + 14 8 113.452.431.390) +56 
re 217,900,386 116) + 12.1/173.606.925.839) +7.7)/391 507,311,955) + 10.1 
Se. ss5 194,331 .219.663) —20 .0| 161.256.972.863) —21-.9) 355.588 192,536) —20.5 
1920. ....- 243,135.013,364) +4-3.1 206,592,968 076) + 12.3/449,727, 981.410) +7.6 
1919___..- 235,802,.634,887) + 32.0|181,982,219,801| + 18.3 417,784, 854.691 +25 7 
1978.2... 178,533 .248.782 +0.6| 153.820.777.681 + 18 7|332,354.026,46%| +8.3 
 . Se 177, 104,965.59) + 11.5) 129.539.760.728] +26 7| 306.944.726.317) +17 2 
BN eho 159,580 .645,5°0) + 44.4) 102.275.125.073) + 32.4/ 261.855.773.668") +39.4 
PA eo we 110,564 392,634) +33.2| 77.253, 071.911) +7 01187.817,.564,515) + 20.9 
| ES 83.018.580.016| —12.3) 72,226,538.218| —3.9)155 245,118.23!) —8.6 
.. ar 94,634.281,984) —6.1) 75,181.418.616) +2 7) 169.815.700.600) —2.4 
i. Sree 100,743,967 262) +9.1) 73,208,947.649) +7.9/173,952.914,991) +86 
Wives ne 92,372,812.735| —5.0| 67.856.960.931) + 1.6) 160.229.773.660) —2 4 
ae 97 ,274,500,093; —6.1| 66.820.729,906) + 7.3) 164,0°5,229.99%, —10 
I. cane 103,588 738, 321| + 30.7) 62.249,403,009) + 17.2) 164.838.1411, 330) + 25.2 
1908_....- 79,275,880.256; —9.1| 53.132,968.880} —S 4) 132.408.849.136, —8.8 
Pree 87,182.168,381|— 17.5) 57,843,565.112) +4.8)115,025,733.493; —9 3 
ih ee 105.676 828.656; —12.5| 55.229,888,677) + 10_1/ 159.905.717.633 4 11.0 
S006. eu 93.822 ,060.202| + 36.7) 50,005,388 ,239) + 13.9) 143.827.448.441) + 27.7 
\ ofe—Reginning with 1920 clearings outside of New York do not tociude St. 
Joseph, Toleds, and about a dozen minor places which in 1919 and previous years 
contributed regular returns, but now refuse to fur. ikh reports of cleariags. The 


omitted places added, roughly, $2,000,000,000 to the total in 1919. 





The monthly figures in 1941 showed the greatest im- 
provement over 1940 during the third quarter of the 
year, both in New York City and in the outer area. Tae 
smallest volume of ehecks cleared was February’s iotal 
of $25,157,545,945 and the greatest, December's iotal of : 


$37,629,689,662. Following are the monthly results for 
the past two years: 


MONTHLY CLEAR NCS 


Clearings, Toial AU Clearinas Outside New York 
Month : 
1941 1940 1 %°| 1941 1940 1 % 


BY | S % | s 3 | 
Jan 29,012,860,736 — +8 8 14,327,760,692 12,€02,870,251 


+13.7 
Feb... 25,157,545,945 22,819,303,158 + 10.2 12,545,£69,841 11 613,461,150 + 13.9 
Mar - 30,428 400,775 26,053 092,241, + 16.8 14,792,123,632 12, 163,767,304 + 21.6 
Ist qu. 84,598,807 ,456 75,542,080,291 + 12.0 41,665 854,165 35,780,2°8,705 + 16.4 


Apr 29, 966,393,318 26,019,263,367 + 15.2 14,734,009,046 12,C81,333,799 + 22.0 


May _ . |30,5665, 884,719 26,843,722,086 + 13.9 15,430,371,542 12,690,472,567 +21.6 - 


June __ |31,052,928,493 24,240,966,435 + 28.1 15,570,039,232 11,966,779, 189 + 30.8 


2d qu_ (91,585,266 530 77,103,981,838 + 18.8 45,734,419,820 36 678,586,555 +24.7 - 


6 mos_ |176184013,986 152646 062,129 + 15.4 87,400,273,985 72.458 $8 !,260 +206 — 


July - . |31,584,854,520 25,406,626,228 + 24.3 16,259,575,464 12,429,466,5387 +308 _ 


Aug. 30,063,451,214 23,362,873,562 + 28.7 15,904,726,178 11,975,271,838 +32.8 


Sept 30 428,013,258 23,417 684,967 + 29.9 16,256,965,012 11,905 885,190 + 36.5 ° 


3d qu. /92,076,318,992 72,187, 184,757) + 27.6 48,421,266,654 36,310,623,565 + 33.4 


9 mos_ |268260 332,978 224833 246,886 + 19.3 136821 540,639 108769 507 825 +24.9 


Oct 35,877,384,986 28,089, 822,837 $27.7 18, 383,172,432 13.284,910.514 + 32.4 ° 


Nov __ (31,661,252,019 27,924,067,423) + 13.4 16,461,683.600 13,511,030,639 + 21.8 
Dec__. |37,629,689,662 30,788, 545,386, + 22.2 19,468,733,585 14,592,192,145 + 33.6 


4th qu. |105168 326,667 86. 802,435,646. + 21.2 54,343,889,617 41,9°8,133,208 +29.4 
+ 19.8 *190164938042 150757 644,123 + 26.1 


12 mos |*373428167431 311635 682,532 


* Adjuste 1-—-$492,214 deducted. 


The clearings at New York City were higher in 1941 








than in 1940 in every month, but the gains in the latter | 
half of the year were generally superior to those in the - 


earlier months. As in the figures for the country, the 
greatest increases were registered during the third quar- 


ter of the year. The following tabulation of the figures 


covers the past four years: 
Although the year’s gains were not confined to any 
special area, the following tabulation of the “igures by 


Federal Reserve Districts, shows that the St. Louis, 


Atlanta and Cleveland Districts registered ihe greatest 
degree of betterment while New York showed che least: 








SUMMARY OF BANK CLEARINGS 





| | | Ine.or 

















| } 
Year io4l | Year 1940 =| Lee, Year 1939 Year 1938 Year 1937 | Year 1936 | Year 1935 Vear (34 

OS Te eae eS, “s | | | - - — ‘yegenamaay “ie Saas: one —_————— ——— —_—_——_—_—S———————- ——_$ -$ - —— + 

Fed eral Reserve listricts s } . | g | $ s s $ s s 
Ist Boston_.______- 14 cities} 17,111,377,892| 14,078,582,508| +21.5| 13,492,173,819| 12.384,370,798] 13,970,672,590 a wees 12,369,774.982) 11,349,934,224 
321 New Yoerk..... 14 * 1)90,233,535.5 ¢7/966,76+¢,557,222) + 14.1|171,588,715,596| 170.791, 856.647! 193.3 42,655.35 1) 199,681 390,197) 187,056,727 985 166,294,861 072 , 
3d Philadeiphia__.17 “ | 23,115,062,512) 22,618,280,687| +24.3| 20.897,.797,933| 19.006,127.963| 20,869,872,171| 19,810,968,155) 17.631,127 94, 15, 163.257.683 
4th Cleveland. --- - 18 ‘| 23,28/,965,961) 17,772,490,566) + 31.0) 15,741,836,379| 14.199,255.547| 17,640,302.782) 15.498,116.955| 12, 119,967,390) 10.311.511.484 
5th Richmond. -- ~~ 9 “ | 1),588,6 9,936] 8,320,90),532| +27.3) 7.307,901,646| 6.770.497.8199) 7.622.630.175) 6,906,374,.211) 5,.815,926,.348) 5,198, 382.429 
Gth Atlanta... _-.- 16 * | 13,0.0,185,417) 9,851,481,730] +32.4) 8,896,556.532) 7.974,307.098) 8,500.283,844) 7.452.002.8798 5,325,877 .790| 5.475, 162.878 
7th Chicago-.----- 3L 0 * «| 35.036./1.779) 27,761,2/5.869| +26.2) 24,922.876,190|. 22,911,117,438| 27,258,503,244) 25,110,563,783) 20.891.647.701) 17.404,549.334 
Sth St. Louis. ..___ ms 10,779, 094,770} 8,105,212,532| +33.0]- 7.488,090,194| 6,879.519.576| 7.728,793.846)> 7.239.324.0143) 6,189,081. 291) 5.422,573.564 
oth Minneapolis...16 “* 7,265,78/,330} 6,023, 424,632) +20-6] 5521,836.755| 5,.175.635,474| 5.742.461.878) 5,286,467,352) 4,767,297.966, 4.160.160.5815 
10th Kansas City...18 “* 11,8 12,052.676| 9,619,895,206) +23.6| 9.230,741,889| 8.675,688.693| 9,987,800.720) 9.212,121.290) 8 148,325.398) 6.931,394,176 
ON Oe SS 1! $_403.86).343} 6.712.21/.893| +25.2| -6.299.325,946| 5,771,.302.039 6.073.786.0614} 5,.218.927.279| 4.235,969,208) 3.727.272.9914 
12th Saa Franciseo_.19 ** 17.672.877 208] 14,007,355,.156| +26.2| 12,946,607,404| 12.261,887,471) 14,346.579,222) 13,113,443,808) 11,477,857,599, 9,925,187. 182 

(eee 190 cities|373,428,167,431}311,635,682,532) + 19.8|/304,333,459,283| 292,710 .865.663|333,084,3 11.890) 328,345,828 983/297 039,343 S08 261 316,860,592 ° 
Outside N. Y. City...-...-- 190,16 ¢,934,042]150,757,6 f%,123} +26. 1| 138,419,915,854| 127,554,968, 367) 146,344, 564 369) 134,797 031 5.56) 115, 488,396,445) 99 910,074,309 
Canada. .-_....----- 32 cities! 21,664,908,376| 1S,559,509,908! +17 0'.17,665,087,809| 17,264,888.007 )8,854,552,327! 19,203,324.678! 16,927,457.721 15.963,488 513 - 


j ' 
| | 
| 





























Following we present our detailed tabulation of clear- 
ings for 190 cities in the United States and 32 cities in 
Canada. It will be observed that almost every city in 


both countries had a larger volume of checks cleared 


last year than in 1940. The cities in the United States - 


are arranged according to Federal Reserve districts: 








BANK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALENDAR YEARS ACCORDING TO FEDERAL 
RESERVE DISTRICTS 












































Total (it eiiew .... . p99. 9%%.534,5°7'166.769,557.222" + 16.1°17 F588. 715,596 


170. 701,956,647 


193 442.655, 35" 





799 681 3290 WOT 





147.056. T2085 


Inc. or 
Cieartgs u— Year 1941 Year 1940 Dec. Year 1939 Year 1938 Year 1437 Year m6 Year 1935 Year 1934 
3 % 3 $ 3 s $ $ 
First Federal Reserve (is| trict —B »ston- ; 
Mwne—Rangor......_..___ 38,699, 536}- 31,381,564) +23.3 26,802 607 28.180, 262 34.201 299 Bo. 35R RIS 31 92 mi! 26.453 749 
a TE se 135,33 4, 460) 135,489,724) + 28.3) 107.628.9035 99 33%, R07 10M, 344,558 Dib 244r2z 9A 4 085 Su 540. 747 
Mseichusetts— Boston... 14,531,373,681] 11,943,665,570} +22.1) 11.515.739.N01} 10.506.974,734 | IL.914,702,225) 11 862.4¢ 5.498) 10,645,.822.754| 9,845,325 469 
PUTO ca dckdiinsccad.. ou 45,5 1,209 37,585,232) +21.2 46 553 173 42.62, 50% 48.7 12.73 33, 789.749 33.694.079 31,216 876 
ARERR icin ccscceestaes 23,333,942 23,055,943) + 16.6 18.759,079 18.750, 908 20.1418, 25s 19,002 Sib bs 240.019 17 Gt,215 - 
| IR RI OR i a 23,832,910 21,916,359) +846 21.997.241 20.235.404 20,362,209 1@£22 45 16,693,067) 14,463,881 
New Hedford............ 46,297,359 37 872,164 +22.0 36,406 093 46.740.742 47 b7 P4654 348.876.8200 33.76". 752 30,379 4607 
oegeriaestietGs, . 2 oes cc cies 133,58 t, 368 176,702,698 +9.6 166.491 ,678 158.706, 897 170. 930,548 161 549.023 144. 4&0. Pe 500.696 , 
TN tine. oct mma 13+¢,817,778 114,197,872] +18.1 100,610,335 05.310,.960 110.597.152 94,883 30" 71,254,750 ?4 150,219 
Conneeticut—Harttord .__ __ 719,083,956 629,035,116) +14.3 580 050 771 549,828,476 604,794.404 5V 1,262, 442 557 666,210) 444,037,993 
TO Cis sinciccetned 27 7 45,655 238,658. S61) + 17.2 220.600 323 206.981 130 22.483 369 204,758 776 173,203,155 WH, 200,200 | 
I Wa eens cnt 91,19),290 8$5,.84),70), +4.9 $1,636. 700 79,4014.900 90.27 1.000 79.031 O00} 66381 000 57 86,000 
Rhode [dant—Providence - 762.771 400 692,506,109) + 26.6 547.523.3090 524.711. 600 570.61 F080 534,41 b ey 460, 60.209 411 343,200 — 
N H —Mauenewer...... 35,35),407 32,736,625 +5 30,480,533 28,572. 196 29.5206, 055 30,761 ee 26,192,907 23,874,361 
Total (14 € ttesp_.. 17,111,377,8)2) 14,078,582,508] +29.5| 93,492.173,819) 12,384,370,79s | 13,970,672,590) 13.817,133,U%7] 12,369,774,9a2! 11, 440,934,224 - 
Second Federal Keserve | District— New | York 
New Yors—Athang _._..-- 55 +,657,329) 531,115,922] +3. 467 .082,732 SOR 200.434 507.071 434 444.645 92" 473.446 150 445,177,999 - 
Hinghamton..........__- 71,985,118 65,117,137) +10.5 60).06),414 60,425,083 64,520,385 54.205 340 fd 48.301 44,354.10) 
a a 2,334,016,734]) 1,833,253,976] +27.3; 1,663,327,802) 1.598.902.4355 1D RX6S35.575)  1,802.988, 197 b,473, 020.658)  LS42.249,027 - 
ro US cp neecinnindl 39 714,72) 28,375,004 + 40.0 26,343,237 26.772. 520 $4.807.508 34,500 aint 30, SZ U4S 25.080 132 
/amestowa.. 2.2... RY 52,939,921 45,777,113) +146 40,179,388 35.538 465 BORON 440) 31,487 S550 27.587,.2%5 23.320 ,.397 
PE icant emits antl 183,263,229,38 1}16),878,038,40)] + 13.9/165.913,543.429) 165, 155.897,296 | 186,730. 777,521)193.549.797 427) 181.551 ,00%, 363) 168, 586, 75.223 
| RES ae 5 )8 082,490 433,319,289.) +17.2 413.768 .659 385. 250,548 426 404,215 344,463 742 BTA, 5S 31, 115.953 
I ence owidilncions 235,724, 480 232,517,598, +23.1 22,408,529 212 256.451 250.215.4651 212,275,440 1Y0 OSE S44 1LUN.354,931 , 
area 58,553,842 48,019,565} +22.0 43,087,151 40.027 .248 44.U89,794 48 .662.220 a a 
Weetchester County ______ a a a 201,247,173 185.897.3685 191.410, 126 16% 86 e153, 437.0" e104,945, 4459 - 
Cannecticut—Stamftord. ____ 392,257,951 219,020,533) + 21.4 221 .035.796 209, 466,479 229,178,310 193,278 Om4 152, #9015 138 W305t . 
New Jervey—Muonvriair.._.. 23,63),18) 23,8):,263 0.7 22,472.44 20.784 878 21,989. 504 20,608. 762 20), 138,875 '8.H05 926 
(See 1,157,082,974 915,447,249 +16.2 VAR O24. 461 005.426. 372 1,057. 365.0%5) 1.012.825 608 Gi5.488, 97S 8OG 957,497 
Noarthern New Jersey. ____ 1,5'2.921.496} 1,311,355,25%) +150} },315.875,983! 1.473.279.5461 P,.SuL.4919.7H0f E,780- 762.065) 1.789.674, 320) LAGAS19, 552 
EE OT ST 38,834,074 34,393,917 +6.7 30,144,348 44,950: 711 47,9817 46.630 457 42.4909 876 41,306 428 - 
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MONTHLY CL wneientammthated AT 
inc. ar 
Month | 1941 1940 bec. 
ert s s % 
den. ... 14,685, 100,044) 14,066,814,641 +4. 4 
Feb.... 12,611,576,104| 11,805,642,008 38 
Mar... | 15,636,277 7,143 _13,889,324,937 + ) 6 
Ist quar | 42.982, 953, 291 "39,761,781,586 +8.0 
April... | 15,232,384,272 13,937 929,568 +93 
May... | 15,135,513,177) 14,153,249,469) +6.9 
June... 15, +82,889,261 12,334,217,246) +25.5 
| - ene | 
2d quar. 45,850,786,719 40, 425, 396. 283 + 13.4 
6 — 88,783,740,001! 80,187. 177, 869 +10.7 
July ...| 15,325,279,056) “12,977.159,691| +18.1 
Aug... | 1+,158,725,036| 11,387,601,724| 4+24.3 
Sept —__- 14,171,0.8,2.6 11,512,790,777 + 23.1 





3d quar.| 43,655,052,338) 35,876, 561, 192 


—— 


< 9 mos. | 132,438,792,339) 1 16 063,739,061 
14,204,912,323| +23. 


+ 14.1) 





to eee 17,494,212,554| 2 
Nov... | 15,190,268, 119 14, 413.036.7 784 +55 
Dec....| 18,130,956, + 11.9 








+13.4 





| 
4th quar | 5),824,437,050) 44, S14 299,348 
| 


_ Year 183, 263,229,380 | 180,87R.038.409 +13.9 


3.4| 40,020,311,799 


NEW YORK 


3 
14.615,882.654) 
| 12,222,715,365) 
16,010,937, 201) 





13,412,162,247 
10,562 ,780,687 
14,441 674,684 





42,849, 535,220 


38,416.617,618 





13,382,998 ,387 
13,480,020, 268 
14,057,293,144 


{|—_---- —- --. —-—. 


13,700,222 ,939 
12,383, 151,067 
15,751,401,841 


41,834,775,847 





83,769,847 ,019) 
12,651.652,575 
13,637 ,331,090 
14.410,128, 010 


40,699, ill 675 





80,251,393,465 


13,468 ,737,154 
11,755,053 ,946 
13,571,140,334 


" 8,794,931,434 














| 12,526,800, 515 
12,921,694 ,636 
15,996,089, 584 


124, 468,958 ,694/ 119,046,324 ,899 


15,087 527.653 
13,071 ,420.963 
17,950,623,781 





41,444,584, 735 


46,109 572.397 











165.913.543,420!165.155.897.206 


The widespread character of 1941’s activities is demon- 
strated by tne following tabulation of clearings in the 
larger cities of the country which shows marked expan- 


sion nearly everywhere: 


CRRAR EES aY LRA DENY orren 








(000,000: 1941 | 1940 | 1939 1988 | 1937 | 1936 1935. 1934 | 1933 
omitted) s ~ $ $8 $ $ | $s 
New York... 153,263 160,878] 165,914 165,156 186.740 193,549 181,551 161,507 157,414 
Chicago ___ 20,298) 16,686) 15,556 14,561) 17,013, 15.728 1 11-194) 9.612 
Boston.___| 14.581) 11,044) 11,616 10.607, 11,914 11,363, 10.646 9,843, 9.405 
Philadelphia, 24.782) 21.455 19,823 17,969, 19:724) 18.745 16,909 14,515, 12.424 
St. Loals...| 6.122) 4.822) 4/528 4/291} 4.815) 4.498 3,941 3,451, 2.897 
Pittsburgh-| 9,24 7.075, 6.119 5,561) 7,387, 6,664 5,246 4.465, 3,795 
SanFran--  %.485| 7,774, 7,350 7.053) 7.914) 7.230 6.469 5.475 4.685 
Baltimore... 5.428) 4.202) 3.586 3.274 3,643, 3,349 2,911, 2,640 2,044 
Cinefanati _| 4.128; 3.245; 2.985 2.780) 3,230, 2.881 2.466 2,124) 1,815 
Kansas City 6.315 4.908 4.767 4.406 5,258 4.769 4,348 3.619 2.864 
Cleveland. 7.761) 5.734 5.028 4,352, 5,128, 4.265 3,417, 2,979 2,531 
New Orl'ns.| 2.823 2.160 2.067 1.905 1.973, 3.796 1.434 1.251 984 
Minneapolis} 4.614) 3.787; 3.467 3,256) 3,686, 3,337. 3,045. 2,704 2.518 
ouisville..| 2.708) 1,933) 1.779 1.636 1, 1,631 1.395 1.189 915 
Detroit..... 9.906, 6.312) 5.054, 4.420) 5.868, 5.251 4,523. 4,575 1,941 
Milwaukee. 1,274) 1.142) 1.061 '992) 1,096, 1.087 829 685, (S62 
Providence. (763 603 548 625, S71) 539 460 411) 379 
Omaha... 1.472) » 1,614) 1,566 1,468) 1,611) 1,647. 1,503. 1,375. 997 
Buffalo.... 2.334 1,833) 1.063 1.539, 1,887. 1.693 .1,474 1,342) 1,206 
St. Paul._.| 1.746) 1,459) 1.329 1.258 1,348 1.290 1,171)° 1,034 760 
Indianapolis) 1.287, 1.063, ‘977 ‘888 956, 862 724 597) 490 
Deaver..... 1. 85| 1,627, 1,576 1,486 1,666 1,481 1,264, 1,050 862 
Richmond. 2.799) 2.237) 2.106 1,982) 2.112 1.863 1,697 1,558 1,288 
Memphis..| 1.841) -1.256} 1.100 ‘956 1,043) 1,036 ‘828 (760 - 600 
Seattle... 2.65 2.113 1/842 1,709 1,986.1,227 1,460 1.184 985 
Hartford 719/  629/ “SRI 550 605}. 591558445) 421 
8. Lake City 1.029; 843 787,708,887 756 4K SAY 460 








Total... . |333 3: 4 279, 513/274 665 265.108 301 -816'800.078 274. 112,241,532 224 805 


Other ..-..| 40,084; 32,123) 29,668 


or nena 31.268, 28,268 23,065 19,827, 16.547 547 





Total alt. 


373, 425/311, 636 304. 333 292, 714 333,084 


lagacbema07, 039 261,346 241.315 


Outside NY 190, 165°150,758 1 138, 420-127 555 146, 5345134. 797) 115, 488 99,810 83, 3.901 





The greatest volume of stock trading on the New York 
Stock Exchange last year occurred during December, 
when selling for tax purposes and liquidation ‘following 
-entry of the United States into the war brought the votal 
volume up to 36,390,493 shares, an amount exceeding 
total transactions in either the first or second quarters 
of the year and only a little less than the total for the 


third quarter. 


The December figure was the greatest of 


‘any month since May, 1940. Following are the monthiy 


figures for the past five years: 


SALES OF STOCKS ON Scinir NEW YORK STOCK : EXOM ANGE 



































1941 1940 1932 1938 1937 
Nu. Shares | Neo. Shares| No Shares | No. Shares | No. Shares 
Month of January... | 13,212,960). 15,990,665) 25,182,350} 24.151.931] 58.671,416 
February. - 8,961,195] 13,470,755] 42,.873.323| 14.526.094). 60.248.010 
March.... | 10,124,024] 16.270,368] 24.563,174| 22,995,770) 50.346,280 
Total first quarter- | 32,406,17: | 45,731,788] 63.618 847| 61,673,795) 159,265,706 
Month of April... - - 11,185,766] 26,695,690] 20,246,238) 17,129,104) 34,606,839 
May.....- 9,667.05.) 38,964,712] 12,935,210] 14,004,244] 18,549,189 
June... .- 10,761,815]. 15,574,625] 11,963,790] 24,368,040) 16,449,193 
Total second quar. | 31,314,620] 81,235,027] 45,145,238) 55,491,38%) 69.605.221 





Total six months. - 


63,720, 802) 126,966,815) 108, 


764 O85} 117,165,1 


87} 228.870,927 








Month of July. ..... | 17,872,807] 7,304,820) 18,067,920) 38.773,575| 20,722,285 
August....] 10,874.65 7.614.850] 17,372,781) 20.728,160] 17,212,553 
September. | 13,546,161} 11,940,210) 57.991,4230). 23.826,970) 33.851,188 

Total third quarter | 42,293.61} 26.850,880) 92.432.131| 83,328,705) 71.789.026 








Total nine months | 106,014,42C}153,826,695/201 


296 .2 16} 200.493 .88*/300.659 953 





Month of October - .. 13,151,616] 14,489,085] 23 
November. 15,047,142] 20,887,311] 19, 
December. | 36,390,492] 18,397,158] 17 


T3434 
.773.413 


41,.558,4 
225 036 


27.922 295 
27,492 06° 


70] 51,127,611 
29.251 .626 
28 422,380 





Total fourth quar. | 64,58),251 


53,773,551) 60. 


733.383 


96 972,844} 108.804 617 





Tot. second six moz | 106,882.86 | 80,633,434} 153 


305,51 














Total full year .... 179,603,674 207 AOD. 249262 








180,301 at 180,593,643 
FAP AH IO? 409.7. 


1109.46 .570 


The table below, showing the annual trading volume in 
Stocks on the New York Stock Exchange for more than 
half a century, reveals that the 1941 aggregate was the 


smallest since 1918: 
NUMBER OF SHARES SOLD AT THE 


[BY CAL LENDAR FEARS 



































NEW YORK STOCK EXCHANGE 














Cal. Stocks, || Cal. Stocks, Cal. Stacks, Cal. Stocks, 

Yeur Shares Year Shares dear Shares Year Shares 
1941 _.|170,603,671}| 1925 ..|454,404,803)| 1909 __|214.632.194]| 1894 __| 49.075.032 
1940 __|207.600.249}| 1924 __|281.081.597 80.977,839 
1939 . _|262.029,599]/ 1923 _.|236.115.320 85_874.092 
1938 __/297.466,722)| 1922 __)258.6452,519 69,031 .639 
1937 ../409.464,570)| 1921 -_|172.712.716 71,282,885 
1936 __|496.046 246%) | 1920 __|226.440.400 72.014 ,000 
1935 _.|881.635,752|| 1919 ._|316,787 725 65.179.106 
1934 __|323.836.634// 1918 __/144,118.469 84.914 616 
1933 __/654.816.452|/ 1917 _.| 185.628 948 100'802.050 
1932 ..|425,228 894|/ 1916 . [233 311.993 92538 947 
7931 ._|576,.818.237}| 1915 _. 1473. 445.203 96,154,971 
32930 |810.038,16°|/ 1914 47.900.668}) 97,049,909 
192% _. | 1124991 490)) 1913 __| 83/470.693 116.307.271 
2928 ..|919.861.825|| 1912 __|/131 128,425 1114514248 
1927 _ |576.583.218|| TOT _| 127,208 258 97'919'099 
1926 — 1450. R45 256.' 1910 161 051 O61 


RESERVE DISTRICTS—(Continued) 





BANK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALENDAR YEARS ACCORDING TO FEDERAL 









































































































Inc. or 
Cleart.g* ai— Year 1941 Year 1940 Dec Year 1939 Year 1938 Year 1937 Year 1936 Year 1935 Year 1934 
$s 3 % $ 3 3 s 3 $ 
_SP 
Third Federal Reserve Di) strict — Philad|cl phia— ae | 
Pe myivania—Altouna .. ..- 27,992,588 25,757,310] +8.7 22,292,376 20,879,866 26,399,698 23.763.964 19,484,745 16,664,704 
Cee... oc ce eoenounnea 61,672,692 31,988 727) +47.7 28,382,430 23.980,¢50 28,041,620 24, 430.800 a a 
26,471,0i8 22,488,118) +17.7 18,587,271 18,012,611 17,650,791 16.627 ,048 14,710,771 13,676,691 
135,345,431 117,894,290) +14.9) 112,583,812 115,385,277 120,061,078 105 .298,948 92,462,196 80,627,567 
81,5 0,233 68,339,378] +19. 66,195,122 6 .549,851 73,194,243 66,605,541 53,097,047 43,647,131 
29,993,996 26,644,613) +12.2 24,556.459 22,561,263 24,955,696 21,461,140 13,674,008 15,793,326 
28,144.69) 2,529,139) +24.9 22,565,695 21,154,14: 25,112,356 27.810.394 24,748,832 22,955,183 
Philadelphia. ...........- 26,782,0)9,009)| 21,455,000,009) + 21.8] 19,823,000.000) 17,969,000. 19,724 ,000,000} 18, .000.000} 16,909,000,000] 14,515,000,000 
SEE EC see 86 889,899 80,277,333) +8.2 77 672.386 73,448,222 76,507,766 66,850,995 61,553,786 ,281.657 
ReshetGR. siccadecthonedser 134,910,899 125,890,816 +7.2 122,368 ,803 115,071,217 127,521,224 128,129,487 1l4, "341, 22 109,079,334 
Wiikes-Barre.....-.....-- 65,621,032 57,529,406] +14.0 53,229,357 48,396,148 55,566,619 57,734,005 49, ‘877, 120 60,586,4 
po ER ae oe 86,319,219 69,616,361] +24.6 61,994,644 72,814,602 90,460,534 78,250 662 66,912,697 54,383,654 
Pedder sd ss Canwadieddo« 15,392,551 14,622,530} +4.7 13,446,872 14,857,392 18,124,203 17,332,177 a a 
Sera ra See 8,512,632 7,833,814) +8.7 7,164,275 6 636.500 7,452,158 6,198,074 a ' a 
BEI . ccc ebddadcs 35,096,292 30,766 005) + 13.8 31,441,347 30,470,255 34,538,941 34,497,276 a a 
Delaware—W limington . - ... 270,610,471 222,700,537) +21.5 195,312,683 185,652,466 193,184,244 171,538,644 a a 
New Jersey—Trentona ...... 248.8 9,100 235,472,310 +5.7 217,004,400 201,255,300) 226,501,000 219,439,000 206,265,400 177,562,000 
Total (17 cities ........-.. 28, 115,162,512) 22,618,280,687| + 24.3] 20,897,797,933] 19,005,127,063) 20,869,872,171| 19,810,968,155| 17,631,127,894) 15,163.257,683 
Fourth Federal Reserve |District —Clev\eland 
Ohio—Canton......----- <u 191,239,322 123,759,533} +30.3 108,871,171 95,396 .066 126,093,320 104,127,192 84,348,282 59,099,320 
| SEAR EE 4,127,664,829) 3,245,328,861) +27.2) 2,985,475,888] 2,77 940.734) 3,229,667,26U; 2.880 749.980] 2,466,319,282] 2,123,727,180 
Cis ONs «i ocucecccoce 7,761.3 6,86) 5,734,407,236) +35.3] §,028,185,163] 4,352,355.325| 5,128,345,109] 4,265.016,595| 3,417,055,094) 2,978,666,477 
OE EE 637,558 400 576,783,400) +19.2 553,890, 532,487 800) 44,186,500 610,964,300 26,282,600 446,690,900 
Hamilton.....-.- aoacadsee 36,190,424 28,363,974) +27.6 25,828,268 26,591,733 28,073,487 26.440,216 22,995,266 19,879,787 
SEA. -babwundedsacece 13,991,168 11,716,374) +18.6 11,998,775 12,408 .680 19,559,112 13,370,667 10,391,357 7,138,947 
Mau>field_....... Svbevde pa 121,467,9.0 94,153,278} +29.0 86 444,453 75,185,028 101,770,891 79,667,144 63,838,909 .220,865 
Youngstown. ......-..-.-- 185,476,731 151,948,818) +22.7 133,480,352 110,939,424 153,227,452 139,392,654 112 "909.268 a 
MORNE. 23 cd cnce ssccccts 86,109,470 68,961,636] + 24.9) 67,165,912 62,744,906 77,527 ,067 66.003 , 167 a Ty 
TRIER, clad cweicen Gs cewes 331,328,507 257,482,157) +29.2 234,611,728 220,773,718 292,146,128 252,965,251 a vy 
Pa —teaver County....... 14,187,648 12,376,785) +146 10,251,439 9,364,067 11,621,785 9,749,217 7,462,826] 8,118,247 
SSS OS Se ee 6,566,286 4,934,911] +33.1 4,565,871 4.442.918 6,348,650 5,747,133 4,812,401 4,375,961 
Greensburg ......-.----.- 12,596,381 8,942,933] +39.8 7,820,990 7,921,261 9,013,511 7,786,417 12,007,31s 932,245 
ID mint chnoe ab ue 9,2 93,593,839| 7,074,774,998| 431.4] 6,118,971,448] 6.560,826.478| 7,387,019,411 .663,998.001' 5,245,717,8991 4,464,937,655 
DG « Céubbadedeat>cooes 113,222,946 89,831,046] + 26.0) 80,627,987 75,683,683 89,422,718 78,278,307 a a 
SM) pt nid esasees 145,279,511 127,107,350) +14.3 118,423,968 112,142,754 137,843,231 116,934,868 4 ry 
San ciddnicebenacis< a a a a a 9.566.363 603, a 
Kentucky—Lexington.._._- 92,857,909 82,733,818] +12.2 83,900,957 80,800,961 80,003 ,930 70,053 ,399 62, "760, 856 55,501 091 
West Virginia —W heeling --__ 96,307,813 79,994,457} +20.5 81,320,709 79,260,006 108 836,769 98,259,160 83, ‘065, ¥01 77,252,809 
Total (18 cities) ........-.- 23,287,855,961) 17,772,499,565| +31.0} 15,741,835,379) 14,199,255,547| 17,640,302,782| 15,498,116,95£| 12,119,967,349) 10,311,541,484 
Fifth Federal Reserve Mis| trict —-Richm®|nd— 
We-t Virgina —fluatngton- 43,004,815 30,910,507, +39.1 21,388,785 16,986. 8RO 19,463 ,533 14,735,052 8,081,893 7,026,274 
Virzinia—Norfolk& ........-. 212,176,000 160,651,000) +32.1 133,172,000 123,541,000 144,259,000 131,899,000 121,797,000 110,665.00) 
Richest (.-s0.-..2 ous 2,799,251,999| 2,237,075,580) +25.1] 2,106,109,984) 1,981,779,729 2,1121,801,349) 1,862,.526,216) 1,67,211,594/ 1,658,190,157 
Carotina—Charleston _ 93,392,458 69,919,458] +33.4 64,263,959 58, 332.405 70,398, 304 59,768,967 50,503,403 43,008,346 
SIRS ois> bdese tees 151,847,288 123,440,963! + 23.0) 111,141,752 97.414.434 100,847,185 93 460,031 76,797,514 82,116,807 
SIGNS 06 Sease<ss 89,319,700 61,849,713) +29.9 59,835,855 52,522,714 60,723,976 57.624 ,677 a 
North Caroline --Durham -.- a a a a a 195,375,855) 190,441,284 a a 
ee Bathe 5,427,711,780] 4,201,984,901] +29.2] 3,586,289,022| 3.274,044,507| 3,642,964,591 8,349,477.081 2,910,636,583} 2,640,026,816 
ES = APE EE 24,545,399 20,744,525} + 18.3) 19,612,259 19,240,414 20,8¢5,476 .510,681 5,841,503 558, 
geese of t Col —Washington-_|- 1,756.510.417|- 1,414,332,885 (+242 1,206,088,030] 1,146.655.717| 1.255.990,906} 1,127,930,222 935,056,843] 690, 
Total (9 cities) .........-- 10,588,699,936 8, 320, 909, 532 + 27.3) 7,307,901,646] 6,776,497,81%| 7,622,630,175| 6,905,373,21!| 5,815,926,335) 6,103,382,429 
Sixth Federal Reserve Dis! trict — Atianta|— 
Knoxville .....- 301,494,461 240,285,947] +25.5 220,066,276 202,620,642 203,163,433 174,993,018 146,583,478 117,916,060 
PROT. cic decceckoss 1,399,197,613] 1,056,329,939} +32.5 972,802,866 904 288.055 933 ,702,393 809,122,151 696,558,308 574,513,170 
Georgia—Atianta.....-...- 4,551,590,000| = 3,430,900,000) +32.7] 3,009,200,000} 2.671,124.9R8}| 2,879,900,000) 2,601. ,000| 2,204,500,000; 1,947,400,000 
RAN och Seccct sess 93,775, 166 72,107,227) +30.0 64,448,828 53,152,236 66,170,323 62.232.159 55,199,615 46,493,153 
Cc + mgs édiiaee Peer Tene pa 87,598,158 66,382,204) +32.0 49,641,269 41,019,424 47,696,276 38,782,679 31,282,701 25,477,145 
is 6p tlabinkee tae 74,236,0 8 54,220,942) +46.1 51,609,665 45,686 082 62,518,895 48 363,664 42,029.40 35.375,198 
Foriia Jacksonville 1,447 339,764 1,106,184,173) +30.8 970.049 545) 760 396 845 920,515,262 754.015.0099 625,438,071 630,228,581 
Gee ee ee ea 9), 421) 390 77,024.675| +17.4 63,737 ,496 57,971,012 65,162,890 61 R44,935 51,064,057 50,158,742 
Alabama —Birmingtam.....| 1,652,718,130) 1,230,295,090) +35.1 1,103,197 ,228 950,342,642) 1,055,022,308 927,278,113 $15,852,246 737,163,730 
BROO.NS ns tecisésiccdce 155,217,258 111,861,046) +38.8) 092, 79 331,423 89,733 507 73.453 658 63,579,802 53,274,779 
Momutgomery _..........- 66 801.055 57,001,301) +17.2 48 666.985 43 042,124 45,334,589 45,139,540 42,798,557 34,050,218 
Miss ««!ppi— Hattiesburg _. _. 129,012,000 64,486,000, + 100.1 58,431,000 50.777 .000 59,080,000 49,388,000 45,316,000 ° 
ES BS Te ae 114,644,068 102,523,172; +11.8 93,368 , 399 83 971,224 $3,111,013 75,426,977 60.643 289 
SR IMNED. ska dei ccksocueu 28,6)4,05 23,809,718) +20.5 19,757,638 17,417,323 17,560, 767 16,349,272 13,773,311 13,768,947 
OOGCUNER occa ie din cccln< 9,187,216 8,285,6+3) + 10.9 7,829,241 7.783.660 8,953,149 7,997 368! 7,599,530 5,759,553 
Leuniana— New Grieans....-] 2,823,35v, 033 2,149,775,653) +31.31 2,067,058,030 1,905,341.549} 1,.972,629,039) 1,.706,496,246 1,434,458,217 1,251,418,602 
Toval (16 eitres)........--. “13, 040, 185,2!7 9,851,481,730) +32.4| 8,895,556,532| 7,974,307,098| 8.500,283,844| 7,452,002,879] 6,335,677,790|} 5,475,162,878 
Seventh Federai Reserve |— Chicago 
Michigan — Adran .....-.-. a a a a a a a a 2.888, 
Ra BORE. oc ociuccecus< 26,212,499 22,156,821) +4-18.3 21,530,668 19,678,235 20,739,219 18,791 653 26,215,143 22,689,776 
RSS Es 9,096,241,953| 6,312,233,605) + 44.1 5,053,800,370| 4,420.416,647| 5,868,433,936| 6,350 618,257) 4.523,166,543¥| 3,574,890,424 
| i pe VE Re 73,837 659 59,621,705] + 23.8 50.626 765 51,103,272 61,545,320 47 307,814 7,149,90! 44,404,377 
Grand Rapids.........--. 212,933,791 175,501,138, +21.3 159,697 ,038 131,463,742 165,393,450 149,606,126 108,254,084 83,584,106 
2 OS EE 37,283,312 28,005,314) +33.1 23,369,155 20,808,799 25,380.654 22,611,590 19,111,730 14,733,239 
NSS LEEE SEE SID: 116,411,111 87,65+,733| +32.8 77.795, 564 71,105,294 84,055,161 76,792,248 60,635,640 49,814,697 
I i es 46,847,463 34,114,514) 4-37.3 29,486,346 25.886, 202 34 847,527 30,147,931 ey a 
5 eS Ree 42,273,009 $3,711,895) +25.4 30,250,301 31,515.482]. 36,069,468 30,306,872 a a 
tndiana—Fort Wayne------. 121,683,262 95,496,985| +27.4 60, 969 664 51.508 ,633 59,120,228 55,515,438 41,287,155 32.267,.778 
AE TERR SE A ee 239,724,886 194,122,916) + 23.5 165,659,192 137,194,245 183,601,777 147,972.857 113,007 , 88 726,545 
Indianapolis. .......-- ‘ah 1,287,248,8.6) 1,062,796,248) 421.1 976,591,207 887 .660,.402 956 ,086 589 862,322,000 723,918,000 597 359.558 
A” ee en 147,125,144 110,507,720} 433.1 82,475,706 65,365 R72 78,871,025 66.182.040 48,356, 40,094,659 
Terre Haute. ...........-. 355,408,651 305,139,070) + 16.5 269 697 882 228 948 338 265 .073 402 250.390 993 212,171,732 189 337,859 
Wisconsin— Madson ....... 9),449,05% 74,647,023] +21.2 69,309 385 63 472.555 58,435,038 48,220,037 39,882,444 26,282,737 
Miiwaukee............-. 1,270,606,569) 1,141,816,531] +11.3) 1,051,448,012 992,453,538} 1,095,427,491 1,026 855,064 829 442 45d 695.437 ,07 1 
NN SSL 22,178,711 18,487,158} +200 17,631,942 16.48 .037 25,372,949 22.975,541 19,679,447 16,271,010 
Phebnywau.... .......-- 42,442,852 35,015,401} 421.2 25.077 931 32.438 322 37,173,779 85,744,519 a a 
ar eS 6,948,265 5,147,268| + 27.6 6,228,260 5,287,725 6,021,948 5,226,381 a a 
Ainnitervec. 2... 5.2525. 20,361,263 16,709,565) +21.9 15,030,554 14,308, 122 16 230.693 15,782,332 a a 
lowa—Cedur Rapids..._... 75,577,356 6+,685,706) + 16.8 62,189,245 68,119,020 58.461.120 54,278 622 45,107,313 26,314,577 
flen Nomes._........---- 597,782,775 513,572,959 +16.4 481,630,053 439.424 2450 455, 110.296 424,727,450 384,530.43 | 310.490.7724 
eens S| GRE eS 235,191,841 196,679,409) + 19.6 185,303,352 165,854,468 164,903 .506 174 556.808 144,043,590 129,679,143 
bon che 2 eh BERS 11,420,136 11,190,271 +2.1 10,792,154 9,911,742 9,247,282 7.792.016 a a 
iene Keaeie comshetlantins lesbo 31,274,011 25,724,314) +21.6 22,417,943 20,494,259 33 .654,577 70,804,501 15,591 957 10,816,689 
Mioomingwa ..........-- 25,139,949 20,032,421] + 25.6 19,137,489 21.814.646 22,616,003 22.276 RR4 17,068,214 23,237,192 
Chtengo.... 22.2... | 29,293,414,643) 16,684,672,184] 4-21.6] 15.556,139.464) 14,561,289.212] 17,013,474,941| 15,727, 768,023) 13,194,958.368) 11,193,884.480 
ENS Sse Cha 75,110,492 57,225,076] + 31.3 59 270,094 52,893 205 49,986,550 43, 180.615 32.452 25 2%,333,766 
eae 22,406, 132 220,598,618 + 2.9 147.260, 128 185.125.9068 217.650.36) 224,850,073 147,301,420 125,551,930 
a i aE 99,538,748 71,755,283] +38.7 60,315,770 56.646. 836 73,211,927 46,479,149 42,356 307 31,504,614 
Syprinefield..........-..-- 84,901,696 74,4 73. 629| +14 68,637,282 65.806 845 71,817,324 63 156,087 $1,127,370 45,454,028 
NE 8,815,624 7,467,386] +18 7,107,274 6,331,710 _7. 489,703 6.620 842 a a 
Total (31 cities)........-.- 35,036,791,779| 27,761,265,869] + 26.2] 24,922,876,190) 22,911,117,438 “27: 258, 603,244| 25,110,563,782) 20,491,647,70)) 17,404,549,354 
Eighth Pederal Reserve District St. Lojuis 
Missowmfl—St lais......-- 6,122,208,36i| 4,822,016,473) +2 4,527.899,785| 4,210,544,648) 4,815,001,861| 4,497,820,.266| 3,940,653,793) 3,.451,741,408 
Cape Girardeau ......-.--. 57,36),387 51,059,233] +12. 42,501,339 38.574,741 2,467,526 37 840,003 a a 
Independence... ......--- 8,621,526 6,522,300] +32. 6,138,439 5.606.525 6,210,417 5.618, 668 a a 
Kentucky — Loutsvite. _ ...- 2,708,278 927 1,932, pres 685! +40 1,778,585,961 1,636 .000,240) 1,786,445,32! 1,631 ,057,91°} 1,.395,116.493) 1,189,400.966 
i SE ae TS a : a a a a oT a 
Tennessee— Memphis... .... 1,811,071,690 1,256, was 00,270) +4 1,100,488 998 956 ,.497.151 1,043,292,740; 1,036,239,485 828 BOR 244 750 7RO RRT 
ihinvis—Jaexsouviile... . .. 5,056,966 4,249,571} +19. 3,691 672 3,669 27) 3,609,981 3.306.902 2,646,756 2 300 303 
INTER: sncthin nied btrminee 36, 404,000 32,143,000) + 15 28,784,000 28 .627.000 31,766 000) 27,337,000 22,316,000 19.341 000 
. ait 
Total (7 c'ties) . _....- 10.779 091.779! 8,105,212 5%?) +33.91 7 #88 090 191! ARTO SIDATR 7,728,792 gia! 7 220 221 O48) 6,189.041.291 5 422,578,564 




















Bond trading on the New York Stock Exchange was 


in greater volume last year than in either of the two 
preceding years as shown by the following tabulation. 
The gain was entirely in the group 
cellaneous bonds” however, trading in State and foreign 
bonds as well as United States Government issues falling 
Trading in United States 


below both the previous years. 


bonds showed a particularly sharp drop to only about 


“railroad and mis- 


That the New York Curb Exchange suffered a similar 


CURB EXCHANGE BY CALENDAR YEARS 


reduction in stock trading volume is shown by the fol- 
lowing tabulation for a number of years: 
NUMBER OF SHARES AND VALUE OF BONDS SOLD AT NEW YORK 








half the 1940 volume and only a fraction of 1939’s. 


SALES OF STOCKS AND BONDS ON _NEWw YORK 


STOCK EXCHANGE 














Description 





Stocks——- Number ef shares 


Riilroad and miscellaneous bonds _- 


Foreign gevernme nt bo 


Unite 1 States Government bonds _- -| 


Total par value of bonds 





1941 
“170, 603, 671| 207, 600. 0,249) 262. 029, 599 


163,075,000 
19,709,000 


| 1940 


_|$1,929,001,000|$1,414,418,000 $1,479,987,000} 
216.171.000 
38.849,.000 


's2.1 111, 805,000 $1 669.438 ,000'$2,046 083,000 














Stacks, Bonds, || Stacks, 
Shares | ‘ Shares | 
=m oar p RAS TF} 
1941 34,656,754 | 249,725,000 19230.....| 222.286.725 
ON e See 42,928,377 | 303,902,000 || 1929__--_- 477 278 .229 
1939 RRR 4.729.888 | 444.497.9000 ] 1928... -. 221,171,781 
1938 .._..- 49,640,238 | 266,984.00 || 1927. --.-- 125, 116.568 
EPR 104,178,804 | 442.361 000 1926... -..- 115.521 200 
ae 134,843.949 | 823.050.0000 1925__...| 38.406.350 
SR 75,783,794 |1172,064,000 on 72.243.99%0 
254.964.000  1934..--.- 60.027.441 |1013.909,000 || 1923____- 50.968 680 
311,132,000 a 100,929,771 | 947,385,000 2a... . 21,741 230 
TREES eee 56.975.777 | 952.430.100 ||; 1921.-.-.-.. 4 
waa wae 110,349,385 | 979,895.000 


Bonds, 
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BANK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALENDAR YEARS ACCORDING TO FEDERAL 


A few of the exchanges outside New York City enjoyed 






























































































































































































































































a somewhat greater volume of trading in 1941 than in CRP 
pee : RESERVE DISTRICTS—( Concluded 
1940. These were the Chicago, Cleveland and Philadel- , eee ince 
phia markets. The others shown in the list, which fol- - ‘ 
. . 7 - n or 
lows, had fewer transactions last year than in the year Clearings at— Year 1941 Year 1940 Lee Year 1939 Year 1938 Year 1937 Year 1936 Year 1935 Year 1934 
preceding: be sisi : ek aan Se RC eratean jeerenabaestate WP ee 
- | s s A $ $ s s $ $ Wwe 
NUMBER OF SHARES OF STOCKS AND VALUE OF BONDS SOLD AT eas nth womest Reserve Di/strict—Minnea| polis ra’ 
EXCHANGES (OUTSIDE OF NEW YORK. ies uluth ee eee 191,475,373 F 179,5'S,380 +12.3 163,266,004 160,128,897 189,674,147 155,717,562 136,061 ,636 122,706,582 MN 
wet SBE FA ott ee Ea 4,614,030,326) 3,787,087,981| +21.8| 3,466,995,971 ¢ ‘ 3,686,111,280 i ‘ “R 
ancciesiaiglieeinaat? a . aahamer an s9h or 87,087,083 466,995,971)  3,256,314,637| 3,636,111. 3,336,540,866| 3,044,735,370| 2,701,320,377 
ee 2 eee , yan ahh’ the 22,067, 333 { 4.8 18,191,497 16,031,483 15,630,019 15,707,777 12,63u,486 9,693,563 Ne 
pects, | annie. | pte, | — . Ns ag eemeteecemhmerabalats "ei ain eas ae St + & + aarti 1,257,865,021 eet 1.200.972.178 1,171,034.947| 1,034,463,068 ; we 
| aie bad Fergus Falls_-_.--....-.- 5.510.373 teh Bey yt ye 18,867,577 an ae 18,535.23 a a 
Ghicego— ! | Boston— North Dakota—Fargo.....- 140°728'153 130/67 1,035 + 148 118°128:141 MA jo 113°245-138 108 thy +4 94,138,505 79,015,141 by 
1941 -_....-| 7,059,000 70,600 | 1941 cary 4,266,889 1,413. $00 one Forks.............- 15,138,000 13,189,000] +14. 12,938,000 12,090,000 12,071,000 10,067,000 9,865,000 . a e du 
epee | 6'350\000 | 514,000 | 1940...--.-- 4,396,270 | 1,603,350 . Mimot--................ 14,407,426 11,196,793] +28.7 9,811,936 "347.495 0,803,287 ‘109, ‘013.3 5 
£939. ....... | 8,386,000 | 1,776,000 | 1939.-.....-- 5,356,219 | 567,500 South Dakota—Aberdeen. .- 56,155,793 44,095,150] +27.4 39/934,435 381129,758 35,789,837 32:110.879 20°719;141 28/038. 010 se 
2938 .......- | 10,947,000 221,600 | 1938..-.-.-- 5,378,492 | 220,300 Sioux Falls............-.. 105,237,398 73'401.465| +312 79'487 575 36,129. 77833905 a7 ons 9a8 rytey 936.91 th 
Se epecaatpe 14 239.000 45.000 ,606,434 483.350 Huron. ........-----..-- 11,432,993 9,715,686] +17.7 9,155,292 bpp 7,392,910 7.205.488 . as er igetta 19 
geese. +...... 19,456,000 | 194,000 6, ae 981 602.950 Montana—Biilings....-...- 54,616,906 45,301,469] +20.6 40,548,709 35942778 36,630,721 33 833,785 27,497,608 19,812,205 
BUN c occ cee 12 483,000 429,000 736.490 98.350 BUS DUNS. cn acscs sees 55,203,590 44, 128,791 +243 43,558,162 ‘ia . 41,602,370 39 2490 l 3 ‘779, ‘ “ oS da 
4934 10,178,000 847.000 8.048.051 | 1,454. 450 Helena ...- 197,663,867 177,191,695 1.6 "872.127 aor ons 9.845, yy : = opty rt 
eens 18289000 | 1.433.000 13,672.390 | 1.243.800 Lewistown ..---.-.-_-..- "4,760,432 41136946] 4 isl 109.789.731 ae eT “— oa ane way pea nal 70 a eee BO 
» = BIBS -- ee on e- o « . . ’ a Ce Te ee ee ee ee , Vv, , ae T . ‘ 97,591 2,920, , 5s 177 ' 
Meats 15,642,000 10,597,000 19: 1,870,000 . —— slpemeinanstien — ~———— —— fu 
3a 34,404,200 | 12,480,500 | 1931.-.----- | 12,419,793 | 3,370,800 Total (16 cittes).........- 7,266,787,390| 6,023,424,632] +20.6| 5,521,836,755|5.175.635.474| 5.742,461,878| 5,286,467,352| 4,767,297,866| 4,117,752,515 
3930 - == 69,747,500 | 27.462,000 | 1930-22-22. 15, 251.177 19:599.378 ssh aa “I Paar A ass in a 
| Mpebeaes: 2.216.000 | 4,975,! 1929. ...---.| 24,652,115 | 11,147,245 
3028. ......- 38,941,589 | 7,534,600 | 1028.....-..| 18,240,330 | 8,726,199 
eS 10.712,850 | 14,827,950 | 1927.......- Spa? 876 | 7,742,313 FE nae ot ome ~ pesos D istcict—Kansals City — 
candies 10,263,654 | 7,941,300 | 1926...-...- 562,931 | 7,153,447 —remont........ 5,835,281 5,259,429] 411.1 5.073.799 5,520,136 1 > . 
ae 14:102:892 | 8,748/300 | 1925.--2222- | 9,912,853 | 8,141,000 Hastings. ..-.--2222-22- sgh 28K. 470 6.951.412] +19.2 7.165.889 pelea! 7:173,196 rebate Her yen tt 
SERIE. Gs cntlsdpieb cows 54,853,265 118,365,265 4 38.936.19: ert 8,799,707 ‘07 20°181,3 9001.09. : 
Baltimore — Det roit— | Cin) condwinswiebes 1,971,875,973) 1,613 3983, 029) + 22 ; 1 Str yt 134.618.9487 1 ioe a pep th pes poe ge tag Cy ay oa j 
Be. RR ee PS. ror: Kaguke—thinae Ges 275°28),510] "221,867,398 + Sos) 3506-36) .558) 1.40n.pen.oet| | +SEE cee 1,646,788.876| 1,503,195,104| 1,374,821 ,061 4 
ot > Sanaa cea 412.776 2.414.750 | a St pai 3'087.213 oa bags Manhattan .........-..- 19.814.648 ~~ erty 160 1-32 2 vat aig ey 103 O74, 128 er yt ae —e 
ae 563.150 | 2.619.350 | 1939.-...--.| 3.569.002 | _..... PORE on nes ncddadebnkine 9,481,058 9.477.438] +4 "101.48: thy "2/4.6! 235. | 
OCS sie 594,502 1,594,700 | 1938.......- | 4,057,484 Akagi IIIA, tks wm ccintiere bshidheieben 119,951 "488 ni a8 + a3 san are see 11.307.901 116:336;382 11) boebae 112,525 134 1 , , 
— 858.50! | 1.961.150 “* < errseuioere at: * 5 Gees WOES oc cewenisecceeses 210,652,035 160,363,372] +31.4 151,025,023 115,338,680 180,126,205 164.494. ‘323. dele : 
SRwdincckss | 899.543 | 2,877,550 | 1936.......-| 7,094,262 | Mussouri— Joplin .....-.._.- 37,148,886 29 136,049] +27.5 25°169:655|  pa'ser Sag 26.376,321 Seren “Soomrece) =. ceaumars 
1935 656.102 | 2.312.100 | 1935........| 8.?777.061| —..-.. Kansas City........... 6.315.110.1399] 4.997.592'829] +264] 4.766'827. yr 23,371,720 5.25%. 42°33 24.058 S72 af 873.588 16,488,011 
35..------ 6 10: 312,106 935. ~------ °°) ~*~ mentee tretraedanie 10,195 997,592,829) + 264 ,766,827,148] 4 ,405,692,954 258,142,334) 4,76%,638,222) 4,348,112,54/| 3,618.798,9846 
|| SS ES 445,979 1,929,559 TF aaa Pt Pn b> Soa ale et. Joseph.......---.---- 186,150,371 164,707,317] +13.0 158,687,160 144.004.108 160,608 ,436 162,350.688 152,587,831 148,803,397 
1933. -...--- 635,743 | 2,137,500 | 1933....----| 4.089.671 | ----.- Pee nae oe 8,119,177 7,079,944] +14.7 6,055,824 5598 833 6,457,219 6.852.128  spaghe - ci ; 
a 350.285 2.033.700 Epte Ginenet | 2,775,956 Se entelieae Col> 10 Oo alsa 499,823,473 420,385,855 + 18.9 404,704,213 442.495.358 512,145,985 435,631,190 342,644,169 263,846,799 
[POR SR ee | 504,380 | 3,034,300 | 1931 ..-....- er a FS ee eee ye to olorado Springs- 32,351,073 31,214,067] +3.5 31,322,243 33,244,923 34,545,146 33,6C 1.462 29,863,143 25,400,515 
Bs Gendnes 712,780 | 6.436.000 | 1930..-.--.- | 5,065,720 | -----. nals ecenegs ores 1,485,145,99))  1,627,431,421) +22.0)  1,576,367,398)  1,486.319,196| 1-655,857,014) 1,480,896,087| 1,264,029,832 1,050,048.675 
swe iditonn aed 1,300,707 | 7,947,300 | 1929....--.- ee et: >" wanes Fn ae 4 wenee 4 35,558,367] + 13.9 33,086,746 27,489,778 33,537,057 35,727,764 $0,482,372 26,846,585 ' 
_  S eaRen | 1,019,056 | 9,004,106 | 1928.......- 9 ares ming—Casper....-.--- 29,835,287 18,369,772] +13.4 18,159,789 16.604.267 16,234,337 14.213.463 e:" + te 
(Se ai 919.365 12,032,800 | 1927...-.... mo! f porerre a ———— ne rue SOG TE. eabiniphaschinentighil pots 
1926 eS | 590, 730 | 7,882,500 1026 BRAS Has, | 1,852,451 Ne came *." Total (18 cities) eee ee wernn 1 1,892,432 ,676 9,619,895,206 7 23.6 9,230,741,889 8 675 688 693 9,987 ,800,720 9 212 121 290 s 148 325 808 6 931 304 176 
a | 951,426 | 9,623,000 | 1925.--.---- Seeeee: 1 mehace ste Pi 5h Te ih ge parse ey 
E St. Louis—' Los Angele s— - eee Federal Reserve|—-Dalias — | 
1941 _- | 221,296 717,800 | 1941 3,532,933 | . evas—Austin............. 9,111,646 93,782,519| +5.7 90,676,867 . 73,591,466 2 . 5 7156 
snes re 260,59" 1,088,000 OM cic Ne tL, — see eceeee------ Bien aye 52,708,530 + 18:8 47,968,549 er one 56,006,072 $5.98? 307 $1'323-306 pry erty | 
eS 404,48 2, . SR 686, “3 Se eee Risa cnecceqguasmuémin 3,755,53),¢ 2.9385, on 257 2 7K 23 an nna Ais of 5 , . “on 25 “an 7 
hn ale | goscapn | “7ae's00 | 193322222 gusteee |b D A, Cenieamaieseseee= Zen.e74aco] 'aencsre rat] a0] cpascor yaa] 580-004-818) 200 003.464] Sasc7anieer| hepioeoeal 'danoonot | 
SR BRSE RS | 467.186 1.654.000 137 13.721.472 | 5 500 POEs WOR... .ccccdcienca 467,570,755 355,864,410! +31.4 365.169.3864 a) eee 412,283,932 22.2 9°99 of 7 : te erty | 
1936 | 424/458 | 1,533,100 | 1936-22222.) 2.662.164 | 1,200 Galveston. ._-.---------- 133,298,099] 117,151,000] +13.8| 123,078. 360.0S2.4R2 oy $98,269.594  200,521.013; 258,908.18! 
Da gecaes y'a3t ‘11. &.” aeegae en tea vr en RRB ee 3.208291. of tak kan at: +y- 133,078 008 134 271.000 $48,200,009 120.036 .000 109,293,000 107,458,009 
5. 149,630 161,000 | 1935.-------| 8,156,705 36.400 BOUSTON « « «2 eens ccons $3,208, 291,388) 2,568,518,417| +24.8} 2,386,748,464) 2,123.492.315| 2-165,962,723) 1,808,758.478) 1,420,404,459/ 1,246, 139,725 
9e4 ht CaN 127,350 eases | 38%3.....-.. 2,602,852 | 3.000 Saad eat te eeeeree-e-- 2 133,689 23,899,288] +5.2 22,379,875 21.641.625 25,610,960 19,475,929 16,371,328 14,818,879 
1983........ 145,399 161,000 OS | 3,228,819 151,000 exarkana.....----.---- 22,774,203 16,049,647) +41.¥ 15,568,184 14.085 097 17,616,202 15,548.58? ate a 
aes be ddcens iseuoa 194,540 | 1032 3,063,749 | 148.000 Tals ont gba: “emcee -+---- 305 281 .o08 53,900,631] +214 47,443,198 50.430 287 49,09 ,516 49.310.614 40,372,635 31,907,778 
2 0,354 : $00,213 : 8,430,543 A py soncen| = BRS S08 Ont 173,699,304) +22.9) 167,790,978 172,330,942 187,557,380 389 162.007 ,926 113,607,489 104,773, 164 
| 118381556 15,406,993 | 779.500 Total (11 cities)_......... 8,403,860,343} 6,712,217,893) +25.2) 6,299,325,946 » 6,073,786,064| 5, 218,93 59,3 27,27: 
.208. 928 2 49,403,086 11-981 .£00 5,771,302,039 5,218,927,273| 4,235,969,205| 3,727,272,991 : 
840,360 | 1927.......-. 27,082,349 | 10,707,000 
| 2,325,000 a cdi-aninig 44.087,288 | 18,392,900 wae ——— peneees migteaat San |Francisco 
2.355.200 | 1925........ 36.230.111 | 33,243,300 ungton— ogham ... 33,148,892 27,486,201] +20.6 23,129,218 9,125 26,188,975 ! 41,08 
San Francisco REAR ERS 2,904,814,921] 2,112,872,959] +37.5| 1,842,375,027 Heat be 1,986,377 ,848 yee ba qed snes ses 
1941 __._| $85,975 e220) Lathens | 4,828,655 | 293,590 Spokane-..-..-.---.-.-- a a a a mae 5 yar "481,017,848 gi py 1 436:953,000 sre one ese 
A06O......... 651,192 | ~~... 1940. .....--/ 6,009,597 | 164,000 Yakima ~-2-------------- 69,767,279 57,897,946) +20.5 54,410,520 47,998.71 56,988,773 49.189,423 35.724.785 27.272 .960 
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ee DAS . j 287 82 1928.......-| 2,013,255 | 87, Chearings at— Yeor 1941 Year 1940 Dec, ’ 934 , 
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1941 Rayon Production And Gonsu 


mpltion 


Egain Breaks Ali Records—Rayon Organon 


New all-time high records for both production and consumption 


were “the order of the day” for 


all divisions of the United States 


rayon industry during 1941, according to records compiled by the 
“Rayon Organon,” published by the Textile Economics Bureau, Inc., 
New York. Both consumption and production of rayon filament yarn 
were essentially equal in 1941, because demand was limited entirely 


by what the industry could pro-® 
Stocks of rayon yarn in|! 


duce. 
the hands of producers both at 
the beginning and at the end of 
1941 amounted to only a few 
days’ supply. The Bureau’s an- 
nouncement, made public Jan. 22, 
further said: 

Total domestic production of 
rayon yarn plus staple fiber) in 
1941 amounted to 573,230,000 
pounds, an increase of 22% over 
the previous record of 471,170,- 
000 pounds produced in 1940. 

Rayon filament yarn produc- 
tion alone amounted to 451,- 
204,000 pounds, or 16% greater 
than the 1940 output, the pre- 
vious record. Both the viscose- 
cuprammonium and the ace- 
tate branches of the industry 
achieved new production rec- 
ords of 287,459,000 pounds and 
163,745,000 pounds respectively. 

The 1941 domestic production 
of staple fiber at 122,026,000 
pounds compared with an out- 
put of 81,098,000 pounds in 1940, 
an increase of 50%. Marked 
gains were recorded in the pro- 
duction of both viscose and 
acetate staple fiber. 

The following table shows the 
domestic rayon filament yarn 
and the rayon staple fiber pro- 
duction by years (in millions of 
pounds): 

Rayon 


Fila- Rayon 

ment Staple 

Yarn Fiber Total 
1941___. 451.2 122.0 573.2 
1940____ 390.1 81.1 471.2 
1939____ 328.6 51.3 379.9 
1938___. 257.6 29.9 287.5 
1987.... 321.7 20.2 341.9 
1936___. 277.6 12.3 289.9 
1930___. 127.3 0.4 127.7 


Because of the war, produc- 
tion information from foreign 
countries has been very meager, 
states the “Organon.” As a re- 
sult, it is not possible to give 
any reliable estimate on 1941 
world rayon production, as had 
been customary in former years. 

Domestic consumption of rayon 
in 1941 reached a new all-time 
high total of 586,016,000 pounds, 
an increase of 20% over the 
previous 1940 record. Of this 
total, 452,390,000 pounds were 
rayon filament yarn and 133,- 
626,000 pounds represented 
rayon staple fiber available for 
consumption (domestic produc- 
tion plus imports). The 1941 
consumption of rayon filament 
yarn was 16% above the pre- 
vious record set a year ago. 

Stocks of rayon filament yarn 
in the hands of rayon yarn 
producers aggregated 3,800,000 
pounds at the close of 1941 as 
compared with 6,300,000 pounds 
held as of Dec. 31, 1940. 


The principal change in the 
distribution of rayon filament 
varn from 1940 to 1941 occurred 
in the yarn shipped to the 
hosiery industry. The greater 
use of rayon yarn here resulted 
from the cessation of raw silk 
imports from Japan in August 
and subsequent events which 
led to the present Silk Substi- 
tution Program whereby rayon 
yarn is allocated to former silk 
users. In 1941 there were 
26,000,000 pounds of rayon fila- 
ment yarn consumed by the 
hosiery industry, of which 
9,000,000 pounds were  con- 
sumed in the full-fashioned di- 
vision and _ 17,000,000 pounds 
were consumed in the seamless 
division of that industry. 

Imports of rayon staple fiber 
for consumption in 1941 were 
lower than in. 1940, the figures 
being 11,600,000 pounds and 17,- 
736,000 pounds, 
Imports since the middle of 1941 


have been negligible, and the! 





respectively. | 


outlook is for little or no im- 
ported staple. Thus, at least for 
the duration of the war, the 
domestic staple fiber industry 
faces alone tne job of supplying 
this country’s demand for staple 
fiber. 


Failures In December 
17% Below Year Ago 


Business failures in December 
rose seasonally above the month 
preceding but remained substan- 
tially below the same month of 
1940. It was the ninth successive 
month to show a year-to-year de- 
cline and, as a result, the year’s 
total fell about 13% below 1940. 
December’s insolvencies, accord- 
ing to the records of Dun & Brad- 
street, numbered 898, involving 
$13,469,000 current liabilities, in 
comparison with 842, involving 
$9,197,000 in November and 1,086. 
involving $13,309,000 in Decem- 
ber, 1940. In the entire year there 
were 11,848 casualties with $136,- 
104,000 liabilities, the smallest in 
the three years that figures are 
available on the present basis of 
compilation. In 1940, 13,619 firms 
failed for $166,684,000 and, in 1939, 
14,768, for $182,520,000. 

In the _ different industrial 
groups failures did not show uni- 
form results for the month of De- 
cember but were reduced in all 
classifications in the totals for the 
year. In December, the manufac- 
turing, wholesale and retail divi- 
sions all had fewer failures than 
in the same month of 1940, but 
both construction and commercial 
service failures were more nu- 
merous. Manufacturing insolven- 
cies dropped to 146, involving $5,- 
651,000 liabilities, from 188, in- 
volving $5,928,000 in December, 
1940. Wholesale trade failures 
numbered 87, with $1,471,000 lia- 
bilities, in comparison with 102, 
with $1,576,000 a year before. The 
large retail division had 540 cas- 
ualties with $4,323,000 liabilities, 
in comparison with 691, with $4,- 
097,000 in the closing month of 
1940. In the construction division, 
63 firms failed for $1,161,000, in 
comparison with 57 for $1,043,000 
in December, 1940, and 62 com- 
mercial service organizations 
failed for $863,000 compared with 
48 for $665,000. 

In the annual results most 
marked improvement was shown 
by the manufacturing and whole- 
sale trade divisions, both of which 
had 20% fewer failures than in 
1940. Manufacturing failures 
dropped to 1,974 from 2,455 in 
1940, wholesale to 1,045 from 1,316, 
retail to 7,589 from 8,495, con- 
struction to 701 from 760, and 
—— service to 539 from 
593. 

On a geographical basis, De- 
cember’s failures were fewer than 
a year before in all sections other 
than the Cleveland, Minneapolis, 
Kansas City and San Francisco 
Federal Reserve Districts. The 
annual figures were 
everywhere except in the Boston 
District. 


Costa Rican Minister Luis Fer- 


000 Lend-Lease agreement. Ac-| 
cording to the Associated Press. | 
Secretary Hull said that the loan! 
to Costa Rica—first nation to de- 
clare war on Japan after the at-| 
tack on Pearl Harbor—was part) 
of the hemispheric defense plan. | 
Mr. Fernandez said the money 
would be spent to form the)! 
nucleus of a Costa Rican Army) 
designed to prevent any invasion | 
of the strategically located coun-: 





try. 


reduced | costa Rica _ 


a 
Lend-Lease To Costa Rica = Salvador — 


Secretary of State Hull and the | Guatemsls ------ 


nandez on Jan. 16 signed a $550,- Mexico . 


| Daylight Saving Time 


Begins February 9 


| President Roosevelt signed on 
Jan. 20 the Daylight Saving Time 
legislation and it goes into effect 
at 2 a.m. on Feb. 9 for all inter- 
state commerce and all Federal 
activities. The measure, which 
advances clocks of the Nation one 
hour, will continue in effect dur- 
ing the present war and for a 
six-months’ period thereafter, un- 
less Congress nullifies it before 
then. Congressional action on the 
measure was completed on Jan. 
15 when the House adopted a con- 
ference report which the Senate 
had approved the previous day. 
The Senate and House earlier 
in the month had passed differ- 
ent bills and the conferees de- 
cided in favor of the House legis- 
lation, providing for a one-hour 
advance in the various time zones 
throughout the country. The Sen- 
ate Bill would have given the 
President authority to advance or 
retard the clocks of the country 
up to two hours in any zone, or 
parts thereof, whenever he 
deemed such action essential. 


President Roosevelt asked Con- 
gress last Summer to permit him 
to provide Daylight Saving Time 
on a regional or national basis as 
a means of conserving electrical 
energy for the national defense 
effort (referred to in these col- 
umns of July 19, page 322.). 


It was stated in a Washington 
account Jan. 20 to the New York 
“Times” that President Roosevelt 
directed that the pen which he 
used in signing the bill should 
be sent to Robert Garland of 
Pittsburgh, who headed a na- 
tional committee that appeared 
at hearings on the legislation and 
urged its enactment. According to 
Washington advices to the same 
paper the pen, Mr. Garland said. 
will be placed in a glass case at 
the Western Pennsylvania So- 
ciety. The advices added: 

Mr. Garland, the “father of 
daylight-saving time in the 
United States, said the pen 
would be placed beside the one 
used by President Wilson to 
sign a similar law in the first 
World War. In the same case 
is the pen of Vice-President 
Marshall and the quill used by 
Champ Clark, Speaker of the 
House. 


It was pointed out in United 
Press advices from Washington 
Jan. 20 that daylight-saving time 
under the new measure will mark 
the first time since the World 
War that the entire Nation has 
gone on daylight time. 


Coffee Quotas 


The Bureau of Customs an- 
nounced on Jan. 14 preliminary 
figures showing the quantities of 
coffee authorized for entry for 
consumption as of Jan. 3, 1942, 
under the quotas for the 12 
months commencing Oct. 1, 1941, 
provided for in the Inter-Amer- 
jican Coffee Agreement, pro- 
| claimed by the President on April 
'15, 1941, as follows: 








Authorized for 


Quota Entry for 


Country of Quantity Consumption 
Production— (Pounds) (Pounds) 
| Signatory 
} Countries: 
| Brazil] _.._______1,364,853.662 359,475,557 
| Colombia - _ 462,698,802 124,370,827 
_ 29,358,129 11,104,788 
[ame .....-...... 11,785,062 1,545,858 
| Dominican 
mepublic ...... 17.626,763 12,062,653 
|Beuador -_...... 22,044,457 15,693,328 
94,298,370 4,653,679 
78,611,627 20,049,424 
----. 40,355,291 24,896,475 
Peeeuras ....... 3.208,883 671.909 
ee i: 73,098,231 2,397,344 
Nicaragua -..... 31,311,581 623.014 
pin ela 3,668,676 2,587,782 
Venezuela —_ _--- 36,442,699 6,761,513 
Non-Signatory Countries— 
British Empire, ex- 
cept Aden and 
Canada ._..---~ 17,213,035 12,811,036 
Kingdom of _ the 
Netherlands and 
its possessions... 19,156,274 8,934,907 
Aden, Yemen, and 
Saudi Arabia ~~ 3,771,864 788,169 
Other countries not 
signatories of the 
Inter - American 
Coffee Agreement 11,956,391 ad 


*Import quota filled. 


Knudsen Te Direct 
Army Production 


President Roosevelt announced 
on Jan. 16 that William S. Knud- 
sen, Director General of the Office 
of Production Management, has 
been appointed Director of Pro- 
duction for the War Department. 
The nomination of Mr. Knudsen 
as a Lieutenant General in the 
Army was sent to the Senate on 
Jan. 19. In this new capacity, the 
White House said Mr. Knudsen 
“will have entire charge of direct- 
ing and expediting the gigantic 
production involved in the War 
Department munitions program, 
with special emphasis on the pro- 
duction of airplanes, tanks, guns 
and ammunition.” 

It was also said that Mr. Knud- 
sen will frequently visit “the great 
arsenals and munitions factories 
with the object of helping them 
constantly to improve and speed 
up their lines of production.” 

In making this announcement 
the President issued the following 
statement: 


Bill Knudsen is cone of the 
great production men of the 
world and his acceptance of this 
new post means that he can give 
his entire time to the direction 
and expediting of production, a 
field in which he has no equal. 

The country is already im- 
measurably indebted to Mr. 
Knudsen and in accepting this 
assignment at my request, he is 
undertaking one of the most im- 
portant tasks of the war. 

He will, of course, continue as 
a member of the new War Pro- 
duction Board. 


RFC Revises Rates On 
Defense Loans Made In 
Conjunction With Banks 


Charles B. Henderson, Chair- 
man of the Reconstruction Fi- 
nance Corporation, disclosed on 
Jan. 14 that a letter has been sent 
to all bankers and banks, reveal- 
ing amendments made in the in- 
terest charged on loans to small 
businesses for national defense in 
which banks and the RFC parti- 
cipate. In advices regarding this 
from Washington Jan. 14 to the 
New York “Herald Tribune’ it 
was stated: 





The letter follows one mailed 
on Jan. 1 by Jesse H. Jones; 
Federal Loan Administrator, in 
which he urged banks to co- 
operate in providing capital tu 
smaller enterprises needing 
credit for either primary or sec- 
ondary contracts for defense or- 
ders. 

The following amendments to 
Circulars 13 and 15 of the RFC 


change the rates charged: 
Interest rate RFC 
on RFC participa- 


Bank's participation— portion tion chge. 


(1) 10% to 256% ~.--.-_-. 4% 1% 

(2) 25% to 50% ..._.-~ 4% 34% 

(3) 50% or over____ . 4% 10% 
Bank portion may bear up to 6%. 

Loans may be made for plant 
equipment and to buy and pro- 
cess materials. “Such loans will 
require consideration primarily 
from the standpoint of spread- 
ing defense work among the 
smaller enterprises throughout 
the country,” Mr. Henderson 
states. 

“Applications should go first 
to their local banks. If their 
banks are unable to provide the 
necessary credit for their own 
account, they should, neverthe- 
less, assist the applicant in mak- 
ing arrangements with the near- 
est RFC loan agency, includ- 
ing, if possible, bank credit for 
a portion of the loan. In any 
event, if requested by the RFC 
the bank will be expected to 
service the loan on a mutually 
agreeable basis.” 





1941 Wheat Loan 


The Department of Agriculture 
reported on Jan. 21 that through 
Jan. 10, 1942, Commodity Credit 
Corporation made 507,669 loans on 
351,183,935 bushels of 1941 wheat 
in the amount of $345,019,471. The 
wheat under loan includes 115,- 
098,127 bushels stored on farms 
and 236,085,808 bushels stored in 
public warehouses. Loans to the 
same date last year had been 











made on 276,680,902 bushels. 


1941 Cotton Loans 


The Department of Agriculture 
reported on Jan. 21 that Com- 
modity Credit Corporation had 
made 1,020,419 loans on 1,942,085 
bales of 1941 crop cotton through 
Jan. 17, 1942. Of the total, 103,923 
loans on 378,027 bales were made 
by cooperative associations. Loans 
were repaid on 28,713 bales. 








day of the past week: 


a v *- Jan.17 Jan. 19 
Boots Pure Drugs__--~-~. 36/9 
British Amer. Tobacco_. 84/9 
*Cable & W. ord._.--~~- £6842 
Central Min. & Invest._. £13% 
Cons. Goldfields of S. A. 40/9 
Courtaulds (S.) & Co.__-. 35/3 
ae | er £8% 
EE «ee aeEee 75/3 
Electric & Musical Ind._- 14/9 
. . & °C 25/6 
Hudsons Bay Company-- Closed 26/- 
Imp. Tob. of G. B. & I.. 132/6 
*London Mid. Ry.__----- £18 
0 76/- 
I £6% 
2. “at £8 
Ee 89/9 
Shell Transport______--_- 49/6 
Jnited Molasses____.._-- 31/6 
REE SS, SS ae ee 17/3 
Nest Witwatersrand 
i eS ee £4.%5 


*Per £100 par value. tEx-dividend. 


The London Stock Exchange 


Quotations of representative stocks as received by cable each 


Saturday Monday Tuesday Wednesday Thursday Friday 
Jan. 20 Jan. 21 Jan. 22 Jan. 23 
36/9 36/6 36/6 36/6 
83/3 82/6 83/- 82/6 
£69 £69 £69 £6854 
£13% £13% £13% £13 “% 
40/- 40/- 40/- 40/- 
35/- 35/- 35/- 34/9 
£8% £858 £8% £85 
75/- 75/- 75/3 75/3 
14/9 14/6 14/6 14/6 
25/3 25/6 25/6 25/6 
26/- 26/- 25/9 25/9 
132/- 131/3 132/6 132/6 
£18 £18% £18% £18 % 
76/- 76/- 76/- 76/- 
£6% £6% £6% £6 Va 
£8 £8 £8 £8 
89/6 89/6 90/- 90/- 
48/9 48/9 50/6 50/- 
31/3 31/9 32/3 31/9 
17/- 17/- 17/- 17/~ 
£49 £4% £45 £455 





The man-days of 


Comparative figures follow: 





*Preliminary estimates. 


Reduction In Labor Strife In November 


According to preliminary estimates of the Bureau of Labor Sta- 
tistics there were 300 new strikes in November involving 235,000 
workers with about 1,450,000 man-days idleness in all strikes in 
progress during the month. Strikes beginning in October numbered 
450 involving 272,000 workers and a loss of 1,960,000 man-days. 
idleness during all strikes 
amounted to about 0.25% of the total time worked, as compared to 
0.3% in October, the report made available showed. 


in November 


Averages for 5-year 


November October November period, 1935-39 
Item *1941 *1941 1940 November October 
Number of strikes beginning 
a 300 450 207 185 233 
Number of workers involved 
in new strikes_____.____~ 235,000 272,000 62,399 52,738 75,128 
Number of man-days idle 
during _ all strikes in 
progress during month__ 1,450,000 1,960,000 739,807 1,229,731 1,229,804 
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Portland Gement Statistics for December and 12 
Months of 1941 and 1940 


The portland cement industry in December, 1941, produced 13,- 
810,000 barrels, shipped 11,511,000 barrels from the mills, and had in 
stock at the end of the month 19,937,000 barrels, according to the 
Bureau of Mines, U. S. Department of the Interior. Production and 
shipments of portland cement in December, 1941, showed increases of 
23.4 and/4.1%, respectively, as compared with December, 1940. Port- 
land cement stocks at mills were 14.7% lower than a year ago. The 
preliminary totals of production and shipments for 1941 show in- 
creases, respectively, of 25.9 and 28.5% from the final totals for 1940. 

The statistics given below are compiled from reports for Decem- 
ber, received by the Bureau of Mines from all manufacturing plants. 

In the following statement of relation of production to capacity 
the total output of finished cement is compared with the estimated 
capacity of 160 plants at the close of December, 1940, and 157 plants 
at the close of December, 1941. 

RATIO OF PRODUCTION TO CAPACITY 





——December November October September 

1940 1941 1941 1941 1941 

I einen 51.2% 64.8% 72.7% 78.6% 78.3% 
The 12 months ended____ ~~~ al 50.6 % 65.4% 64.5% 63.7% 62.5% 


PRODUCTION, SHIPMENTS AND STOCKS OF FINISHED PORTLAND CEMENT, BY 
DISTRICTS, IN DECEMBER, 1941 AND 1940 (IN THOUSANDS OF BARRELS) 





Stocks at 

—Production— —Shipments— end of month 

District 1940 1941 1940 1941 1940 1941 

Eastern Pa., N. J. & Md.__---- 2,055 2,603 1,656 2,198 4,166 3,723 

New York & Maine____.__---- 761 76 609 763 1,932 1,847 

Ohio, Western Pa. & W. Va._-- 1,071 1,368 653 936 2,641 2,440 

SES SS 775 699 357 568 2,032 1,699 

Wk. 2h, Ee. S Sy... 1,172 1,319 669 915 2,129 1,603 

Va., Tenn., Ala., Ga., la., & Fla. 1,424 1,791 1,253 1,589 1,514 1,104 

Eastern Mo., Ia., Minn. & S. Dak. 809 1,096 386 691 3,020 2,410 
W. Mo., Nebr., Kans., Okla. & 

REL TY Sl a cn 716 854 485 941 2,116 1,839 
ees 602 829 592 844 903 739 
Colo., Mont., Utah, Wyo. & 

I 0 yg Rs Sin 205 311 138 170 612 540 
ES Se EE RO *1,307 1,728 1,199 1,590 1,611 1,372 
Oregon & Washington________-_-_~ 264 288 163 256 700 621 
gS ea 34 48 32 50 3 0 

0 ES a 11,195 13,810 8,192 11,511 23,379 19,937 

*Revised. 


PRODUCTION, SHIPMENTS AND STOCKS OF FINISHED PORTLAND CEMENT, BY 
MONTHS, IN 1940 AND 1941 (IN THOUSANDS OF BARRELS) 





Stocks at 

—Production— —Shipments— end of month 

1940 1941 1940 1941 1940 1941 

REIS ETRE PS SMES EEPROM 6,205 9,021 3,893 7,984 25,759 24,416 

BE ER REST a eee OT 5,041 8,345 4,907 7,456 25,894 25,307 

SE aa casiecegid a ald lah od ctacnttasiigetatintioal 7,918 10,596 7,716 9,915 26,118 25,988 

GRR ea. eT a IO 10,043 12,196 10,829 14,132 25,348 24,056 

ERSTE SI REA RECIPES EU 12,633 14,732 13,206 16,048 24,758 22,745 

SI Th cies ss Sensis dilitaeteadiocatneasichigntipaiosieiadancs 12,490 15,223 13,223 16,109 24,010 21,865 

OER AREA a BS Sea Cer s e 12,290 16,000 13,442 16,687 22,855 21,178 

SI Rae ae b YeaR a 12,712 16,345 14,018 17,825 21,549 19,732 

ERE SRY Pe 13,105 16,115 14,741 18,284 19,921 17,561 

SII, <chieisdeshnsscnsncteilbnditMin Sabin tm omonsadl 13,935 16,688 15,776 17,833 18,008 16,417 

OSL: FEES a 12,725 14,931 10,372 13,724 20,353 *17,638 

RSA RE 11,195 13,810 8,192 11,511 .23,379 19,937 

= RAST I li le RS en 130,292 164,002 130,315 167,508 arerens uae 
*Revised 





During the month of December, 1941, the liquidation of six 
insolvent National Banks was completed and the affairs of such 
receiverships finally closed, Preston Delano, Comptroller of the 
Currency, announced on Jan. 16. The announcement further said: 

Total disbursements, including offsets allowed, to depositors 
and other creditors of these six receiverships, amounted to 
$118,826,515, while dividends paid to unsecured creditors amounted 
to an average of 87.43% of their claims. Total costs of liquida- 
tion of these receiverships averaged 3.45% of total collections 
from all sources including offsets allowed. 

Dividend distributions to all creditors of all active receiver- 
ships during the month of December, amounted to $622,995. 
Data as to results of liquidation of the receiverships finally closed 
during the month are as follows: 


INSOLVENT NATIONAL BANKS LIQUIDATED AND FINALLY CLOSED DURING THE 
MONTH OF DECEMBER, 1941 


Total Per Cent 
Disbursements Dividends Capital 
to Creditors Declared Stock at 
Date of Including to All Date of 

Name anc Location of Bank— Failure Offsets Allowed Claimants Failure 
*Potomac Savings Bank of 

Georgetown, Washington, D. C. 1-18-34 $2,691,702 81.77 $140,000 
Hammond NB & Tr. Co., Ham- 

FE OED 2,472,781 55.3 400,000 
*Guardian NB of Commerce De- 

SEES SUING inacininhieseeblapallibdaiiebaakiedenenes 5-11-33 106,389,461 89.5 10,000,060 
First Nat’l. Bank, Preston, Minn. 1- 6-39 271,153 77.45 55,000 
Tex. Nat’l Bank, Ft. Worth, Tex. 2- 4-30 5,545,860 53.5 500,000 
*First National Bank, Clinton- 

4 IRS REIENID ¢ fae ae 8-16-33 1,455,558 88.6 100,000 

*Formerly in conservatorship. 68% paid assenting creditors and 89.5% paid non- 


assenting creditors in accordance with agreements. 





December Life Insurance Sales Up 


The sales of ordinary life insurance in the United States in 
December amounted to $879,492,000 or 48% above the volume sold 
in December, 1940, according to the monthly survey issued by the 
Life Insurance Sales Research Bureau, Hartford, Conn. The total 
sales for the twelve months of 1941 is reported at $7,319,049,000 
which is about 11% above 1940. 

The sales volume and the ratios for all sections are reported 
by the Bureau as follows: 








— —December, 1941——_— Year, 1941 

Ratios Ratios 

Sales "41-'40 Sales *41-'40 

Volume in $1,000 All Cos. Volume in $1,000 All Cos. 

Oy a I ethan in tinpndigptndeatteiminin $879,492 148% $7,319,049 111% 
ES” EL ee oe 66,292 164 581,532 116 
SS SE nee 251,633 158 1,980,121 110 
Bast North Central —_-...-_-_ 196,569 142 1,677,467 111 
West North Central __..._____ 79,864 136 678,838 106 
South Atiantico .._............ 90,218 144 738,710 1il 
East South Central —.______-__ 34,154 134 296,981 114 
West South Central __.___--~_ 64,976 141 537,235 109 
ee a 20.480 123 183,215 104 


- Pacific 145 


75,306 


644,950 


Shipyard Workers Get Highest Wages 


Average weekly earnings of skilled and semi-skilled men 
employed in the shipbuilding industry were higher in November .han 
those of the skilled and semi-skilled men employed in 26 other indus- 
tries for which comparable figures are compiled by the Division of 
Industrial Economics of The Conference Board. The November 
weekly earnings of these shipyard mechanics averaged $49.50 per 
week, as compared with $48.79 in the automobile industry, $48.10 in 
the machine and machine tool industry, $46.69 in the job and book 
printing industry, and $45.63 in the heavy foundry and machine shop 
industry. The Board’s study, issued Jan. 23, further stated: 

The shipyard mechanics earned more by dint of hard work. 
Their hourly earnings averaged less than those of the skilled 
workers in the automobile, news and magazine printing, and petro- 
leum industries. But they worked on the average 43.5 hours per 
week, whereas the automobile mechanics worked only 39.7 hours, 
the news and magazine printers worked only 38.9 hours, and ihe 
skilled and semi-skilled employees in the petroleum refining indus- 
try worked only 36.7 hours. 

The shipyard mechanics achieved these high weekly earnings 
despite the fact that in November their weekly wages were ihe 
lowest since last August. Their November earnings amounted io 
$49.50, as compared with $50.97 in October, $49.52 in September, 
$48.11 in August, and $48.39 in July. They worked only 43.5 hours 
per week in November, as compared with 46.0 hours in October, 
ae hours in September, 44.1 hours in August, and 44.6 hours in 

uly. 

Since last July, however, their average hourly earnings have 
increased 4.9%. In November, they averaged $1.138 per hour, as 
compared with $1.108 in October, $1.098 in September, $1.091 ia 
August, and $1.085 in July. 

The following table shows the average hourly earnings, the 
average hours per week, and the average weekly earnings of the 
skilled and semi-skilled men employed in 27 manufacturing indus- 
tries in November, 1941: 





Average Hours Average 

Hourly per Weekly 

Earnings Week Earnings 

ESE GES DRM NL RE AS ae Id Rk SN $1.138 43.5 $49.50 
CE AS RS SE AOE eh ae ASS rte oy Oy Ra ee 1.229 39.7 48.79 
ny nS eS .942 §1.1 48.10 
won: Ge Wien Wee a EPR at 1.109 42.1 46.69 
Heavy foundry and machine equipment_____________ .989 46.1 45.63 
RE ETA a Saag 1.019 44.4 45.24 
News and magazine printing.___._._______________ 1,152 38.9 44.77 
oo a ES ES SEES ras ae agen ae ae 1.194 36.7 43.82 
Miscellaneous foundry and machine shop products___ .953 46.0 43.80 
meee > GU. OU i eee .900 46.6 41.97 
ap sarees a Se ite Sai a eheae AEE Ea nN a a 1.079 38.8 41.92 
EE A SE 8. Rs Mote RS cere ee ES See .955 43.7 41.72 
Chemical pee Es SS 2 BS EEE gah eo ee ee i .988 41.3 40.81 
Agricultural implement —.__...____-___.-._.__._ ge .958 40.9 39.16 
Ea LR Te aT ae ai AR Sli age 1.030 37.8 38.93 
en Ses: WO SO Newall Ree pees SEs Se ae .924 40.8 37.70 
BE nek RAS EERE AT ie EE ee SO ae .831 448 37.24 
Lumber and millwork______._____--_--_- Mae PR .890 41.5 36.94 
SE I aA RD cee SLE SS RE Sal =! .855 42.4 36.25 
ya a Ne AD, trae aS alin: SRS si: mE .868 41.3 35.85 
Paper products __- icssnteditiaiapcciten ss casimtbiotcaes a .823 43.5 35.77 
SE ECR Na Tees VY SCO aR SS OES ee .893 39.6 35.36 
Leather tanning and finishing. ___~~~- is .805 41.6 33.47 
SSR Ras SAREE SEP DE SA 8 I an atte .784 41.1 32.20 
Sener nn ~* a ech teen nk Siediiin ions .785 40.0 31.38 
RINE Se aE aoe a ae eS oe eR .693 42.0 29.14 
-719 37.9 27.25 


il Nl CT a EA Te ote Mice ti eae 





Treasury Reports Results Of Offering 
Of 2% Bonds For Four Maturing Issues 


Secretary of the Treasury Morgenthau announced on Jan. 19 
the final subscription and allotment figures with respect to the re- 
cent offering of 2% Treasury Bonds of 1949-51 to the holders of a 
maturing Treasury issue and three corporate issues. The total 
subscriptions received and allotted in full aggregated $1,013,839,300. 
There was a total of $1,076,063,200 of the securities outstanding, as 
follows: $426,349,500 Treasury 134% Series A notes, dated June 15, 
1937, and maturing March 15, 1942; $310,090,000 Reconstruction Fi- 
nance Corp., Series R %% notes, dated Feb. 15, 1939, maturing 
Jan. 15, 1942; $236,476,200 Federal Farm Mortgage Corp. 3% bonds, 
dated Jan. 15, 1935, maturing Jan. 15, 1947, but callable Jan. 15, 
1942 and $103,147,500 Federal Farm Mortgage Corp. 2°4% bonds, 
dated March 1, 1935, maturing March 1, 1947, but callable March 1, 
1942. The obligations not exchanged will be paid in full by the 
Treasury in cash when they mature. 

The details of this exchange offering were given in these col- 
umns of Jan. 15, page 231. 

Subscriptions and allotments were divided among the several 
Federal Reserve Districts and the Treasury as follows: 








Total 

Treasury Subscriptions 

Federal Notes 3% 2% % RFC Received 

Reserve Series A FFMC FFMC Notes (Allotted 

District 1942 Bonds Bonds Series R in full) 
I ante $29,451,500 $6,159,900 $2,135,800 $3,410,000 $41,157,200 
New York _- 272,205,600 106,143,000 64,021,000 241,549,000 683,918,700 
Philadelphia 10,500,500 21,766,600 6,417,700 5,189,000 43,873,800 
CD etek 13,900,400 7,118,700 1,452,600 7,856,000 30,327,700 
Richmond .- ran 7,121,500 6,931,900 2,863,400 2,825,000 19,741,800 
Atlanta ....! fe 1,595,300 512,800 733,400 2,130,000 4,971,500 
Chicago Si 2 38,172,800 32,839,800 6,398,300 32,439,000 109,849,900 
3 0 7,917,200 3,556,000 1,293,100 2,534,000 15,300,300 
Minneapolis 1,337,000 4,084,900 2,009,600 2,806,000 10,237,500 
Kansas City __--- 11,553,600 6,389,600 2,388,700 4,669,000 25,000,900 
he ea 2,079,900 932,400 524,100 751,000 4.287,400 
San Francisco ___-- 9,038,600 7,775,300 5,537,100 1,421,000 23,772,000 
OOD © nchaitininn 783,900 448,200 158,500 10,000 1,400,600 
Wee. Sami $405,657,800 $204,659,100 $95,933,400 $307,589,000 $1,013,839,300 





English Financial Market--Per Cable 


The daily closing quotations for securities, &c., at London, as 
reported by cable, have been as follows the past week: 





Saturday Monday Tuesday Wednesday Thursday Friday 
Silver, p. oz. d._-- Closed 23 %d 23 %ed 23 42d 23 42d 23 2d 
Gold, p. fine oz._--- 168s 168s 1468s 1#RS 1ARS 168s 
Consols, 242% ~~~ Closed £83 £83 £83 % £83 % £83 Ye 
British 3%% W. L. Closed £105 % £105 % £105 % £105 A, £1054, 
British 4% 1960-90. Closed £115% £115% £115% £115% £115% 
The price of silver per oz. (in cents) in the United States on the same day has 
heen: 
Bar N. Y. (Foreign) 35 Ye 35% 35% 35% 35% 35% 
U.S. Treasury (newly 
EMOGEE. n~sacqdon 71.11 71.11 71.11 71.11 71.11 71.11 





Home Loan Bank Loans 
Outstanding At Record 


The Federal Home Loan Bank 
Board announced on Jan. 17 that 
outstanding advances of the 12, 
Federal Home Loan Banks to 
their member savings and loan 
associations increased during De- 
cember by $32,362,113, to an ag- 
gregate of $219,446,048 at the end 
of the year, the record total of 
reserve credit in use by these in- 
stitutions at any time since the 
Federal Home Loan Bank System 
was established in 1932. 

This compares with the previous 
top figure of $201,491,964 reached 
exactly a year before, according to 
James Twohy, Governor of the 
Bank System, which serves some 
3,850 thrift and home-finance in- 
stitutions. The increase in ad- 
vances outstanding during Decem- 
ber, he said, constitutes a peak for 
any single month in the history of 
the System. 

“Five consecutive months of in- 
creasing advances demonstrate 
how the Bank System operates to 
supplement local savings in meet- 
ing all sound demands for home- 
financing purposes,” said Mr. 
Twohy. “The institutions it serves 
will be prepared for any expan- 
sion in construction which results 
from the increased war production 
program.” 

The Dec. 31 figure of outstand- 
ing advances was a record for six 
of the twelve Banks—Boston, New 
York, Pittsburgh, Chicago, Port- 
land and Los Angeles. For the 
Winston-Salem and Des Moines 
Banks, these 1941 totals were ex- 
ceeded only at the end of 1940. 
The Federal Home Loan Bank of 
Chicago, serving Illinois and Wis- 
consin institutions, had the great- 
est total of advances on Dec. 31— 
$35,250,582. The Winston-Salem 
Bank (southeastern states) and 
the New York Bank (New York 
and New Jersey) were second and 
third with $27,410,295 and $24,- 
975,246 respectively. 


Farmers Advised On Debt 
Procedure In War Times 


What to do about debts in war 
times is indicated for Northeast- 
ern farmers by a “platform” of 
recommendations by the Farm 
Credit Board of Springfield, Mass. 
The board, said to be the biggest 
voice in farm financial affairs in 
New England, New York and New 
Jersey, controls the policies of 
credit agencies which are provid- 
ing upwards of $125,000,000 in 
working capital and mortgage 
loans to some 48,000 farmers, plus 
$4,000,000 in loans to 100 farmers’ 
cooperatives. 

The recommendations follow: 


To those who are out of debt: 
You can make no better use of 
your funds than to place a sub- 
stantial portion of them at the 
disposal of your Government by 
purchasing Defense Bonds. 


To those who are in debt for 
long-term investments: Now is 
the time to reduce those debts 
as rapidly as possible, or build 
up your reserve to meet pay- 
ments which will come due in 
the future when, perhaps, it 
will be more difficult to pay 
out of current income. 

To those who have short-term 
debts which represent long-term 
investments: Now is a favora- 
ble time to refinance those debts 
and put them into long-term 
loans at low interest rates. 


To those who plan to step up 
their production or expand 
their business: Better care and 
feeding of the present herds 
and flocks can produce most of 
the increased milk and eggs 
that are needed now. Use care 
and forethought on long-term 
investments, such as new build- 
ings and more land, particular- 
ly if it is necessary to go in 
debt for them. You are justi- 
fied, however, in filling out 
your herds and flocks to the 
fullest efficiency, even if it re- 
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quires some short-term credit 
to do ‘so. 

To all farmers, individually 
or -in cooperative groups: 

Since all your expenses, in- 
cluding taxes, are rising and 
probably will be higher, you 
should give special care to the 
manner in which you ‘ase credit. 
It is economy and good business 
to hire your credit at the lowest 
cost and make your purchases 
for cash. 


Shortage of labor may make it 
advisable for you to use more 
labor-saving equipment. Short- 
age of steel and other metals, 
however, makes it a patriotic 
duty for you to check your 
equipment now and place your 
orders immediately for repairs 
or new equipment, so that man- 
ufacturers will be able to ob- 
tain the necessary raw materials 
to fill your needs, and so that 
your own production program 
will not be upset in mid-season. 


To maintain the productivity 
of your land and livestock and 
the condition of your buildings 
and equipment is your patriotic 
duty. To build reserves in your 
land—reserves of productivity 
and fertility—is your best guar- 
antee for the uncertain future. 


Americans In Allied 
Forces May Transfer 


To U. S.—Roosevelt 


President Roosevelt, in a state- 
ment issued Jan. 17, gave assur- 
ance to the Americans enlisted in 
the armed forces of those coun- 
tries fighting the Axis powers 
that if they desire to do so they 
would be transferred to the 
armed forces of the United 
States. These transfers, the Presi- 
dent said, would be arranged as 
soon as possible “without unduly 
hampering the combined war ef- 
forts of the United Nations now 
combating the Axis powers.” The 
President’s statement follows: 


Prior to the entry of the 
United States into the present 
conflict, hundreds of Americans 
proceeded abroad and enlisted 
in the armed forces of those 
countries fighting against the 
Axis powers. Now that the 
United States is at war it is 
only natural that many of these 
Americans should desire to 
serve in the armed forces of 
their country and under their 
own flag. 


Needless to say, an immediate 
transfer of all of these individ- 
uals to the American forces 
would materially reduce the ef- 
fectiveness of the units in which 
they are now serving and thus 
impair the value of the over-all 
military effort against our 
common enemies. This would 
be particularly true in the cases 
of Americans now actually 
fighting in British, Canadian 
and Allied units. 

With this in mind the service 
departments of this government 
and of the other interested gov- 
ernments are now collaborating 
to the end that those Americans 
who wish to do so may transfer, 
under defined conditions, to the 
armed forces of the United 
States as soon as tranfers can 
be arranged without unduly 
hampering the combined war 
efforts of the United Nations 
now combating the Axis 
powers. 


While the interested govern- 
ments are expediting as much 
as possible work on the neces- 
sary arrangements, the import- 
ance of the subject and. the 
numerous technical problems 
involved will undoubtedly cause 
considerable delay before final 
agreement can be reached. Un- 
til these transfers can be ar- 
ranged, however, I cannot em- 
phasize too strongly that the 
American citizens involved can 
best serve the interests of their 
country through continuing to 
contribute loyal and effective 
service in the units in which 
they ar: now enlisted. 
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Federal Reserve December Business Indexes 

The Board of Governors of the Federal Reserve System on 
Jan. 21 issued its monthly indexes of industrial production, factory 
employment and payrolls, &c. At the same time the Board issues its 
customary summary of business conditions. The indexes for Decem- 
ber together with comparisons for a month and a year ago, are 
as follows: 


BUSINESS INDEXES 


1935-39 average = 100 for industrial production and freight-car loadings 
1923-25 average = 100 for all other series 


Adjusted for Without Annual 
seasonal variation seasonal adjustment indexes 
1941 1940 1941 1940 1941 1940 
Industrial production— Dec. Nov. Dec. Dec. Nov. Dec. 
RE «cca nisuis ty betwernageieenan pi6s8 166 139 p165 167 136 p156 123 
Manufactures— 
oe gs Ue ee pl75 172 142 pi72 172 140 pl161 124 
i RE AIA E S84 25 p215 209 164 p212 209 164 p193 138 
Non@eurstie. i... pi42 143 124 pl39 143 121 p135 113 
I sedi on no eects eaiiin sp odoen guns p130 131 118 pl24 135 113 pl25 117 
Construction contracts, value— 
a is al —~ pis3 138 115 pl06é 122 93 p123 81 
PRIN Sap cotntthctrenpe eosinaitetiion p68 74 90 ps8 71 717 ps9 712 
TE ieee inenummeipenits plsé6 189 136 pl45 163 106 p1sl 89 
Factory employment— 
SE OS Sn SO * 134.3 116.6 * 134.7 116.2 pl28 108 
Durable goods __-.-.--~--. * 143.7 117.6 * 144.6 117.6 pi34 104 
Nondurable goods ~~~ * 1964 186.9 * 125.3 1148 pl22 111 
Factory payrolls— 
_ \ Smear see ieee kaa araES * 165.2 122.4 pi49 105 
Durable goods —_-_--....--~- CS gi Ge < sees * 190.3 131.6 p168 108 
Nondurable goods -.-~--~--. ices: sioapocl monet * 137.2 112.1 pi127 103 
FPreight-car loadings —...~~-~- 137 135 1:9 128 141 112 130 109 
Department store sales, value pil0 116 101 pi95 132 179 p1l10o 94 
Department store stocks, value . . 95 71 > 130 66 p83 69 


p Preliminary or estimated. *Data not yet available. 

Note—Production, carloadings, and department store sales indexes based on daily 
averages. To convert durable manufactures, non-vureble mas. c. res and minerals 
indexes to points in total index, shown in Federal Reserve Chart Book, multiply dur- 
able by .379, non-durable by .469, and minerals by .152. 

Construction contract indexes based on 3-month moving averages, centered at 
second month, of F. W. Dodge data for 37 Eastern States. To convert indexes to value 
tigures, shown in the Federal Reserve Chart Book, multiply total by $410,269,000, 
residential by $184,137,000, and all other by $226,132,000. 

Employment index, without seasonal adjustment, and payrolls index compiled by 
Bureau of Labor Statistics. 


INDUSTRIAL PRODUCTION 
(1935-39 average == 100) 


Adjusted for Without Annual 
seasonal variation seasonal adjustment indexes 
1941 1940 1941 1940 1941 1940 
Manufactures-—— Dec. Nov. Dec. Dec. Nov. Dec. 

SI I TE Sakis cik ciate 196 191 174 196 191 174 186 147 
8 OED aa See 190 184 173 190 184 173 180 151 
RE See 212 207 181 212 207 181 198 151 

Open hearth & Bessemer 181 176 166 181 176 166 175 143 
NI pies cine da nacibineninen 432 425 283 432 425 283 364 212 

SURGING . eek ncncee ES - 164 p239 229 164 p209 135 

Transportation equipment —~_- p290 280 177 p290 280 188 p236 145 
‘ESAS een, 635 p1,438 1,340 635 pl,017 419 
Automobiles: 

Bodies, parts, & assembly pl45 142 125 pi45 142 138 p142 116 
Tastee Gt s+. p87 123 129 p87 123 152 p126 116 
Po i p290 262 172 p290 263 172 p228 141 
Locomotives __._ ~~ ve ohapitighicartn p355 338 175 p355 338 175 p279 122 
st 263 p735 639 263 p467 190 

Non-ferrous metals & products.. pl1gl 189 162 p191 189 162 p184 137 
Copper smelting ......__-_- pi38 139 135 pl138 139 135 p137 134 
mabe omens .............. 182 180 152 182 180 152 170 139 
Copper deliveries .._______. p226 219 190 p226 219 188 p220 143 
Zinc shipments ........... 146 147 146 146 147 147 145 129 
Tin consumption —_.--.-~- . 155 115 * 155 112 p148 111 

Lumber and products ____---. pi38 135 132 pl27 134 121 p134 116 
BE er AEE pl131 128 133 pll2 124 114 p129 115 
ST TIUIT Sois ceed tptian tithe cine p15l1 148 128 pi57 154 133 p145 117 

Stone, clay, & glass products.._.. pl56 161 140 pl137 167 125 p152 121 
Polished plate glass ~~~ 67 105 117 80 120 141 p126 109 

Textiles and products __.._- _ p15l 156 140 pl51 156 140 pl151 114 
Cotton consumption —___ ~~ 155 167 142 155 167 142 158 120 
Rayon deliveries -.._..-_-. pl178 179 156 pl178 179 154 pl66 138 
Weer tame 2 p169 166 145 pi69 166 145 p159 106 

Leather and products _____~- pl3i 133 109 pl120 123 99 pl2l 97 
ene STR ARETE AES Pee Ra * 133 102 * 135 104 pl119 93 

Catile hide leathers ____ * 144 113 * 150 115 p130 97 
Calf and kip leathers ___ ° 106 86 ° 88 p160 86 
Goat and kid leathers ___. * 125 86 * 131 87 p106 88 
DRGRR at tiddydwGiisennwancn kde - 2 113 pl1o9 115 95 p122 100 

Manufactured food products. pl39 140 121 pl31 139 115 p128 114 
A ES Se Sa ae 109 103 104 104 107 100 104 101 
Meat packing -.......___- p139 135 134 plé1 152 159 p129 125 
Other manufactured foods pl4l 144 120 pl36 146 115 p129 113 

Paper and products _________ * 152 130 * 151 123 pl42 123 
fe RR, AEE 186 167 1438 166 167 127 155 124 
Newsprint prodrction _____ . 110 109 * 113 110 pli2 112 

Printing and publishing _____. p135 133 112 pl36 135 112 pl24 111 
Newsprint consumption ____ 115 111 107 117 117 109 107 103 

Petroleum and coal products _ * 135 120 > 134 119 p128 116 
Petroleum refining ___.____ * 133 116 ° 131 115 pl24 113 

Sarees RAT * 134 115 * 135 112 p125 112 
Fe Ee ee ere * 129 120 * 130 122 pl24 116 
Lubricating oj] ___._____ ° ga 107 ° 106 pl124 115 
ND ° 4333 130 * 126 131 pll17 119 
eee p482 410 378 p482 410 378 p394 189 

PIS ors victree oceetconiacine pl53 149 121 pl54 151 122 p139 114 
Minerals— 

RIES iirciee op desigcnins pe seressnnce senes pl26 128 114 pl28 130 116 pl2i 114 
B:tuminous coal -.__.__-_.. pl24 125 115 pl38 143 127 =6p 126 114 
SD Sr ieniini at ewukgncate p88 97 108 p94 99 115 p106 101 
Crude petroleum __________. pl31 132 114 pl28 128 111 p120 1'6 

GRR GRATE VS a RE eS Ra pl52 150 147 pl0o0 164 98 p149 134 
OE Sanaa". Selpe 199 200 186 «ae sind 197 158 
OT ket eee pl54 152 145 p155 156 146 p153 142 
ME weigh in he nts. wedding Set cs * 427 116 * 128 118 p119 116 


p Preliminary or estimated. *Data not yet available. 


FREIGHT-CAR LOADINGS 
(1935-39 average == 100) 








IE soc ca tintin Sapaetacuapdneeig dalbdiin to ti ebioioeatosdaoda 333 Se 107 125 135 121 123 J11 
ERR AR Pa Aa Sle Ee Sa 167 159 153 182 168 167 168 137 
a a ak a Sea = SO 124 118 96 118 115 87 112 101 
a 101 93 96 97 117 92 91 96 
pore meegucs 2... . 145 146 133 129 143 119 139 114 
eit ae Re aa eat eae 246 204 ri65 69 199 46 183 147 
0 isto IR oA Pea 149 144 125 138 150 116 136 110 
Merchandise, l.c.l. _._._._.-----_ 100 99 99 96 101 95 100 96 


r Revised. 
Note—To convert coal and miscellaneous indexes to points in total index, multiply 
coal by .213 and miscellaneous by .548. 


Auction Sales 


Transacted at R. L. Day & Co., Boston on Wednesday, Jan. 21: 

Share STOCK 6 per Share 

1 Boston Athenaeum (par $300)__...._--~- See eed > 
BOND Per Cent 

$1,000 Danish Consolidated Municipal Loan 54s, external Nov. 1, 1955 25 & int. 











World Prices Steady * 


General Motors Corp. and Cornell University, which prior to the 
European war had collaborated in the publication of a world com- 
modity price index, have resumed issuance of international price 
statistics, but on a different basis than before the war. Instead of a 
composite index of world prices, these organizations now are pub- 
lishing the information only as individual country indexes. 

The index is built upon 40 basic commodities and the list is the 
same for each country in so far as possible. Each commodity is 
weighted uniformly for each country, according to its relative im- 
portance in world production. The actual price data are collected 
weekly by General Motors overseas operations from sources de- 
scribed as “the most responsible agencies available in each country, 
usually a government department.” The commodities involved in- 
clude “a comprehensive list of several groups, including grains, 
livestock and livestock products, miscellaneous foods (coffee, cocoa, 
tea, sugar, &c.), textiles, fuels, metals and a list of other miscellaneous 
materials (rubber, hides, lumber, newsprint, linseed oil, &c.).” 
Weights assigned in the index to the different commodity groups are 
as follows: Grains, 20; livestock and livestock products, 19; vege- 
table fats and other foods, 9; textiles, 12; fuel, 11; metals, 11; miscel- 
laneous, 18. 

The indexes, which are based on prices expressed in the currency 
of each country, were reported Jan. 26 as follows: 


(August, 1939==100) 


Argen- Aus- Can- Eng- Mez- New Swe- Switz- United 


me he tina tralia ada land Java ico Zeal’d den erland States 
ERRORS SRE EIN 120 118 120 143 116 113 112 131 132 112 
| RRSP: CR a Re ek 118 118 120 144 116 113 114 131 136 109 
RE ORE SET Re ca 118 118 120 145 115 112 114 132 140 109 
IE iii nreee 118 119 120 150 115 111 120 132 144 109 
September ....<.--.... 116 120 121 145 116 110 122 135 153 111 
ERS SEE 113 123 122 145 117 110 120 139 158 114 
November ........... 113 125 124 146 118 111 118 142 164 118 
III dechis dstaibnemeitecinipien 113 126 126 149 120 111 119 144 168 118 
1941— 
I 114 127 126 150 ri20 111 119 144 ri72 120 
0 5 NS AE 114 126 127 1%0 121 113 119 147 171 120 
NE, csits thd ndisimtigeatin 119 122 129 150 123 114 119 154 176 122 
IEE - cbnehatiih piendivishiestnieabes 121 121 131 150 125 115 119 156 180 125 
gti iar SE ipa ae 126 120 134 1152 129 117 120 156 189 129 
I ili ea eo 133 121 137 155 131 119 121 155 193 132 
REDS ESREEE Ar PRS. r135 #7121 rl4l 7156 r136 rl125 + rl22 1155 194 17136 
| ie RARER MR Ie Se s 138 121 17142 157 138 127 123 156 196 138 
September —___..._ r140 122 145 ri57 138 7130 17123 156 203 143 
TEAS NS 140 123 143 r158 139 132 126 156 207 1r140 
November ___.._._- r142 124 143 158 141 133 124 157 209 141 
I ee 141 122 143 160 oh 138 123 157 ees 145 
1941— 
Weeks end.: 
RR Rn eae 141 122 143 7r159 *141 137 124 157 209 142 
i Ee» men 122 143 r160 siren 139 123 157 *209 144 
Gs SR cicntwank (eee 122 7r143 7159 Se, 123 157 a 
FR Riiseeicd r142 123 144 *160 soa 139 123 157 sata 147 
1942— 
PE AEA 142 123 144 *160 abies 140 123 157 siete 148 
; RG | Se 123 146 *159 inieka 141 123 157 nner 150 
pS Se PROSRORS © iN 145 123 146 *160 EAS 140 124 157 Bee 151 
* Preliminary. +f Revised 





Weekly Sta:istics of Paperboard Industry 


We give herewith latest figures received by us from the National 
Paperboard Association, Chicago, Ill., in relation to activity in the 
paperboard industry. 

The members of this Association represent 83% of the total in- 
dustry, and its program includes a statement each week from each 
member of the orders and production, and also a figure which indi- 
cates the activity of the mill based on the time operated. These 
figures are advanced to equal 100%, so that they represent the total 





industry. 
STATISTICAL RE-' ORTS—ORDERS, PRODUCTION, MILL ACTIVITY 
Unfilled 
Orders Production Orders Percent of Activity 
Period Received Tons Remaining 
Tons Tons Current Cumulative 
1940— Month of— 
GES cncccnc ncaa 528.155 579.739 167.240 72 71 
aes 420.639 453.518 137,631 70 71 
BIEN :-teceniiieinninniheninancnmncticiaeniaaal 429.334 449.221 129,466 69 70 
SRST HENTAI ES 520.907 456,942 193,411 70 70 
II Yin icshicit ih acisinoanenceiaticinghcalabii 682,490 624,184 247,644 76 72 
BIE cain spe baligiitbiiiideprniimnaraielde 508,005 509,781 236.693 79 «73 ~<a 
EERSTE er aoe 544,221 587.339 196.037 72 73 
ID” ciidanihenatimnnnants 452,613 487,127 162.653 74 73 
NE RE Sena 468.870 470.228 163.769 72 73 
REE ees 670.473 648.611 184.002 79 73 
RGN  cninctciniiicbtidnnanantnitiin 488,990 509,945 161,985 77 73 
IED. inctendictinnatiiiecaminnsneen 464,537 479.099 151,729 71 73 
1941—-Month of— 
I vcmnictctiaapaticninarttell 673,446 629,863 202,417 75 a 
FORRES acncakbncusnnce 608.521 548.579 261.650 81 ant 
SD cdc eimenecimnte 652.128 571,050 337,022 82 ay 
ARIE seencksncdithabelpitunintntindbeachin 857.732 726.460 447,525 83 eee 
Et See eer 656.437 602,323 488.993 84 cml 
I 634,684 608,995 609.231 88 nits 
EE, Sep eniainniernbabih lnc tntintikbabiabeine 509,231 807,440 737,420 86 out 
ES ee 659,722 649,031 576,529 94 oe 
III ys citdactsdnepcntncsenenesenjoen 642,879 630,524 578.402 94 ul 
ie 839.272 831.991 568.264 99 ee 
tt ais ces memes 640.188 649.021 654.417 98 es, 
IPS LIT ESOT ee 743,637 760,775 530,459 93 tt 
1941—Week Ended— 
eG i SA er 149,197 129,019 529.633 74 82 
ERSTE pe aaa 147,365 131,531 542.738 17 82 
BI ee ana ecimeae 168,431 156.989 550,902 92 81 
gn i oR 182,603 160,609 572,532 92 82 
Se aS eR 159.844 159,272 572.635 93 83 
i Sa 174.815 159,894 587,498 91 83 
I< SC nen Sit sastgubiaviinaréh bray tne 169,472 162,889 592,840 92 83 
SRE 158,403 162,964 584,484 94 83 
I OE ll ic akan cn eneweti 157,032 163,284 576,529 97 84 
SU ici edteneethatty ieemseieeeepen 147,086 133,031 591,414 80 84 
SA IIE piaihiaresisbgeiiactniiiniennohogsinom 164,057 166,781 589,770 98 84 
SERINE EER ea 176.263 166.797 583.716 99 84 
RN I Spd aah ada tchadlmanareies 155,473 163,915 578,402 98 85 
ns 176,619 168,256 582,287 100 85 
A GRR eS ae 159.337 164,374 575,627 99 85 
ina tenia 167,440 165,795 574,991 98 86 
Bi dlass ceahinictiaminitipseasiiaben 165,279 168,146 568,161 100 86 
TORRE EEE Caeaciceecaee 170,597 165,420 568,264 99 86 
A SRR Nee 169.585 159,860 576.923 97 86 
ee 156.394 165,397 570,430 99 87 
OS eee ee 145,098 160.889 550.383 96 87 
RR Beatie tend Sie 169,111 164,875 554.417 101 87 
SER SES ee ee eee 181,185 166,080 567.373 102 87 
NG RE eae 149.021 163.226 553 3R9 191 88 
GS ROP aS 149,874 166,948 535.556 101 £3 
i. SP. ‘nntecoumaintnaneod ekbeianne diet 116,138 124,258 523,119 76 63 
1942—-Week Ended— = 
Jan. » SRO LE ae 147.419 140.262 539.459 ’6 88 
P Fae © Bet SR Ca 162.493 166 095 R27 414 101 aN 
iB 3, FARES «2 SEE Ra 167,846 165,360 525,088 102 102 


Note—Unfilled orders of the prior week plus orders received, less production. do net 
pececsarily eoval the unfilled ders at the close. Compensation for delinquent reports, ordere 
made for or filled from stock, and other items made necessary adjustments cf unfilled 
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NYSE Odd-Lot Trading 


The Securities and Exchange 
Commission made public on Jan. 
23 a summary for the week ended 
Jan. 17, 1942, of complete figures 
showing the volume of stock 
transactions for the odd-lot ac- 
count of all odd-lot dealers and 
specialists who handle odd lots on 
the New York Stock Exchange, 
continuing a series of current fig- 
ures being published by the Com- 
mission. The figures, which are 
based upon reports filed with the 
Commission by the odd-lot dealers 
and specialists, are given below: 
STOCK TRANSACTIONS FOR THE 

ODD-LOT ACCOUNT OF ODD-LOT 

DEALERS AND SPECIALISTS ON 


THE NEW YORK SsTOCK 
EXCHANGE 
Total 


Week Ended Jan. 17— for week 


Odd-lot Sales by Dealers: 
(Customers’ Purchases) 
Number of Orders__-_.~- 
Number of Shares___.___-_-_- 
ee 
Odd-iot Purchases by 
Dealers— 
(Customers’ Sales) 
Number of Orders: 
Customers’ short sales- 
Customers’ other sales* 


Customers’ total sales__- 
Number of Shares: 

Customers’ short sales___-_ 

Customers’ other sales*___ 


15,540 
400,087 
14,735,709 


Customers’ total sales____ 
Dollar Value 
Round-lot Sales by Dealers— 
Number of Shares: 
I os. 
eee eee, 


10,728,221 


100 
64,350 


Total sales __.___~ aire. ie. 64,450 


Round-lot Purchases by 
Dealers— 
Number of Shares 134,310 


*Sales marked ‘short exempt’’ are re- 
ported with ‘other sales.’’ tSales to offset 
customers’ odd-lot orders, and sales to 
liquidate a long position which is less than 
@ round lot are reported with ‘‘other 
sales.”’ 


Mortgage Recordings 
Nearly $4,500,000,000 


Home financing during Novem- 
ber brought the total of recorded 
non-farm mortgages for the first 
11 months of 1941 to nearly $4,- 
500,000,000, 17% more than for the 
same period last year, Federal 
Home Loan Bank Board econo- 
mists announced on Jan. 10. 

While November mortgage re- 
cordings of $377,683,000 were $70,- 
000,000 (16%) under those for 
October, they were $50,000,000 
higher than for November, 1940. 
Although a decline in home- 
financing activity had been anti- 
cipated because of restrictions on 
non-defense construction, the 
Bank Board economists pointed 
out that studies indicate that “a 
large part of this October-Novem- 
ber decline was seasonal in char- 
acter.” 

Nevertheless, the Bank Board’s 
seasonally adjusted index of resi- 
dential construction dropped in 
November to the lowest point 
since June, 1940—six points below 
October, 1941. It still, however, 
was 167% of the average month 
of the 1935-1939 period, on which 
the index of 100 is based. 


Conventions Of Bank 
Auditors, Comptrollers 


The National Association of 
Bank Auditors and Comptrollers 
announces the following details 
regarding its convention calendar 
for 1942: 

Tenth Annual Eastern Re- 
gional Conference, Hotel War- 
wick, Philadelphia, Pa.; April 
23, 24, 25, 1942. Publicity Chair- 
man, Paul D. Williams, Comp- 
troller, Corn Exchange National 
Bank & Trust Co. 

Eighth Annual Mid-Continent 
Regional Conference, President 
Hotel, Kansas City, Mo.; May 
21, 22, 23, 1942. Publicity Chair- 
man, John O’Keefe; Cashier, 
Plaza Bank of Commerce. 


Eighteenth Annual National 
Convention, Hotel Roosevelt, 
New York City; October 7, 8, 9, 
10, 1942. Publicity Chairman, 
David B. Mathias, Auditor, 
Bankers Trust Co. 


Wholesale Prices Advanced 0.6% During 
Jan. 17 Week, According To Labor Bureau 


The Bureau of Labor Statistics, U. S. Department of Labor, 
announced on Jan. 22 that further broad gains in agricultural com- 
modity markets, together with moderate advances for a wide range 
of other commodities, brought the Bureau’s index of nearly 900 
price series up 0.6% during the week ended Jan. 17, 1942. Since 
mid-December there has been a rise of 2.7% and the index now 
stands at 95.6% of the 1926 average, the highest level since Sep- 
tember, 1929. 

The Bureau’s announcement further stated: 


In addition to an advance of 2% for farm products, foods 
rose 1.7%; chemicals and allied products and housefurnishing 
goods, 0.3%; and textile products, building materials and miscel- 
laneous commodities, 0.2%. Hides and leather products declined 
fractionally, while the indexes for fuel and lighting materials 
and metals and metal products remained unchanged at last 
week’s level. 

Average prices for grains rose 2.3% with quotations for rye 
more than 10% above a week ago. Wheat advanced 3% and 
corn, oats and cotton about 2%. The movement in prices for 
livestock was mixed. Cows, calves, ewes and live poultry ad- 
vanced, while steers, hogs and wethers declined. Prices for 
most fruits and vegetables rose sharply, and eggs, seeds and to- 








bacco also advanced. Average wholesale prices for farm prod- 
ucts have risen 5% in the past month and are more than 41% 
above a year ago. 

Food prices in wholesale markets continued to advance, re- 
flecting the rise in prices for agricultural commodities. Meats 
rose 2.8% and fruits and vegetables 2.7% during the week. 
Quotations were higher for fresh beef, ham, veal, dressed poul- 
try, for butter, eggs, lard, peanut butter, sugar, edible tallow 
and cottonseed oil, and for flour, rice and corn meal. In the 
past four weeks food prices at wholesale have advanced 2.7% 
and are 27.7% higher than they were a year ago. During the 
week cattle feed prices advanced 3%. 

Wholesale prices for men’s shoes advanced slightly, while 
quotations on sole leather and sheepskins declined. Higher prices 
for raw cotton again permitted increases in ceiling prices for 
cotton yarns and yard goods, including denims, drills, osnaburg, 
print cloth and sheeting. Higher prices were also reported for 
men’s clothing. 

Average prices for fuel and lighting materials remained un- 
changed at 78.9% of the 1926 average, although lower quotations 
were reported for Pennsylvania gasoline. The index for the metals 
and metal products group also remained unchanged at 103.5% of the 
1926 average notwithstanding a decline of 5% in prices for quick- 
silver. 

Prices were higher for most types of Douglas fir, yellow 
pine and cypress lumber during the week. Paint materials such 
as red lead, litharge and turpentine rose sharply, and quotations 
were slightly higher for lime and for common building brick in 


some areas. 

Higher prices were reported for fatty acids, pine oil, ergot 
and tankage, also for soap and cooperage. 

The following tables show (1) index numbers for the prin- 
cipal groups of commodities for the past 3 weeks, for Dec. 20, 
1941 and for Jan. 18, 1941 and the percentage changes from a 
week ago, a month ago, and a year ago; (2) percentage changes 
in subgroup indexes from Jan. 10 to Jan. 17, 1942. 

(1926 == 100) 
Percentage changes to 
Jan. 17, 1942, from— 
12-20 1-18 
1941 
+ 18.6 


+41.2 
+ 27.7 


12-20 
1941 
94.0 
96.0 
91.6 
115.5 
91.4 
79.0 
103.4 
107.5 
91.7 
102.3 
87.5 
93.3 
90.0 
95.1 


93.5 
93.9 


1-3 
1942 
94.3 
96.9 
91.9 
115.7 
91.6 
79.0 
103.4 
108.3 
95.1 
102.5 
87.5 
93.4 
90.3 
95.5 


1-10 
1942 
95.0 
98.8 
92.5 
115.7 
92.4 
78.9 
103.5 
108.9 
95.3 
102.4 
87.7 
94.5 
91.3 
96.0 


94.1 


Commodity Groups— 
All Commodities 
Farm products 


RAs 
Ne 
nN 


Hides and leather products 
Textile products 
Fuel and lighting materials 
Metals and metal products 
Building materials 
Chemicals and allied products__-_ 
Housefurnishing goods_...__-~-- 
Miscellaneous commodities_-----. 
Raw materials 
Semimanufactured articles 
Manufactured products 
All commodities other than farm 
products 92.7 
All commodities other than farm 
products and foods 943 94.1 


PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM 

JAN. 10, 1942 TO JAN. 17, 1942 

Increases 

Fertilizer materials ___ 
Furniture 
Lumber 
Clothing 
Bituminous coal 
Paint & paint materials_________- 
Shoes — PRR f >, 8 
Agricultural implements — __----~- 
Brick and tile__ 
Drugs and pharmaceuticals____-- 
Furnishings 
Other miscellaneous 


creases 
Leather 
Woolen and worsted goods 
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Cattle feed 

Meats 

Pruits and vegetables __ 

Other farm products____.---~_- 
Grains 

oan eee fate —..-_..- 

Other foods at 
Livestock and poultry_ 

Cereal products 
i a EL <i cag 
Cotton goods 

Other textile products 
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Hides and skins 
Petroleum products —__..-___-___-_ 


So 
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Trading Gn New York Exchanges 


The Securities and Exchange Commission made public on Jan. 23 
figures showing the daily volume of total round-lot stock sales on 
the New York Stock- Exchange and the New York Curb Exchange 
and the volume of round-lot stock transactions for the account of 
all members of these exchanges in the week ended Jan. 10, 1942, 
continuing a series of current figures being published by the Com- 
mission. Short sales are shown separately from other sales in 





these figures, the Commission explained. 





Trading on the Stock Exchange for the account of members 
(except odd-lot dealers) during the week ended Jan. 10 (in round- 
lot transactions) totaled 1,388,340 shares, which amount was 17.71% 
of total transactions on the Exchange of 3,919,330 shares. This 
compares with member trading during the previous week ended 
Jan. 3 of 2,427,413 shares, or 13.08% of total trading of 18,560,800 
(revised) shares. On the New York Curb Exchange, member 
trading during the week ended Jan. 10 amounted to 212,835 shares, 
or 21.78% of the total volume on that Exchange of 488,495 shares; 
during the preceding week trading for the account of Curb mem- 
bers of 499,690 shares was 15.42% of total trading of 3,241,440 
shares. 

The Commission made available the following data for the 
week ended Jan. 10: 


The data published are based upon weekly reports filed with the New York Stoc* 
Exchange and the New York Curb Exchange by their respective members. These 
reports are classified as follows: N. Y. Stock N. Y. Curb 

Exchange Exchange 
Total Number of Reports Received__ 1,051 755 
1. Reports showing transactions as 
specialists 
2. Reports showing other trans- 
actions initiated on the floor___ 


3. Reports showing other trans- 

actions initiated off the floor__ 230 78 

4. Reports showing no transactions 545 558 
Note—On the New York Curb Exchange, odd-lot transactions are handied solely by 
specialists in the stocks in which they are registered and the round-lot transactions of 
specialists resulting from such odd-lot transactions are not segregated from the spe- 
sialists’ other round-lot trades. On the New York Stock Exchange, on the other 
hand, all but a fraction of the odd-lot transactions are effected by dealers engaged 
solely in the odd-lot business. As a result, the round-lot transactions of specialists in 
stocks in which they are registered are not directly comparable on the two exchanges. 


The number of reports in the various classifications may total more than the num- 
ver of reports received because a single report may carry entries in more than one 
slassification. 


188 94 


198 31 


Total Round-Lot Stock Sales on the New York Stock Exchange and Reound-Lot 
Stock Transactions for Account of Members* (Shares) 
Week Ended Jan. 10, 1942 
Totel 
For Week 


177,830 
3,741,500 


Per Centa 


4. Total Round-Lot Sales 
Short sales 
Other sales 


Total sales 3,919,330 
3. Round-Lot Transactions for the Ac- 
count of Members, Except for the 
Odd-Lot Accounts of Odd-Lot Dealers 
and Specialists 
1. Transactions of specialists in stocks 
in which they are registered 
Total purchases 
Short sales 
Other sales 


294,690 
86,600 
309,300 


395,900 


Total sales 
. Other transactions initiated on the 
floor 
Total purchases 
Short sales 
Other sales b 


168,530 
36,380 
238,190 


274,570 








Total sales 
. Other transactions initiated off the 
floor 
Total purchases 
Short sales 
Other sales b 


108,850 
13,100 
132,700 


145,800 





Total sales 

4. Total 
Total purchases 
Short sales 
Other sales b 





572,070 
136,080 
680,190 


816,270 17. 











Total sales 71 











Tetal Round-Lot Stock Sales on the New York Curb Exchange and Stock 
Transactions for Account of Membere* (Shares) 
Week Ended Jan. 10, 1942 





Total 
For Week 
9,225 
479,270 


A. Total Round-Lot Sales Per Cent a 


Short sales — 
Other sales b 








Total sales 488,495 


8. Round-Lot Transactions 
count of Members 

1. Transactions of specialists in stocks 
in which they are registered 

Total purchases 

Short sales 

Other sales b 


for the Ac- 














Total sales 
. Other transactions initiated on the 
floor 
Total purchases 
Short sales 
Other sales b 








Total sales ideas 
. Other transactions initiated off the 
floor 
Total purchases 
Short sales 
Other sales b 











Total sales 
Total 
Total purchases  ........_-_ — 
Short sales 
Other sales b 








Total sales a 
>. Odd-Lot Transactions for the Account 
of Specialists 
Customers’ short sales 
Customers’ other sales ¢ ~~~ 








Total purchases 


Total sales 








* The term ‘‘members” includes all regular and associate Exchange members, their 
firme and their partners, including special partners. 

a Shares tn members’ transactions as per cent of twice total round-lot volume. In 
calculating these percentages, the total members’ transactions is compared with 
twice the total round-lot volume on the Exchange for the reason that the total of 
members’ transactions includes both purchases and sales, while the Exchange volume 
includes only sales. 

b Round-lot short sales which are exempted from restriction by the Commission rules 
are included with “other sales.” 

e Sales marked “short exempt” are included with “other sales.” 





